


ABOUT US
CHIN HIN GROUP BERHAD is a fully integrated 
building materials conglomerate. We began our 
journey nearly 50 years ago as a very small building 
materials trader in Alor Setar. Over the years, our hard 
work, vision, commitment and customer focus have 
enabled us to become a highly respected leader in 
building materials and a billion ringgit public-listed 
company with a nation-wide presence.

CHIN HIN GROUP today has expanded its business 
to cover not only trading but also manufacturing and 
services across:
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WE ARE
DIFFERENT
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 solution provider for the
 building materials industry

��� ��������������

��
�
 customer experience
 everytime
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 develop talent better than
 anybody else
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 fast & cost-effective solutions
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 green standards for our
 industry
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 product quality, safety
 & peace of mind to our
 customers everytime
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 business to us. It is a passion.

- Our Tagline -
“Malaysia’s Preferred Total Building Materials
Solutions Partner” captures the spirit of who we are and what we seek to be as a brand.

We are building
materials experts

We are a high 
performance team 

culture

We are passionate 
about what we do

We are committed to 
the health, well being 

and growth of our 
people

We constantly seek 
breakthrough innovation 

and ideas

We deliver fast and cost-
effective solutions

We offer outstanding & 
memorable customer 
experience every time



Chin Hin Group is the most preferred, trusted and 
admired total solutions provider & partner to the 
building materials and construction industry in 
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construction and building materials industry
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smart solutions to our customers
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needs of the construction and building materials 
industry

��� ��� ������ ��
�����
��/� ��
6�����/� 
�����
6�����/�
reliability, accessibility and monetary rewards to 
our stakeholders and customers
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a stimulating, professional, high growth, healthy, 
happy, innovative environment that rewards, 
recognises and celebrates our people
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industry in terms of talent, product quality, 
service, innovation, work environment, customer 
experience and business growth
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inside and outside. We consistently seek to 
exceed the expectations and satisfactions of our 
customers, suppliers, employees and investors

VISION

MISSION
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CORPORATE VALUES
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CORPORATE MILESTONES

Started as a
hardware
shop Chop Chin Hin
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 concrete
 and subsequently
 changed its name to
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 into one-stop building
 materials distributor
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 operations of Starken
 AAC factory at
 Serendah, Selangor
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 operations
 as a cement
 transportation
 company
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Obtained SC approval
for IPO
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BUSINESS OVERVIEW

MANUFACTURING

Concrete Solutions
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Infrastructural Pipes, Polymer
Concrete & Ready-mixed
Concrete

Civil Structural Solutions
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Fire-rated & Wooden Door 
Solutions
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DISTRIBUTION
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Solutions

RENEWABLE ENERGY

Solarvest Renewable
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CORPORATE INFORMATION

AUDIT COMMITTEE

Chairman
Yeoh Chin Hoe

Members
Datuk Seri Dr Nik Norzrul

Thani Bin Nik Hassan Thani
Datuk Cheng Lai Hock

REMUNERATION
COMMITTEE

Chairman
Chiau Haw Choon

Members
Datuk Cheng Lai Hock

Yeoh Chin Hoe

NOMINATION COMMITTEE

Chairman
Datuk Seri Dr Nik Norzrul

Thani Bin Nik Hassan Thani

Members
Datuk Cheng Lai Hock

Yeoh Chin Hoe

RISK MANAGEMENT
COMMITTEE

Chairman
Datuk Cheng Lai Hock

Members
Datuk Seri Dr Nik Norzrul

Thani Bin Nik Hassan Thani
Yeoh Chin Hoe
Lee Hai Peng

COMPANY SECRETARIES

Tan Tong Lang
(MAICSA 7045482)

Thien Lee Mee
(LS 0009760)

REGISTERED OFFICE

Suite 10.02, Level 10
The Gardens South Tower

Mid Valley City
Lingkaran Syed Putra
59200 Kuala Lumpur
Tel : (603) 2298 0263
Fax : (603) 2298 0268

HEAD OFFICE

A-1-9, Pusat Perdagangan Kuchai
No.2, Jalan 1/127

Off Jalan Kuchai Lama
58200 Kuala Lumpur
Tel : (603) 7981 7878
Fax : (603) 7981 7575

Email : info@chinhingroup.com
Website : www.chinhingroup.com

PRINCIPAL BANKERS

Maybank Islamic Berhad
Ambank (M) Berhad

Hong Leong Bank Berhad
HSBC Bank Malaysia

Berhad
OCBC Bank (Malaysia)

