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Registration No: 202001026908 (1383228-K)

Carzo Holdings Berhad
(Formerly known as Carzo Holdings Sdn. Bhd.)
(Incorporated in Malaysia)

Directors’ Report
for the year ended 31 December 2021

The Directors hereby submit their report together with the audited financial statements of the Group
and of the Company for the year ended 31 December 2021.

Change of status

On 2 July 2021, the Company converted from a private limited company to a public limited company
and assumed its present hame, Carzo Holdings Berhad.

On 9 September 2021, the Company was successfully listed on the LEAP Market of Bursa Malaysia
Securities Berhad.

Principal activities

The principal activities of the Company are wholesale of fruits, provision of management services
and activities of investment holding companies. The principal activities of the subsidiaries are as

disclosed in Note 8 to the financial statements.

There have been no significant changes in the nature of these activities during the financial year.

Financial results

Group Company
RM RM
Profit/(loss) for the year 324,551 (118,972)

Dividends

No dividends were proposed, declared or paid since the end of the previous financial period. The
Directors do not recommend any final dividend for the financial year ended 31 December 2021.
Reserves and provisions

There were no material transfers to or from reserves or provisions during the financial year other
than those disclosed in the financial statements.
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Issue of shares and debentures

During the financial year, the issued ordinary share capital of the Company was increased from
RM3,177,730 comprising 63,554,400 ordinary shares to RM9,476,397 comprising 88,270,000
ordinary shares by way of issuance of 24,715,600 new ordinary shares pursuant to the following:

(a) On 20 January 2021, 15,888,600 new ordinary shares were issued at RM0.2518 per share; and
(b) On 7 May 2021, 8,827,000 new ordinary shares were issued at RM0.2850 per share.

These newly issued ordinary shares rank pari passu in all respects with the existing shares of the
Company.

These were no issue of debentures by the Company during the financial year.

Options granted over unissued shares

No options were granted to any person to take up unissued shares of the Company during the
financial year.

Directors

The Directors in office during the financial year and during the period from the end of the financial
year to the date of this report are as follows:

Dato’ Sri Delon Lee Kean Yip
Cheong Wai Keh

Dato’ Sri Chiang Fong Yee (Appointed on 29.1.2021)
Dato’ Mohd Ibrahim Bin Mohd Nor (Appointed on 1.3.2021)
Datin Sri Peh Chai Hoon (Appointed on 1.3.2021)

The names of the directors of the Company’s subsidiaries in office during the financial year and
during the period from end of the financial year to the date of this report are:

Dato’ Sri Delon Lee Kean Yip
Cheong Wai Keh

Directors' interests

According to the Register of Directors’ Shareholdings, particulars of interest in the shares of the
Company and its related companies during the financial year of the Directors who held office at the
end of the financial year are as follows:

Number of ordinary shares in the Company
At At
1.1.2021 Additions Disposals 31.12.2021
Shareholdings in the name of
the Directors:

Dato’ Sri Delon Lee Kean Yip 61,654,400 3,100 (5,561,000) 56,096,500
Cheong Wai Keh 1,900,000 - - 1,900,000
Datin Sri Peh Chai Hoon - 5,561,000 - 5,561,000
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Directors' interests (continued)

Number of ordinary shares in the Company

At At
1.1.2021 Additions Disposals 31.12.2021
Shareholdings in which the
Directors are deemed to
have interest:
Dato’ Sri Delon Lee Kean Yip* - 5,561,000 - 5,561,000
Dato’ Sri Chiang Fong Yee# - 15,888,600 - 15,888,600
Datin Sri Peh Chai Hoon* 61,654,400 3,100 (5,561,000) 56,096,500

* Deemed interest by virtue of shares held by the Director’s spouse
# Deemed interest by virtue of shares held through a corporation controlled by the Director

By virtue of their interests in the shares of the Company, Dato’ Sri Delon Lee Kean Yip, Dato’ Sri
Chiang Fong Yee and Datin Sri Peh Chai Hoon are deemed to have interests in the shares of all the
subsidiaries as at the financial year end to the extent the Company has an interest.

None of the other Directors in office at the end of the financial year held any interest in the shares
of the Company or its related companies during the financial year.

Directors’ benefits

In respect of the Directors or past Directors of the Company, no fees and other benefits distinguished
separately, have been paid to or receivable by them as remuneration for their services to the
Company other than as disclosed in Note 21 to the financial statements.

Since the end of previous financial period, no Director has received or become entitled to receive
any benefit by reason of a contract made by the Company or any related company with the Director
or with a firm of which the Director is a member or with a company in which the Director has a
substantial financial interest, except as disclosed in the financial statements.

Neither during nor at the end of the financial year was the Company or any related company, a
party to any arrangement whose object was to enable the Directors to acquire benefits by means
of the acquisition of shares in, or debentures of, the Company or any other body corporate.
Indemnity and insurance costs for Directors, Officers and Auditors

(a) Directors and Officers

There were no indemnity given to or insurance effected for Directors and officers of the
Company during the financial year.

(b) Auditors

Any indemnity given to or insurance effected for the auditors of the Company is to be made
to the extent as permitted under Section 289 of the Companies Act 2016. There is no amount
of such indemnity given or insurance effected for this auditors during the financial year.
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Other statutory information

Before the financial statements of the Group and of the Company were prepared, the Directors took
reasonable steps:

(a) to ascertain that proper action had been taken in relation to the writing off of bad debts and
the making of allowance for doubtful debts and had satisfied themselves that all known bad
debts had been written off and that adequate allowance had been made for doubtful debts;
and

(b) to ensure that any current assets which were unlikely to realise their values as shown in the
accounting records in the ordinary course of business had been written down to an amount to
which they might be expected so to realise.

At the date of this report, the Directors are not aware of any circumstances:

(a) which would render the amounts written off for bad debts or the amount of allowance for
doubtful debts in the financial statements of the Group and of the Company inadequate to any
substantial extent; or

(b) which would render the values attributed to current assets in the financial statements of the
Group and of the Company misleading; or

(c) which have arisen which render adherence to the existing method of valuation of assets or
liabilities of the Group and of the Company misleading or inappropriate; or

(d) not otherwise dealt with in this report or the financial statements which would render any
amount stated in the financial statements misleading.

In the opinion of the Directors:

(a) the results of the Group’s and of the Company’s operations during the financial year were not
substantially affected by any item, transaction or event of a material and unusual nature; and

(b) no contingent or other liability of the Group and of the Company have become enforceable or
is likely to become enforceable within the period of the twelve months after the end of the
financial year which will or may affect the ability of the Group and of the Company to meet
their obligations as and when they fall due, except as disclosed in the financial statements.

In the interval between the end of the financial year and the date of this report:
(a) no item, transaction or event of a material and unusual nature has arisen which, in the opinion
of the Directors, would affect substantially the results of the operations of the Group and of

the Company for the financial year in which this report is made; and

(b) no charge has arisen on the assets of the Group and of the Company which secures the liability
of any other person nor has any contingent liability arisen in the Group and in the Company.
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Significant and subsequent events

The details of significant and subsequent events are disclosed in Note 30 to the financial statements.

Auditors
The auditors, Nexia SSY PLT, have indicated their willingness to continue in office.

The auditors’ remuneration is disclosed in Note 20 to the financial statements.

Signed on behalf of the Board in accordance with a resolution of the Directors dated 27 April 2022.

Dato’ Sri Delon Lee Kean Yip Cheong Wai Keh
Director Director
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Statements of Financial Position
as at 31 December 2021

Group Company
Note 2021 2020 2021 2020
RM RM RM RM
ASSETS
Non-current assets
Plant and equipment 6 1,814,483 1,162,894 - -
Right-of-use assets 7 340,284 428,605 - -
Investment in
subsidiaries 8 - - 3,413,664 2,314,932
2,154,767 1,591,499 3,413,664 2,314,932
Current assets
Inventories 9 1,486,143 951,363 - -
Trade and other
receivables 10 | 22,707,360 15,145,842 2,288,903 84,800
Tax recoverable 117,796 - - -
Fixed deposits with
licensed banks 11 3,528,669 370,736 2,769,480 -
Cash and bank
balances 11 358,421 1,621,244 28,519 1,024
28,198,389 18,089,185 5,086,902 85,824
TOTAL ASSETS 30,353,156 19,680,684 8,500,566 2,400,756

The accompanying notes form an integral part of these financial statements.
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(Formerly known as Carzo Holdings Sdn. Bhd.)

(Incorporated in Malaysia)

Statements of Financial Position

as at 31 December 2021 (continued)

EQUITY AND
LIABILITIES
Equity
attributable to
equity holders
of the Company
Share capital
Merger reserve
Retained earnings/
(accumulated
losses)
TOTAL EQUITY

Non-current
liabilities
Borrowings
Lease liabilities
Deferred tax
liabilities

Current liabilities

Trade and other
payables

Borrowings

Lease liabilities

Provision for
taxation

TOTAL
LIABILITIES

TOTAL EQUITY
AND
LIABILITIES

Note

12
13

14
15

16

17
14
15

Group Company

2021 2020 2021 2020

RM RM RM RM
9,476,397 3,177,730 9,476,397 3,177,730
(1,857,406) (1,857,406) - -
1,737,680 1,413,129 (1,006,188) (887,216)
9,356,671 2,733,453 8,470,209 2,290,514
1,515,902 1,968,349 - -
531,805 401,869 - -
2,047,707 2,370,218 - -
14,169,621 11,115,374 30,357 110,242
4,398,112 2,655,365 - -
381,045 330,003 - -

- 476,271 - -
18,948,778 14,577,013 30,357 110,242
20,996,485 16,947,231 30,357 110,242
30,353,156 19,680,684 8,500,566 2,400,756

The accompanying notes form an integral part of these financial statements.
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Statements of Comprehensive Income
for the year ended 31 December 2021

Revenue
Cost of sales
Gross profit
Other income
Operating and
administrative
expenses
Profit/(loss) from
operations
Finance costs
Profit/(loss) before
taxation
Taxation
Profit/(loss) for the
year/period

Attributable to:
Owners of the Company
Non-controlling interest

Earnings per share
attributable to equity
holders of the
Company (sen)

The accompanying notes form an integral part of these financial statements.

Note

18

19

20
22

23

Group Company
Financial Financial Financial Financial
year from year from year from period from
1.1.2021 to 1.1.2020 to 1.1.2021 to 8.9.2020 to
31.12.2021 31.12.2020 31.12.2021 31.12.2020
RM RM RM RM
90,295,659 47,839,645 - -
(81,166,216) (39,621,222) - -
9,129,443 8,218,423 - -
715,111 1,633,011 620,027 -
(8,132,515) (6,546,271) (738,999) (887,216)
1,712,039 3,305,163 (118,972) (887,216)
(407,282) (246,656) - -
1,304,757 3,058,507 (118,972) (887,216)
(980,206) (696,149) - -
324,551 2,362,358 (118,972) (887,216)
324,551 2,362,358 (118,972) (887,216)
324,551 2,362,358 (118,972) (887,216)
0.38 3.72 - -
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Statements of Changes in Equity
for the year ended 31 December 2021

Group

At 1 January 2021
Issuance of shares
Share issuance expenses
Profit for the year

At 31 December 2021

At 1 January 2020

Issuance of shares

Acquisition of interests
in common controlled
entities

Profit for the year

At 31 December 2020

Company

At 1 January 2021
Issuance of shares
Share issuance expenses
Loss for the year

At 31 December 2021

At 8 September 2020
(date of incorporation)

Issuance of shares

Loss for the period

At 31 December 2020

Note

12
12

12

12
12

12

Retained
earnings/
Share Merger (accumulated
capital reserve losses) Total
RM RM RM RM
3,177,730 (1,857,406) 1,413,129 2,733,453
6,516,444 - - 6,516,444
(217,777) - - (217,777)
- - 324,551 324,551
9,476,397 (1,857,406) 1,737,680 9,356,671
420,200 - (949,229) (529,029)
4,077,830 - - 4,077,830
(1,320,300) (1,857,406) - (3,177,706)
- - 2,362,358 2,362,358
3,177,730 (1,857,406) 1,413,129 2,733,453
3,177,730 - (887,216) 2,290,514
6,516,444 - - 6,516,444
(217,777) - - (217,777)
- - (118,972) (118,972)
9,476,397 - (1,006,188) 8,470,209
20 - - 20
3,177,710 - - 3,177,710
- - (887,216) (887,216)
3,177,730 - (887,216) 2,290,514

The accompanying notes form an integral part of these financial statements.
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(Incorporated in Malaysia)

Statements of Cash Flows
for the year ended 31 December 2021

Cash flows from
operating activities

Profit/(loss) before taxation

Adjustments for:

Bad debts written off

Deposits written off

Depreciation of plant and
equipment

Depreciation of right-of-use
assets

Impairment loss on
investment in subsidiaries

Impairment loss on trade
receivables

Impairment of plant and
equipment

Interest expense

Interest income

Plant and equipment
written off

Reversal of impairment loss
on trade receivables

Reversal of impairment loss
on investment in
subsidiaries

Unrealised foreign
exchange loss/(gain)

Waiver of lease payments

Operating profit/(loss)
before working capital
changes

(Increase)/decrease in
inventories

Increase in trade and other
receivables

Increase/(decrease) in
trade and other payables

Cash (used in)/generated
from operations

The accompanying notes form an integral part of these financial statements.

