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Growth on track; raising TP to MYR1.80

More visibility on segmental performance; reiterate Buy

Reaffirm segmental growth outlook
We are more confident of CTOS Digital’s segmental growth outlook following its recently 
reported 2Q21 results, and an investor group meeting we hosted on 30 July with 
management. For the Key Account segment, growth run-rate is tracking at 24% y-y in 
1H21 (adjusted for CCRIS fee waiver), and Comprehensive Portfolio Review product 
demand is seeing good takeup, and growth in revenue is contributed by other products 
such as eKYC, IDGuard Fraud Bureau, and CAD. For the Commercial segment, 1H21 
revenue is up 10% (adj for CCRIS fee), and management expects the slowdown in 
activations to reverse once the lockdowns end and activations/ transactions pick-up. For 
the Direct-to-Consumer segment, 1H21 revenue is up 104% y-y (adj for CCRIS fee), as 
downloads of myCTOS Score reports increase sharply from a very low base. 

FY22F-23F earnings tweaked higher, TP up to MYR 1.80; reiterate Buy
We adjust our revenue estimates for FY22F/23F up by 4% each, mainly coming from 
positive revisions in the Key Accounts segment and normalization of the CCRIS fee 
waiver. Our earnings estimates are up marginally by 2% each for FY22F/23F as we 
conservatively build in some cost increases from headcount and new products 
development. We now raise our target P/E multiple to 55x (from 45x), and based on our 
revised FY22F EPS of 3.28sen, our revised TP of MYR 1.80 implies 18% upside. The 55x 
target multiple is higher than consensus’ median forward P/E of 36x each for CTOS’ credit 
bureau peer group, 36.4x for the rating agencies and financial data provider peer group, 
and 46x for value-added services peer group, in view of the superior earnings growth 
(CTOS’ 32% FY21F-23F EPS CAGR vs growth in teens for peers). The stock currently 
trades at 47x FY22F P/E. Main downside risks to our view are: below-expected revenue 
growth, non-renewal of tax incentives and FX risks.

Updates on RAM stake purchase, tax renewal, new verticals
Management believes there is room to realize incremental revenue/customer synergies 
from RAM Holdings especially for CTOS’ Key Accounts segment, who are looking for 
additional data and products (such as ESG ratings). Management expects the results of 
the tax incentive review sometime in September-November 2021. The borrowings in 
relation to the acquisitions have been repaid last week with IPO proceeds. On new 
products such as tenants screening and used vehicle reports, management mentioned 
that new products typically take >1-2 years for reaching mainstream usage. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

Rating
Remains Buy
Target price
Increased from MYR 
1.45

MYR 1.80

Closing price
30 July 2021 MYR 1.53

Implied upside +17.6%

Market Cap (USD mn) 798.0
ADT (USD mn) 28.6

Relative performance chart
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Year-end 31 Dec FY20 FY21F FY22F FY23F

Currency (MYR) Actual Old New Old New Old New

Revenue (mn) 140 162 162 191 198 226 235

Reported net profit (mn) 39 48 48 71 72 87 88

Normalised net profit (mn) 39 48 48 71 72 87 88

FD normalised EPS 1.96c 2.30c 2.30c 3.22c 3.28c 3.95c 4.02c

FD norm. EPS growth (%) 0.5 17.2 17.4 40.3 42.4 22.5 22.8

FD normalised P/E (x) 78.1 – 66.5 – 46.7 – 38.0

EV/EBITDA (x) 66.8 – 49.3 – 38.9 – 31.5

Price/book (x) 27.6 – 10.3 – 9.2 – 8.3

Dividend yield (%) 0.8 – 0.9 – 1.3 – 1.6

ROE (%) 41.3 22.0 22.1 20.5 20.8 22.5 22.9

Net debt/equity (%) 95.7 net cash net cash net cash net cash net cash net cash

Source: Company data, Nomura estimates

See Appendix A-1 for analyst certification, important disclosures and the status of non-US analysts.
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Key Data on CTOS Digital

 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 

 
 

 
 
 
 
 

 
 
 
 
 
 
 

 
 
 

 
 

 
 
 
 
 

 
 
 
 
 
 
 
 
 

 
 
 
 

 
 
 

 
 
 
 

 
 
 

 
 
 

 
 
 
 
 
 

 
 
 
 
 

 

Performance
(%) 1M 3M 12M
Absolute (MYR) M cap (USDmn) 798.0
Absolute (USD) Free float (%) 50.0
Rel to FTSE 
Bursa Malaysia 
KLCI Index

