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On behalf of the Board of Directors of SMTrack Berhad, it is my pleasure to present to you the Management 
Discussion and Analysis(“MDA”) on the Group. The objective of this MDA is to provide shareholders with a 
better understanding and an overview of the Group’s business, operations, financial position in the year 2020 
and the outlook for the year 2021. 
 
OVERVIEW 
 
SMTrack Berhad, a MSC status Company, is listed on the ACE Market of Bursa Securities under the Industrial 
Products category. The company has an issued share capital of RM23,655,293 comprising 176,690,656 
shares at 7 November 2019. Accordingly, the concept of “authorised share capital” and “par value” have been 
abolished. 
 
FINANCIAL RESULTS REVIEW 
 
The Group recorded a revenue of RM1.787 mil for financial year ended (FYE) 2020 as compared to RM1.698 
mil registered in FYE 2019. This represent an increase of RM0.089 mil or 5.24%. The Group registered a loss 
after tax and controlling interest of RM0.816 mil as compared to RM1.776 mil in FYE 2019. The decrease in 
loss is due to the cost cutting measurement and reduction in the administrative expenses. 
 
Total current assets of the Group increased from RM9.229 mil in FYE 2019 to RM12.828 mil in FYE 2020 
mainly attributable to the increase in other receivables as a result of the acquisition of CASB.   
 
The Group’s other payables decreased by RM0.251 mil to RM2.374 mil from RM2.625 mil in previous year. 
However, trade payables remained relatively unchanged compared with previous year.  
 
The Group currently has no short term and long-term borrowings and has funds for working capital requirement.  
 
BUSINESS OVERVIEW, GROWTH & STRATEGY 
 
The Group is principally involved in RFID solutions products. The products are highly in demand due to its 
uniqueness in design and not much competitive products in the market. The Company aim to diversify into 
other market segment in order to increase the Group revenue. Initiatives are being planned to increase the 
staffs in sales and marketing department. Though it is in a planning stage, the Group is optimistic that by 
increasing staff, more sales will be registered and is a boost to Company’s aspiration to become regional RFID 
solution providers.  
 
FUTURE PROSPECTS 
 
The Management will continue its efforts on operational efficiency and effective cost management in order to 
maintain the Group’s competitive edge in the RFID industry. Besides maintaining the RFID businesses, the 
Group will continue to seek new business opportunities and projects in other sector in order to diversify the 
revenue base. The Group has acquired majority stake in an entity that is involved in the aviation. The Group 
is positive that with the acquisition, its revenue will be enhanced in future. The Group has plan to diversify into 
other sectors such as construction industries. 
 
It is expected that this year is a tough year for most companies in Malaysia after change of new government 
and due to Covid-19 pandemic. But the Group is very optimistic towards the Malaysia economic outlook for 
the ensuring year. Moving forward, we expect the financial performance of the Group will be improved by 
gradual executing the Group’s strategic businesses. 
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AZMI BIN OSMAN  
Deputy Executive Chairman  
Age 44, Male, Malaysian 
 
 
Azmi Bin Osman was appointed to the Board on 9 November 2017, he re-designated as Executive 
Chairman on 22nd November 2018 and subsequently re-designated as Deputy Executive Chairman 
on 8 October 2020. He is currently the Chairman of Remuneration Committee. 
 
He holds a Bachelor of Arts in Accountancy from University of Humberside, Hull, United Kingdom. 
He is a member of the Malaysia Institute of Accountants, Member of the Association of Chartered 
Certified Accountants and Member of the Mongolian Institute of Certified Public Accountants. 
 
He started his career as a Team Leader and Country Director in 2000 with KPMG Kuala Lumpur and 
from 2006 till 2009 he was the Audit Partner of Tentsver Orgil Audit LLC. He was the Managing 
Partner and Shareholder of CNM Audit LLC from 2010 till 2014. He left CNM Audit LLC and joined 
Asian Metal Exploration Consultancy Sdn Bhd as the Chief Financial Officer till 2016. From 2016 till 
2017, he is the Financial adviser of Malaysia Smelting Corporation Berhad. He currently the 
Managing Partner of ABO Consultancy Sdn Bhd, Advisor of Crowe Horwath Mongolia TMZ LLC and 
Managing Partner of Wall Bridge Consulting LLC. 
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DATO’ ZAIDI BIN MAT ISA @ HASHIM   
Non-Independent Non-Executive Director   
Age 51, Male, Malaysian 
 
 
Dato’ Zaidi was appointed to the Board on 30 September 2020. He is currently the member of Audit 
and Risk Management Committee, Nomination Committee and Remuneration Committee. 
 
He holds a Master’s in Business Administration from University Malaysia Pahang.  
 
Dato’ Zaidi’s corporate and entrepreneurial experience spans over two decades in private and listed 
entities. Dato’ Zaidi is the Board Chairman of Metronic Global Berhad and Key Alliance Group 
Berhad, he also the board members of APFT Berhad and MBB Global Berhad and a number of 
private companies. Dato’ Zaidi’s achievement in chronical order started with his appointment as 
Group Managing Director of Kedah based Darulaman Consolidated (M) Berhad and its subsidiaries 
from 1995 to 2000. In 2002 to 2005 he was appointed as Chief Executive Officer of MyPrima Group 
of Companies which specialised in media advertisement, branding, and marketing. Consecutively in 
2006 Dato’ Zaidi was appointed as Director of Investment for the 3.6 billion (Gross Development 
Value in Malaysia Ringgit) Eco Marine Theme Park and Resort project in the state of Melaka which 
specialised in niche property development and real estate management. Dato’ Zaidi’s corporate 
experience is not limited to Malaysia’s domestic market as he was appointed as Senior Vice 
President for Corporate Planning and Strategy with London listed Radiant Growth Investment Ltd 
with business ventures in a USD200 million plantation development in Kampong Thom, Cambodia 
in 2012. The most recent corporate achievement of Dato’s Zaidi was his 2016 corporate entry as 
Executive Director in Bursa listed INIX Technologies Holdings Berhad which overseeing 
governmental relations, public and private sector markets while at the same time being appointed 
Director of NWP Holdings Berhad with interests in property development and forest management 
with sawmills in the state of Sabah in East Malaysia and Laos.  
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MAHNORIZAL BIN MAHAT
Senior Independent Non-Executive Director
Age 44, Male, Malaysian