Note

Group Company

Financial Financial Financial Financial
year from year from year from period from
1.1.2021 to 1.1.2020 to 1.1.2021 to 8.9.2020 to
31.12.2021 31.12.2020 31.12.2021 31.12.2020
RM RM RM RM
1,304,757 3,058,507 (118,972) (887,216)
- 1,251,507 - -

14,150 - - -
528,316 353,835 - -
212,164 146,336 - -

- - - 862,774

150,327 - - -
125,664 - - -
407,282 246,656 - -
(28,095) (8,411) (21,295) -

- 25,059 - -

- (1,091,503) - -

- - (598,732) -

146,105 (91,136) - -
(37,500) - - -
2,823,170 3,890,850 (738,999) (24,442)
(534,780) 213,501 - -
(7,744,737) (3,562,535) (2,704,103) (84,800)
4,555,330 (139,040) (79,885) 110,242
(901,017) 402,776 (3,522,987) 1,000
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Carzo Holdings Berhad

(Formerly known as Carzo Holdings Sdn. Bhd.)

(Incorporated in Malaysia)

Statements of Cash Flows
for the year ended 31 December 2021 (continued)

Balance carried forward

Interest paid

Interest received

Income tax paid

Net cash (used in)/
generated from operating

activities

Cash flows from
investing activities
Acquisition of subsidiaries

Purchase of plant and

equipment

Net cash used in investing

activities

Cash flows from
financing activities

Issuance of shares

Share issuance expenses

Increase in fixed deposits

pledged

Drawdown of term loan
Repayment of lease

liabilities

Repayment of term loan

Lease interest paid

Term loan interest paid

Net cash generated from
financing activities

Net increase in cash
and cash equivalents

Cash and cash equivalents
at beginning of the year/
date of incorporation

Cash and cash
equivalents at end of
the year/period

The accompanying notes form an integral part of these financial statements.

Note

6(c)

12
12

11

Group Company
Financial
Financial Financial Financial period from
year from year from year from 8.9.2020
1.1.2021 to 1.1.2020 to 1.1.2021 to to
31.12.2021 31.12.2020 31.12.2021 31.12.2020
RM RM RM RM
(901,017) 402,776 (3,522,987) 1,000
(131,620) (25,690) - -
28,095 8,411 21,295 -
(1,574,273) (548,427) - -
(2,578,815) (162,930) (3,501,692) 1,000
- - - (3,177,706)
(767,664) (156,082) - -
(767,664) (156,082) - (3,177,706)
6,516,444 900,124 6,516,444 3,177,710
(217,777) - (217,777) -
(388,453) (68,411) - -
- 1,000,000 - -
(424,528) (242,058) - -
(408,770) (78,178) - -
(71,716) (40,362) - -
(203,946) (180,604) - -
4,801,254 1,290,511 6,298,667 3,177,710
1,454,775 971,499 2,796,975 1,004
1,194,522 223,023 1,024 20
2,649,297 1,194,522 2,797,999 1,024
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Notes to the Financial Statements
for the year ended 31 December 2021

1.

Corporate information

The Company is a public limited company, incorporated and domiciled in Malaysia and is listed
on the LEAP Market of Bursa Malaysia Securities Berhad.

The registered office of the Company is located at No. 5-1, Jalan Radin Bagus 9, Bandar Baru
Sri Petaling, 57000 Kuala Lumpur, Wilayah Persekutuan.

The principal place of business of the Company is located at No. 6, Jalan Persiaran Industri,
SD5, Bandar Sri Damansara, 52200 Kuala Lumpur.

The principal activities of the Company are wholesale of fruits, provision of management
services and activities of investment holding companies. The principal activities of the
subsidiaries are as disclosed in Note 8. There have been no significant changes in the nature
of these activities during the financial year.

The number of employees in the Group and in the Company at the end of the financial year
were 59 and Nil (2020: 51 and Nil) respectively.

The financial statements were authorised for issue by the Board of Directors in accordance
with a resolution of the Directors on 27 April 2022.

Basis of preparation of the financial statements

The financial statements have been prepared in accordance with Malaysian Financial Reporting
Standards, International Financial Reporting Standards and the requirements of the
Companies Act 2016 in Malaysia.

The financial statements of the Group and of the Company have been prepared under the
historical cost convention, unless otherwise indicated in the summary of significant accounting
policies (Note 3).

The preparation of financial statements in conformity with Malaysian Financial Reporting
Standards, International Financial Reporting Standards and the requirements of the
Companies Act 2016 in Malaysia requires the Directors to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenue and
expenses during the reported period. Actual results could differ from those estimates.

The financial statements are presented in Ringgit Malaysia (RM), which is the Group’s
functional currency.

12



Registration No: 202001026908 (1383228-K)

Carzo Holdings Berhad
(Formerly known as Carzo Holdings Sdn. Bhd.)
(Incorporated in Malaysia)

3.

Significant accounting policies

All significant accounting policies set out below are consistent with these applied in the
previous financial year/period.

(a) Basis of consolidation

The consolidated financial statements comprise the financial statements of the Company
and its subsidiaries as at the financial period end. The financial statements of the
subsidiaries used in the preparation of consolidated financial statements are prepared
for the same financial period end as the Company. Consistent accounting policies are
applied to like transactions and events of similar circumstances. Subsidiaries are
consolidated from the date on which control exists. They are deconsolidated from the
date that control ceases. All intra-group balances, income and expenses and unrealised
gains and losses resulting from intragroup transactions are eliminated in full.

Acquisitions of subsidiaries are accounted for using the purchase method except for
business combinations arising from common control transfers. Business combinations
involving entities under common control are accounted for by applying the pooling of
interest method. The assets and liabilities of the combining entities are reflected at their
carrying amounts reported in the consolidated financial statements of the controlling
holding company. Any difference between the consideration paid and the share capital
of the “acquired” entity is reflected within equity as merger reserve or merger deficit.
Merger deficit is adjusted against suitable reserves of the entity acquired to the extent
that laws or statutes do not prohibit the use of such reserves. The consolidated financial
statements reflect the results of the combining entities for the full year, irrespective of
when the combination takes place. Comparatives are presented as if the entities have
always been combined since the date the entities had come under common control.

Under the purchase method of accounting, identifiable assets acquired and liabilities
and contingent liabilities assumed in a business combination are measured initially at
their fair values at the date of acquisition. Adjustments to those fair values relating to
previously held interests are treated as a revaluation and recognised in other
comprehensive income. The cost of a business combination is measured as the
aggregate of the fair values, at the date of exchange, of the assets given, liabilities
incurred or assumed, and equity instruments issued, plus any costs directly attributable
to the business combination.

Any excess of the cost of business combination over the Group’s share in the net fair
value of the acquired subsidiary’s identifiable assets, liabilities and contingent liabilities
is recorded as goodwill on the statements of financial position. The accounting policy
for goodwill is set out in Note 3(b). Any excess of the Group’s share in the net fair value
of the acquired subsidiary’s identifiable assets, liabilities and contingent liabilities over
the cost of business combination is recognised as income in profit or loss on the date
of acquisition. When the Group acquires a business, embedded derivatives separated
from the host contract by the acquiree are reassessed on acquisition unless the business
combination results in a change in the terms of the contract that significantly modifies
the cash flows that would otherwise be required under the contract.

13
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3.

Significant accounting policies (continued)

(a)

(b)

Basis of consolidation (continued)
Merger accounting for common control business combinations

A business combination involving entities under common control is a business combination
in which all the combining entities or subsidiaries are ultimately controlled by the same party
or parties, both before and after the business combinations, and that control is not transitory.

Subsidiaries acquired which have met the criteria for pooling of interest are accounted for
using merger accounting principles. Under the merger of accounting, the results of the
subsidiaries are presented as if the merger had been effected throughout the current
financial period.

The assets and liabilities combined are accounted for based on the carrying amounts from
the perspective of the common control shareholder at the date of transfer. No amount is
recognised in respect of goodwill and excess of the acquirer’s interest in the net fair value
of the acquiree’s identifiable assets and liabilities and contingent liabilities over cost at the
time of the common control business combination to the extend of the continuation of the
controlling party or parties’ interests.

When the merger method is used, the cost of investment in the Company’s books is recorded
at the nominal value of shares issued. The difference between the carrying value of the
investment and the nominal value of the shares of the subsidiaries is treated as a merger
deficit or merger reserve as applicable. The results of the subsidiaries being merged are
included for the full financial period.

Transactions with non-controlling interest

Non-controlling interest represents the portion of profit or loss and net assets in subsidiaries
not held by the Group and are presented separately in profit or loss of the Group and within
equity in the consolidated statements of financial position, separately from the equity of the
owners of the Company. Transactions with non-controlling interest are accounted for as
transactions with owners. On acquisition of non-controlling interest, the difference between
the consideration and book value of the share of the net assets acquired is recognised
directly in equity. Gain or loss on disposal to non-controlling interest is recognised directly

in equity.
Goodwill or reserve arising from consolidation

Goodwill is initially measured at cost. Following initial recognition, goodwill is measured at
cost less any accumulated impairment losses.

For the purpose of impairment testing, goodwill acquired is allocated, from the acquisition
date, to each of the Group’s Cash-Generating Units (CGUs) that are expected to benefit from
the synergies of the combination.

Where goodwill forms part of a CGU and part of the operation within that CGU is disposed
of, the goodwill associated with the operation disposed of is included in the carrying amount
of the operation when determining the gain or loss on disposal of the operation. Goodwill
disposed of in this circumstance is measured based on the relative fair values of the
operations disposed of and the portion of the CGU retained.

14
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3.

Significant accounting policies (continued)

(c)

(d)

Plant and equipment and depreciation

All items of plant and equipment are initially recorded at cost. Subsequent costs are included
in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with the item will flow to the Group
and the cost of the item can be measured reliably. Repairs and maintenance are charged to
profit or loss as incurred.

Subsequent to recognition, plant and equipment are stated at cost less accumulated
depreciation and any accumulated impairment losses.

Depreciation of plant and equipment is provided for on a straight-line basis to write off the
cost of each asset to its residual value over the estimated useful life, at the following annual
rates:

Air conditioner 10%
Computer and software 10% - 20%
Furniture and fittings 20%
Kitchen equipment/machineries 10% - 20%
Motor vehicles 20%
Office equipment 20%
Renovations 10% - 20%

The carrying values of plant and equipment are reviewed for impairment when events or
changes in circumstances indicate that the carrying value may not be recoverable.

The residual values, useful lives and depreciation methods are reviewed at each financial
period end, and adjusted prospectively, if appropriate to ensure that the amount, method
and period of depreciation are consistent with previous estimates and the expected pattern
of consumption of the future economic benefits embodied in the items of plant and equipment.

An item of plant and equipment is derecognised upon disposal or when no future economic
benefits are expected from its use or disposal. The difference between the net disposal
proceeds, if any and the net carrying amount is recognised in profit or loss in the period the
plant and equipment is derecognised, and any unutilised portion of the revaluation surplus
on that item is taken directly to retained earnings.

Investment in subsidiaries

Subsidiaries are entities over which the Group has control. The Group controls an entity when
the Group is exposed to, or has rights to, variable returns from its involvement with the entity
and has the ability to affect those returns through its power over the entity.

In the Company’s separate financial statements, investment in subsidiaries which are
eliminated on consolidation are stated at cost less impairment losses, unless the investment
is held for sale. On disposal of such investments, the difference between net disposal
proceeds and their carrying amounts is recognised in profit or loss.
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Significant accounting policies (continued)

(e)

)

(9)

(h)

®

Inventories

Inventories are stated at the lower of cost (determined on the first-in, first-out basis)
and net realisable value. Cost of finished goods and work-in-progress include cost of raw
materials, direct labour, other direct costs and appropriate production overheads (based
on normal operating capacity).

Net realisable value represents the estimated selling price in the ordinary course of
business less all estimated costs to completion and costs to be incurred in marketing,
selling and distribution.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand and bank balances, short-term bank
deposits, fixed deposits with licensed banks, short term highly liquid investments that
are readily convertible to known amount of cash and which are subject to an insignificant
risk of changes in fair value, and net of bank overdrafts.

Equity instruments

Ordinary shares are classified as equity instruments. Dividends on ordinary shares are
recognised in equity in the period in which they are declared.

Provision for liabilities

Provisions are recognised when the Group has a present obligation (legal or constructive)
as a result of a past event, and it is probable that an outflow of economic resources will
be required to settle the obligation and the amount of the obligation can be estimated
reliably.

Provisions are reviewed at each financial period end and adjusted to reflect the current
best estimate. If it is no longer probable that an outflow of economic resources will be
required to settle the obligation, the provision is reversed. If the effect of the time value
of money is material, provisions are discounted using a current pre-tax rate that reflects,
where appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as finance cost.

Interest bearing loans and borrowings

Borrowings are recognised initially at fair value net of transaction cost incurred.
Subsequently, borrowings are stated at amortised cost using the effective interest
method. Any difference between the amount recorded as borrowings and the associated
redemption value is recognised in the profit or loss over the period of the borrowings.
Fees paid on the establishment of loan facilities are recognised as transaction costs of
the loan and are capitalised and amortised over the period of the facility to which it
relates. All other borrowing costs are charged to profit or loss. Borrowings are
derecognised from the statements of financial position when the obligation specified in
the contract is discharged, cancelled or expired. The difference between the carrying
amount of the borrowings that have been extinguished or transferred to another party
and the consideration paid, including any non-cash assets transferred and liabilities
assumed, is recognised in profit or loss.
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O

)]

Interest bearing loans and borrowings (continued)

General and specific borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, which are assets that necessarily take a substantial
period of time to get ready for their intended use or sale, are added to the cost of those
assets, until such time as the assets are substantially ready for their intended use or sale.
Borrowings are classified as current liabilities unless the Group has an unconditional right
to defer settlement of the liability for at least twelve months after the reporting date.