3-mth ADT (USDmn) 28.6

Income statement (MYRmn)
Year-end 31 Dec FY19 FY20 FY21F FY22F FY23F
Revenue 129 140 162 198 235
Cost of goods sold -22 -19 -22 -32 -38
Gross profit 108 121 140 166 197
SG&A -66 -79 -89 -98 -113
Employee share 
expense
Operating profit 42 43 51 68 84
EBITDA 48 50 60 76 94
Depreciation -6 -7 -8 -7 -9
Amortisation 0 0 0 -1 -1
EBIT 42 43 51 68 84
Net interest expense -1 -4 -6 0 0
Associates & JCEs 1 2 7 8 9
Other income
Earnings before tax 41 40 52 76 94
Income tax -2 -2 -4 -4 -5
Net profit after tax 39 38 48 72 88
Minority interests 0 1 1 0 0
Other items
Preferred dividends
Normalised NPAT 39 39 48 72 88
Extraordinary items 0 0 0 0 0
Reported NPAT 39 39 48 72 88
Dividends -22 -25 -29 -43 -53
Transfer to reserves 17 14 19 29 35
Valuations and ratios
Reported P/E (x) 78.4 78.1 66.5 46.7 38.0
Normalised P/E (x) 78.4 78.1 66.5 46.7 38.0
FD normalised P/E (x) 78.4 78.1 66.5 46.7 38.0
Dividend yield (%) 0.7 0.8 0.9 1.3 1.6
Price/cashflow (x) 62.7 61.7 51.4 49.6 44.6
Price/book (x) 38.8 27.6 10.3 9.2 8.3
EV/EBITDA (x) 69.4 66.8 49.3 38.9 31.5
EV/EBIT (x) 79.8 78.0 56.5 42.9 34.7
Gross margin (%) 83.3 86.4 86.3 84.0 84.0
EBITDA margin (%) 37.2 35.8 36.8 38.3 40.0
EBIT margin (%) 32.3 30.4 31.5 34.3 35.8
Net margin (%) 30.2 27.9 29.8 36.4 37.7
Effective tax rate (%) 5.4 5.8 8.6 5.4 5.4
Dividend payout (%) 57.4 63.2 60.0 60.0 60.0
ROE (%) 56.1 41.3 22.1 20.8 22.9
ROA (pretax %) 39.6 23.1 21.5 25.5 29.6
Growth (%)
Revenue 16.9 8.8 15.2 22.3 18.5
EBITDA 36.1 4.7 18.5 27.2 23.7
Normalised EPS 31.5 0.5 17.4 42.4 22.8
Normalised FDEPS 31.5 0.5 17.4 42.4 22.8
Source: Company data, Nomura estimates

Cashflow statement (MYRmn)
Year-end 31 Dec FY19 FY20 FY21F FY22F FY23F
EBITDA 48 50 60 76 94
Change in working capital 19 -13 -2 -4 -4
Other operating cashflow -18 13 5 -4 -14
Cashflow from operations 49 50 63 68 75
Capital expenditure -3 -7 -8 -9 -11
Free cashflow 46 43 55 59 64
Reduction in investments 0 0 0 0 0
Net acquisitions -56 -97 -30 0 0
Dec in other LT assets
Inc in other LT liabilities
Adjustments 1 1 -1 0 0
CF after investing acts -10 -54 23 59 64
Cash dividends -22 -11 -49 -34 -47
Equity issue 0 0 214 0 0
Debt issue 16 107 -132 0 0
Convertible debt issue
Others 11 -23 -6 0 0
CF from financial acts 5 74 27 -34 -47
Net cashflow -4 20 50 25 18
Beginning cash 10 6 26 76 101
Ending cash 6 26 76 101 119
Ending net debt 22 106 -76 -101 -119

Balance sheet (MYRmn)
As at 31 Dec FY19 FY20 FY21F FY22F FY23F
Cash & equivalents 6 26 76 101 119
Marketable securities
Accounts receivable 21 28 33 40 47
Inventories
Other current assets 0 0 0 0 0
Total current assets 28 55 109 141 166
LT investments 57 151 158 166 176
Fixed assets 20 19 19 21 23
Goodwill
Other intangible assets 38 50 79 79 78
Other LT assets 0 2 2 2 2
Total assets 142 276 367 409 445
Short-term debt 18 132 0 0 0
Accounts payable 14 17 19 23 26
Other current liabilities 20 10 10 10 10
Total current liabilities 52 159 29 33 36
Long-term debt 9 0 0 0 0
Convertible debt
Other LT liabilities 2 1 10 10 1
Total liabilities 63 160 40 43 37
Minority interest 0 5 0 0 0
Preferred stock
Common stock 198 198 412 412 412
Retained earnings 72 106 109 147 189
Proposed dividends
Other equity and reserves -191 -193 -193 -193 -193
Total shareholders' equity 79 111 327 366 408
Total equity & liabilities 142 276 367 409 445
Liquidity (x)
Current ratio 0.53 0.34 3.70 4.30 4.57
Interest cover 34.4 10.1 8.5 – –
Leverage
Net debt/EBITDA (x) 0.45 2.11 net cash net cash net cash
Net debt/equity (%) 27.3 95.7 net cash net cash net cash
Per share
Reported EPS (MYR) 1.95c 1.96c 2.30c 3.28c 4.02c
Norm EPS (MYR) 1.95c 1.96c 2.30c 3.28c 4.02c
FD norm EPS (MYR) 1.95c 1.96c 2.30c 3.28c 4.02c
BVPS (MYR) 0.04 0.06 0.15 0.17 0.19
DPS (MYR) 0.01 0.01 0.01 0.02 0.02
Activity (days)
Days receivable 55.6 64.7 68.5 66.6 67.6
Days inventory 0.0 0.0 0.0 0.0 0.0
Days payable 230.8 295.3 301.6 243.2 238.8
Cash cycle -175.1 -230.6 -233.1 -176.5 -171.2
Source: Company data, Nomura estimates
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Company profile