MAHNORIZAL BIN MAHAT
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NG SWEE TUO
Independent Non-Executive Director
Age 48, Female, Malaysian

Ng Swee Tuo 



11 ANNUAL REPORT 2020SMTRACK BERHAD [Registration No.: 20040100918 (639421-X)]

 
 
DATO’ SRI SHAHARUDDIN BIN KHALID  
Independent Non-Executive Chairman   
Age 60, Male, Malaysian 
 
 
Dato’ Sri Shaharuddin Bin Khalid was appointed to the Board on 8 October 2020 and subsequently re-
designated as Chairman on 19 October 2020. 
 
He holds a Master in Criminal Justice from University of New Haven, Connecticut, USA. He also holds 
Bachelor’s degree in literature from University of Malaya. 
 
Dato Sri Shaharuddin has 40 years’ experience in Road Transport industry and Anti-Corruption Department. 
Dato Sri Shaharuddin last position was Director General, Road Transport Department of Malaysia, leading the 
integrity, financial management, administration, and management of the said Department. 
 
Dato Sri Shaharuddin started his career as an Investigation Officer in Malaysian Anti-Corruption Commission 
(MACC) in 1984. He was promoted as the Director of MACC in 2004 and held the position until 2006. Dato Sri 
was appointed as the Acting Chief Compliance Officer at Integrity Management and Compliance Office, Felda 
Global Ventures Berhad from 2010 to October 2016. From November 2016 to September 2017, Dato Sri was 
the Chief Executive Adviser at Pejabat Penasihat Undang-Undang, Pejabat Ketua Pesuruhanjaya SPRM and 
Pejabat Ketua Pesuruhanjaya, SPRM Head Quarter which was later on promoted as the Director General of 
Road Transport Department Malaysia.  
 
Throughout the years with MACC and Road Transport Department Malaysia, Dato Sri was responsible for the 
enforcement and administration of traffic laws, creation and administration of a coherent, effective and safe 
registration and licensing system, ensuring the integrity of the Department and ensuring prompt and efficient 
collection of lines.  
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DATUK CHUA WEI KEE 
Independent Non-Executive Director   
Age 47, Male, Malaysian

Datuk Chua Wei Kee 
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Notes to Directors’ Profile: 
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Business Philosophy and Vision

OUR VALUES

Mission 

QUALITY

Corporate Governance

Corporate Social Responsibility (CSR)
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Education / Quality Training

Climate Action, Green Effort and Waste Management

Employee Welfare, Well-being, Gender Equality and Anti-Discrimination Policies

Health and Safety 

Economic Growth
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INTRODUCTION

CLEAR ROLES AND RESPONSIBILITIES

Board of Directors

Board Role and Responsibilities
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Role and Responsibilities of the Company Secretary

Board Committees 
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Nominating Committee

Directors

Number of 
Meetings
Attended

Percentage of
Attendance

(%)

(Non-Independent Non-Executive Director)

Remuneration Committee
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Directors 

Number of 
Meetings 
Attended 

Percentage of 
Attendance 

(%) 

(Non-Independent Non-Executive Director) 

 

Audit & Risk Management Committee 

 
Supply of Information
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Directors’ Code of Ethics

Whistle-blowing Policy 

Gender Diversity 

Appointments to the Board and Re-election
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STRENGTHEN COMPOSITION 
 

 
 

 
 

Directors’ Remuneration

Remuneration procedure

Salaries 
RM

Allowances 
RM

Fee 
RM

Others 
RM

Total 
RM

Executive Directors 

 
Non- Executive Directors 
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Salaries 
RM

Allowances 
RM

Fee 
RM

Others 
RM

Total 
RM

Non- Executive Directors 

 
REINFORCE INDEPENDENCE 

FOSTER COMMITMENT 
 
Time Commitment 

Directors Number of Board 
Meetings 
Attended 

Percentage of 
Attendance 

(%) 

(Deputy Executive Chairman) 
 

(Executive Director) 
 

(Independent Non-Executive Director) 
 

(Senior Independent Non-Executive Director) 

(Independent Non-Executive Director) 
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Directors Number of Board 
Meetings
Attended

Percentage of
Attendance

(%)

(Senior Independent Non-Executive Director)

(Independent Non-Executive Director)

(Non-Independent Non-Executive Director)

(Independent Non-Executive Chairman)

(Independent Non-Executive Director)

Directors’ Continuous Professional Development 

Name of Directors Date Programmes/Seminar

UPHOLD INTEGRITY IN FINANCIAL REPORTING
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Internal Audit 

External Audit

RECOGNISE AND MANAGE RISKS

ENSURE TIMELY AND HIGH QUALITY DISCLOSURE  
 

STRENGTHEN RELATIONSHIP BETWEEN COMPANY AND SHAREHOLDERS 
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Integrated Reporting

