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Disclaimer

This document has been prepared by Kenanga Investment banking group (“Kenanga Group”) for information purposes only. This document is based on
information obtained from sources believed to be reliable but Kenanga Group does not make any representations or warranty (expressed or implied), as
to its accuracy or completeness and Kenanga Group will not be responsible for its inaccuracies or omissions.

The information contained in this document may contain certain forward-looking statements relating to Kenanga Group that are based on the beliefs of
the management of Kenanga Group as well as assumptions made by and information currently available to the management of Kenanga Group. These
forward-looking statements are, by their nature, subject to significant risks and uncertainties. These forward-looking statements include, without limitation,
statements relating to Kenanga Group’s business prospects, future developments, trends and conditions in the industry and geographical markets in
which Kenanga Group operates, its strategies, plans, objectives and goals, its ability to control costs, statements relating to prices, volumes, operations,
margins, overall market trends, risk management and exchange rates. Forward-looking statements contained in this document regarding past trends or
activities should not be taken as a representation that such trends or activities will continue in the future. Opinions, beliefs and estimates constitute the
judgement of Kenanga Group as of the date of this document and are subject to change without notice. Each reader of this document should not place
undue reliance on forward-looking statements, which is believed to be correct only as of the date of this document.

Any recommendation contained in the statements provided in this document does not have regard to the specific investment objectives, financial situation
and the particular needs of any specific person who may read this document. This document is for information only and is not to be taken as an offer or
recommendation to buy or sell securities in substitution for the exercise of judgement by the readers, and further shall not be re-distributed to any other
third party. Each reader is responsible to make his or her own independent assessment of the information provided in this document and should not treat
the information as advice relating to investment or related matters. Each reader should consult his or her own advisers and must make his or her own
independent decision regarding any investment. Kenanga Group accepts no liability whatsoever for any direct or consequential loss arising from any use
of this document or any solicitations of an offer to buy or sell any securities.

The contents, view or opinions may not be reproduced, redistributed, transmitted or passed on, directly or indirectly, to any other person or published
electronically or via print, in whole or in part, for any purpose without the consent of Kenanga Group. The intellectual properties of the contents in this
document belong to Kenanga Group unless specifically indicated otherwise.
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Key Highlights 20Q2022

RM176.9 m (4.3%)

Revenue

-RM8.0 mil
vs. 102022

RM18.6 M (+10.1%)

Profit after Tax

+RM1.7 mil
vs. 102022

RM1,001.7 m

Shareholders’ Equity
as of 30 Jun 2022

RM20.3 M (-5.5%)

Profit before Tax

-RM1.2 mil
vs. 102022

2.52 sen (+9.6%)
EPS

+0.2 sen
vs. 1Q2022

7.4% (+13.1%)

Annualised ROE!

+0.9 p.p
vs. 1Q2022

» Revenue and PBT declined mainly due to lower
brokerage fee income as Bursa ADV continues to
decline from RM5.4 bil in 1Q22 to RM4.5 bil in 2Q22

» However, placement fee income and foreign
exchange gain improved as compared to 1Q22

» The Group remains the largest and fastest growing
retail stockbroker with retail segment share up by
2.1p.p QoQ to 28.04% in 2Q2022

1 Annualised return on average shareholders’ equities (ROE) is calculated by dividing annualised net earnings attributable to shareholders by average shareholders’ equities of end of period.
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Key Highlights 1H2022

» Revenue and PBT declined mainly due to lower

RM361.8 M (-21.8%) RM41.8 M (-48.0%) contribution from brokerage fee income as well as
Revenue Profit before Tax lower trading and investment income

_RM100.9 mil "RM38.5 mil

vs. 1H2021 vs. 1H2021

» However, lower revenue is mitigated by higher
management fee income from Investment & Wealth
Management segment

RM35.6 M (-45.2%) 4.82 Sen (-46.2%)

Profit after Tax EPS » Nevertheless, our retail segment share has
-RM29.4 mil -4.14 sen increased by 3.6p.p YoY to 26.83% in 1H2022

vs. 1H2021 vs. 1H2021

RM1,001.7 m 6.8%0 (-46.7%)