CTOS Digital is a Malaysian private credit reporting agency (CRA), with a dominant domestic market share of 71% (2020). It also has exposure to 
Thailand's credit reporting industry through a 20% stake in BOL (BOL TB, not rated), a leading Thai CRA. CTOS Digital and its subsidiaries are 
mainly involved in the business of credit reporting, digital software related services, software development, outsourcing and training services and 
investment holding. CTOS provides credit information and analytics digital solutions on companies, businesses and consumers for use by banks and 
businesses at various stages of the customer lifecycle and provide credit information and analysis to consumers. CTOS’s databases contain profiles 
of approximately 15 million consumers and approximately 8 million companies and businesses. CTOS Digital caters to three segments of 
customers: Key Accounts, Commercial and Direct-to-Consumer.

Valuation Methodology

We value CTOS Digital at 55x FY22F EPS of 3.28sen to arrive at our TP of MYR1.80. Our 55x target multiple is at a premium to CTOS' peers in the 
global credit bureau, ratings agencies, financial data providers and value-added services peer groups, in view of CTOS' superior earnings growth 
expected compared to peers. The benchmark index for this stock is the FBMKLCI Index.

Risks that may impede the achievement of the target price

Downside risks to our view are: 1) Slower than expected revenue or earnings growth from key segments; 2) Non-renewal of tax incentives; 3) FX 
risks due to exposure to Thailand; 4) Regulatory and data security risks; 5) Acquisitions not delivering expected returns.

ESG

We ascribe a score of 4.5 (out of 5.0) for CTOS Digital's Environment-related (E) achievements and risks. As a digital business providing credit 
reporting data to customers, CTOS does not have any major adverse environment impacts. We ascribe a score of 4.0 (out of 5.0) for CTOS Digital's 
Social-related (E) achievements and risks. Due to the highly sensitive nature of data which CTOS collects, data protection and privacy are of prime 
importance to CTOS, and sufficient safeguards are needed to protect such data from any outside attempted intrusions, or data leaks. CTOS 
frequently promotes financial literacy to consumers and businesses. We ascribe a score of 3.5 (out of 5.0) for CTOS Digital's Governance-related 
(E) achievements and risks. The company's board composition, committee structure follows best practices. However, a history of acquisitions and 
an intent to use inorganic opportunities for future growth is a factor to monitor, due to the inherent risk of overpaying and lack of control over 
associate entities. The company qualifies for low tax rates due to pioneer incentives.
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Investor presentation highlights
We hosted the management team of CTOS Digital (CTOS) for an investor presentation on 
30 July. Key takeaways from the presentation as well as last week’s investor briefing are 
summarized below:  

Rationale on acquisition of stake in RAM Holdings

On 29 July, CTOS made its first acquisition post-listing, by acquiring a stake of 4.6% in RAM 
Holdings, which is the market leader in providing Malaysian credit ratings, research, training, 
risk analysis, ESG analytics and bond pricing and valuation data. The purchase 
consideration was MYR 10.1mn, and the implied transaction multiples are a FY20 P/E of 
25.9x, and P/B of 1.3x, based on RAM Holdings’ FY20 PAT of MYR 8.4mn and book value 
of MYR 167.2mn. 

According to CTOS, there is room to realize incremental revenue synergies from RAM 
Holdings especially for CTOS’ Key Accounts customers, who are looking for additional data 
and products (such as ESG ratings). RAM’s scoring and reports can augment CTOS’ data 
and can be offered to Key Accounts as a value-added solution. CTOS will be collaborating 
with RAM to explore these avenues. 

At the moment, given that CTOS’ stake in RAM is ~4.6%, it will not be equity-
accounting RAM earnings in our view, but this might change in the future should CTOS 
increase its shareholding. Note that under RAM’s charter, no single shareholder can own 
>20% stake in the company.  

CTOS: 2Q21 results highlights

Reported 2Q21 PATAMI of MYR11.8mn was up 58% y-y. Adjusted 2Q21 PATMI of 
MYR15mn (which excludes non-recurring items such as CIBI / higher tax rate / FX / 
interest) was up 67% y-y.

•

Reported 1H21 PATMI of MYR19.5mn was up 25% y-y. Adjusted 1H21 PATMI of 
MYR31.4mn (which excludes non-recurring items such as CIBI / higher tax rate / FX / 
interest) was up 70% y-y.