Berhad
United Overseas Bank

(Malaysia) Bhd

AUDITORS

UHY (AF1411)
Suite 11.05, Level 11

The Gardens South Tower
Mid Valley City

Lingkaran Syed Putra
59200 Kuala Lumpur
Tel : (603) 2279 3088
Fax : (603) 2279 3099

SHARE REGISTRAR

Boardroom Share Registrars 
Sdn Bhd 

(Formerly known as Symphony
Share Registrars Sdn Bhd)

Level 6,
Symphony House Pusat Dagangan 

Dana 1Jalan PJU 1A/46
47301 Petaling Jaya

Selangor
Tel : (603) 7841 8088
Fax : (603) 7841 8100

STOCK EXCHANGE LISTING

Bursa Securities Malaysia
Sdn Bhd

Main Market - Industrial Products  
& Trading

(Syariah Compliant Stocks)

STOCK NAME/CODE

CHINHIN/5273

!4#	��4���B	J�F4	"

Datuk Seri Dr Nik Norzrul Thani
Bin Nik Hassan Thani

Independent Non-Executive
Chairman

Datuk Seri Chiau Beng Teik
Deputy Group Executive Chairman

Yeoh Chin Hoe
Senior Independent Non-Executive

Director

Shelly Chiau Yee Wern
Alternate Director to

Datuk Seri Chiau Beng Teik

Chiau Haw Choon
Group Managing Director

Lee Hai Peng
Executive Director cum Chief

����������	
���

 

Datuk Cheng Lai Hock
Independent Non-Executive Director
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CHIN HIN GROUP BERHAD

PP Chin Hin Sdn Bhd

Chin Hin Concrete Holdings Sdn Bhd

Atlantic Blue Sdn Bhd

Midah Industries Sdn Bhd

Chin Hin BIM Sdn Bhd
$�7<7#7`����
�)�
�#�
�����"�
�!��'

Metex Steel Sdn Bhd

Starken AAC Sdn Bhd

G-Cast UHPC Sdn Bhd

Metex Modular Sdn Bhd

Saujana Vision Sdn Bhd

Midah Industries (North) 
Sdn Bhd

100%

100%

45%

100%

100%

100%

100%

70%

70%

70%

51%
Notes:

�� #�����6����
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���XQQ[��1
���
by its holding company except 
otherwise stated.
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�#�

CORPORATE STRUCTURE
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DIRECTORS’ PROFILE

Datuk Seri Dr Nik Norzrul Thani 
Bin Nik Hassan Thani
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Datuk Seri Chiau Beng Teik
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gained from working with his father, he took over the business and 
ventured into the business of trading building materials and cement 
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number of subsidiaries within our Group and also has directorships 
in various other businesses.
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(cont’d)

Chiau Haw Choon
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providing strong leadership, communicating the vision, management, 
philosophy and business strategies to our employees, keeping 
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are effectively managed. He is in charge of the day-to-day operational 
matters and decisions of the Group. Working closely with all the 
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and implementation of the strategies and corporate policies of our 
businesses and operations, and is also responsible for the execution 
and implementation of short term and long term business plans, 
strategic planning and continuing growth of our Group. He is also 
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from a family owned business to a professionally-run corporation.

His vision is to grow our Group into a major player in the building 
materials industry and under his leadership together with the help of 
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building materials distribution business by moving upstream into 
manufacturing of building materials products. He was instrumental 
in our successful transformation from merely distribution of building 
materials into an integrated building materials provider. He contributed 
��������
+������1����������E���+*��


�
������
��/�1����� �
�MQXX�
��������� 
� 6�����
� 	�
����� �
�
���
/� �
8�
�� ��� �
�� ��� ���� �
]���
6�����
���
����
�����
������
��
�
���
7����������+

��
������6���
���/�
he also played an instrumental role in the establishment of proper 
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Lee Hai Peng
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company. Subsequently, he joined our Group in September 2008 as 
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(cont’d)

Datuk Cheng Lai Hock
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Yeoh Chin Hoe
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Shelly Chiau Yee Wern
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KEY SENIOR
MANAGEMENT PROFILE
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Tan Cheak Joo
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He manages the manufacturing & sales of the 
wire mesh and modular operations for our Group. 
)�� ��
��
���� ����� (
��������� ��� �
�
�
� 1���� 
�
!
������*����������
�������J
��
����
���
�#+����X{LL7�
)�����
���������������������

��J
��
���������!�
���
���J
��
������
�
���
7�)���
���������

��1�
���������
$ML'���
������1��8�
����+����
��� �
�����6���
�������
precast concrete and manufacturing steel products 
for the construction industry.