Leases

The Group assesses whether a contract is or contains a lease, at inception of the contract.
The Group recognises a right-of-use asset and a corresponding lease liability with respect
to all lease arrangements in which it is the lessee, except for short-term leases (defined
as leases with a lease term of 12 months or less) and leases of low value assets (such
as tablets and personal computers, small items of office furniture, photocopiers and
telephones). For these leases, the Group recognises the lease payments as an operating
expense on a straight-line basis over the term of the lease unless another systematic
basis is more representative of the time pattern in which economic benefits from the
leased assets are consumed.

The lease liability is initially measured at the present value of the lease payments that
are not paid at the commencement date, discounted by using the rate implicit in the
lease. If this rate cannot be readily determined, the Group uses its incremental borrowing
rate.

Lease payments included in the measurement of the lease liability comprise fixed lease
payments (including in-substance fixed payments), less any lease incentives receivable.

The lease liability is presented as a separate line in the statements of financial position.

The lease liability is subsequently measured by increasing the carrying amount to reflect
interest on the lease liability (using the effective interest methods and by reducing the
carrying amount to reflect the lease payments made.

The Group remeasures the lease liability (and makes a corresponding adjustment to the
related right-of-use asset) whenever:

e The lease term has changed or there is a significant event or change in
circumstances resulting in a change in the assessment of exercise of a purchase
option, in which case the lease liability is remeasured by discounting the revised
lease payments using a revised discount rate.

e The lease payments change due to changes in an index or rate or a change in
expected payment under a guaranteed residual value, in which cases the lease
liability is remeasured by discounting the revised lease payments using an
unchanged discount rate (unless the lease payments change is due to a change in a
floating interest rate, in which case a revised discount rate is used).

e A lease contract is modified and the lease madification is not accounted for as a
separate lease, in which case the lease liability is remeasured based on the lease
term of the modified lease by discounting the revised lease payments using a revised
discount rate at the effective date of the modification.
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)]

(k)

Leases (continued)

The Group did not make any such adjustments during the financial period.

The right-of-use assets comprise the initial measurement of the corresponding lease
liability, lease payments made at or before the commencement day, less any lease
incentives received and any initial direct costs. They are subsequently measured at cost
less accumulated depreciation and impairment losses.

Whenever the Group incurs an obligation for costs to dismantle and remove a leased
asset, restore the site on which it is located or restore the underlying asset to the
condition required by the terms and conditions of the lease, a provision is recognised
and measured under MFRS 137: Provisions, Contingent Liabilities and Contingent Assets.
To the extent that the costs relate to a right-of-use asset, the costs are included in the
related right-of-use asset, unless those costs are incurred to produce inventories.

Right-of-use assets are depreciated over the shorter period of lease term and useful life
of the underlying asset. If a lease transfers ownership of the underlying asset or the cost
of the right-of-use asset reflects that the Group expects to exercise a purchase option,
the related right-of-use asset is depreciated over the useful life of the underlying asset.
The depreciation starts at the commencement date of the lease.

The right-of-use assets are presented as a separate line in the statements of financial
position.

The Group applies MFRS 136: Impairment of Assets to determine whether a right-of-use
asset is impaired and accounts for any identified impairment loss as described in the
‘Plant and Equipment' policy.

Income tax

Income tax on the profit or loss for the period comprises current and deferred tax.
Current tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the tax authorities. The tax rates and tax laws used to compute the
amount are those that are enacted or substantively enacted by the financial period end.

Current taxes are recognised in profit or loss except to the extent that the tax relates to
items recognised outside profit or loss, either in other comprehensive income or directly
in equity.

Deferred tax is provided for, using the liability method on temporary differences at the
financial period end between the tax bases of assets and liabilities and their carrying
amounts in the financial statements. In principle, deferred tax liabilities are recognised
for all taxable temporary differences and deferred tax assets are recognised for all
deductible temporary differences, unused tax losses and unused tax credits, to the
extent that it is probable that taxable profit will be available against which the deductible
temporary differences, unused tax losses and unused tax credits can be utilised. Deferred
tax is not recognised if the temporary difference arises from goodwill or negative goodwill
or from the initial recognition of an asset or liability in a transaction which is not a
business combination, and at the time of the transaction, affects neither accounting
profit or loss nor taxable profit or loss.
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(k) Income tax (continued)

U]

The carrying amount of deferred tax assets are reviewed at each financial period end
and reduced to the extent that it has become probable that sufficient taxable profit will
be available to allow all or part of the deferred tax assets to be utilised.

Unrecognised deferred tax assets are reassessed at each financial period end and are
recognised to the extent that it has become probable that future taxable profit will allow
the deferred tax assets to be utilised.

Deferred tax is measured at the tax rates that are expected to apply in the period when
the asset is realised or the liability is settled, based on tax rates and tax laws that have
been enacted or substantively enacted at the financial period end.

Deferred tax is recognised in profit or loss, except when it arises from a transaction
which is recognised directly in equity, in which case the deferred tax is also charged or
credited directly in equity.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right
exists to set off current tax assets against current tax liabilities and the deferred taxes
relate to the same taxable entity and the same taxation authority.

Employee benefits
i  Short term benefits

Wages, salaries, bonuses and social security contributions are recognised as an
expense in the period in which the associated services are rendered by employees
of the Group. Short term accumulating compensated absences such as paid annual
leave are recognised when services are rendered by employees that increase their
entitlement to future compensated absences, and short term non-accumulating
compensated absences such as sick leave are recognised when the absences occur.

ii Defined contribution plan

Defined contribution plans are post-employment benefit plans under which the
Group pays fixed contributions into separate entities or funds and will have no legal
or construction obligation to pay further contributions if any of the funds do not
hold sufficient assets to pay all employee benefits relating to employee services in
the current and preceding financial periods.

As required by law, the Group makes contributions to the statutory provident

scheme, the Employees Provident Fund ("EPF") in Malaysia. Such contributions are
recognised as an expense in profit or loss in the period as incurred.

19



Registration No: 202001026908 (1383228-K)

Carzo Holdings Berhad
(Formerly known as Carzo Holdings Sdn. Bhd.)
(Incorporated in Malaysia)

3.

Significant accounting policies (continued)

(I) Employee benefits (continued)

Termination benefits

Termination benefits are payable when employment is terminated before the
normal retirement date or whenever an employee accepts voluntary redundancy in
exchange for these benefits. The Group recognises termination benefits as a liability
and an expense when it is demonstrably committed to either terminate the
employment of current employees according to a detailed plan without possibility
of withdrawal or providing termination benefits as a result of an offer made to
encourage voluntary redundancy. In the case of an offer made to encourage
voluntary redundancy, the measurement of termination benefits is based on the
number of employees expected to accept the offer. Benefits failing due more than
twelve months after the financial period end are discounted to present value.

(m) Revenue recognition

The Group recognises revenue from contracts with customers based on the five-step
model as set out below:

\"

Identify contract(s) with a customer. A contract is defined as an agreement between
two or more parties that creates enforceable rights and obligations and sets out the
criteria that must be met.

Identify performance obligations in the contract. A performance obligation is a
promise in a contract with a customer to transfer a good or service to the customer.

Determine the transaction price. The transaction price is the amount of consideration
to which the Group expects to be entitled in exchange for transferring promised
goods or services to a customer, excluding amounts collected on behalf of third
parties.

Allocate the transaction price to the performance obligations in the contract. For a
contract that has more than one performance obligation, the Group allocates the
transaction price to each performance obligation in an amount that depicts the
amount of consideration to which the Group expects to be entitled in exchange for
satisfying each performance obligation.

Recognise revenue when (or as) the Group satisfies a performance obligation.

The Group satisfies a performance obligation and recognise revenue over time if the
Group's performance:

Does not create an asset with an alternative use to the Group and has an enforceable
right to payment for performance completed to-date; or

Creates or enhances an asset that the customer controls as the asset is created or
enhanced; or

Provides benefits that the customer simultaneously receives and consumes as the
Group performs.
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(m) Revenue recognition (continued)

For performance obligations where any one of the above conditions is not met, revenue
is recognised at the point in time at which the performance obligation is satisfied.

When the Group satisfies a performance obligation by delivering the promised goods or
services, it creates a contract based asset on the amount of consideration earned by the
performance. Where the amount of consideration received from a customer exceeds the
amount of revenue recognised, this gives rise to a contract liability.

Revenue is measured at the fair value of consideration received or receivable. The
following describes the performance obligations in contracts with customers:

Revenue from contracts with customers

a. Sale of goods/services

Revenue from contracts with customers is recognised by reference to each
distinct performance obligation promised in the contract with customer when
or as the Group transfers controls of the goods or services promised in a
contract and the customer obtains control of the goods and services. Revenue
from contracts with customers is measured at its transaction price, being the
amount of consideration to which the Group expects to be entitled in exchange
for transferring promised goods or services to a customer, net of indirect taxes,
returns, rebates and discounts. The transaction price is allocated to each
distinct good or service promised in the contract. Depending on the terms of
the contract, revenue is recognised when the performance obligation is satisfied,
which may be at a point in time or over time.

Other income

a. Interest income

Interest income is recognised on an accrual basis (taking into account the
effective yield on the asset) unless its collectability is in doubt.

(n) Foreign currencies transactions

Functional and presentation currency

The individual financial statements of each entity in the Group are measured using
the currency of the primary economic environment in which the entity operates
(“the functional currency”). The consolidated financial statements are presented in
Ringgit Malaysia (RM), which is also the Group’s functional currency.
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(n) Foreign currencies transactions (continued)

Foreign currency transactions

In preparing the financial statements of the Group, transactions in currencies other
than the Group’s reporting currency (foreign currencies) are recorded in the
functional currencies using the exchange rates prevailing at the date of the
transactions. At each financial period end, monetary items denominated in foreign
currencies are translated at the rates prevailing at financial period end. Non-
monetary items carried at fair value that are denominated in foreign currencies are
translated at the rates prevailing on the date when the fair value was determined.
Non-monetary items that are measured in terms of historical cost in a foreign
currency are not translated.

Exchange differences arising on the settlement of monetary items, and on the
translation of monetary items, are included in the profit or loss for the period.

Exchange differences arising on the translation of non-monetary items carried at
fair value are included in profit or loss for the period except for the differences
arising on the translation of non-monetary items in respect of which gains and
losses are recognised directly in equity. Exchange differences arising from such non-
monetary items are also recognised directly in equity.

The principal closing rates used in translation of foreign currency amounts are as
follows:

2021 2020

RM RM

1 United States Dollar ("USD") 4.1650 4.0170
1 Australian Dollar ("AUD") 3.0265 3.0965
1 Euro ("EUR") 4.7142 4.9413
100 Thai Baht ("THB") Not applicable 13.4124

(o) Impairment of non-financial assets

The Group assesses at each financial period end whether there is an indication that an
asset may be impaired. If any such indication exists, or when an annual impairment
assessment for an asset is required, the Group makes an estimate of the asset’s
recoverable amount.

For goodwill, the recoverable amount is estimated at each financial period end or more
frequently when indicators of impairment are identified.
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(o)

(p)

Impairment of non-financial assets (continued)

An asset’s recoverable amount is the higher of an asset’s fair value less costs to sell and
its value-in-use. For the purpose of assessing impairment, assets are grouped at the
lowest levels for which there are separately identifiable cash flows [i.e. cash-generating
units ("CGUs")]. In assessing value-in-use, the estimated future cash flows expected to
be generated by the asset are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks
specific to the asset. Where the carrying amount of an asset exceeds its recoverable
amount, the asset is written down to its recoverable amount. Impairment losses
recognised in respect of a CGU or groups of CGUs are allocated first to reduce the
carrying amount of any goodwill allocated to those units or groups of units and then, to
reduce the carrying amount of the other assets in the unit or groups of units on a pro-
rata basis.

Impairment losses are recognised in profit or loss except for assets that were previously
revalued where the revaluation was taken to other comprehensive income. In this case,
the impairment loss is also recognised in other comprehensive income up to the amount
of any previous revaluation.

An assessment is made at each financial period end as to whether there is any indication
that previously recognised impairment losses may no longer exist or may have decreased.
A previously recognised impairment loss for an asset, other than goodwill, is reversed
only if there has been a change in the estimates used to determine the asset’s
recoverable amount since the last impairment loss was recognised, in which case, the
carrying amount of the asset is increased to its revised recoverable amount. The increase
cannot exceed the carrying amount that would have been determined (net of
amortisation or depreciation) had no impairment loss been recognised previously. Such
reversal is recognised in profit or loss unless the asset is measured at revalued amount,
in which case the reversal is treated as a revaluation increase. Impairment loss on
goodwill is not reversed in a subsequent period.

Financial instruments

Financial instruments carried on the statements of financial position include cash and
bank balances, deposits with financial institutions, receivables, payables and borrowings.
The recognition methods adopted are disclosed in the respective accounting policy
statements.

Financial instruments are classified as assets, liabilities or equity in accordance with the
substance of the contractual arrangement. Interests, dividends and gains and losses
relating to a financial instrument classified as assets or liabilities, are reported as expense
or income. Distributions to holders of financial instruments classified as equity are
recognised directly in equity. Financial instruments are offset when the Group has a
legally enforceable right to offset and intends to settle either on a net basis or to realise
the asset and settle the liability simultaneously.
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(p) Financial instruments (continued)

Financial assets

Financial assets are recognised in the statements of financial position when, and only
when, the Group becomes a party to the contractual provisions of the financial
instrument.

When financial assets are initially recognised, they are measured at fair value, plus, in
the case of financial assets not at fair value through profit or loss (“"FVTPL"), directly
attributable transaction costs.