•

Key accounts: 1H21 revenue is up 8% y-y, but on a like-for-like basis, excluding the 
impact of CCRIS fee waiver, revenue was up 24% y-y. March saw a 118% jump in Key 
Account transactions volume due to demand for the Comprehensive Portfolio Review 
product. Other digital solutions in demand by Key Accounts are the eKYC (CTOS has a 
pipeline for upcoming new activations), Fraud Bureau, and CAD. For 2Q21, CAD 
revenue jumped 63% y-y, and IDGuard Fraud Bureau jumped 61% y-y. For 1H21, 
IDGuard Fraud Bureau was up 50%, CAD +54% y-y, and eKYC up 55% y-y.

•

Commercial: 1H21 revenue is up 9% y-y, but on a like-for-like basis, excluding the 
impact of CCRIS fee waiver, revenue was up 10% y-y. Note that the commercial 
segment has seen a slowdown in new activations and sales due to the Movement 
Control Order which began in May, but based on experience in the previous 2020 and 
2021 lockdowns, management expects a sharp-recovery in activations, due to pent-up 
demand, once the lockdown ends. Mar 2021 saw a 106% m-m increase in activations 
once the MCO 2.0 was lifted. On customer churn rate, while management does not 
disclose exact numbers, it believes that overall churn seems to be better (lower) than 
expectations. 

•

Direct-to-consumer: 1H21 revenue is up 90% y-y, but on a like-for-like basis, 
excluding the impact of CCRIS fee waiver, revenue was up 104% y-y. This is mainly 
driven by increasing downloads of the MyCTOS Score reports. 

•
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Fig. 1: CTOS: 2Q21 results review
  

MYR mn, except per share items 1Q20 2Q20 1Q21 2Q21 % y-y % q-q

Revenue 34.1 30.7 42.3 37.8 23.5% (10.5%)

Key Accounts 12.8 10.8 12.5 12.8 18.7% 2.0%

Commercial - Malaysia + International (Basis) 19.8 18.7 22.9 22.5 19.8% (2.0%)

Direct-to-Consumer 1.6 1.2 2.5 2.6 127.5% 3.6%

International B2B 0.0 4.3 NM NM

Cost of sales (5.5) (4.3) (5.4) (4.8) 13.2% (11.1%)

Gross Profit 28.6 26.4 36.9 33.0 25.1% (10.4%)

Selling and marketing expenses (9.1) (7.0) (8.9) (7.9) 13.1% (10.9%)

Admin expenses (10.3) (10.8) (16.1) (10.7) (1.1%) (33.7%)

Finance costs (0.7) (0.9) (3.6) (1.6) 83.5% (54.9%)

Share of profits of associates 0.1 0.3 1.7 1.8 413.0% 7.3%

PBT 8.7 8.1 9.9 14.5 78.1% 45.9%

Tax (0.6) (0.6) (2.6) (2.5) 293.6% (6.0%)

Effective tax rate 7% 8% 32% 19%

Minority interest 0.0 0.0 0.4 0.2 NM (55.0%)

Reported NPATAMI - equityholders 8.1 7.5 7.7 11.8 57.8% 54.1%

Normalised NPATAMI - equityholders 9.5 9.0 16.4 15.0 66.7% (8.7%)

One-offs included in reported NPATAMI

Discontinued operations / losses from CIBI and CIBI Holdings 0.0 (0.0) (0.4) (0.2)

Costs related to acquisition of CIBO and Basis (0.1) 0.0 (0.1) 0.0

Share-based payment expense (0.6) (0.6) 0.0 0.0

Interest expense on borrowings (0.6) (0.8) (3.6) (1.6)

Unrealised foreign exchange gain / (loss) 0.0 0.0 (3.1) 0.2

Impact of higher tax rate 0.0 0.0 (1.5) (1.5)

Total one-offs included in reported NPATAMI (1.4) (1.5) (8.7) (3.1)

Gross profit margins 84.0% 86.1% 87.2% 87.3% 1.2 ppt 0.1 ppt

PBT margins 25.6% 26.5% 23.5% 38.3% 11.7 ppt 14.8 ppt

Net margins 23.8% 24.5% 18.2% 31.3% 6.8 ppt 13.1 ppt

Source: Company data, Nomura research
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FY21F and FY22F guidance

Note that management has provided the following guidance for FY21F-22F.

