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Premised on the above, we have illustrated in the diagram below, the impact of the 
Proposed Acquisitions and its expected integration with the existing business operations 
of TdC: 
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From the illustration above, the Proposed Acquisitions are complementary to the TdC 
Group’s existing business and also introduces a new revenue stream via data centre 
services. 
 
The geographical presence of TdC after the Proposed Acquisitions are also illustrated in 
the graph below: 

 

 
 

From the map above, the Proposed Acquisitions would provide TdC with a direct 
presence in the Asian region by having participating interest in 10% of the Unity cable 
system (which provides a Trans-Pacific link from Chikura, Japan to Los Angeles, US) as 
well as presence in Singapore and Hong Kong.  
 
Premised on the above, we are of the opinion that the rationale for the Proposed 
Acquisitions are reasonable. 
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As depicted in the graph above, the market for co-location and managed hosting is 
expected to grow from USD2.27 billion to USD3.21 billion from year 2009 to year 2011 
representing a CAGR of approximately 19%. 
 
Based on the Asia Pacific Data Center Services Market Update 2010 report by Frost & 
Sullivan dated November 2010, as many service providers are still making investments in 
data centre facilities and are continuing to offer broad and deep service portfolios, the 
overall data centre co-location and managed hosting market is projected to grow at a 
CAGR of 15.2% from 2009 to 2016, generating revenues of USD219.1 million by 2016. 
 
Furthermore, while the Government and BFSI are still the two most important 
contributors to the co-location and managed hosting market in Malaysia, business 
continuity and data recovery services are primarily driven by the regional and 
international clients. 
 
The graph below depicts the forecasted revenue and expected growth rate for the data 
centre services market in Malaysia, as extracted from the Asia Pacific Data Center 
Services Market Update 2010 report by Frost & Sullivan dated November 2010. 
 

 
 

Premised on the above, the data centre services market in Malaysia appears to be 
favourable given the advantage of being in a centralised geographical location in 
Southeast Asia, highly affordable land cost and being near to the regional data centre 
destination. Thus, Malaysia has the strategic opportunity to develop itself as a lower cost 
alternative to Singapore’s over-subscribed data centre market and can also leverage on its 
advantage in the availability of abundant land for data centre build-out. Furthermore, 
driven by support from our Government being the largest contributor to the market, and 
the increasing demand and popularity of data centre services, there is prospect for the 
industry to expand, which bodes well for the future of the AIMS Group.  
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14.2.4 Outlook of submarine cable network market 
 

Moving forward, the demand for submarine cable capacity is expected to increase across 
all regions in the Asia Pacific. As mentioned in the Submarine Cable Networks Outlook 
Report by Frost & Sullivan dated December 2010, the international bandwidth usage for 
the top fourteen (14) markets of the Asia Pacific region is expected to grow at a CAGR of 
36.4% from 6,178 Gbps at the end of 2009 to 39,864 Gbps at the end of 2015, as 
illustrated in the graph below:  
 

 
                         represents the international bandwidth usage (Asia Pacific) from 2005 to 2015 
 
The bulk of the growth in international bandwidth usage will come from the increase in 
broadband users in China and other emerging markets. With the deployment of high 
speed fixed and mobile broadband technologies and offering of attractive service plans 
by the service providers, existing consumers are expected to accelerate their consumption 
of broadband and new users are expected to take up broadband service. Growth will also 
come from the broadband subscribers in developed markets of Asia Pacific as there is 
greater deployment of fiber in the local loop. 
 
Pushed by government incentives, the last mile fiber investments in Singapore, Malaysia, 
Australia and New Zealand will help increase the international bandwidth consumptions 
in these markets. The international bandwidth consumption in Singapore is expected to 
near that of Hong Kong by 2015. As new subscribers take up broadband service in 
Malaysia, Indonesia, Vietnam, Philippines and Thailand, the combined international 
bandwidth usage of these five (5) markets is expected to reach 3,949 Gbps and 10% of 
the total Asia Pacific consumption. 
 
The pie-charts below illustrate the international bandwidth usage analysis by countries 
for year 2009 and year 2015, as extracted from the Submarine Cable Networks Outlook 
Report by Frost & Sullivan: 
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