The Group determines the classification of financial assets upon initial recognition. The
measurement for each classification of financial assets are as below:

Financial assets measured at amortised cost

Financial assets that are debt instruments are measured at amortised cost if they
are held within a business model whose objective is to collect contractual cash flows
and have contractual terms which give rise on specific dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Subsequent to initial recognition, financial assets are measured at amortised cost
using the effective interest method. Gains and losses are recognised in profit or loss
through the amortisation process and when the financial assets are impaired or
derecognised.

Financial assets measured subsequently at fair value

Financial assets that are debt instruments are measured at fair value through other
comprehensive income ("FVTOCI") if they are held within a business model whose
objectives are to collect contractual cash flows and selling the financial assets, and
have contractual terms which give rise on specific dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Subsequent to initial recognition, financial assets that are debt instruments are
measured at fair value. Any gains or losses arising from the changes in fair value
are recognised in other comprehensive income, except for impairment losses,
exchange differences and interest income which are recognised in profit or loss.
The cumulative gain or loss previously recognised in other comprehensive income
is reclassified from equity to profit or loss as a reclassification adjustment when the
financial asset is derecognised.

Financial assets that are debt instruments which do not satisfy the requirements to
be measured at amortised cost or FVTOCI are measured at FVTPL.

Equity instruments are classified as financial assets measured at FVTPL if they are
held for trading or are designated as such upon initial recognition. Equity
instruments are classified as held for trading if they are acquired principally for sale
in the near term or are derivatives that do not meet the hedge accounting criteria
(including separated embedded derivatives).
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(p) Financial instruments (continued)

ii  Financial assets measured subsequently at fair value (continued)

Subsequent to initial recognition, financial assets that are equity instruments are
measured at fair value. Any gains or losses arising from the changes in fair value
are recognised in other comprehensive income and are not subsequently
transferred to profit or loss. Dividends on equity instruments are recognised in profit
or loss when the Group’s right to receive payment is established.

A financial asset is derecognised when the contractual right to receive cash flows from
the asset has expired. On derecognition of a financial asset in its entirety, the difference
between the carrying amount and the sum of the consideration received and any
cumulative gain or loss that had been recognised in other comprehensive income is
recognised in profit or loss.

Regular way purchases or sales are purchases or sales of financial assets that require
delivery of assets within the period generally established by regulation or convention in
the marketplace concerned. All regular way purchases and sales of financial assets are
recognised or derecognised on the settlement date, i.e. the date that the asset is
delivered to or by the Group.

Financial liabilities

Financial liabilities are classified according to the substance of the contractual
arrangements entered into and the definition of a financial liability.

Financial liabilities are recognised in the statements of financial position when, and only
when, the Group becomes a party to the contractual provisions of the financial
instruments. Financial liabilities are classified as either financial liabilities at FVTPL or
other financial liabilities.

i Financial liabilities at FVTPL

Financial liabilities at FVTPL include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at FVTPL.

Financial liabilities are classified as held for trading if they are acquired for the
purpose of selling in the near term. This includes derivatives entered into by the
Company that do not meet the hedge accounting criteria. Derivative liabilities are
initially measured at fair value and subsequently stated at fair value, with any
resultant gains or losses recognised in profit or loss. Net gains or losses on
derivatives include exchange differences.
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(q)

Financial instruments (continued)
ii. Other financial liabilities

Other financial liabilities are recognised initially at fair value plus directly attributable
transaction costs and subsequently measured at amortised cost using the effective
interest method.

For other financial liabilities, gains and losses are recognised in profit or loss when
the liabilities are derecognised, and through the amortisation process.

A financial liability is derecognised when the obligation under the liability is extinguished.

When an existing financial liability is replaced by another instrument from the same
lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a derecognition of
the original liability and the recognition of a new liability, and the difference in the
respective carrying amount is recognised in profit or loss.

Impairment of financial assets

At each financial year end, the Group assesses whether there has been a significant
increase in credit risk for financial assets by comparing the risk of default occurring as
at the financial year end with the risk of default since initial recognition.

In determining whether credit risk on a financial asset has increased significantly since
initial recognition, the Group uses external credit rating and other supportive information
to assess deterioration in credit quality of a financial asset. The Group assesses whether
the credit risk on a financial asset has increased significantly on an individual or collective
basis. For collective basis evaluation, financial assets are grouped on the basis of similar
risk characteristics.

The Group considers past loss experience and observable data such as current changes
and future forecasts in economic conditions to estimate the amount of expected
impairment loss. The methodology and assumptions including any forecasts of future
economic conditions are reviewed regularly.

The amount of impairment loss is measured as the probability-weighted present value
of all cash shortfalls over the expected life of the financial asset discounted at its original
effective interest rate. The cash shortfall is the difference between all contractual cash
flows that are due to the Group and all the cash flows that the Group expects to receive.

The Group measures the allowance for impairment loss on trade and other receivables,
if any and cash and bank balances based on the two-step approach as follows:

i 12-months expected credit loss
For a financial asset for which there is no significant increase in credit risk since initial
recognition, the Company measures the allowance for impairment loss for that

financial asset at an amount based on the probability of default occurring within the
next 12 months considering the loss given default of that financial asset.
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(q) Impairment of financial assets (continued)

(r)

ii  Lifetime expected credit loss

For a financial asset for which there is a significant increase in credit risk since initial
recognition, a lifetime expected credit loss for that financial asset is recognised as
the allowance for impairment loss by the Group. If, in a subsequent period the
significant increase in credit risk since initial recognition is no longer evident, the
Group reverts the allowance for impairment loss measurement from lifetime
expected credit loss to 12-months expected credit loss.

For trade and other receivables which are financial assets, the Group applies the
simplified approach in accordance with MFRS 9: Financial Instruments and measures the
allowance for impairment loss based on a 12-months expected credit loss from initial
recognition.

The carrying amount of the financial asset is reduced through the use of an allowance
for impairment loss account and the amount of impairment loss is recognised in profit or
loss. When a financial asset becomes uncollectible, it is written off against the allowance
for impairment loss account.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. The fair
value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either in the principal market for the asset or liability or
in the absence of a principal market, in the most advantageous market for the asset or
liability. The principal or the most advantageous market must be accessible by the Group.

The fair value of an asset or a liability is measured using the assumptions that market
participants act in their economic best interest when pricing the asset or liability.

The Group uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy based on the lowest level input
that is significant to the fair value measurement as a whole.

For assets and liabilities that are recognised in the financial statements on a recurring
basis, the Group determines whether transfers have occurred between levels in the
hierarchy by re-assessing categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the financial period end.
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(u)

Segment reporting

For management purposes, the Group is organised into operating segments based on
their products and services which are independently managed by the respective segment
managers responsible for the performance of the respective segments under their
charge. The segment managers report directly to the management of the Company who
regularly reviews the segments results in order to allocate resources to the segments
and to assess the segment performance. Additional disclosures on each of these
segments are shown in Note 26, including the factors used to identify the reportable
segments and measurement basis of segment information.

Earnings per share
i Basic earnings per share

Basic earnings per share is calculated by dividing:

e the profit attributable to owners of the Company, excluding any costs of
servicing equity other than ordinary shares

e by the weighted average number of ordinary shares outstanding during the
financial year, adjusted for bonus elements in ordinary shares issued during the
period and excluding treasury shares.

ii  Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic

earnings per share to take into account:

e the after income tax effect of interest and other financing costs associated with
dilutive potential ordinary shares

e the weighted average number of additional ordinary shares that would have
been outstanding assuming the conversion of all dilutive potential ordinary
shares.

Contingencies

A contingent liability is a possible obligation that arises from past events whose existence
will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events beyond the control of the Group or a present obligation that is not
recognised because it is not probable that an outflow of resources will be required to
settle the obligation.

A contingent liability also arises in extremely rare cases where these is a liability that
cannot be recognised because it cannot be measured reliably.

The Group does not recognise a contingent liability but discloses its existence in the
financial statements.

A contingent asset is a possible asset that arises from past events whose existence will
be confirmed by the occurrence or non-occurrence of one or more uncertain future
events beyond the control of the Group. The Group does not recognise contingent assets
but discloses its existence where inflows of economic benefits are probable, but not
virtually certain.
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3.

4.

Significant accounting policies (continued)

(v) Related parties

Parties are considered to be related to the Group or to the Company if the Group or the
Company has the ability, directly or indirectly, to control the party or exercise significant
influence over the party in making financial and operating decisions, or vice versa, or
where the Group or the Company and the party are subject to common control or
common significant influence. Related parties may be individual or other entities.

Key management personnel are defined as those persons having authority and
responsibility for planning, directing and controlling the activities of the Group or the
Company either directly or indirectly.

Adoption of new and revised Malaysian Financial Reporting Standards ("MFRS")
and interpretations ("MFRSs")

(a) MFRSs that have been issued and effective

The following new and revised MFRSs issued by Malaysian Accounting Standards Board
("MASB™), have been adopted, and the adoptions do not have any or significant impact
to the financial statements:

Title Effective Date
Amendments to MFRS 16: Leases 1 June 2020
Amendments to MFRS 4: Insurance Contracts 1 January 2021
Amendments to MFRS 7: Financial Instruments: Disclosures 1 January 2021
Amendments to MFRS 9: Financial Instruments 1 January 2021
Amendments to MFRS 16: Leases 1 January 2021
Amendments to MFRS 139:  Financial Instruments: Recognition and 1 January 2021
Measurement
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4. Adoption of new and revised Malaysian Financial Reporting Standards (*MFRS")
and interpretations ("MFRSs") (continued)

(b) MFRSs that have been issued but only effective for financial year beginning
on 1 April 2021 and onwards

The following new and revised MFRSs issued by MASB, have not been adopted, and the
adoptions are not expected to have any or significant impact to the financial statements:

Title
Amendments to MFRS 16:
Amendments to MFRS 1:

Amendments to MFRS 3:
Amendments to MFRS 9:

Amendments to MFRS 116:
Amendments to MFRS 137:

Amendments to MFRS 141:

MFRS 17:
Amendments to MFRS 17:

Amendments to MFRS 101:
Amendments to MFRS 108:

Amendments to MFRS 112:

Amendments to MFRS 10:

Amendments to MFRS 128:

Leases

First-time Adoption of Malaysian
Financial Reporting Standards
Business Combinations

Financial Instruments

Property, Plant and Equipment
Provisions, Contingent Liabilities and
Contingent Assets

Agriculture

Insurance Contracts

Insurance Contracts

Presentation of Financial Statements
Accounting Policies, Changes in
Accounting Estimates and Errors
Income Taxes

Consolidated Financial Statements
Investments in Associates and Joint
Ventures

5. Significant accounting judgement and estimates

Key sources of estimation uncertainty

Effective Date

1 April 2021
1 January 2022

1 January 2022
1 January 2022
1 January 2022
1 January 2022

1 January 2022
1 January 2023
1 January 2023
1 January 2023
1 January 2023

1 January 2023
Deferred
Deferred

The preparation of financial statements in accordance with MFRSs requires the use of certain
accounting estimates and exercise of judgement. Estimates and judgements are continually
evaluated and are based on past experience, reasonable expectations of future events and

other factors.

The key assumptions concerning the future and other key sources of estimation uncertainty
at the financial year end that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year are discussed below:

(a) Depreciation of plant and equipment

The Group depreciates the plant and equipment over their estimated useful lives and
after taking into account their estimated residual values, using the straight-line method.
The estimated useful lives applied by the Group as disclosed in Note 3(c) reflect the
Directors’ estimates of the periods that the Group expects to derive future economic
benefits from the use of the Group’s plant and equipment. Technological advancements
could impact the useful lives and the residual values of these assets, therefore future
depreciation charges could be revised.
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5.

Significant accounting judgement and estimates (continued)

Key sources of estimation uncertainty (continued)

(b)

(c)

(d)

(e)

)

(9)

Impairment of plant and equipment

The Group carries out the impairment test based on a variety of estimation including the
value-in-use of the CGU to which the plant and equipment are allocated. Estimating the
value-in-use requires the Group to make an estimate of the expected future cash flows
from the CGU and also to choose a suitable discount rate in order to calculate the present
value of those cash flows.

Loss allowances for financial assets

The Group recognises impairment losses for receivables under the expected credit loss
model. Individually significant trade receivables are tested for impairment separately by
estimating the cash flows expected to be recoverable. All others are grouped into credit
risk classes and tested for impairment collectively, using the Group’s ageing of past due
amounts and current economic trends. The actual eventual losses may be different from
the allowance made and this may affect the Group’s financial position and result.

Income tax

Significant judgement is involved in determining the provision for income taxes. There
are certain transactions and computations for which the ultimate tax determination is
uncertain during the ordinary course of business. Where the final tax outcome of these
matters is different from the amounts that were initially recognised, such differences will
impact the income tax and deferred tax provisions in the period in which such
determination is made.

Deferred tax assets

Deferred tax assets are recognised for all unabsorbed tax losses and unutilised capital
allowances to the extent that it is probable that taxable profit will be available against
which the losses and capital allowances can be utilised. Significant management
judgement is required to determine the amount of deferred tax assets that can be
recognised, based upon the likely timing and level of future taxable profits together with
future tax planning strategies.

Contingent liabilities

A contingent liability is not recognised but is disclosed in the notes to the financial
statements and when a change in the probability of an outflow occurs so that the outflow
is probable, it will then be recognised as a provision. If the outflow is not probable, the
item is treated as a contingent liability.

The Director is of the opinion that a contingent liability is not disclosed in the notes to
the financial statements as the possibility of an outflow of economic resources is remote.