Shareholders’ Equity Annualised ROE!
as of 30 Jun 2022 ;S-?ngbgl

1 Annualised return on average shareholders’ equities (ROE) is calculated by dividing annualised net earnings attributable to shareholders by average shareholders’ equities of end of period.
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202022 Segmental Breakdown

RM3.7mil
2%

RM58.1mil
33%
RM72.6mil
41%

RM176.9 mil

Revenue
202022

RM42.6mil
24%

m Stock Broking  ®m Investment Banking

Kenanga

RM14.1mil

RMO.4mil
2% .
RM2.7mil

Iy,
RM3.2mil

rRM20.3 mil 1o%

PBT
2Q2022

B Investment Management m Others



Stockbroking Segment

Revenue
RM ‘mil

PBT
RM ‘mil

Kenanga

127.4

2Q21

20.0

2Q21

106.0

3Q21

14.6

3Q21

90.6

4Q21

17.5

4Q21

RM12.2 mil
(-14.4%)

84.8

1Q22

72.6

2Q22

-RM5.5 mil

8.2

1Q22

(-67%)

2.7

2Q22

296.

1H21

54.3

1H21

157.

1H22

10.9

1H22

VS.

VS.

1Q22

2022 revenue and PBT declined QoQ due to
lower brokerage income as investors continue to
remain conservative and lower Bursa ADV

The decline in revenue and PBT is cushioned
by higher trading & investment income
generated from warrant activities as well as
lower overhead expenses

Retail segment share increased by 2.1p.p QoQ
to 28.04% in 2Q2022

RM ‘mil 1Q22 2Q22

Gross brokerage 51.6 39.9

Trading & investment income 5.4 11.5
Interest income 18.5 17.6

Fee income 2.0 1.6

Others 7.3 2.0

REVENUE 84.8 72.6

1H21

Lower revenue and PBT recorded for 1H22 as
compared to the same period last year mainly
due to lower brokerage fee income as well as
trading and investment income



Rakuten Trade

vs. 1Q22

= 2Q22 revenue declined QoQ mainly due to
lower brokerage income from local trading
activities. However, foreign exchange income
and foreign brokerage improved due to higher

12.7 , foreign share trading activities
-RMO0.2 mil 10.8
8.8 73 (-3.6%)
' 5.5 5.3 = Higher LBT recorded QoQ due to lower

Eﬁyepue - brokerage income and higher overhead
m
| expenses

28.9

2Q21 3021 40Q21 1Q22 2Q22 1H21 1H22
vs. 1H21
= LBT recorded in 1H22 was mainly due to lower
Bursa ADV caused by weak market sentiments

Total Accounts
13.3 (‘]an'zo to Jun—22) Average new accounts: 3K

236K 250K

217K =0

Average new
4 ' 6 accounts: 2K

PBT 1.2
RM ‘mil 0.0

S G &Y Sy 6 G Gy G G G 6 Gy G G G Gy &) Sy Gyl Gy G G & 6 G 6 G & O &
(2.1) 2.7)
-RMO0.6 mil (4.8)

Kenanga (28.6%)



Investment & Wealth Management Seament

Revenue
RM ‘mil

PBT
RM ‘mil

Kenanga

33.7

2Q21

6.2

2Q21

47.4

3Q21

6.9

3Q21

60.0

4Q21

14.3

4Q21

-RM1.5 mil
(-2.5%)

59.6

1Q22

58.1

2Q22

-RM0.4 mil

14.5

1Q22

(-2.9%)

14.1

2Q22

69.8

1H21

13.8

1H21

117.
7

1H22

28.5

1H22

VS.

VS.

1Q22
Revenue and PBT has remained consistent in
the last 3 quarters.