Conduct of General Meetings
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COMPOSITION

(Non-Independent Non-Executive Director)

SECRETARY

MEETINGS

Directors Number of 
Meetings 
attended 

Percentage of
Attendance

(%)
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SUMMARY ACTIVITIES 

Quarterly Financial Statements and Audited Financial Statements

External Auditors

Internal Auditors
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Internal Control and Risk Management) report

Internal Audit Function
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INTRODUCTION

BOARD RESPONSIBILITY

RISK MANAGEMENT FRAMEWORK

INTERNAL CONTROL SYSTEM



30 ANNUAL REPORT 2020SMTRACK BERHAD [Registration No.: 20040100918 (639421-X)]

INTERNAL AUDIT FUNCTION

REVIEW OF THE STATEMENT BY EXTERNAL AUDITORS
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CONCLUSION BY THE BOARD 
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1.0 Utilisation of Proceeds 

Intended Timeframe
Proposed Actual for Utilisation (from

Purpose Utilisation Utilisation listing date

5,300,710 5,300,710

2.0 Employees Share Issuance Scheme 

Description Number of Options as at 31 July 2020
Total Directors

Directors and Senior Management During the financial year 2020 Since commencement up 
to 31 July 2020

3.0 Non-Audit Fees 

4.0 Material Contracts 

5.0 Revaluation Policy on Landed Properties 

6.0 Recurrent Related Party Transactions of Revenue or Trading Nature (“RRPT”) 
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Principal Activities

Results

Group Company
RM RM

(1,057,765) (444,717)

Dividends 

Reserve and Provision
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Bad and Doubtful Debts

Current Assets

Valuation Methods

Contingent and Other Liabilities
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Contingent and Other Liabilities (Cont’d)

Change of Circumstances

Items of an Unusual Nature

Issue of Shares and Debentures
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Options Granted over Unissued Shares

ESOS Under the New Share Issue Scheme (“SIS”)

Directors

Appointment on 08.11.2019
Appointment on 30.09.2020
Appointment on 08.10.2020

Re-designated on 08.10.2020
Appointment on 08.10.2020, re-designated 19.10.2020
Appointment on 08.11.2019, resigned on 01.07.2020

Resigned on 03.08.2020 
Resigned on 20.08.2019
Resigned on 05.11.2019
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Directors’ Interests in Shares

Direct Interest

Indirect Interest

Total Interest 

Directors’ Benefits

Directors’ Remuneration and Fees
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Indemnifying Directors, Officers or Auditors

Significant Events during the Financial Year

Significant Events after the Financial Year

Auditors’ Remuneration

Group Company
RM RM

Auditors
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Report on the Audit of the Financial Statements 

Qualified Opinion

Basis for Qualified Opinion

Impairment assessment on trade receivables, other receivables and amount due from associate (Note 
10 and Note 12)

Auditors’ 
Responsibilities for the Audit of the Financial Statements
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Independence and Other Ethical Responsibilities

By-Laws (on Professional Ethics, 
Conduct and Practice) 

Code of Ethics for Professional Accountants (“IESBA Code”)

Key Audit Matters

Key Audit Matters How we addressed the key audit matters

Recognition of Revenue (Note 21)
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Information Other than the Financial Statements and Auditors’ Report Thereon

Responsibilities of the Directors for the Financial Statements

Auditors’ Responsibilities for the Audit of the Financial Statements
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Auditors’ Responsibilities for the Audit of the Financial Statements (Cont’d)
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Auditors’ Responsibilities for the Audit of the Financial Statements (Cont’d)

Other Matters

JAMAL, AMIN & PARTNERS AHMAD HILMY BIN JOHARI
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Group Company
2020 2019 2020 2019

Note RM RM RM RM
Assets

Non-Current Assets

Total Non-Current Assets 6,852,355 5,073,081 7,396,461 5,073,181

Current Assets

Total Current Assets 12,828,133 9,229,027 11,564,845 9,232,207

Total Assets 19,680,488 14,302,108 18,961,306 14,305,388
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Group Company
2020 2019 2020 2019

Note RM RM RM RM
Equity and Liabilities

Equity Attributable to the 
Owners of the Company

Total Equity 17,164,092 11,536,217 17,364,785 11,539,497

Current Liabilities

Total Liabilities 2,516,396 2,765,891 1,596,521 2,765,891

Total Equity and Liabilities 19,680,488 14,302,108 18,961,306 14,305,388
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Group Company
2020 2019 2020 2019

Note RM RM RM RM

Revenue

Gross Profit 1,786,860 1,691,535 1,652,255 1,691,535

Operating Loss

Loss Before Taxation

Net Loss for the Financial Year (1,057,765) (1,773,606) (444,717) (1,774,426)

Other Comprehensive Income 
Net of Tax

Items may not be Reclassified 
Subsequently to Profit or Loss:

Others Comprehensive 
Expenses for the Financial 
Year, Net of Tax

Total Comprehensive Expenses 
for the Financial Year (1,057,765) (1,775,615) (444,717) (1,774,426)
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Group Company
2020 2019 2020 2019

Note RM RM RM RM

Balanced Brought Forward (1,057,765) (1,775,615) (444,717) (1,774,426)

Items may be Reclassified 
Subsequently to Profit or Loss:

Others Comprehensive 
Expenses for the Financial 
Year, Net of Tax

Total Comprehensive Expenses 
for the Financial Year (1,057,765) (1,775,615) (444,717) (1,774,426)

Net Loss for the Financial Year 
Attributable to:

(1,057,765) (1,775,615) (444,717) (1,774,426)
Total Comprehensive Expenses 

for the Financial year 
Attributable to:

(1,057,765) (1,775,615) (444,717) (1,774,426)
Loss Per Ordinary Share (Sen):
Basis Loss Per Ordinary Share 

(Sen):

(0.46) (1.19)
Diluted Loss Per Ordinary Share
(Sen) 

(0.46) (1.19)
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Attributable to Owners of the Company
                  Non- Distributable                  Distributable

Share 
Capital

Share 
Premium

Share 
Options 
Reserve

Accumulated 
Losses Total

RM RM RM RM RM
Company
At 1 August 2018 16,769,968 - - (4,071,365) 12,698,603

Transactions with 
Owners:

Total transactions with 
Owners 615,320 - - - 615,320

At 31 July 2019 17,385,288 - - (5,845,791) 11,539,497

Transactions with 
Owners:

Total Transactions with 
Owners 6,270,005 - - - 6,270,005

At 31 July 2020 23,655,293 - - (6,290,508) 17,364,785
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Group Company
2020 2019 2020 2019

RM RM RM RM

CASH FLOWS FROM OPERATING 
ACTIVITY:

Loss for the Year (1,057,765) (1,775,615) (444,717) (1,774,426)

Adjustments for

Net Operating Cash Flows (3,878,600) (589,444) (2,964,218) (589,395)

Balance Carried Forward (3,878,600) (589,444) (2,964,218) (589,395)
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Group Company
2020 2019 2020 2019

RM RM RM RM

Balance Brought Forward (3,878,600) (589,444) (2,964,218) (589,395)

CASH FLOWS FROM INVESTING 
ACTIVITY:

Net Investing Cash Flows (2,810,184) - (3,327,695) (49)

CASH FLOWS FROM FINANCING 
ACTIVITY:

Net Financing Cash Flows 6,670,005 615,320 6,270,005 615,320

CASH AND CASH EQUIVALENTS
Net Increase / (Decrease) (18,779) 25,876 (21,908) 25,876

At 1 August 47,029 21,153 47,029 21,153

At 31 July 28,250 47,029 25,121 47,029

ANALYSIS OF CASH AND CASH 
EQUIVALENTS

Cash and Bank Balances 28,250 47,029 25,121 47,029
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1. General Information 

Golden  Eagle  Realty

2. Principal Activities 

3. Basis of Preparation 

3.1 
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3. Basis of Preparation (Cont’d)

3.2 Application of New MFRSs, IC Interpretations and Amendments to MFRSs

Leases

Long-term interests in associates and joint ventures

(a) MFRS 16, Leases

Leases
arrangement contains a lease Operating leases – Incentives

Evaluating the substance of transactions involving the legal form of 
a lease
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3. Basis of Preparation (Cont’d)

3.2 Application of New MFRSs, IC Interpretations and Amendments to MFRSs (Cont’d)

(b) Amendments to MFRS 9 – Prepayment Features with Negative Compensation

(c) Amendments to MFRSs Classified as “Annual Improvements to MFRS Standards 2015 
– 2017 Cycle”

(d) IC Interpretation 23, Uncertainty over Income Tax Treatments
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3. Basis of Preparation (Cont’d)

3.2 Application of New MFRSs, IC Interpretations and Amendments to MFRSs (Cont’d)

(d) IC Interpretation 23, Uncertainty over Income Tax Treatments (Cont’d)

3.3 MFRSs, Amendments to MFRSs and Issue Committees (“IC”) Interpretation that have 
been Issued but are not yet Effective

MFRSs, Interpretations and amendments effective for annual periods beginning on or after 1 
January 2020

MFRSs, Interpretations and amendments effective for annual periods beginning on or after a 
date yet to be confirmed
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4. Significant Accounting Policies

4.1 Critical Accounting Estimates and Judgements

a) Income Taxes

b) Depreciation of Property, Plant and Equipment

c) Impairment of Non-Financial Assets

.
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4. Significant Accounting Policies (Cont’d)

4.1 Critical Accounting Estimates and Judgements (Cont’d)

d) Amortisation of Intangible Assets

e) Impairment of Trade and Other Receivables

f) Carrying Amount of Investment in Subsidiaries 

g) Leases
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4. Significant Accounting Policies (Cont’d)

4.1 Critical Accounting Estimates and Judgements (Cont’d)

g) Leases (Cont’d)

Current Financial Year

(i) Definition of Lease

(ii) Recognition and Initial Measurement

(a) As a Lessee
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4. Significant Accounting Policies (Cont’d)

4.1 Critical Accounting Estimates and Judgements (Cont’d)

g) Leases (Cont’d)

Current Financial Year (Cont’d)

(ii) Recognition and Initial Measurement (Cont’d)

(a) As a Lessee (Cont’d)
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4. Significant Accounting Policies (Cont’d)

4.1 Critical Accounting Estimates and Judgements (Cont’d)

g) Leases (Cont’d)

Current Financial Year (Cont’d)

(ii) Recognition and Initial Measurement (Cont’d)

(b) As a Lessor

(iii) Subsequent Measurement

(a) As a Lessee
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4. Significant Accounting Policies (Cont’d)

4.1 Critical Accounting Estimates and Judgements (Cont’d)

g) Leases (Cont’d)

Current Financial Year (Cont’d)

(iii) Subsequent Measurement (Cont’d)

(b) As a Lessor

Previous Financial Year

As a Lessee
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4. Significant Accounting Policies (Cont’d)

4.1 Critical Accounting Estimates and Judgements (Cont’d)

h) Provision for Liabilities

i) Impairment of Goodwill

j) Impairment of Available-for-Sale Financial Assets

k) Fair Value Estimates for Certain Financial Assets and Liabilities
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4. Significant Accounting Policies (Cont’d)