Fair value estimates of certain financial instruments

The Group carries certain financial assets and liabilities at fair value, which required
extensive use of accounting estimates and judgement. While significant components of
fair value measurement were determined using verifiable objective evidence, the amount
of changes in fair value will differ if the Group uses different valuation methodologies.
Any changes in fair value of these assets and liabilities would affect profit or loss/equity.
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6. Plant and equipment

Cost
At 1 January 2021
Additions

At 31 December 2021

Accumulated
depreciation

At 1 January 2021

Depreciation charged

At 31 December 2021

Accumulated

impairment losses

At January 2021
Additions

At 31 December 2021

Carrying amount

At 31 December 2021

Computers Kitchen
Air and Furniture equipment/ Motor Office
conditioner software and fittings machineries vehicles equipment Renovations Total
RM RM RM RM RM RM RM RM
50,496 51,898 21,944 585,191 1,065,047 56,612 584,574 2,415,762
1,280 33,808 1,489 60,970 472,950 10,448 724,624 1,305,569
51,776 85,706 23,433 646,161 1,537,997 67,060 1,309,198 3,721,331
(28,542) (28,031) (21,440) (229,588) (709,324) (50,734) (139,569) (1,207,228)
(5,135) (9,555) (586) (69,668) (251,918) (3,201) (188,253) (528,316)
(33,677) (37,586) (22,026) (299,256) (961,242) (53,935) (327,822) (1,735,544)
- - - (45,640) - - - (45,640)
- - - - - - (125,664) (125,664)
- - - (45,640) - - (125,664) (171,304)
18,099 48,120 1,407 301,265 576,755 13,125 855,712 1,814,483
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6.

Plant and equipment (continued)

Cost

At 1 January 2020
Additions

Write-offs

At 31 December 2020

Accumulated
depreciation

At 1 January 2020

Depreciation charged

Write-offs

At 31 December 2020

Accumulated
impairment losses

At 1 January 2020/31
December 2020

Carrying amount
At 31 December 2020

Computers Kitchen
Air and Furniture equipment/ Motor Office

conditioner software  and fittings machineries vehicles equipment Renovations Total
RM RM RM RM RM RM RM RM
50,496 35,953 21,944 504,941 1,100,373 53,663 589,244 2,356,614
- 15,945 - 80,250 45,438 2,949 11,500 156,082
- - - - (80,764) - (16,170) (96,934)
50,496 51,898 21,944 585,191 1,065,047 56,612 584,574 2,415,762
(23,492) (24,153) (21,031) (167,839) (588,274) (45,572) (54,907) (925,268)
(5,050) (3,878) (409) (61,749) (189,152) (5,162) (88,435) (353,835)

- - - - 68,102 - 3,773 71,875
(28,542) (28,031) (21,440) (229,588) (709,324) (50,734) (139,569) (1,207,228)
- - - (45,640) - - - (45,640)
21,954 23,867 504 309,963 355,723 5,878 445,005 1,162,894
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6. Plant and equipment (continued)

(a) The carrying amount of right-of-use assets included in plant and equipment held under hire
purchase arrangements as at the financial year end, as disclosed in Note 15 is as follows:

Motor vehicles
Renovations

Group
2021 2020
RM RM
397,490 268,118
172,691 -
570,181 268,118

(b) The cost of plant and equipment acquired during the year under hire purchase

arrangements is as follow:

Motor vehicles
Renovations

Group
2021 2020
RM RM

332,419 -
347,380 -

679,799 -

(c) During the financial year, the Group acquired plant and equipment which were satisfied as

follows:

Cash payments
Hire purchase arrangements
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2021 2020
RM RM
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7. Right-of-use assets

Buildings Total
Group RM RM
Cost
At 1 January 2021 643,246 643,246
Additions 123,843 123,843
At 31 December 2021 767,089 767,089
At 1 January 2020 409,829 409,829
Additions 233,417 233,417
At 31 December 2020 643,246 643,246
Accumulated depreciation
At 1 January 2021 (214,641) (214,641)
Depreciation charged (212,164) (212,164)
At 31 December 2021 (426,805) (426,805)
At 1 January 2020 (68,305) (68,305)
Depreciation charged (146,336) (146,336)
At 31 December 2020 (214,641) (214,641)
Carrying amount
At 31 December 2021 340,284 340,284
At 31 December 2020 428,605 428,605
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Investment in subsidiaries

Unquoted shares

Cost

At beginning of the year/date of incorporation
Additions

At end of the year/period

Less: Accumulated impairment loss
At beginning of the year/date of incorporation

Additions
Reversals

At end of the year/period

Carrying amount

The details of subsidiaries are as follows:-

Name of companies

Equity interest

2021 2020

Carzo Sdn. Bhd. 100% 100%
(\\CSBII)

Carzo Fruits (M) Sdn. 100% 100%
Bhd. ("CFSB")

Carzo Import (M) Sdn. 100% 100%
Bhd. (“CISB")

Carzo Cold Chain Sdn. 100% 100%
Bhd. ("CCCSB")

Carzo Digital Media 100% 100%

Sdn. Bhd. ("CDMSB")

Company

2021 2020

RM RM

3,177,706 -

500,000 3,177,706

3,677,706 3,177,706

(862,774) -
(145,176) (862,774)

743,908 -
(264,042) (862,774)

3,413,664 2,314,932

Principal activities

(i) Distributing, wholesale and trading in
all types of fruits, vegetables and
related products; and

(i) Manufacturing and processing all
types of fruits, vegetables, nuts and
food products.

(i) Distributing, wholesale and trading in
all types of fruits, vegetables and
related products; and

(i) Manufacturing and processing all
types of fruits, vegetables, nuts and
food products.

Trading in all types of fruits, vegetables
and related products.

Provision of cold chain lorry transport,
logistics and provision of warehouse
storage for frozen products.

The Company commenced business
operations during the year under review.
Provision of all kinds of digital advertising
products and services.

The Company did not carry out business
operations in the year under review.

All of the above subsidiaries were incorporated in Malaysia and audited by Nexia SSY PLT, a
member of Nexia International.
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8.

10.

Investment in subsidiaries (continued)

On 31 December 2021, the Company has subscribed for a further 500,000 ordinary shares of
CSB at RM1 each share by way of capitalisation of amount due from CSB of RM500,000.

Inventories

Group
2021 2020
RM RM
At lower of cost and net realisable value:
Fresh fruits 1,486,143 951,363
Trade and other receivables
Group Company
2021 2020 2021 2020
RM RM RM RM
Trade
Third parties 22,547,137 15,514,475 - -
Less: Accumulated
impairment loss (755,878) (605,551) - -
21,791,259 14,908,924 - -
Non-trade
Deposits 193,404 117,804 - -
Other receivables 9,272 14,922 - -
Prepayments 713,425 104,192 42,506 84,800
Amount due from
subsidiaries - - 2,246,397 -
916,101 236,918 2,288,903 84,800
Total trade and other
receivables 22,707,360 15,145,842 2,288,903 84,800
Less: Prepayments (713,425) (104,192) (42,506) (84,800)
Total financial assets
carried at amortised
costs 21,993,935 15,041,650 2,246,397 -
The amount due from subsidiaries is as follows:
Company
2021 2020
RM RM
Non-trade
Carzo Sdn. Bhd. 1,323,942 -
Carzo Import (M) Sdn. Bhd. 890,000 -
Carzo Cold Chain Sdn. Bhd. 32,455 -
2,246,397 -

The non-trade amount due from subsidiaries is unsecured, interest free and is repayable on
demand.
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11. Fixed deposits with licensed banks, cash and bank balances

As at the financial year/period end, the fixed deposits with licensed banks, cash and bank
balances, together with the presentation of cash and cash equivalents are as follows:

Fixed deposits with
licensed banks

Cash and bank
balances

Less:

Bank overdrafts (Note
14)

Fixed deposits
pledged to licensed
banks

Cash and cash
equivalents

Group Company
2021 2020 2021 2020
RM RM RM RM
3,528,669 370,736 2,769,480 -
358,421 1,621,244 28,519 1,024
3,887,090 1,991,980 2,797,999 1,024
(478,604) (426,722) - -
(759,189) (370,736) - -
(1,237,793) (797,458) - -
2,649,297 1,194,522 2,797,999 1,024

Fixed deposits with licensed banks amounting to RM759,189 (2020: RM370,736) have been
charged for banking facilities granted to the Group, as disclosed in Note 14.

12. Share capital

Issued and fully paid
ordinary shares

At beginning of the
year

Incorporated during
the year — Company
and CDMSB

Issuance of shares —
Company and CSB
(2020: CSB)

Share issuance
expenses

New allotments
through share swap
exercise

Eliminations

Issuance of shares —
Company
At end of the year

Group
2021 2020 2021 2020
Unit Unit RM RM
63,554,400 420,200 3,177,730 420,200
- 300 - 120
24,715,600 900,000 6,516,444 900,000
- - (217,777) -
88,270,000 1,320,500 9,476,397 1,320,320
- 63,554,120 - 3,177,706
- (1,320,300) - (1,320,300)
88,270,000 62,233,820 9,476,397 3,177,726
- 80 - 4
88,270,000 62,233,900 9,476,397 3,177,730
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12. Share capital (continued)

Company
2021 2020 2021 2020
Unit Unit RM RM
Issued and fully paid
ordinary shares
At beginning of the
year/date of
incorporation 63,554,400 200 3,177,730 20
Issued during the
year/period 24,715,600 63,554,200 6,516,444 3,177,710
Share issuance expenses - - (217,777) -
At end of the year/period 88,270,000 63,554,400 9,476,397 3,177,730

During the financial year, the issued ordinary share capital of the Company was increased from
RM3,177,730 comprising 63,554,400 ordinary shares to RM9,476,397 comprising 88,270,000
ordinary shares by way of issuance of 24,715,600 new ordinary shares pursuant to the following:

(a) On 20 January 2021, 15,888,600 new ordinary shares were issued at RM0.2518 per
share; and
(b) On 7 May 2021, 8,827,000 new ordinary shares were issued at RM0.2850 per share.

These newly issued ordinary shares rank pari passu in all respects with the existing shares of
the Company.

13. Merger reserve
This arose from the merger of the Company with CSB, CFSB, CISB, CCCSB and CDMSB, and is
based on the difference between the amounts recorded as cost of merger, which comprised the
share capitals issued by the Company and the nominal value of CSB’s, CFSB’s, CISB’s, CCCSB's
and CDMSB's share capitals that were merged under the accounting’s pooling of interest method.
14. Borrowings
Group
2021 2020
RM RM
Current
Bank overdrafts (secured) 478,604 426,722
Bills payable (secured) 3,474,525 1,827,337
Term loans (partially secured) 444,983 401,306
4,398,112 2,655,365
Non-current
Term loans (partially secured) 1,515,902 | | 1,968,349
1,515,902 1,968,349
5,914,014 4,623,714
Total borrowings
Bank overdrafts (secured) 478,604 426,722
Bills payable (secured) 3,474,525 1,827,337
Term loans (partially secured) 1,960,885 2,369,655
5,914,014 4,623,714
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14. Borrowings (continued)

The bank overdrafts and bills payable are secured by the following:

@
(b)

(©
(d)
(e)
Q)
(9)

Master facilities agreement;

Asset sale agreement over Shariah compliant commodities determined by the Bank as
per e-certificate or such other evidence of ownership maintained by the Bank for this
facility;

Guarantee by Syarikat Jaminan Pembiayaan Berhad;

Letter of subordination of advances from Directors of the Company;

Joint and several guarantees by certain Directors of the Company;

Memorandum of deposits; and

Fixed deposits placed with licensed banks, as disclosed in Note 11.

The bank overdrafts bear interest rates between 1.25% and 4.00% (2020: 1.25% and 4.00%)
per annum above the Banks’ base lending rate ("BLR") with daily rests.

The term loans are not secured, except for an amount of RM1,558,800 (2020: RM1,883,110)
which is secured by the following:

(@)
(b)

©
(d)

Master facilities agreement;

Asset sale agreement over Shariah compliant commodities determined by the bank as
per e-certificate or such other evidence of ownership maintained by the Bank for this
facility;

Credit Guarantee Corporation (M) Berhad Guarantee under Flexi Guarantee Scheme and
Portfolio Guarantee; and

Joint and several guarantees by certain Directors of the Company.

Term loans are repayable within 84 and 60 monthly instalments commencing on the first
month from the date of first drawdown. Term loans bear interest rates between 5.00% and
9.00% (2020: 5.00% and 9.00%) per annum above the Banks’ BLR.