20Q22 AUA grew by RMO0.5 bil or 2.8% to
RM20.0 bil QoQ due to increased sales from
agency distribution force and Private Wealth
channels, notwithstanding that the AUA NAV
valuation was also impacted by the decline in
market valuation

1H21

1H22 Revenue and PBT significantly increased
YoY mainly due to higher management and
performance fee income generated on the back
of increased AuA and sales agency force

Asset under Administration (RM 'bil)

18.8 195 20.0

15.2 168 1.2 11 L0

4.6 48 3 3.1 3.9

H H 9.3 9.1
Q2 2021 Q32021 Q4 2021 Q1 2022 Q2 2022

mRetail ®WWholesales/cash management Institutional Institutional Unit Trust Advisers (IUTA)



Investment Banking Segment

45.8
33.1
Revenue
RM ‘mil -
20Q21
5.5
PBT 5.8
RM ‘mil %2
2Q21

Kenanga

46.2

32.3

3Q21

5.7

3.5

3Q21

46.0

31.9

4Q21

7.5

3.5

4Q21

RM2.1 mil
(+5.1%)

405 — " 426

28.7 29.6
STTI o
1Q22 2Q22
mEB m Treasury
RMO0.9 mil
(+36.9%)
>
2.3 32
2.0
i
1Q22 2Q22
= miB E Treasury

87.6

SIS

1H21

7.4
2.1

1H21

83.1

58.3

1H22

1H22

vs. 1Q22

2022 revenue and PBT increased QoQ due to
higher IB fee income and foreign exchange
income from increased treasury foreign
exchange activities

.1H21

1H22 revenue and PBT declined YoY due to
reduced interest and IB fee income albeit
improvement in trading & investment income

RM ‘mil 1Q22 2Q22

Interest Income 35.0 35.3

Fee income 4.1 5.0

Trading & Investment Income 0.4 0.8
Others 1.0 1.5

REVENUE 40.5 42.6
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Balance Sheet Health

Other assets

16%
Cash & short
term funds
Balances due 31%
from brokers &
clients .
6% RM6,374.3 mil
Total Assets
consolidated basis
as at 30 Jun 2022
Net loans & : .
. . Financial
financing :
270 investments
20%
Cash & Short Term Funds Financial Investments Net Loans & Financing
= Placed with highly * 66% of financial » Net impaired loans
rated financial investments are in ratio of 3.6%
institutions and BNM fixed income » |Impaired loans with
securities less than 100%

security coverage are
fully provided

Kenanga

A+

Credit Rating

Malaysian Rating Corporation Berhad

0.22X

Gearing Ratio
Borrowing over total equities

24.9%

Total Capital Ratio

BNM’s minimum requirement: 10.5%

155.4%

Liquidity Coverage Ratio

BNM’s minimum requirement: 100%

126.6%

Net Stable Funding Ratio

BNM’s minimum requirement: 100%

Ratios as at 30 June 2022

11



Business Outlook

Kenanga



Market outlook 2022 — Expect headwinds in 2022

Lower Bursa market trading value

Due to the lack of investment catalysts
YTD Jun 2022 ADV: RM4.9 bil vs. 2021 ADV: RM7.3 bil

Global inflationary concerns

Causing rising bond yields and aggressive monetary tightening cycle

led by the U.S. Federal Reserve

Kenanga

bad

00000

Y Y Y Y

Global and domestic political uncertainties

Arising from tensions caused by the Russia-Ukraine crisis, China-
Taiwan tensions and the upcoming general election in Malaysia

2l
|I\

Economic recovery gains traction

As more economic sectors resume their normal levels of productivity

and the reopening of international borders

13



Outlook for the Rest of 2022

Stockbroking

Investment
Banking

Investment
Management

Private Equity
Investments

Kenanga

>

Gross brokerage:

> Investors are expected to remain conservative and trading activities will be continue to be affected by uncertainty in

the macroeconomic environment

> Rakuten Trade to continue attracting new customers and spur account growth as well as trading activities through

foreign share trading and the newly launched foreign currency trust wallet
Interest income: Portfolio remains at RM1.2 bil while maintaining credit quality
Trading & investment income: Driven by structured warrants, Al/Quant assisted and proprietary short term trading

Investment banking
> In pipeline: 1 Reverse take-over (“RTQO”) targeted for relisting by end-2022 and 2 IPOs targeted for listing in 2023
Treasury