4.1 Critical Accounting Estimates and Judgements (Cont’d)

l) Share-Based Payments

4.2 Basis of Consolidation

a) Business Combinations
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4. Significant Accounting Policies (Cont’d)

4.2 Basis of Consolidation (Cont’d)

b) Non-Controlling Interests

c) Changes in Ownership Interests in Subsidiaries Without Change of Control

d) Loss of Control
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4. Significant Accounting Policies (Cont’d)

4.3 Goodwill

4.4 Functional and Foreign Currencies

a) Functional and Presentation Currency

b) Transactions and Balances
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4. Significant Accounting Policies (Cont’d)

4.4 Functional and Foreign Currencies (Cont’d)

c) Foreign Operations

4.5 Financial Instrument
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4. Significant Accounting Policies (Cont’d)

4.5 Financial Instrument (Cont’d)

Financial Assets
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4. Significant Accounting Policies (Cont’d)

4.5 Financial Instrument (Cont’d)

Financial Assets (Cont’d)
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4. Significant Accounting Policies (Cont’d)

4.5 Financial Instrument (Cont’d)

Financial Liabilities
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4. Significant Accounting Policies (Cont’d)

4.6 Property, Plant and Equipment



76 ANNUAL REPORT 2020SMTRACK BERHAD [Registration No.: 20040100918 (639421-X)]

4. Significant Accounting Policies (Cont’d)

4.6 Property, Plant and Equipment (Cont’d)

4.7 Investment in Subsidiary Companies 
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4. Significant Accounting Policies (Cont’d)

4.8 Joint Ventures

4.9 Intangible Assets
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4. Significant Accounting Policies (Cont’d)

4.9 Intangible Assets (Cont’d)

a) Research and Development Expenditure

b) Computer Software
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4. Significant Accounting Policies (Cont’d)

4.10 Impairment

a) Impairment of Financial Assets
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4. Significant Accounting Policies (Cont’d)

4.10 Impairment (Cont’d)

b) Impairment of Non-Financial Assets
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4. Significant Accounting Policies (Cont’d)

4.11 Tax Expenses

Income Taxes

(i) Current Tax

(ii) Deferred Tax
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4. Significant Accounting Policies (Cont’d)

4.12 Inventories

4.13 Cash and Cash Equivalents

4.14 Provisions

4.15 Employment Benefits

a) Short-Term Employment Benefits

b) Defined Contribution Plans
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4. Significant Accounting Policies (Cont’d)

4.15 Employment Benefits (Cont’d)

c) Share-Based Payment Transactions



84 ANNUAL REPORT 2020SMTRACK BERHAD [Registration No.: 20040100918 (639421-X)]

4. Significant Accounting Policies (Cont’d)

4.16 Related Parties

a) A person or a close member of that person’s family is related to a reporting entity 
if that person:

b) An entity is related to a reporting entity if any of the following conditions applies:
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4. Significant Accounting Policies (Cont’d)

4.17 Contingent Liabilities

4.18 Fair Value Measurements
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4. Significant Accounting Policies (Cont’d)

4.19 Revenue and Other Income

a) Sale of Goods

b) Support and Maintenance Income

c) Interest Income

d) Management Fee

e) Rental Income

4.20 Operating Segments
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4. Significant Accounting Policies (Cont’d)

4.21 Borrowing Costs

4.22 Earnings Per Ordinary Share

4.23 Non-Current Assets Held for Sale
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5. Property, Plant and Equipment (Cont’d)

6. Investment in Subsidiary Company

Company
2020 2019

RM RM
Unquoted Shares at Cost

As at 1 August 2019 / 2018

Addition during the Financial Year:

Disposal during the Financial Year: 

As at 31 July 3,400,100 100

Principal Place
Business/Country 
of Incorporation 

Percentage of Issued 
Share Capital Held by

Parent Principal 
ActivityName of Subsidiary 2020

%
2019

%
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7. Investment in Associate Company

Company
2020 2019

RM RM
Unquoted Shares at Cost

As at 1 August 2019 / 2018

Addition during the Financial Year:

Disposal during the Financial Year: 

As at 31 July - -

Principal Place 
Business/Country 
of Incorporation 

Percentage of Issued 
Share Capital Held by 

Parent Principal 
ActivityName of Associate 2020

%
2019

%
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8. Investment in Jointly Controlled Entity

Company
2020 2019

RM RM

Allowance for Impairment Losses

As at 31 July - -

Name of Jointly 
Controlled Entity

Principal Place 
Business/Country of

Incorporation 

Percentage of Issued 
Share Capital Held By 

Parent

Principal Activity
2020

%
2019

%
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9. Intangible Assets

Group and Company
2020 2019

Note RM RM

As at 31 July - -

Group and Company
2020 2019

RM RM
a. Product Development Cost

Cost

Accumulated Amortisation

Allowance for Impairment Losses

As at 31 July - -
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9. Intangible Assets (Cont’d)

a. Product Development Cost (Cont’d)

Group and Company
2020 2019

RM RM
b. Computer Software, at Cost

As at 31 July - -
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10. Other Receivables, Deposits & Prepayments

Group
2020 2019

RM RM
Non-Current

As at 31 July 3,943,900 4,943,900

Current

As at 31 July 8,539,831 5,152,023

Company
2020 2019

RM RM
Non-Current

As at 31 July 3,943,900 4,943,900

Current

As at 31 July 5,120,785 5,152,023
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11. Advances to the Then Joint Operation Entity 