Fig. 2: CTOS: Management's guidance
  

FY21E FY22E

Revenue MYR 155-165 mn MYR 195-205 mn

% y-y 10-17% 22-28%

EBITDA* MYR 65-70 mn MYR 80-85 mn

% y-y 25-35% 20-26%

EBITDA margins 41-42% 41-42%

PATAMI MYR 45-50 mn MYR 67-72 mn

% y-y 15-28% 40-50%

PATAMI margins 28-30% 34-35%

Normalised PATAMI MYR 55-60 mn MYR 67-72 mn

% y-y 20-30% 17-25%

Normalised PATAMI margins 35-36% 34-35%

Potential PAT from identified new acquisitions MYR 0.4 mn  MYR 3-4 mn

(not incorporated in PATAMI guidance above)

* Management's guidance of EBITDA includes associate income

Source: Company data, Nomura research
 

Performance of BOL and other overseas market opportunity

CTOS is satisfied with BOL’s performance so far, and we expect BOL to contribute 
MYR5.8-7.6mn to CTOS’ PBT from FY21F-23F. BOL is the leading commercial credit 
bureau in Thailand, mainly catering to corporates, and also has a ~12% stake in the only 
Thai consumer credit bureau. As a result, BOL has exposure to the major Thai credit 
reporting segments. CTOS will look to bring some of BOL’s products catering to 
corporates to its own Key Accounts in Malaysia. Note that BOL’s strong performance has 
continued in 1Q21, with PAT up 32% y-y to THB 52.6mn. 

Regarding opportunities in other overseas markets, management believes that there are 
some opportunities in Indonesia (there is a good market size and scope, and the 
regulatory environment is manageable). There might be some revenue opportunity in 
Singapore adjacent to the current two credit bureau’s dominating the market. However, 
markets such as Vietnam (difficult regulatory environment) and the Philippines (very 
nascent stage of credit bureau landscape) are more difficult to penetrate as of now.  

Other updates

Most fintech players in Malaysia are already working with CTOS, and prospective 
digital bank license applications are either existing customers or in discussions with 
CTOS. 

•

The application for renewal of CTOS’ pioneer tax status has been submitted, and 
while management appears confident of getting a five-year extension, the results of 
the tax review should come during September-Novemeber 2021. 

•

On CTOS’ margins going forward, while the transaction business (repeat uploads to 
CTOS, score downloads) and ability to resell and repackage existing data in new 
verticals such as tenant screening are reasons for margins to go up, but at the same 
time, incremental headcount expense to develop and launch new products can put a 
cap on margin expansion. Management is guiding to flat margins (norm. NPAT 
margins of 34-36% in FY21F/22F, vs Nomura’s 30%/36%; note that we are not 
adjusting for one-offs in our margin calculation for FY21F). 

•

The borrowings in relation to the acquisitions have been repaid last week with IPO 
proceeds, as guided during the IPO. 

•

On new products such as tenant screening and used vehicle reports, management 
mentioned that it takes a while for the product to be rolled out and be in widespread 
use. For example, the eKYC product took two years to roll out, and the Fraud Bureau 
took four years to roll out. 

•
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Fig. 3: CTOS: Changes in our estimates
  

MYR mn FY21F FY22F FY23F FY21F FY22F FY23F

Revenue breakdown

Key Accounts 51 64 77 51 71 85

Commercial - Malaysia + International (Basis) 94 110 128 93 110 128

Direct-to-Consumer 11 17 21 11 17 21

International B2B 6 0 0 6 0 0

Total Revenue 162 191 226 162 198 235

% y-y 15.4% 17.7% 18.5% 15.2% 22.3% 18.5%

Costs as % of revenue

Cost of sales 13.7% 15.0% 15.0% 13.7% 16.0% 16.0%

Selling and marketing expenses 22.0% 22.0% 22.0% 22.0% 22.5% 22.5%

Admin expenses 33.1% 28.2% 26.6% 33.0% 27.3% 25.7%

PBT 52 75 92 52 76 94

% y-y 29.2% 43.6% 22.6% 29.4% 45.9% 22.8%

PBT margins 32.1% 39.2% 40.6% 32.2% 38.5% 39.9%

NPATAMI - equityholders 48 71 87 48 72 88

% y-y 23.1% 46.9% 22.5% 23.2% 49.2% 22.8%

Net profit margins 29.7% 37.1% 38.4% 29.8% 36.4% 37.7%

Old estimates New estimates

Source: Nomura estimates
 

Fig. 4: CTOS: P/E based valuation
  

FY22F

Fully diluted EPS (sen) 3.28

TARGET P/E 55 x

Target Price (MYR / share) 1.80

Last price / reference price (MYR / share) 1.53

Upside  / (downside) 17.6%

Source: Nomura estimates, Price as of 29 July 2021
 

Fig. 5: Peer valuation table
  

Name Ticker Country
Mcap 

(USD mn)

3MADTV

(USD mn)

NMR 

Rating

P/E 

(CY20A)

P/E 

(CY21F)

P/E 

(CY22F)

P/E 

(CY23F)

P/B 

(CY21F)

P/B 

(CY22F)

Div Yield

(CY21F)

Div Yield 

(CY22F)

EV/EBITDA

(CY21F)

EV/EBITDA 

(CY22F)

EPS CAGR (%)

2021F-23F

Credit Bureau

Experian Plc EXPN LN Ireland 40,674 48.3 NR 44.5 36.7 32.3 29.3 11.7 10.1 1.0 1.3 21.3 19.8 11.9%

Equifax Inc EFX US United States 31,752 157.0 NR 37.4 35.3 29.4 25.1 8.0 7.0 0.6 0.6 21.4 18.5 18.6%