The effective interest rates charged during the financial year for borrowings were as follows:

Group
2021 2020
Per annum Per annum
Bank overdrafts (secured) 6.65% - 9.40% 6.62% - 10.45%
Bills payable (secured) 2.06% - 3.75% 2.01% - 2.20%
Term loans (partially secured) 5.50% - 12.20% 5.68% - 12.20%
Group
2021 2020
RM RM
Term loans

Repayment terms
- not later than 1 year 444,983 401,306
- later than 1 year and not later than 5 years 1,451,824 1,807,657
- later than 5 years 64,078 160,692
1,960,885 2,369,655
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15. Lease liabilities

Group
2021 2020
RM RM
Lease liabilities
Current 381,045 330,003
Non-current 531,805 401,869
912,850 731,872
The repayment terms of lease liabilities is as follows:
Group
2021 2020
RM RM
Minimum lease payments
- not later than 1 year 424,653 364,166
- later than 1 year and not later than 5 years 567,580 425,573
- more than 5 years 4,300 -
Total minimum lease payments 996,533 789,739
Less: Future finance charges on lease
liabilities (83,683) (57,867)
Present value of lease liabilities 912,850 731,872
Present value of lease liabilities
- not later than 1 year 381,045 330,003
- later than 1 year and not later than 5 years 527,539 401,869
- later than 5 years 4,266 -
912,850 731,872

The movement of lease liabilities during the financial year is as follows:

Group
2021 2020
RM RM
At beginning of the year 731,872 740,513
Additions 661,748 233,417
Interest expense recognised in the statements
of comprehensive income:
- Lease liabilities interest under hire purchase
arrangements 43,906 20,284
- Lease liabilities interest 27,810 20,078
Reversal from prepayments (18,742) -
Repayment of principal (424,528) (242,058)
Payment of interest expense (71,716) (40,362)
Waiver of lease payments (37,500) -
At end of the year 912,850 731,872

Included in lease liabilities is an amount of RM558,031 (2020: RM292,708) which is secured
against the motor vehicles and certain equipment classified as renovations are under hire
purchase arrangements, as disclosed in Note 6(a) and bear effective interest rates ranging
from 5.01% to 9.97% (2020: 5.01% to 9.97%) per annum.
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16. Deferred tax liabilities

Group

2021 2020

RM RM

At beginning of the year - 17,735
Recognised in the statements of comprehensive income

(Note 22) - (17,735)

At end of the year - -

Presented after appropriate offsetting as follows:
Deferred tax assets (36,385) -
Deferred tax liabilities 36,385 -

The components and movements of deferred tax liabilities during the financial year prior to
offsetting are as follows:

Excess of capital allowances
over depreciation

Group
2021 2020
RM RM
Deferred tax liabilities
At beginning of the year - 17,735
Recognised in the statements of comprehensive income 36,385 (17,735)
At end of the year 36,385 -

The components and movements of deferred tax assets during the financial year prior to
offsetting are as follows:

Unabsorbed tax losses,
unutilised capital
allowances and provisions

Group
2021 2020
RM RM
Deferred tax assets
At beginning of the year - -
Recognised in the statements of comprehensive income (36,385) -
At end of the year (36,385) -

42



Registration No: 202001026908 (1383228-K)

Carzo Holdings Berhad

(Formerly known as Carzo Holdings Sdn. Bhd.)
(Incorporated in Malaysia)

17. Trade and other payables

Group Company
2021 2020 2021 2020
RM RM RM RM
Trade
Third parties 13,298,555 10,555,154 - -
13,298,555 10,555,154 - -
Non-trade
Accruals 418,331 302,310 20,000 20,000
Other payables 452,735 257,910 10,357 1,500
Amount due to a
subsidiary - - - 88,742
871,066 560,220 30,357 110,242
Total trade and
other payables 14,169,621 11,115,374 30,357 110,242

The normal trade credit terms granted to the Group ranged from 7 to 90 (2020: 21 to 60) days.

The amount due to a subsidiary is as follows:

Company
2021 2020
RM RM
Non-trade
Carzo Sdn. Bhd. - 88,742

The non-trade amount due to a subsidiary is unsecured, interest free and is repayable on demand.

The currency exposure profile of trade and other payables is as follows:

Group Company
2021 2020 2021 2020
RM RM RM RM
RM 10,312,219 7,676,420 30,357 110,242
usD 3,621,378 3,068,944 - -
AUD 226,385 220,904 - -
EUR 9,639 9,339 - -
THB - 139,767 - -
14,169,621 11,115,374 30,357 110,242
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18. Revenue

Group Company
Financial Financial Financial Financial
year from year from year from period from
1.1.2021 to 1.1.2020 to 1.1.2021 to 8.9.2020 to
31.12.2021 31.12.2020 31.12.2021 31.12.2020
RM RM RM RM
Sale of goods 90,295,659 47,839,645 - -
19. Finance costs
Group Company
Financial Financial Financial Financial
year from year from year from period from
1.1.2021 to 1.1.2020 to 1.1.2021 to 8.9.2020 to
31.12.2021 31.12.2020 31.12.2021 31.12.2020
RM RM RM RM
Lease liabilities
interest under
hire purchase
arrangements 43,905 20,284 - -
Bank overdraft
interest 20,402 21,101 - -
Bills payable
interest 111,218 4,589 - -
Lease liabilities
interest 27,811 20,078 - -
Term loan interest 203,946 180,604 - -
407,282 246,656 - -
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20. Profit/(loss) before taxation

Group Company
Financial Financial Financial Financial
year from year from year from period from
1.1.2021 to 1.1.2020 to 1.1.2021 to 8.9.2020 to
31.12.2021 31.12.2020 31.12.2021 31.12.2020
RM RM RM RM
Profit/(loss) before
taxation is arrived
at after charging:
Auditors’ remuneration 100,000 78,500 20,000 20,000
Bad debts written off - 1,251,507 - -
Deposits written off 14,150 - - -
Depreciation of plant
and equipment 528,316 353,835 - -
Depreciation of right-of-
use assets 212,164 146,336 - -
Impairment loss on
investment in
subsidiaries - - - 862,774
Impairment loss on
trade receivables 150,327 - - -
Impairment of plant and
equipment 125,664 - - -
Inventory expensed 81,166,216 39,621,222 - -
Plant and equipment
written off - 25,059 - -
Rental of premises:
- short-term lease 108,337 132,522 - -
- lease of low value
assets 94,053 41,199 - -
Unrealised foreign
exchange loss 146,105 - - -
Staff costs (Note 21) 3,132,104 2,016,548 - -
Wages 759,982 651,839 - -
and crediting:
Interest income 28,095 8,411 21,295 -
Realised foreign
exchange gain - net 146,223 218,554 - -
Reversal of impairment
loss:
- trade receivables - 1,091,503 - -
- investment in
subsidiaries - - 598,732 -
Unrealised foreign
exchange gain - 91,136 - -
Waiver of lease
payments 37,500 - - -

45



Registration No: 202001026908 (1383228-K)

Carzo Holdings Berhad
(Formerly known as Carzo Holdings Sdn. Bhd.)
(Incorporated in Malaysia)

21. Staff costs

Group Company
Financial Financial Financial Financial
year from year from year from period from
1.1.2021 to 1.1.2020 to 1.1.2021 to 8.9.2020 to
31.12.2021 31.12.2020 31.12.2021 31.12.2020
RM RM RM RM
Salaries, allowance,
overtime and bonus 2,760,432 1,966,269 - -
EPF 338,021 237,501 - -
Social security
contributions
("SOCS0") 30,453 22,283 - -
Employment
Insurance Scheme 3,198 2,295 - -
Total staff cost 3,132,104 2,228,348 - -
Less: SOCSQO's
COVID-19 Aid Relief - (211,800) - -
Net staff cost 3,132,104 2,016,548 - -

Included in staff costs are the remuneration of the Directors and key management personnel

as follows:
Group Company
Financial Financial Financial Financial
year from year from year from period from
1.1.2021 to 1.1.2020 to 1.1.2021 to 8.9.2020 to
31.12.2021 31.12.2020 31.12.2021 31.12.2020
RM RM RM RM
Directors
Salaries, allowance,
overtime and bonus 862,700 627,600 - -
EPF 112,151 81,588 - -
SOCSO 3,316 1,658 - -
Employment
Insurance Scheme 190 - - -
978,357 710,846 - -
Key management
personnel
Salaries, allowance,
overtime and bonus 377,528 223,954 - -
EPF 46,089 28,861 - -
SOCSO 4,145 3,348 - -
Employment
Insurance Scheme 475 384 - -
428,237 256,547 - -
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22. Taxation

Malaysian income tax

- Current year

- Underprovision in prior
periods

Deferred tax (Note 16)

- Relating to origination
and reversal of
temporary differences

- Underprovision in prior
periods

Group Company
Financial Financial Financial Financial
year from year from year from period from
1.1.2021 to 1.1.2020 to 1.1.2021 to 8.9.2020 to
31.12.2021 31.12.2020 31.12.2021 31.12.2020
RM RM RM RM
701,658 705,428 - -
278,548 8,456 - -
980,206 713,884 - -
- (29,180) - -
- 11,445 - -
- (17,735) - -
980,206 696,149 - -
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22,

Taxation (continued)

Reconciliations of income tax expense applicable to the results of the Group and of the Company
at the statutory income tax rate to income tax expense at the effective income tax rate of the

Group and of the Company are as follows:

Profit/(loss) before
taxation

Taxation at Malaysian
statutory tax rate of
24% (2020: 24%)

Tax effects of:

- expenses not
deductible for tax
purposes

- income not subject to
income tax

- utilisation of deferred
tax assets arising
from unabsorbed tax
losses and timing
differences not
recognised previously

- deferred tax assets
arising from tax
losses and temporary
difference not
recognised

- tax savings under
qualified SME
incentives, at 17%
(2020: 17%) for the
first RM600,000
(2020: RM600,000)
on chargeable
income for each
entity

Underprovision of
income tax in prior
periods

Underprovision in
deferred tax liabilities
in prior periods

Tax expense for the
year/period

Group Company

Financial Financial Financial Financial
year from year from year from period from
1.1.2021 to 1.1.2020 to 1.1.2021 to 8.9.2020 to
31.12.2021 31.12.2020 31.12.2021 31.12.2020
RM RM RM RM
1,304,757 3,058,507 (118,972) (887,216)
313,142 734,041 (28,553) (212,932)
326,420 431,628 177,359 212,932

- (51,574) (148,806) -

- (368,511) - -

62,096 - - -

- (69,336) - -

278,548 8,456 - -

- 11,445 - -

980,206 696,149 - -
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22. Taxation (continued)

Subject to the agreement with the Inland Revenue Board, the Group has timing differences
for set off against future chargeable income with details as follows:-

2021 2020
RM RM

Taxable temporary differences
- Property, plant and equipment (26,345) (72,752)
- Provisions 415,623 616,112
- Unutilised tax losses 306,306 -
- Unabsorbed capital allowance 106,511 -
802,095 543,360

Deferred tax assets arising from the timing differences amounting to approximately
RM192,500 (2020: RM130,400) have not been recognised in the financial statements as it is
not probable that future taxable profit will be available against which the Group can recover
all or part of these assets.

23. Earnings per share
Basic earnings per share is calculated by dividing the profit for the financial year attributable

to ordinary equity holders of the Group by the weighted average number of ordinary shares
in issue during the financial year.

Group
Financial Financial
year from year from
1.1.2021 to 1.1.2020 to
31.12.2021 31.12.2020
RM RM
Profit for the year attributable to the owners of the
Company 324,551 2,362,358
Weighted average number of ordinary shares in issue 84,395,793 63,554,400
Basic earnings per share (sen) 0.38 3.72

There is no diluted earnings per share as the Group does not have any convertible financial
instruments as at the end of the financial year.
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24. Significant related party transactions

(a) Compensation of Directors and key management personnel

The total remuneration of Directors and key management personnel during the financial year

are as follows:

Group
Financial Financial
year from year from
1.1.2021 to 1.1.2020 to
31.12.2021 31.12.2020
RM RM
Salaries, allowance, overtime and bonus 1,240,228 851,554
EPF 158,240 110,449
SOCSO 7,461 5,006
Employment Insurance Scheme 665 384
1,406,594 967,393

Included in total remuneration of key management personnel and Directors are the Directors’

remuneration of the Group amounting to RM978,357 (2020: RM710,846).

The detailed remuneration of each named Director at Group level during the current financial

year was as follows:

Salaries,
allowance, Employees Social Employment
overtime Provident security Insurance
and bonus Fund contributions Scheme Total
RM RM RM RM RM
Dato’  Sri
Delon Lee
Kean Yip 630,000 81,900 1,658 - 713,558
Datin  Sri
Peh Chai
Hoon 130,000 16,900 829 95 147,824
Cheong
Wai Keh 102,700 13,351 829 95 116,975
862,700 112,151 3,316 190 978,357
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25. Financial risk management policies

The Group’s financial risk management policy seeks to ensure that adequate financial resources
are available for the development of the Group’s businesses whilst managing its risks. The Board
reviews and agrees policies for managing each of these risks and they are summarised below. It
is, and has been throughout the period under review, the Group’s policy that no trading in
derivative financial instruments shall be undertaken.

The main areas of financial risks faced by the Group and the policy in respect of the major areas
of treasury activity are set out as follows:

(a) Interest rate risk

Cash flow interest rate risk is the risk that the future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. Fair value interest rate risk is the risk
that the value of a financial instrument will fluctuate due to changes in market interest rates.
As the Group has no significant interest-bearing financial assets except for fixed deposits in
bank where the interest is insignificant, the Group’s income in operating cash flows are
substantially independent of changes in market interest rates.

The Group’s interest-bearing financial assets are mainly short term in nature and have been
mostly placed in fixed deposits or occasionally, in short term commercial papers.

The Group's interest rate risk arises primarily from interest-bearing borrowings. The Group’s
policy is to borrow principally on the floating rate basis but to retain a proportion of fixed
rate debt. The objectives for the mix between fixed and floating rate borrowings are set to
reduce the impact of an upward change in interest rates while enabling benefits to be enjoyed
if interest rates fall.

Interest rate sensitivity analysis
i Fair value sensitivity analysis for fixed rate instrument

The Group does not account for any fixed rate financial liabilities at FVTPL and do not
designate derivatives as hedging instrument under fair value hedge accounting method.
Therefore, a change in interest rate at the end of the reporting period would not affect
profit or loss.