12. Trade Receivables

2020 2019
Group RM RM

3,879,521 3,624,244

Allowance for Impairment Losses:
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12. Trade Receivables (Cont’d)

2020 2019
Company RM RM

3,729,093 3,624,244

Allowance for Impairment Losses:

13. Amount Owing by Subsidiary Company

Company
2020 2019

RM RM

As at 31 July 2,309,315 3,180

Movement in Allowance for Impairment Losses:

As at 31 July - -
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14. Cash and Cash Equivalents

2020 2019
RM RM

Group

28,250 47,029

Company

25,121 47,029

15. Share Capital

16. Other Reserves

16.1 Foreign Exchange Translation Reserve

Group and Company
2020 2019

Number
of Shares

Number
of Shares

(Unit) RM (Unit) RM

Issued and Fully Paid:
As at 1 August 2019 / 2018

At 31 July 176,690,656 23,655,293 148,900,656 17,385,288



101 ANNUAL REPORT 2020SMTRACK BERHAD [Registration No.: 20040100918 (639421-X)]

16. Other Reserves (Cont’d)

16.2 Employees Share Option Reserve (“ESOS”)
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17. Trade Payables

2020 2019
RM RM

Group
142,583 141,204

Company
142,583 141,204

18. Other Payables and Accruals

2020 2019
RM RM

Group

As at 31 July 2,373,813 2,264,687

Company

As at 31 July 1,453,938 2,264,687

19. Net Assets Per Share

Group

2020 2019
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20. Share-Based Compensation Pursuant To ESOS

Group and Company
2020 2019

RM RM

As at 1 August 2019 / 2018 3,026,607 3,026,607

As at 31 July 3,026,607 3,026,607

Date of Share
Options 
Granted
02.10.2019



104 ANNUAL REPORT 2020SMTRACK BERHAD [Registration No.: 20040100918 (639421-X)]

20. Share-Based Compensation Pursuant to ESOS (Cont’d)

Group and Company
2020 2019

RM RM

Value of Employees’ Services Received for Issue of Share 
Options

As at 31 July - -

21. Revenue

2020 2019
RM RM

Group

1,786,860 1,698,113

Company
1,652,255 1,698,113



105 ANNUAL REPORT 2020SMTRACK BERHAD [Registration No.: 20040100918 (639421-X)]

22. Loss Before Taxation

Group Company
2020 2019 2020 2019

RM RM RM RM
After Charging:

And Crediting:
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23. Income Tax Expenses

Group Company
2020 2019 2020 2019

RM RM RM RM
Current Tax:

As at 31 July - - - -

Group Company
2020 2019 2020 2019

RM RM RM RM

Loss Before Taxation (1,057,765) (1,773,606) (444,717) (1,774,426)

Tax Effects Arising From:

- - - -
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23. Income Tax Expenses (Cont’d)

Group and Company

24. Loss Per Ordinary Share

Basic Loss per Ordinary Share

Group Company
2020 2019 2020 2019

RM RM RM RM

(418,240) (18,048,831) (421,569) (18,048,831)

(100,378) (4,331,719) (101,177) (4,331,719)
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24. Loss Per Ordinary Share (Cont’d)

Basic Loss per Ordinary Share (Cont’d)

Diluted Loss per Ordinary Share

25. Operating Segments

Geographical Segments

Group
2020 2019

RM RM

Weighted Average Number of Ordinary Shares (Unit)

As at 31 July 176,690,656 148,900,656

(0.46) (1.19)
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26. Key Management Personnel Compensation

Group Company
2020 2019 2020 2019

RM RM RM RM
Directors

469,152 301,000 276,000 301,000

Group Company
2020 2019 2020 2019

RM RM RM RM
Executive Directors:

Non-Executive Directors

Total 10 6 7 6
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27. Contingencies

Legal Proceedings

i) Kuala Lumpur High Court Suit No. WA-28NCC-135-02/2019
Lor Ching Peng (“LCP”) vs SMTrack Berhad (“the Company”)

ii) Sepang Session Court Suit No: BK52-A52-04-04/2018
SMTrack Berhad (“the Company”) vs Observision Sdn Bhd (“OBS”)
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27. Contingencies (Cont’d)

Legal Proceedings (Cont’d)

ii) Sepang Session Court Suit No: BK52-A52-04-04/2018
SMTrack Berhad (“the Company”) vs Observision Sdn Bhd (“OBS”) (Cont’d)

Shah Alam High Court:
Appeal No: BA-12A-95-12/2018
Observision Sdn Bhd (“OBS”) vs SMTrack Berhad (“the Company”)

Notice of Motion to Appeal B-08-392-10/2019
Court of Appeal: Observision Sdn Bhd (“OBS”) as Applicant

Notis Usul

iii) Shah Alam Magistrate Court: Summon No: BA –A72NCC- 124-01/2017
SMTrack Berhad (“the Company”) vs Observision Sdn Bhd (“OBS”)
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27. Contingencies (Cont’d)

Legal Proceedings (Cont’d)

iii) Shah Alam Magistrate Court: Summon No: BA –A72NCC- 124-01/2017
SMTrack Berhad (“the Company”) vs Observision Sdn Bhd (“OBS”) (Cont’d)

Shah Alam High Court:
Appeal No: BA-11ANCC-18-10-2017
Appeal No: BA-11ANCC-17-10/2017
Observision Sdn Bhd (“OBS”) vs SMTrack Berhad (“the Company”)

Shah Alam High Court:
Appeal No: BA-11BNCC-3-05/2019
Observision Sdn Bhd (“OBS”) vs SMTrack Berhad (“the Company”)
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27. Contingencies (Cont’d)