> Treasury will remain cautious in taking on risks in portfolios in view of the broadening inflation risks which points
towards BNM continuing to tighten monetary policies in upcoming meetings

Retail segment will continue to grow with enlarged agency force while Institutional and Private Wealth channels are
expected to grow with new mandates and increased high-net-worth clientele

AuA growth will be driven by the expected market recovery and improvement in fund performances leading to higher NAV
valuations and management fees

Kenanga Digital Investing is set to expand our market reach and target the Un(der)-served and un(der)-invested market

Positive results and track record from our investments in private equity
> Expect to continue recording unrealized investment gains



New revenue stream — Foreign Share Trading by Rakuten Trade

Rakuten Trade
= Strong growth in foreign share trading since
launch?

= Launched foreign currency trust wallet which
allows customers to keep USD in trust?. Expect to
stimulate more trading in US stocks

1.Rakuten Trade’s Foreign Share Trading was launched on 13 January 2022
2. Rakuten Trade’s Foreign Currency Trust was launched on 30 August 2022

Kenanga

RT Foreign Trade ADV & No. of Foreign Trading Account

2061 3,040 2807 3,560
2,581 , 2,611
ZV
24.4
20.5
16.6
12.0
Jan-221  Feb-22 Mar-22 Apr-22 May-22 Jun-22 Jul-22 Aug-22

mmm No. of Foreign Trading Accounts

—8—RT Foreign Trade ADV (RM'000)

15



New revenue stream — Digital Investment Management

Asset under Management (RM ‘mil)

+11%

262.2
+11%
_ . +21% 235.7
Kenanga Digital Investing 212.9
Surpassing RM260 mil in Asset s L
under Management within six .
months since grand launch? 1307
+511%
a=] ~13,000
— No. of accounts opened since
grand launch?

12.8

I

Feb-221 Mar-22 Apr-22 May-22 Jun-22 Jul-22 Aug-22

1.KDI was launched in 15 February 2022
Kenanga 16



Kenanga’s transformation journey

Pre 2017
Organic Growth and M&As

« Grow by acquisitions
ECM, ING, Libra, IVCAP

« Build and advance leadership/ranking

in core businesses
EB, IB, KIB

« Build core competencies and
management team

« Strengthen financial position
capital ratios, credit rating, dividends

Kenanga

2017 - 2021
Digital and Digitalization

« Establish strategic collaborations
Rakuten, Japan, Pivot, Yuanta, CapBay,
Merchantrade, Tokenize Xchange

« Formation of Malaysia’s first self-

directed online broking platform
Rakuten Trade

« Build new digital business
KDI, Margin Platform, Kenanga Money, KDF
Active

« Build digital competencies
Group Digital Ventures

« Digitalization
Agency Portal (K2), new MHBOS, KIB Web, Al
& Data Analytics, eKYC (Innova8tif), Cloud
(AWS, Azure)

2022 - 2025

Further Scale and
Grow through

Super App and
Ecosystem
Partnerships

17



We offer a full spectrum of digital financial/wealth services to retail market

Kenanga has leading positions and decades of experiences in many of these services. Our wide spectrum of services will not be easy to duplicate
as it will take time/effort especially with requirements of multiple specific regulatory licenses. This gives us ample “coopetition” opportunities.

Foundational Financial Services Advanced @  Lifestyle
“Less Risky” “More Risky” services
Payments / SEVLEY Multi Robo- Online Digital Asset Y= Eggﬁfg'
eWallet Deposits Currency advisory Broking Exchange Financing Rewards
Remittance (DAX)
- ~ e o Mart
05 & |uw
= |
Kenansa Kenanga
. Kenanga
money KSnanga monpey XSNansa Rakuten . .ocu.: G Rakten
KDISave py oinvest — Trade copbay Trode

Kenanga



Kenanga, Ant Groub to launch Mqlaysiq's first wealth '}«

FINANCE

KUALA LUMPUR: Kenanga Investment
Bank Bhd aims to become the first invest-
ment bank in the Asean region to launch a
super app.