Transunion TRU US United States 22,953 112.5 NR 40.0 33.1 29.7 26.8 7.3 6.2 0.3 0.3 21.3 19.5 11.1%

Fair Isaac Corp FICO US United States 15,188 86.1 NR 49.3 43.7 36.9 31.2 45.9 28.1 #N/A N/A #N/A N/A 30.4 26.7 18.4%

Dun & Bradstreet Holdings In DNB US United States 8,952 39.2 NR 21.8 19.9 17.9 15.7 2.5 2.4 0.0 12.0 14.8 13.7 12.6%

Nice Information Service Co 030190 KS South Korea 1,269 2.6 NR 30.4 24.9 21.6 18.2 4.9 4.3 1.4 1.6 14.3 13.3 17.1%

Boa Vista Servicos Sa BOAS3 BZ Brazil 1,224 2.0 NR 134.2 47.7 25.4 18.1 3.6 3.2 0.3 0.7 13.6 9.6 62.2%

Ctos Digital Bhd CTOS MK Malaysia 798 27.9 Buy 78.1 66.5 46.7 38.0 10.3 9.2 0.9 1.3 49.3 38.9 32.2%

Business Online Pcl BOL TB Thailand 242 0.5 NR 44.6 #N/A N/A #N/A N/A #N/A N/A #N/A N/A #N/A N/A #N/A N/A #N/A N/A #N/A N/A #N/A N/A

Credit Bureau Asia Ltd CBA SP Singapore 220 0.2 NR 36.9 #N/A N/A #N/A N/A #N/A N/A #N/A N/A #N/A N/A #N/A N/A #N/A N/A #N/A N/A #N/A N/A

Median 42.2 36.0 29.5 25.9 7.7 6.6 0.6 1.3 21.3 19.0 17.8%

Ratings agencies and other financial data providers

S&P Global Inc SPGI US United States 102,080 502.8 NR 36.2 32.5 29.9 26.9 38.1 33.6 0.7 0.8 23.3 21.8 10.0%

Moody'S Corp MCO US United States 70,255 224.9 NR 37.2 31.9 30.4 27.1 34.4 26.2 0.7 0.7 24.1 23.0 8.6%

Thomson Reuters Corp TRI CN Canada 52,366 48.2 NR 57.1 55.6 44.1 32.7 3.5 3.5 1.5 1.6 28.2 24.4 30.4%

Msci Inc MSCI US United States 49,033 163.0 NR 76.0 60.9 53.9 47.1 #N/A N/A #N/A N/A 0.6 0.7 43.7 38.8 13.7%

Ihs Markit Ltd INFO US Britain 45,972 251.1 NR 40.4 36.0 32.9 29.5 5.0 4.7 0.7 0.5 25.0 22.9 10.4%

Verisk Analytics Inc VRSK US United States 30,442 150.0 NR 37.3 36.8 32.0 28.8 10.1 9.8 0.6 0.7 23.2 21.5 13.0%

Wolters Kluwer WKL NA Netherlands 30,532 45.5 NR 30.7 29.9 28.3 25.8 11.0 10.1 1.5 1.6 19.3 18.3 7.7%

Factset Research Systems Inc FDS US United States 13,193 68.3 NR 31.1 31.3 28.7 26.6 12.2 11.2 0.9 1.0 23.9 22.3 8.4%

Allfunds Group Plc ALLFG NA Britain 10,951 8.2 NR #N/A N/A 40.4 34.5 29.7 4.1 4.0 0.4 0.9 22.2 19.6 16.7%

Crisil Ltd CRISIL IN India 2,722 3.2 NR 56.9 50.9 42.8 34.9 14.2 12.8 1.2 1.3 33.9 29.2 20.8%

Icra Ltd ICRA IN India 487 1.4 NR 58.9 44.6 40.8 35.8 4.6 4.3 #N/A N/A #N/A N/A 38.8 35.0 11.5%

Care Ratings Ltd CARE IN India 288 4.0 NR 24.0 24.9 23.0 19.7 3.6 3.5 2.1 2.8 17.8 16.1 12.3%

Median 37.3 36.4 32.5 29.2 10.1 9.8 0.7 0.9 24.0 22.6 11.9%

Related Value Added Services

Open Lending Corp -  Cl A LPRO US United States 4,803 43.1 NR #N/A N/A 52.2 33.7 26.2 39.9 18.0 #N/A N/A #N/A N/A 33.5 23.9 41.0%

Gb Group Plc GBG LN Britain 2,369 2.6 NR 34.9 45.7 47.3 43.6 #N/A N/A #N/A N/A 0.5 0.5 31.2 30.6 2.3%

Cerved Group Spa CERV IM Italy 2,306 5.4 NR 20.9 18.2 16.2 15.6 3.5 3.3 2.7 3.0 11.4 10.7 8.0%

Median 27.9 45.7 33.7 26.2 21.7 10.6 1.6 1.7 31.2 23.9 8.0%

Source: Bloomberg, Nomura estimates for rated stocks, Prices as of 30 July 2021 for Asia stocks, 29 Jul for others
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directly or indirectly related to the specific recommendations or views expressed in this Research report and (3) no part of my 
compensation is tied to any specific investment banking transactions performed by Nomura Securities International, Inc., 
Nomura International plc or any other Nomura Group company.
 