If the interest rates have been higher or lower and all other variables were held constant,
the Group’s results would decrease or increase accordingly. This is mainly attributable to
the Group’s exposure to interest rates on its floating rate borrowings which are not
hedged. The Group’s floating rate borrowings in RM are exposed to variability in future
interest payments. If the Bank’s BLR was to increase/decrease by 1%, it would impact
the Group’s profit by approximately RM59,200 (2020: RM46,300).

The fixed deposits with licensed banks as at 31 December 2021 have maturity periods ranging

from 1 month to 12 months (2020: 12 months), and bear interest at rates ranging from 1.50%
to 1.85% (2020: 1.85% to 3.10%) per annum.
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25. Financial risk management policies (continued)
(b) Foreign currency risk

The Group is exposed to transactional currency risk primarily through sales and purchases
that are denominated in a currency other than the functional currency of the operations
to which they relate. The currencies giving rise to this risk are primarily USD, AUD, EUR
and THB.

Foreign exchange exposures in transactional currencies other than functional currencies of
the operating entities are kept to an acceptable level. Material foreign currency transaction
exposures are hedged, mainly with derivative financial instruments such as forward foreign
exchange contracts.

The following table shows the accumulated amount of financial liabilities in foreign currency:

uUsD AUD EUR THB Total
Note RM RM RM RM RM
Group
2021
Financial
liabilities
Trade and
other
payables 17 3,621,378 226,385 9,639 - 3,857,402

2020
Financial
liabilities
Trade and
other
payables 17 3,068,944 220,904 9,339 139,767 3,438,954
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25. Financial risk management policies (continued)

(b)

(c)

Foreign currency risk (continued)
Foreign currency risk sensitivity analysis

The sensitivity analysis to a reasonably possible change in the foreign currencies as at
the end of the reporting period with all other variables held constant is as follows:

(Increase)/ decrease in the
Group’s results

Financial Financial
year from year from
1.1.2021 to 1.1.2020 to
31.12.2021 31.12.2020
RM RM
Effects on profit before taxation:
usD
- strengthened by 5% (2020: 5%) (181,069) (153,447)
- weakened by 5% (2020: 5%) 181,069 153,447
AUD
- strengthened by 5% (2020: 5%) (11,319) (11,045)
- weakened by 5% (2020: 5%) 11,319 11,045
EUR
- strengthened by 5% (2020: 5%) (482) (467)
- weakened by 5% (2020: 5%) 482 467
THB
- strengthened by 5% (2020: 5%) - (6,988)
- weakened by 5% (2020: 5%) - 6,988
Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments should
a counterparty default on its obligations. The Group is exposed to credit risk primarily
from their trade receivables, other receivables which are financial assets, fixed deposits,
short term funds and cash and bank balances.

As at the current and previous financial year ends, the Group’s maximum exposure to

credit risk is represented by the carrying amount of each class of financial asset
recognised in the statements of financial position.
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25. Financial risk management policies (continued)
(c) Credit risk (continued)

For fixed deposits with licensed banks, cash and bank balances, the Group minimises
credit risk by adopting an investment policy which allows dealing with counterparties
with good credit ratings only. The Group closely monitors the credit worthiness of their
counterparties by reviewing their credit ratings and credit profiles on a regular basis.
Receivables are monitored to ensure that exposure to bad debts is minimised.

For transactions that are not denominated in the functional currency of the relevant
operating unit, the Group does not offer credit terms without the specific approval from
the Chief Executive Officer. Since the Group trades only with recognised and creditworthy
third parties, there is no requirement for collateral.

Fixed deposits with licensed banks, cash and bank balances

The Group’s and the Company’s cash and bank balances at the financial period end are

as follows:
Note Total
RM
Group
2021
Fixed deposits with licensed banks 11 3,528,669
Cash and bank balances 11 358,421
3,887,090
2020
Fixed deposits with licensed banks 11 370,736
Cash and bank balances 11 1,621,244
1,991,980
Company
2021
Fixed deposits with licensed banks 11 2,769,480
Cash and bank balances 11 28,519
2,797,999
2020
Fixed deposits with licensed banks 11 -
Cash and bank balances 11 1,024
1,024

No expected credit loss on the Group’s and the Company’s balances were recognised
arising from the deposits with financial institutions because the probability of default by
these financial institutions were negligible.
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25. Financial risk management policies (continued)
(c) Credit risk (continued)
Receivables

The ageing analysis of the Group’s gross receivables and after credit impaired (but before deducting allowance for impairment loss) are as follows:

Not credit impaired

Past due
Credit Not 1-30 31-60 61-90 91-120 >120 Total
Note Total impaired past due days days days days days past due
RM RM RM RM RM RM RM RM RM
Group
2021

Trade receivables 10 22,547,137 597,922 12,819,290 4,537,281 3,100,653 1,117,663 66,025 308,303 9,129,925
Other receivables

which are
financial assets 10 202,676 - 202,676 - - - - - -
22,749,813 597,922 13,021,966 4,537,281 3,100,653 1,117,663 66,025 308,303 9,129,925
2020
Trade receivables 10 15,514,475 533,222 12,624,482 1,669,270 351,511 179,350 37,656 118,984 2,356,771
Other receivables
which are
financial assets 10 132,726 - 129,254 - - - - 3,472 3,472
15,647,201 533,222 12,753,736 1,669,270 351,511 179,350 37,656 122,456 2,360,243
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25. Financial risk management policies (continued)

(c) Credit risk (continued)

Receivables (continued)

Note

Company
2021
Other receivables
which are
financial assets 10

2020
Other receivables
which are
financial assets 10

Not credit impaired

Past due
Credit Not 1-30 31-60 61-90 91-120 >120 Total
Total impaired past due days days days days days past due
RM RM RM RM RM RM RM RM RM
2,246,397 - 2,246,397 - - - - - -
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25. Financial risk management policies (continued)
(c) Credit risk (continued)
Receivables (continued)

Receivables that are neither past due nor credit impaired are creditworthy debtors with good payment records with the Group. The Group’s trade

receivables credit terms ranges from 7 days to 90 days (2020: 7 days to 90 days). Certain receivables’ credit terms are assessed and approved on a
case by case basis.

Other receivables which are financial assets include deposits, sundry receivables and amount due from subsidiaries.

None of the Group’s receivables that are neither past due nor credit impaired have been renegotiated during the current and previous financial year.
Receivables are not secured by any collaterals or credit enhancements.

The Group’s concentration of credit risk relates to the amounts owing by three (2020: two) major customers which constituted 63% (2020: 63%) of its
trade receivables at the end of the reporting period.
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25. Financial risk management policies (continued)
(c) Credit risk (continued)
Receivables (continued)

Impairment on receivables

The Group applies the simplified approach whereby allowance for impairment are measured at 12-months ECL. The movement of the allowance for

impairment loss on receivables is as follows:

Trade receivables

Other receivables

which are financial assets

Credit 12-months Credit 12-months

impaired ECL Total impaired ECL Total
(Note i) allowance allowance (Note i) allowance allowance
RM RM RM RM RM RM

Group
As at 1 January 2021 533,222 72,329 605,551 - - -
Charge for the year (Note ii) 64,700 85,627 150,327 - - -
As at 31 December 2021 597,922 157,956 755,878 - - -
As at 1 January 2020 248,490 1,448,564 1,697,054 - - -
Charge/(reversal) for the year (Note ii) 284,732 (1,376,235) (1,091,503) - - -
As at 31 December 2020 533,222 72,329 605,551 - - -

i Receivables that are individually determined to be credit impaired at the financial year end relate to debtors who are in significant financial difficulties

and have defaulted on payments.

ii  The Group’s allowance for impairment loss on trade and other receivables during the current financial year increased by RM150,327 mainly due to
the provision for higher impaired trade and other receivables. In the previous financial year, the Group’s allowance for impairment loss on trade and
other receivables decreased by RM1,091,503 mainly due to the provision for lower impaired trade and other receivables.
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25. Financial risk management policies (continued)
(c) Credit risk (continued)
Receivables (continued)
Impairment on receivables (continued)
The Company applies the simplified approach whereby allowance for impairment are

measured at 12-months ECL. The movement of the allowance for impairment loss on
receivables is as follows:

Other receivables
which are financial assets
Credit 12-months

impaired ECL Total
(Note i) allowance allowance
RM RM RM

Company

As at 1 January 2021 - - -
Charge for the year - - -
As at 31 December 2021 - - -

As at 1 January 2020 - - -
Charge for the year - - -
As at 31 December 2020 - - -

i Receivables that are individually determined to be credit impaired at the financial year end
relate to debtors who are in significant financial difficulties and have defaulted on payments.

59



Registration No: 202001026908 (1383228-K)

Carzo Holdings Berhad
(Formerly known as Carzo Holdings Sdn. Bhd.)
(Incorporated in Malaysia)

25. Financial risk management policies (continued)

(d) Liquidity risk

The Group manages its debt maturity profile, operating cash flows and the availability of funding so as to ensure that refinancing, repayment and funding
needs are met. As part of its overall liquidity management, the Group maintains sufficient levels of cash or cash convertible investments to meet its
working capital requirements. In addition, the Group strives to maintain available banking facilities at a reasonable level to its overall debt position. As
far as possible, the Group raises committed funding from both capital markets and financial institutions and balances its portfolio with some short-term

funding so as to achieve overall cost effectiveness.

The table below summarises the maturity profile of the Group’s and the Company’s liabilities at the financial period end based on contractual undiscounted

repayment obligations.

Group

2021

Trade and other payables
Borrowings

Lease liabilities

2020

Trade and other payables
Borrowings

Lease liabilities

Note

17
14
15

17
14
15

Maturity
Contractual

Carrying undiscounted Less than Between 1 More than
amount cash flow 1 year and 5 years 5 years
RM RM RM RM RM
14,169,621 14,169,621 14,169,621 - -
5,914,014 6,310,253 4,560,843 1,683,315 66,095
912,850 996,533 424,653 567,580 4,300
20,996,485 21,476,407 19,155,117 2,250,895 70,395
11,115,374 11,115,374 11,115,374 - -
4,623,714 5,234,725 2,861,774 2,198,419 174,532
731,872 789,739 364,166 425,573 -
16,470,960 17,139,838 14,341,314 2,623,992 174,532
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25. Financial risk management policies (continued)

(d) Liquidity risk (continued)

Note
Company
2021
Trade and other payables 17
2020
Trade and other payables 17

Maturity
Contractual

Carrying undiscounted Less than Between 1 More than
amount cash flow 1 year and 5 years 5 years
RM RM RM RM RM
30,357 30,357 30,357 - -
30,357 30,357 30,357 - -
110,242 110,242 110,142 - -
110,242 110,242 110,242 - -
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25. Financial risk management policies (continued)

(e) Capital management

The Group’s objectives when managing capital are to safeguard the Group’s ability to
continue as a going concern in order to provide returns for shareholders and benefits for
other stakeholders and to maintain an optimal capital structure to reduce the cost of

capital.

The debt-to-equity ratios at the end of reporting period is as follows:

Group Company
2021 2020 2021 2020
RM RM RM RM
Borrowings 5,914,014 4,623,714 - -
Lease liabilities 912,850 731,872 - -
6,826,864 5,355,586 - -
Total equity 9,356,671 2,733,453 8,548,554 2,290,514
Not Not
Debt-to-equity ratio 0.73 1.96 applicable applicable

26. Segment reporting

For management purposes, the Group is organised into the following operating divisions, all of

which are conducted predominantly in Malaysia:

(i) Distribution and retail
(ii) Retail chain stores
(iii) Convenience stores
(iv) E-commerce

(v) Others

The Group presents its segment information based on local market segments, which is the
basis of presenting its monthly management reports. For each of the market segments, the
Chief Executive Officer reviews internal management reports on a regular basis for performance

and resource allocation decisions.
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26. Segment reporting (continued)

For the financial year ended 31 December 2021, the Group’s financial information is analysed by operating segments as follows:

Distribution Retail chain Convenience
and retail stores stores E-commerce Others Total Elimination Total
RM RM RM RM RM RM RM RM
2021
Revenue
Local 102,733,805 21,862,433 532,293 541,798 824,659 126,494,988 (36,199,329) 90,295,659
Results
Segment results (513,425) 2,565,608 212,379 (4,044) 50,253 2,310,771 (598,732) 1,712,039
Finance costs (300,106) (98,612) (2,401) (2,443) (3,720) (407,282) - (407,282)
(Loss)/profit before
taxation (813,531) 2,466,996 209,978 (6,487) 46,533 1,903,489 (598,732) 1,304,757
Taxation (722,266) (237,328) (5,778) (5,882) (8,952) (980,206) - (980,206)
(Loss)/profit after
taxation (1,535,797) 2,229,668 204,200 (12,369) 37,581 923,283 (598,732) 324,551
Segment assets 33,475,353 10,999,601 267,811 272,594 414,909 45,430,268 (15,077,112) 30,353,156
Segment liabilities (24,119,295) (7,925,312) (192,961) (196,406) (298,945) (32,732,919) 11,736,434 (20,996,485)
9,356,058 3,074,289 74,850 76,188 115,964 12,697,349 (3,340,678) 9,356,671
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26. Segment reporting (continued)

Distribution Retail chain Convenience

and retail stores stores E-commerce Others Total Elimination Total
RM RM RM RM RM RM RM RM
2021 (continued)
Other information
Deposit written off 11,492 2,446 60 61 91 14,150 - 14,150
Depreciation of plant
and equipment 389,290 127,916 3,114 3,170 4,826 528,316 - 528,316
Depreciation of right-
of-use assets 156,333 51,369 1,251 1,273 1,938 212,164 - 212,164
Impairment of plant
and equipment 102,059 21,719 529 538 819 125,664 - 125,664
Realised foreign
exchange gain - net (107,745) (35,404) (862) (877) (1,335) (146,223) - (146,223)
Impairment loss on
trade receivables -
net (51,379) 30,044 80,069 (1,117) 92,710 150,327 - 150,327
Unrealised foreign
exchange loss 107,658 35,375 861 877 1,334 146,105 - 146,105
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26. Segment reporting (continued)