The group signed a memorandum of
understanding (MoU) with the Ant Group,
part of the Hangzhou China-based Alibaba
Group, for this purpose.

“With this, I think we will be the first in
the Asean region to do this,” said Kenanga
Investment Bank’s group managing director
Datuk Chay Wai Leong, after the signing
ceremony yesterday.

“If you look through the products, I think
no one has done it before, Only China has a
similar app, through its Ali or Tencent App,
with fund management and stock broking
offerings, including the other lifestyle prod-
ucts.

“There is one in the Philippines, but it
doesn’t have the stockbroking option,” he
added

With the MoU, Kenanga will leverage on
mPaa$, a mobile development platform
from Ant Group’s digital technology unit, to
launch Malaysia's first wealth super app.

Chay said the capital

superapp

5 4045 40 0 0 R A B

Kenanga

—is N8R APP

(Em® 24 AR #
OB KENANGA +
6483 THEMR
EESHUMBES
0 % ¥ 1500
CITRAR A
R AR
m " #
SuperApp)
RABESSRE
FEBREEFARL
EHnET  HGEM
HABRASURDSH
TMBRFAREE
nPasS H & BEE
NAES TR RAMT

1500 54 W« Mitw

FEFRY o ¥ & Tokenize ® B

WHAKH RN B —SSEITAM.
BUMBETSE MO e L L LTS
BT 8% W0 28 SEKDBFH
AFLREE L SRS
AR FT - 0SF
SRRWEM LR

BRFRTWER G
AEGHEANAGR
WEREN -
AMERGESS
BRUREIRFEEN

WEEHERME

FEEUL -WME
RERNERNSOE
T TRLELAEA
ITHNAIWNERARS
DI BEtEX RS
FEZB - MERKS
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Megaora
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Kenanga Investment

developing super app
Software to revolutionise approach to weal K@nanga, Ant Group to develop wealth-centric superapp

sometime in the first quarter of next year.

“If you follow our company, this journey
started some five or six years azo when we
asked ourselves how do we future-proof
ourselves?

“Digitalisation may not have been on
everyone’s mind at that point in time, but it
was certainly on our minds, and there were
a lot of discussions at management and
board level,” said Chay.

“We believe that going online, or digital,
is the future. We believe the power of infor-
mation should be in the hands of the retail-
er. You can invest in mutual funds or other
things, but increasingly, the retailers are

BFRLEERRW .

ERADFEEAER

LLEES LT
fEl @NEM W F M AntChain

EREEARRT &
LEdd DI
RABSHURE

NENEE . TRE0
LLES TS $3 1
BABESD -NEY
ERUMFRNETFH
a

EFAAMHE
. F ERNUSEHE
L RE S L ES

REBFHESENE
CERTAAREES REDOARBRF
BY BEBGIES  BRPE

f Ungiarstanding
orett

q

(=) BFRE  FUERA (LK) - FRE

technology that we have today,” he added.

It is hoped that the super app will revolu-
tionise how Malaysians approach wealth
generation and management through an
integration of a suite of financial solutions,
such as stock trading, digital investment
management, eWallet, crypto trading and
foreign currency exchange, onto a single
platform and ecosystem.

“We look forward to not only unifying a
broad spectrum of financial offerings under
one roof, but more importantly, to make
wealth creation more accessible by democ-

Kenanga, Ant Group

ratising fin
Malaysians
want bette
financial |
said.

The dey
extends the
Kenanga h
Rakuten Ti
online stoc
Digital Inv
grown to |
manageme

.

Kenanga

1 BY GLORIA HARRY BEATTY

sunbiz@thesundaily.com

KUALA LUMPUR: Kenanga Investment Bank
Bhd has inked a memorandum of
Understanding (MoU) with Ant Group,

whereby Kenanga will leverage mPaaS, a
mobile development platform from Ant Group’s
digital technoloev unit. to launch Malavsia's first

Kenanga, Ant Group to develop

irst wealth superapp

wealth superap
Wananga gn

will b M l 1a’ f
w. Malaysia’s
ny(‘-'ca

ity Gloria Harry Beatty

Kenanga

bangunkan aplikasi super

PETALING JAYA - Kenanga In-
vestment Bank Berhad (Kena-
nga) menandatangani memo-
randum persefahaman dengan
Ant Group bagi membangun-
kan aplikasi pengurusan ke-
kayaan super yang pertama se-
umpamanya di negara ini.