(+�
���
��
���
/����1
����+������6��J
��
����
��3�
J
����
��
�
����
����

���
��
���
��
����
��
���7�)��
���
������

��]��
���)����B
���������!����
�4���6���
X{LL�
�����������
�8���
��J
��
�����
����#+����X{{X�
6����������
�����]��
�"������
�"�����!���
���
��
��
X{{X� 
�� 
� F���
��
�� J
��
���7� 4���� ���� ��
��� 1����
"������
�"�����!���
�/����1
��+��������
�
��6������
times to different positions, such as Technical Service 
�


����$#+����X{{|'��4+��
���
���


����$#+����X{{\'��
"�
�����


����$#+����X{{{'��E�
��
���


����$}

�
���
MQQ|'�

��;

����
��"�
����E�
��
���


�����
�}�
��
MQQL7�����
��������
����
��"�
����E�
��
���


���/����
was responsible for managing the overall businesses 
for the company, which includes the manufacturing of 
mesh reinforcement, cut and bend reinforcement bars 
and also the sales and marketing of steel billets and 
steel bars. He was also a director and board member of 
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Ng Wai Luen
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He manages the manufacturing and sales activities of 
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reviews for various corporate exercises.
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company and factory operations. He was also involved 
in the setting up of new factories. He subsequently 
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Colin Pang Toh Chin
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He decided to pursue his career overseas in November 
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oversee the whole business and management as well 
as expansion plan in the region.
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Datuk Seri Dr Nik Norzrul Thani Bin Nik Hassan Thani
Independent Non-Executive Chairman

DEAR
SHAREHOLDERS,
On behalf of the Board of 
Directors of Chin Hin Group 
Berhad (“Chin Hin” or “the 
Company” or “the Group”), it 
is my pleasure and privilege to 
present the Annual Report and 
Audited Financial Statement 
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�������
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Nik Hassan Thani
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MANAGEMENT
DISCUSSION & ANALYSIS

STATEMENTS OF COMPREHENSIVE INCOME 

FY2018
RM’000

FY2017
RM’000

Variance

RM’000 %

Revenue X/XQ\/^XZ X/QX\/^XQ {Q/QQZ L7LY
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OVERVIEW OF THE GROUP’S BUSINESS AND OPERATIONS
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materials trader in Alor Setar. Over the years, our hard work, vision, commitment and customer focus have enabled 
us to become a highly respected leader in building materials and a billion ringgit public-listed company with nation-
wide presence. Chin Hin Group today has expanded its business to cover not only trading but also manufacturing 
and services across:
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consolidate its presence as a preferred and trusted market leader in the building material industry. In 2018, the Group 
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The acquisition of Saujana Vision is especially apposite to Chin Hin Group whereby we will be able to attain a higher 
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material distributions and services to the construction and building industries, and its subsidiary is also involved in 
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the distribution of building materials sector. 

Our Group has been growing from strength to strength, embracing new challenges as we expand our expertise. 
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core of our operations and will continue to ensure better value creation for our stakeholders, focusing especially 
on our customers.

REVIEW OF FINANCIAL RESULTS AND FINANCIAL CONDITION
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MANAGEMENT
DISCUSSION & ANALYSIS
(cont’d)

REVIEW OF FINANCIAL RESULTS AND FINANCIAL CONDITION (Cont’d)

STATEMENTS OF COMPREHENSIVE INCOME (CONT’D)

Revenue

FY2018
RM’000

FY2017
RM’000

Variance

RM’000 %

Investment holding and management 
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Sub-total 1,212,534 1,144,356 68,178 5.96
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Total 1,105,417 1,015,410 90,007 8.86
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mainly derived from the higher revenue from the segment of modular building solutions, manufacturing of AAC and 
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Growth in the revenue for the distribution of building materials segment was mainly due to the expansion of import-
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despite the drop in the cement sales. 



23
 CHIN HIN GROUP BERHAD (1097507-W)  

Annual Report 2018

2013
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MANAGEMENT
DISCUSSION & ANALYSIS

(cont’d)
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MANAGEMENT
DISCUSSION & ANALYSIS
(cont’d)

REVIEW OF FINANCIAL RESULTS AND FINANCIAL CONDITION (Cont’d)

STATEMENTS OF COMPREHENSIVE INCOME (CONT’D)
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to focus on manufacturing of special mesh which can fetch higher return. 

Nevertheless, the positive impacts were substantially impacted by the gross loss suffered by the two newly start-up 
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Fair value adjustment on investment properties
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The balance of the increase was contributed by the abovementioned newly start-up companies.
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respectively arising from the temporary timing differences between accounting income and taxable income,  fair 
value gain on investment properties, impairment loss on property, plant and equipment and the losses incurred by 
the three newly start-up companies.