For the financial year ended 31 December 2020, the Group’s financial information is analysed by operating segments as follows:

Distribution Retail chain Convenience
and retail stores stores E-commerce Others Total Elimination Total
RM RM RM RM RM RM RM RM
2020
Revenue
Local 50,794,964 6,669,713 496,697 1,314,829 1,486,299 60,762,502 (12,922,857) 47,839,645
Results
Segment results 529,284 1,694,064 155,036 285,539 284,968 2,948,891 356,272 3,305,163
Finance costs (195,265) (34,388) (2,561) (6,779) (7,663) (246,656) - (246,656)
Profit before taxation 334,019 1,659,676 152,475 278,760 277,305 2,702,235 356,272 3,058,507
Taxation (551,104) (97,056) (7,228) (19,133) (21,628) (696,149) - (696,149)
(Loss)/profit after taxation (217,085) 1,562,620 145,247 259,627 255,677 2,006,086 356,272 2,362,358
Segment assets 21,829,696 3,844,460 286,299 757,875 856,711 27,575,041 (7,894,357) 19,680,684
Segment liabilities (17,686,488) (3,114,794) (231,960) (614,033) (694,110) (22,341,385) 5,394,154 (16,947,231)
4,143,208 729,666 54,339 143,842 162,601 5,223,656 (2,500,203) 2,733,453
Other information
Bad debts written off 1,251,507 - - - - 1,251,507 - 1,251,507
Depreciation of plant and
equipment 280,112 49,331 3,674 9,725 10,993 353,835 - 353,835
Depreciation of right-of-
use assets 115,847 20,402 1,519 4,022 4,546 146,336 - 146,336
Realised foreign
exchange gain - net (173,018) (30,470) (2,269) (6,007) (6,790) (218,554) - (218,554)
Reversal of allowance for
impairment loss - net (510,901) (152,175) (11,333) (29,999) (33,911) (738,319) (353,184) (1,091,503)
Unrealised foreign
exchange gain (72,148) (12,706) (946) (2,505) (2,831) (91,136) - (91,136)
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26.

27.

28.

Segment reporting (continued)

Information about major customers

There are two (2020: two) customers whose transactions arising from sales in the distribution
and retail and retail chain stores related product segments amounting to RM21,337,150 (2020:
RM12,856,383) representing more than 10% of the Group’s revenue.

Fair values

(a) Financial instruments that are measured at fair value

The Group and Company do not have any financial instruments measured at fair value
in the current and previous financial periods.

(b) Financial instruments that are not measured at fair value

The carrying amount of the financial instruments measured at amortised cost are

reasonable approximation of their fair values due to their short term nature.

Trade and other receivables

Fixed deposits with licensed banks
Cash and bank balances
Borrowings - current

Lease liabilities - current

Trade and other payables

Categories of financial instruments

The table below provides an analysis of financial instruments categorised as follows:

(@) Amortised cost ("AC")
(b) FVTPL

Group

2021

Non-derivative financial assets
Trade and other receivables

Fixed deposits with licensed banks
Cash and bank balances

Non-derivative financial liabilities
Trade and other payables

Borrowings

Lease liabilities

Note

10

11

11

14

15

17

Carrying

amount AC FVTPL

RM RM RM
21,993,935 21,993,935 -
3,528,669 3,528,669 -
358,421 358,421 -
25,881,025 25,881,025 -
14,169,621 14,169,621 -
5,914,014 5,914,014 -
912,850 912,850 -
20,996,485 20,996,485 -
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28. Categories of financial instruments (continued)

29.

Group

2020

Non-derivative financial assets
Trade and other receivables

Fixed deposits with licensed banks
Cash and bank balances

Non-derivative financial liabilities
Trade and other payables

Borrowings

Lease liabilities

Company

2021

Non-derivative financial assets
Trade and other receivables

Fixed deposits with licensed banks
Cash and bank balances

2021
Non-derivative financial liabilities
Trade and other payables

Company

2020

Non-derivative financial assets
Cash and bank balances

2020

Non-derivative financial liabilities
Trade and other payables

Capital commitments

Approved and contracted for:
Plant and equipment

Carrying
amount AC FVTPL
RM RM RM
15,041,650 15,041,650 -
370,736 370,736 -
1,621,244 1,621,244 -
17,033,630 17,033,630 -
11,115,374 11,115,374 -
4,623,714 4,623,714 -
731,872 731,872 -
16,470,960 16,470,960 -
2,246,397 2,246,397 -
2,769,480 2,769,480 -
28,519 28,519 -
5,044,396 5,044,396 -
30,357 30,357 -
1,204 1,204 -
110,242 110,242 -

Group
2021 2020
RM RM
240,483 260,000
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30.

Significant and subsequent events
The 2019 Novel Coronavirus Infection ("\COVID-19’)

The coronavirus (COVID-19) outbreak in early 2020 has reached a pandemic level affecting all
businesses and economic activities globally. The Malaysian Government has enforced various
measures to curb with the spreading of the virus including travel restrictions, reduced business
operating capacity and total prohibition for certain businesses to operate.

The Group is unable to reasonably estimate the financial impact of COVID-19 for the financial
year ending 31 December 2022 to be disclosed in the financial statements as the situation is
still evolving and the uncertainty of the outcome of the current events. The Group will
continuously monitor the impact of COVID-19 on its operations and its financial performance
and will also be taking appropriate and timely measures to minimise the impact of the outbreak
on the Group’s operations.
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Statement by Directors
Pursuant to Section 251(2) of the Companies Act 2016

We, Dato’ Sri Delon Lee Kean Yip and Cheong Wai Keh, being two of the Directors of Carzo Holdings
Berhad (formerly known as Carzo Holdings Sdn. Bhd.), do hereby state that, in the opinion of the
Directors, the accompanying financial statements set out on pages 6 to 68 are drawn up in
accordance with Malaysian Financial Reporting Standards, International Financial Reporting
Standards and the requirements of the Companies Act 2016 in Malaysia so as to give a true and fair
view of the financial position of the Group and of the Company as at 31 December 2021 and of their
financial performance and cash flows for the financial year then ended.

Signed on behalf of the Board in accordance with a resolution of the Directors dated 27 April 2022.

Dato’ Sri Delon Lee Kean Yip Cheong Wai Keh
Director Director

Statutory Declaration
Pursuant to Section 251(1) of the Companies Act 2016

I, Dato’ Sri Delon Lee Kean Yip, being the Director primarily responsible for the financial
management of Carzo Holdings Berhad (formerly known as Carzo Holdings Sdn. Bhd.), do solemnly
and sincerely declare that the accompanying financial statements set out on pages 6 to 68 are, in
my opinion correct, and I make this solemn declaration conscientiously believing the same to be
true and by virtue of the provisions of the Statutory Declarations Act 1960.

Subscribed and solemnly declared by
the abovenamed Dato’ Sri Delon Lee Kean Yip

at Puchong in the state of Selangor Dato’ Sri Delon Lee Kean Yip
on 27 April 2022. Director
Before me,
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Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Carzo Holdings Berhad, which comprise the statements
of financial position as at 31 December 2021 of the Group and of the Company, and the statements
of comprehensive income, statements of changes in equity and statements of cash flows of the
Group and of the Company for the year then ended, and notes to the financial statements, including
a summary of significant accounting policies, as set out on pages 6 to 68.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Group and of the Company as at 31 December 2021 and of their financial
performance and their cash flows for the year then ended in accordance with Malaysian Financial
Reporting Standards, International Financial Reporting Standards and the requirements of the
Companies Act 2016 in Malaysia.

Basis for Opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing. Our responsibilities under those standards are further described
in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence and Other Ethical Responsibilities

We are independent of the Group and of the Company in accordance with the By-Laws (on
Professional Ethics, Conduct and Practice) of the Malaysian Institute of Accountants (“By-Laws"”) and
the International Ethics Standards Board for Accountants’ International Code of Ethics for
Professional Accountants (including International Independence Standards) (“IESBA Code”), and we
have fulfilled our other ethical responsibilities in accordance with the By-Laws and the IESBA Code.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significant in
our audit of the financial statements of the Group and of the Company for the current year. These
matters were addressed in the context of our audit of the financial statements of the Group and of
the Company as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.
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Key Audit Matters (continued)

1. Valuation of Trade Receivables

Key audit matter

The carrying amount of the Group’s and the
Company’s trade receivables as at 31
December 2021: RM21,791,259 and RMNIl
respectively.

Trade receivables are recognised at their
anticipated realisable value, which is the
original invoiced amount less an estimated
valuation allowance.

We determine this as a key audit matter as
the measurement of Expected Credit Losses
("ECL™) requires the application of significant
judgement and increased complexity,
including the identification of credit
exposures with significant deterioration in
credit quality, assumptions used in the ECL
models and estimation uncertainties which
may require the use of current and forward-
looking economic trends.
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How we addressed this key audit matter

Our audit procedures included, among others:

e Assessed the completeness, accuracy and
relevance of data used in the assessment
of impairment during our review.

e Evaluated the reasonableness  of
management’'s key judgement and
estimates used in determining the ECL,
including the assessment in the selection of
methods, models, assumptions and data
sources for classification and measurement
decisions.

e Evaluated the adequacy of disclosures for
completeness, accuracy and relevance as
required by MFRS 7.
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Key Audit Matters (continued)

2. Revenue settlement by cash

Key audit matter

The revenue of the Group for the financial
year ended 31 December 2021:
RM90,295,659.

The main contribution to the Group’s
revenue is from the distribution and retail
segment (refer to Note 26 to the financial
statements). During the year, there were
five customers whose sales amounted to
RM29,459,477 equivalent to 33% of revenue
and where most of their settlements were in
cash.

Although it has been determined that the
nature of the fruits trade, especially durians
is predominantly on a cash basis, we
determine this as a key audit matter as the
nature of the cash transactions itself is
exposed to significant risk over the inflows of
cash and the process of handling cash.
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How we addressed this key audit matter
Our audit procedures included, among others:

e Inquired, inspected, observed, and
documented cash sales and collection cycle to
obtain an understanding of the Group’s design
and implementation of policies and procedures
of the cycle and internal control safeguards.

e Performed walkthrough tests, test of controls
on cash sales cycle with samples documented
on identified key controls and evaluation of the
control processes for cash sales and collection
cycle, especially on the process of handling the
collection.

e Attended and/or observed the process of cash
collection events and cash count procedures
either physcially or view live from CCTV, and/or
CCTV footages.

e For ongoing cash collection events, observed
the entire process on cash collection from the
receipt of cash from customer, cash count, and
bank in to the respective bank accounts.

e Evaluated the adequacy of the procedures
undertaken to safeguard the cash settlement.
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Information Other than the Financial Statements and Auditors’ Report Thereon

The Directors of the Company are responsible for the other information. The other information
comprises the Directors’ Report but does not include the financial statements of the Group and of
the Company and our auditors’ report thereon.

Our opinion on the financial statements of the Group and of the Company do not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements of the Group and of the Company, our
responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements of the Group and of the Company
or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements of the
Group and of the Company that give a true and fair view in accordance with Malaysian Financial
Reporting Standards, International Financial Reporting Standards and the requirements of the
Companies Act 2016 in Malaysia. The Directors are also responsible for such internal control as the
Directors determine is necessary to enable the preparation of financial statements of the Group and
of the Company that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements of the Group and of the Company, the Directors are responsible
for assessing the Group’s and the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless
the Directors either intend to liquidate the Group and the Company or to cease operations, or have
no realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements of the
Group and of the Company as a whole are free from material misstatements, whether due to fraud
or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with approved
standards on auditing in Malaysia and International Standards on Auditing will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

73



Independent Auditors’ Report to the Members of

Carzo Holdings Berhad (continued)
(Formerly known as Carzo Holdings Sdn. Bhd.)
Registration No: 202001026908 (1383228-K)
(Incorporated in Malaysia)

Auditors’ Responsibilities for the Audit of the Financial Statements (continued)

As part of an audit in accordance with approved standards on auditing in Malaysia and International
Standards on Auditing, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements of the Group
and of the Company, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s and of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Directors.

Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s or the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditors’ report to the related disclosures in the financial statements of
the Group and of the Company or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Group or the Company to cease to continue
as a going concern.

Evaluate the overall presentation, structure and content of the financial statements of the Group
and of the Company, including the disclosures, and whether the financial statements of the
Group and of the Company represent the underlying transactions and events in a manner that
achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the financial statements of the
Group. We are responsible for the direction, supervision and performance of the group audit.
We remain solely responsible for our audit opinion.

We communicate with the Directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
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Auditors’ Responsibilities for the Audit of the Financial Statements (continued)

We also provide the Directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with the Directors, we determine those matters that were of most
significant in the audit of the financial statements of the Group and of the Company for the current
year and are therefore the key audit matters. We describe these matters in our auditors’ report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Other Matters
This report is made solely to the Members of the Company, as a body, in accordance with

Section 266 of the Companies Act 2016 in Malaysia and for no other purpose. We do not assume
responsibility to any other person for the content of this report.

Nexia SSY PLT Michelle Yong Voon Sze
201906000679 (LLP0019490-LCA) & AF 002009 No. 02864/07/2022 ]
Chartered Accountants Chartered Accountant
Shah Alam

27 April 2022
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