Aplikasi tersebut bakal
menjadi pilihan rakyat untuk
menjana dan menguruskan ke-
kayaan dengan menyepadukan
penyelesaian kewangan.

Ia termasuk perdagangan
saham, pelaburan digital, e-
dompet, dagangan kripto dan
pertukaran mata wang asing ke
dalam satu platform dan eko-
sistem.

Pengarah Urusan Kumpu:
lan Kenanga, Datuk Chay Wai

Leong berkata, pihaknya ter-
uja bekerjasama dengan Ant
Group untuk membangunkan
platform berkenaan.

“Kami tidak hanya berhasrat
untuk menyatukan spektrum
penawaran kewangan yang luas
di bawah satu bumbung, malah
yang lebih utama menjadikan
usaha penciptaan kekayaan
lebih mudah diakses untuk
jutaan rakyat Malaysia.

“Dengan hampir 50 tahun
pengalaman runcit melayani
lebih setengah juta pelanggan,
kami percaya Kenanga Wealth
SuperApp akan melonjakkan
pertumbuhan Kumpulan ke
peringkat seterusnya,” katanya
dalam kenyataan yang dikelu
arkan semalam

foom

Kuala Lumpur semalam.

From left- Loi, Kenanga group equity broking business head and executive director Lee Kok Khee, Chay A

mass affluent, so that is what we are focusing
on. But eventually we want to target the masses,
because everybody should be saving (and)
should try to invest for the future. Ultimately,
that would be our direction,” he said at a press
conference after the MoU signing yesterday.
Meanwhile, Ant group international
business general manager Derrick Lo said
digital trust is crucial and bv partnerine with

president Geoff Jiang and Kenanga chief digital officer lan Licyd at the signing cerermony.

KUALA LUMPUR: Kenanga Investment Bank Bhd has inked a r
Understanding (MoU) with Ant Group, whereby jill le
mobile development platform from Ant Group's digital technol
Malaysia‘s first wealth superapp in the first quarter of next year,

Kenanga w

Kenanga IB investing more than
RM10 mil to launch Wealth
SuperAppin 1Q23

KUALA LUMPUR (Aug 24): Kenanga
Investment Bank Bhd (Kenanga IB)

unusual behaviour.

“Security, especially digital trust, is always
top of mind for Ant Group. It is the way we have
worked with the 1.3 billion users. It is the way we
have partnered with 10 Ant-invested companies
across the region to be where we are today but at
the same time, we are now partnering with
Kenanga to also work with their expertise in
delivering this SunerAnn that will ultimately

U 42 - £

WE 100077 % 150077

yortfolio of digital
top centre with its
ich is expected

IB is investing
RM15 million to

a service (mPaaS)

emorandum of

etween Kenanga
ave the privilege
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giant is a good partner to develop the
superapp, which he said will be “the first in
Malaysia and a pioneer in the Asean region”.
Some of Kenanga IB’s current products
include online stock trading platform
Rakuten Trade, artificial intelligence
robo-advisor Kenanga Digital Investing

and securities broking e-wallet Kenanga
Money. “We see this superapp as another
distribution channel. Each of the verticals
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Consolidate the ecosystem with SuperApp

Kenanga's SuperApp

will be a one-stop centre
for our wide spectrum of
digital financial & wealth
offerings, complemented
by lifestyle services

Kenanga

Kenanga
SuperApp

A licensed Wealthtech

Good Morning
lan W Lioyd
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Kenanga

Investors Web

Kenanga

Treasury

Kenanga

digital investir
KDI Save

Kenanga

digitalinvesting

KDI Invest
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Wealth-as-a-Service

Kenanga's will allow ecosystem partners to have
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Keﬂansa Partners shown are illustrative only