Issuer Specific Regulatory Disclosures
 
The terms "Nomura" and "Nomura Group" used herein refers to Nomura Holdings, Inc. and its affiliates and subsidiaries, including Nomura 
Securities International, Inc. ('NSI') and Instinet, LLC('ILLC'), U. S. registered broker dealers and members of SIPC. 
 
Materially mentioned issuers
 
Issuer Ticker Price Price date Stock rating Sector rating Disclosures
CTOS Digital CTOS MK MYR 1.53 30-Jul-2021 Buy N/A  

 
CTOS Digital (CTOS MK) MYR 1.53 (30-Jul-2021) Buy (Sector rating: N/A)
Chart Not Available

Valuation Methodology We value CTOS Digital at 55x FY22F EPS of 3.28sen to arrive at our TP of MYR1.80. Our 55x target 
multiple is at a premium to CTOS' peers in the global credit bureau, ratings agencies, financial data providers and value-added 
services peer groups, in view of CTOS' superior earnings growth expected compared to peers. The benchmark index for this 
stock is the FBMKLCI Index.
Risks that may impede the achievement of the target price Downside risks to our view are: 1) Slower than expected 
revenue or earnings growth from key segments; 2) Non-renewal of tax incentives; 3) FX risks due to exposure to Thailand; 4) 
Regulatory and data security risks; 5) Acquisitions not delivering expected returns.

Important Disclosures 
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Nomura Group research is available on www.nomuranow.com/research, Bloomberg, Capital IQ, Factset, Reuters and ThomsonOne.
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from Nomura Securities International, Inc. If you have any difficulties with the website, please email grpsupport@nomura.com for help.
 
The analysts responsible for preparing this report have received compensation based upon various factors including the firm's total revenues, a 
portion of which is generated by Investment Banking activities. Unless otherwise noted, the non-US analysts listed at the front of this report are 
not registered/qualified as research analysts under FINRA rules, may not be associated persons of NSI, and may not be subject to FINRA Rule 
2241 restrictions on communications with covered companies, public appearances, and trading securities held by a research analyst account.
 
Nomura Global Financial Products Inc. (NGFP) Nomura Derivative Products Inc. (NDP) and Nomura International plc. (NIplc) are registered with 
the Commodities Futures Trading Commission and the National Futures Association (NFA) as swap dealers. NGFP, NDPI, and NIplc are 
generally engaged in the trading of swaps and other derivative products, any of which may be the subject of this report.
 
Distribution of ratings (Nomura Group) 
The distribution of all ratings published by Nomura Group Global Equity Research is as follows:
57% have been assigned a Buy rating which, for purposes of mandatory disclosures, are classified as a Buy rating; 39% of companies with this 
rating are investment banking clients of the Nomura Group*. 0% of companies (which are admitted to trading on a regulated market in the EEA) 
with this rating were supplied material services** by the Nomura Group.
39% have been assigned a Neutral rating which, for purposes of mandatory disclosures, is classified as a Hold rating; 62% of companies with 
this rating are investment banking clients of the Nomura Group*. 0% of companies (which are admitted to trading on a regulated market in the 
EEA) with this rating were supplied material services by the Nomura Group
4% have been assigned a Reduce rating which, for purposes of mandatory disclosures, are classified as a Sell rating; 18% of companies with 
this rating are investment banking clients of the Nomura Group*. 0% of companies (which are admitted to trading on a regulated market in the 
EEA) with this rating were supplied material services by the Nomura Group.
As at 30 June 2021.
*The Nomura Group as defined in the Disclaimer section at the end of this report. 
** As defined by the EU Market Abuse Regulation
 
Definition of Nomura Group's equity research rating system and sectors 
The rating system is a relative system, indicating expected performance against a specific benchmark identified for each individual stock, 
subject to limited management discretion. An analyst’s target price is an assessment of the current intrinsic fair value of the stock based on an 
appropriate valuation methodology determined by the analyst. Valuation methodologies include, but are not limited to, discounted cash flow 
analysis, expected return on equity and multiple analysis. Analysts may also indicate expected absolute upside/downside relative to the stated 
target price, defined as (target price - current price)/current price.
 