Order book 
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STATEMENTS OF FINANCIAL POSITION

FY2018
RM’000

FY2017
RM’000

Variance
RM’000 %

Non-current assets YQL/LL\ \XQ/\ZM {L/|X| X{7MY
Current assets \^L/\Q\ ^\Z/|Q^ {X/MQX X{7{^
Total assets 1,157,390 967,876 189,514 19.58

Total equity 417,718 400,315 17,403 4.35

Non-current liabilities XQY/{X^ Z|/YM{ ||/ML\ ^\7MX
Current liabilities Y|M/Z\L ^{|/{|M X|L/LMY 28.11

Total liabilities 739,672 567,561 172,111 30.32

Net assets per shares 
attributable to ordinary owner 
of the company

	�Q7Z\ 	�Q7ZM 	�Q7Q| ^7XZ
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Robust Capital
Expenditure  

(“Capex”)

Breakdown of Capex 
(Additions exclude 

�	
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����	
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(RM)

Breakdown of Capex 
(Arising from acquisition 
of subsidiary companies)

(RM)

Breakdown of Capex 
(Total)
(RM)
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softwares

^\{/QYQ Y/{^^ ^YY/QQ^

Cabins & Others {Q/YQL L/^XL {{/QMY

F����3�J@��+��
�� XQ|/|{{ - XQ|/|{{
Total 56,100,686 64,498,258 120,598,944

MANAGEMENT
DISCUSSION & ANALYSIS
(cont’d)
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machineries, capital work in progress, electrical installation, factory equipments, moulds and motor vehicles, mainly 
arising from acquisition of subsidiaries and due to extension of the production capacity of the manufacturing 
plants, with the material information as belows:

1. Capital Expenditures for Extension of Production Capacity
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million spent on the plant and machineries, capital WIP and motor vehicles. 

Capital - WIP
        59%
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2. Capital Expenditures arising from acquisition of subsidiary companies
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turret punch machines, swing beam shear machine, power press machines, leveller feeder coupled with 
complete set of full auto metal sheet and automatic door frame cold roll forming machine. Another 
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coupled with higher trade receivables turnover period of 112 days due to the challenging operating environment. 
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for the management buyout was staggered structured payment. The disposal was undertaken for the purpose of 
reducing the cost associated in maintaining the loss-making subsidiary and thereby improving the balance sheet of 
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bank overdraft for working capital purposes.
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inventories, as abovementioned.
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Net assets per share
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STATEMENTS OF CASH FLOWS

FY2018
RM’000

FY2017
RM’000

Variance

RM’000 %
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The management believes that after taking into account our cash and bank balances as well as the funds envisaged 
to be generated from our business operations, we will have adequate working capital to meet our present and 
foreseeable day-to-day business operation requirements. 

Save as aforementioned, we are not aware of any other known trends and events that are reasonably likely to have 
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MANAGEMENT
DISCUSSION & ANALYSIS

(cont’d)
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REVIEW OF OPERATING ACTIVITIES

GENERAL OVERVIEW 
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enhancements across the Group through revamping processes 
and structures via the introduction of more automation for 
example robotic arm to reduce production time, eliminate 
of human error, improve product quality and reliability, cost 
reduction, reduce over dependence on foreign labour in line 
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also introduced more cranes for easier and faster handling to 
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manpower in the manufacturing plant in order to make our 
products more competitive in the market.

In terms of products, Chin Hin Group has made it a compulsory requirement to enforce all its new manufacturing 
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&/� ��� 6�� ���� “MOST PREFERRED, TRUSTED AND ADMIRED TOTAL SOLUTIONS PROVIDER AND 
PARTNER TO THE BUILDING MATERIALS AND CONSTRUCTION INDUSTRY IN ASEAN”. 

The clear direction has directed us to re-look into all the product 
costing by analysing in detail the possibilities of wastages 
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its polymer pipes to further proof that the GRP liner can resist 
abrasion and prove the smooth surface claims. This move will 
surely increase the marketability and acceptance of our product 
as compared to other brand in the market.
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mid of 2018 to promote collaboration across business units to 
leverage on the sales and marketing personnel strength with 
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Weekly meetings are held to discuss on the challenges faced in 
the market, new projects and products available in the market 
and identify new customers and ways to increase sales. This 
move has greatly improved the relationship and cooperation 
among the sales personnel within the Group and hence the   
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Picture: 
Continued product improvements – Polymer Pipes

Picture: 
Robotic Arm installed at Starken Drymix’s manufacturing plant
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SEGMENTAL OVERVIEW

Distribution of building materials and logistics

The building materials distribution landscape has changed tremendously off late. Amid such uncertainties clouding 
the construction sector with mega projects being revised or deferred and slow properties take-up rate, the distribution 
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Said Properties
Consideration 