Legal Proceedings (Cont’d)

iv) Sepang Session Court: Summon No: BK-A52NCVC-04-02/2017
SMTrack Berhad (“the Company”) vs Observision Sdn Bhd (“OBS”)

Shah Alam High Court:
Appeal No: BA12ANCVC – 187-12/2017
Appeal No: BA-12ANCVC – 188-12/2017
Observision Sdn Bhd (“OBS”) vs SMTrack Berhad (“the Company”)
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27. Contingencies (Cont’d)

Legal Proceedings (Cont’d)

v) Kuala Lumpur High Court: Writ Summon: WA-22NCVC-39-01/2018
Observision Sdn Bhd (“OBS”) vs SMTrack Berhad (“the Company”)

Court of Appeal Malaysia, Putrajaya
Appeal No: W-02(NCVC)(W)-244-02/2019
Observision Sdn Bhd (“OBS”) vs SMTrack Berhad (“the Company”)

vi) Sepang Session Court Suit No: BK-S1-A52-07-05/2018
SMTrack Berhad (“the Company”) vs Lor Ching Peng (“LCP”)
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27. Contingencies (Cont’d)

Legal Proceedings (Cont’d)

vii) Notice Section 466 (1) (a) & 466 (1) (e) of Companies Act, 2016
SMTrack Berhad (“the Company”) vs Observision Sdn. Bhd. (“OBS”)

28. Financial Instruments

28.1 Financial Risk Management Policies

a) Market Risk
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28. Financial Instruments (Cont’d)

28.1 Financial Risk Management Policies (Cont’d)

b) Credit Risk
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28. Financial Instruments (Cont’d)

28.1 Financial Risk Management Policies (Cont’d)

b) Credit Risk (Cont’d)

Gross
Amount

Individual
Impairment

Collective
Impairment

Carrying
Value

Group RM RM RM RM

At 31 July 2020

7,574,705 (3,695,184) - 3,879,521

At 31 July 2019

7,305,206 (3,680,962) - 3,624,244
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28. Financial Instruments (Cont’d)

28.1 Financial Risk Management Policies (Cont’d)

b) Credit Risk (Cont’d)

Gross
Amount

Individual
Impairment

Collective
Impairment

Carrying
Value

Company RM RM RM RM

At 31 July 2020

7,424,277 (3,695,184) - 3,729,093

At 31 July 2019

7,305,206 (3,680,962) - 3,624,244
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28. Financial Instruments (Cont’d)

28.1 Financial Risk Management Policies (Cont’d)

b) Credit Risk (Cont’d)

Trade receivables that are past due but not impaired

Trade receivables that are neither past due nor impaired

c) Liquidity Risk
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28. Financial Instruments (Cont’d)

28.1 Financial Risk Management Policies (Cont’d)

c) Liquidity Risk (Cont’d)

Carrying
Amount

Contractual
Undiscounted

Cash Flows
Within
1 Year

RM RM RM
Group 

At 31 July 2020

2,516,396 2,516,396 2,516,396
At 31 July 2019

2,765,891 2,765,891 2,765,891

Company

At 31 July 2020

1,596,521 1,596,521 1,596,521

At 31 July 2019

2,765,891 2,765,891 2,765,891
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28. Financial Instruments (Cont’d)

28.2 Capital Risk Management

28.3 Classification of Financial Instruments



122 ANNUAL REPORT 2020SMTRACK BERHAD [Registration No.: 20040100918 (639421-X)]

28. Financial Instruments (Cont’d)

28.3 Classification of Financial Instruments (Cont’d)

Carrying
Amount AC

RM RM
Group 

At 31 July 2020

Financial Assets

16,771,502 16,771,502

Financial Liabilities

2,516,396 2,516,396

Loans and
Receivables

Financial
Liabilities at 

Amortised
Cost Total

RM RM RM
At 31 July 2019

Financial Assets

14,172,396 - 14,172,396
Financial Liabilities

- 2,765,891 2,765,891
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28. Financial Instruments (Cont’d)

28.3 Classification of Financial Instruments (Cont’d)

Carrying 
Amount AC

RM RM
Company

At 31 July 2020

Financial Assets

15,508,214 15,508,214

Financial Liabilities

1,596,521 1,596,521

Loans and
Receivables

Financial
Liabilities at 

Amortised
Cost Total

RM RM RM
At 31 July 2019

Financial Assets

14,175,576 - 14,175,576
Financial Liabilities

- 2,765,891 2,765,891
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28. Financial Instruments (Cont’d)

28.4 Fair Value Information 

a) Determination of Fair Value

Note
Financial Assets (Current)

Financial Liability (Current)

b) Fair Value Hierarchy



125 ANNUAL REPORT 2020SMTRACK BERHAD [Registration No.: 20040100918 (639421-X)]

29. Significant Events during the Financial Year
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29. Significant Events during the Financial Year (Cont’d)
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29. Significant Events during the Financial Year (Cont’d)
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29. Significant Events during the Financial Year (Cont’d)

30. Significant Events after the Financial Year

31. Significant Accounting Disclosure
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31. Significant Accounting Disclosure (Cont’d)

32. Authorisation for Issue of Financial Statements
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ANALYSIS OF SHAREHOLDINGS 

Size of Shareholding No of
Holders %

No. of
Shares %

TOTAL                                                                    3,846 100.00 229,697,756 100.00

Remark:

* Less than 5% of issued shares
** 5% and above issued shares

SUBSTANTIAL SHAREHOLDER

Name Direct
Interest

% of Issued
Capital

Indirect
Interest

% of Issued 
Capital

TOTAL

DIRECTORS’ INTERESTS IN SHARES

Name Direct
Interest

% of Issued
Capital

Indirect
Interest

% of 
Issued 
Capital
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LIST OF THIRTY LARGEST SHAREHOLDERS 

No. Name No. of 
Shares

% of 
Shares

99,583,907 43.37
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NOTICE IS HEREBY GIVEN THAT the Fifteenth Annual General Meeting of SMTRACK BERHAD will be 
conducted fully virtual at the Broadcast Venue at Level 10, Tower 1, Avenue 5, Bangsar South City, 59200 
Kuala Lumpur, Wilayah Persekutuan on Monday, 28 December 2020 at 10.30 a.m. for the following purposes:- 
 
A G E N D A 
 
1. To receive the Audited Financial Statements for the financial year ended 31 July 2020 together with 

Reports of the Directors’ and the Auditors’ thereon.   Please refer to Note 7 
 
2. To approve the Directors’ fees and benefits of payable up to an amount of RM300,000 for the period 

from 29 December 2020 until the next Annual General Meeting of the Company to be held in 2021.  
Ordinary Resolution 1 

 
3. To re-elect the following Director who retires pursuant to Clause 97 of the Constitution of the Company:- 

 
(i) Mr. Azmi Bin Osman  Ordinary Resolution 2 

 
4.       To re-elect the following Directors who retire pursuant to Clause 104 of the Constitution of the Company:- 
 
 (i) Dato’ Zaidi Bin Mat Isa @ Hashim Ordinary Resolution 3 
 (ii) Dato’ Sri Shaharuddin Bin Khalid Ordinary Resolution 4 
 (iv) Datuk Chua Wei Kee Ordinary Resolution 5 
 
 
5.       To re-appoint Messrs. Jamal, Amin & Partners as Auditors of the Company and to authorise the 

Directors to fix their remuneration.                                                                        Ordinary Resolution 6 
 
As Special Business 
 
To consider and, if thought fit, to pass the following Resolutions:- 
 
6.    PROPOSED AMENDMENTS TO THE CONSTITUTION OF THE COMPANY   
           
 “THAT the Proposed Amendments to the Constitution of the Company as set out in “Appendix A” be  
 and are hereby approved and adopted. 

 
AND THAT the Directors of the Company be and are hereby authorised to do all acts and things and 
take all such steps that may be necessary and/or expedient to give effect to the Proposed Amendments 
to the Constitution of the Company will full power to assent to any modification, variation and/or 
amendment as may be required by the relevant authorities.”                    Special Resolution  

 
7.        AUTHORITY FOR DIRECTORS TO ISSUE SHARES PURSUANT TO SECTIONS 75 AND  76 OF THE 
 COMPANIES ACT, 2016  
 

 “THAT subject to the passing of Special Resolution, pursuant to Sections 75 and 76 of the Companies Act, 
2016 (“the Act”), and the approvals of the relevant governmental and/or regulatory authorities, the Directors 
be and are hereby authorized pursuant to Sections 75 and 76 of the Act to issue and allot shares in the 
company at any time the Constitution of the Company and the approvals of the relevant government and/or 
regulatory authorities, the Directors be and are hereby authorised, pursuant to Sections 75 and 76 of the 
Act, to issue and allot shares in the Company at any time until the conclusion of the next Annual General 
Meeting or the expiration of the period within which the next Annual General Meeting is required by law to 
be held or revoked/varied by resolution passed by the shareholders in general meeting whichever is the 
earlier and upon such terms and conditions and for such purposes as the Directors may, in their absolute 
discretion, deemed fit, provided that the aggregate number of shares to be issued does not exceed 20% 
of the total number of issued shares of the Company for the time being and that the Directors are also 
empowered to obtain the approval from Bursa Malaysia Securities Berhad for the listing of and quotation 
for the additional shares to be issued.”                                                                       Ordinary Resolution 7 
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ENHANCED GENERAL MANDATE FOR RIGHTS ISSUE ON PRO RATA BASIS (“ENHANCED 
RIGHTS ISSUE MANDATE”)

THAT

PROVIDED ALWAYS THAT

THAT

THAT

THAT

THAT

AND THAT

               Ordinary Resolution 8

WONG YOUN KIM
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NOTES :

EXPLANATORY NOTES ON SPECIAL BUSINESS 

Special Resolution 
- Proposed Amendments to the Constitution of the Company

Ordinary Resolution 7
- Resolution pursuant to Sections 75 and 76 of the Companies Act, 2016
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Proposed Actual Intended Timeframe
Utilisation Utilisation for Utilisation (from

Purpose RM RM listing date)

5,300,710 5,300,710

Ordinary Resolution 8
- Enhanced General Mandate for Rights Issue on Pro Rata Basis

PERSONAL DATA POLICY
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PROPOSED AMENDMENTS TO THE CONSTITUTION OF THE COMPANY

Details of the Proposed Amendments to the Constitution 

Clause
No.

Existing Clauses Clause
No.

Proposed Clauses

Listing Requirements
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Date of Meeting Time of Meeting Broadcast Venue 
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SMTRACK BERHAD

PROXY FORM

(FULL NAME IN BLOCK LETTERS) 

(FULL ADDRESS)

SMTRACK BERHAD
(FULL NAME IN BLOCK LETTERS)

(FULL ADDRESS)

(FULL NAME IN BLOCK LETTERS)

(FULL ADDRESS)

* Please delete the words “the Chairman of the Meeting” if you wish to appoint some other person to be your proxy.

Resolution For Against
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