STOCKS 
A rating of 'Buy', indicates that the analyst expects the stock to outperform the Benchmark over the next 12 months. A rating of 'Neutral', 
indicates that the analyst expects the stock to perform in line with the Benchmark over the next 12 months. A rating of 'Reduce', indicates that 
the analyst expects the stock to underperform the Benchmark over the next 12 months. A rating of 'Suspended', indicates that the rating, target 
price and estimates have been suspended temporarily to comply with applicable regulations and/or firm policies. Securities and/or companies 
that are labelled as 'Not rated' or shown as 'No rating' are not in regular research coverage. Investors should not expect continuing or 
additional information from Nomura relating to such securities and/or companies. Benchmarks are as follows: United States/Europe/Asia ex-
Japan: please see valuation methodologies for explanations of relevant benchmarks for stocks, which can be accessed at: 
http://go.nomuranow.com/research/globalresearchportal/pages/disclosures/disclosures.aspx ; Global Emerging Markets (ex-Asia): MSCI 
Emerging Markets ex-Asia, unless otherwise stated in the valuation methodology; Japan: Russell/Nomura Large Cap.
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SECTORS 
A 'Bullish' stance, indicates that the analyst expects the sector to outperform the Benchmark during the next 12 months. A 'Neutral' stance, 
indicates that the analyst expects the sector to perform in line with the Benchmark during the next 12 months. A 'Bearish' stance, indicates that 
the analyst expects the sector to underperform the Benchmark during the next 12 months. Sectors that are labelled as 'Not rated' or shown as 
'N/A' are not assigned ratings. Benchmarks are as follows: United States: S&P 500; Europe: Dow Jones STOXX 600; Global Emerging 
Markets (ex-Asia): MSCI Emerging Markets ex-Asia. Japan/Asia ex-Japan: Sector ratings are not assigned.
 
Target Price 
A Target Price, if discussed, indicates the analyst’s forecast for the share price with a 12-month time horizon, reflecting in part the analyst's 
estimates for the company's earnings. The achievement of any target price may be impeded by general market and macroeconomic trends, and 
by other risks related to the company or the market, and may not occur if the company's earnings differ from estimates.
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entities under inter-company agreements. 'Verdhana' next to an individual's name on the front page of a research report indicates that the 
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research partnership agreement and neither NOI or such individual is licensed outside of Mainland China, PRC.
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Other than disclosures relating to the Nomura Group, the Nomura Group does not warrant, represent or undertake, express or implied, that the 
document is fair, accurate, complete, correct, reliable or fit for any particular purpose or merchantable, and to the maximum extent permissible 
by law and/or regulation, does not accept liability (in negligence or otherwise, and in whole or in part) for any act (or decision not to act) resulting 
from use of this document and related data. To the maximum extent permissible by law and/or regulation, all warranties and other assurances 
by the Nomura Group are hereby excluded and the Nomura Group shall have no liability (in negligence or otherwise, and in whole or in part) for 
any loss howsoever arising from the use, misuse, or distribution of this material or the information contained in this material or otherwise arising 
in connection therewith.
Opinions or estimates expressed are current opinions as of the original publication date appearing on this material and the information, including 
the opinions and estimates contained herein, are subject to change without notice. The Nomura Group, however, expressly disclaims any 
obligation, and therefore is under no duty, to update or revise this document. Any comments or statements made herein are those of the 
author(s) and may differ from views held by other parties within Nomura Group. Clients should consider whether any advice or recommendation 
in this report is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax advice. The Nomura Group 
does not provide tax advice.
The Nomura Group, and/or its officers, directors, employees and affiliates, may, to the extent permitted by applicable law and/or regulation, deal 
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Investors should consider this document as only a single factor in making their investment decision and, as such, the report should not be 
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posting of product on the Nomura Group portals and/or distribution directly to clients. Different groups of clients may receive different products 
and services from the research department depending on their individual requirements.
Figures presented herein may refer to past performance or simulations based on past performance which are not reliable indicators of future or 
likely performance. Where the information contains an expectation, projection or indication of future performance and business prospects, such 
forecasts may not be a reliable indicator of future or likely performance. Moreover, simulations are based on models and simplifying 
assumptions which may oversimplify and not reflect the future distribution of returns. Any figure, strategy or index created and published for 
illustrative purposes within this document is not intended for “use” as a “benchmark” as defined by the European Benchmark Regulation.
Certain securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of, or income derived 
from, the investment.
With respect to Fixed Income Research: Recommendations fall into two categories: tactical, which typically last up to three months; or strategic, 
which typically last from 6-12 months. However, trade recommendations may be reviewed at any time as circumstances change. ‘Stop loss’ 
levels for trades are also provided; which, if hit, closes the trade recommendation automatically. Prices and yields shown in recommendations 
are taken at the time of submission for publication and are based on either indicative Bloomberg, Reuters or Nomura prices and yields at that 
time. The prices and yields shown are not necessarily those at which the trade recommendation can be implemented.
The securities described herein may not have been registered under the US Securities Act of 1933 (the ‘1933 Act’), and, in such case, may not 
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offering under the laws of the Republic of Indonesia.
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The Nomura Group manages conflicts with respect to the production of research through its compliance policies and procedures (including, but 
not limited to, Conflicts of Interest, Chinese Wall and Confidentiality policies) as well as through the maintenance of Chinese Walls and 
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