(RM)

Rawang Units Z/XQQ/QQQ

Gunung Indah Units |/YQQ/QQQ

�����
��(
��� XQ/^\Q/QQQ

Total 21,150,000
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months from the unconditional date of the SPAs for the Rawang Units, whichever is earlier. 
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Ready-Mixed Concrete
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was mainly due to the stiff competition encountered from cement-based-operators whereby they using their own 
batching plant to penetrate the market by offering lower selling prices. 
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Manufacturing of AAC and Precast Concrete Products

F����

��
�����
�����##��

��+���
�����
������+�������������
�����������
����
������
������	�MMX7QM�������
�
�
���MQXL/���+����
��
��
����1������MQ7^X[�
�����+
�������	�XL|7\Y�������
�����������
���MQXZ�

����
���6�����
X{7{{[�$��MQXZ`�XL7QL['��������E���+*����
�����
��������
��7�F��������������������
��!F����	�XX7^L�������
/�
��+����
��
��
������
�����^L7X\[�
�����+
�������	�MM7X^�������
��
���MQXZ7



33
 CHIN HIN GROUP BERHAD (1097507-W)  

Annual Report 2018

MANAGEMENT
DISCUSSION & ANALYSIS

(cont’d)

REVIEW OF OPERATING ACTIVITIES (Cont’d)

SEGMENTAL OVERVIEW (CONT’D)

Manufacturing of AAC and Precast Concrete Products (Cont’d)

Manufacturing of AAC 
and Precast Concrete 

Products Sector

2018 2018 2017 2017 Remarks
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Revenue
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PBT
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Revenue

RM’000
PBT
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The increase in revenue for the manufacturing of AAC was driven by the growth in market demand for panel in the 
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strategy to focus on manufacturing of special mesh which can fetch higher return. 

Modular Building Solutions

�����������
��"�
�!���$%�����������
��&'��
�������
�����	�\M7L{�������
�����
�������MM7X{[���������������
��
+��]�����������	�M|L7|Q�������
/����6�����

��
����
����1��8�������+����1�������+����
������
����������
���8���
��
���

�/��
��
��<��
�F�
���/�}����7�F����+��]�����
���+��
������!"/����������������������B!"7��F��������
��6�����
��
�������
�������
�����������
����
������
������	�\M7L{�������
��
���MQXL/�

����
���6�����^7ZL[�$��MQXZ`�D��'����
����E���+*����
�����
��������
��7�F��������
��6���
�������������
�	�{7XZ�������
��!F�������MQXL��������
������
���	�Q7QX�������
�����
�
����
���MQXZ7��

According to the original plan, the fast-track project should be completed within a period of 12 months i.e. by end 
�����6���MQXL7�F������
�����+��]�������6
���
�����������+���
��
��������
+������

��������
���

��1��8����������
a vis the mixture of building type of the project, namely the ratio among accommodation unit for workers, supervisor 
and manager. In order to optimise its occupancy rate, the project plan is being reviewed to increase accommodation 
unit for worker and revise the sport and recreation facilities. The new plan will be submitted for approval in due course. 
J��
��
���/�����E���+��
�����������������������6
�

������+��]����1��8��
���������������+������6���8�/�1������

�

�������
���M/^{Y�+
�����1��8���
�����
��������������
���������
�@�������
����ZQ[��@�������
8���
�"
�]


�9����
/�
����+��]�����1
������������������+��
���
�����������������6���MQX{7

#����
���
���
6���/������������
���
���
�XM������6���MQXL��
�������
���
�"�
���"
���#������
��1��������
��
��������"
�]


�9����
/����
�@�����ZQ[���������@������
��������
�"
�]


�9����
�����
����
���
�����
�����
���
����
	�\7Q�������
�$%���+�����#�@�������
&'7�"
�]


�9����
��������+��]�����1
�����������	�M|L7|Q�������
��
����
����
1��8�������+���7�F������+�����#�@�������
����"
�]


�9����
��
��6��
����+�������
�|X������6���MQXL7�



36 CHIN HIN GROUP BERHAD (1097507-W)  
Annual Report 2018

MANAGEMENT
DISCUSSION & ANALYSIS
(cont’d)

REVIEW OF OPERATING ACTIVITIES (Cont’d)

SEGMENTAL OVERVIEW (CONT’D)

Modular Building Solutions (Cont’d)

The rationale of the Proposed Acquisition includes, it provides a platform for Chin Hin Group to showcase its 
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Chin Hin Group will still be pursuing the strategy of continue widening its product portfolio and diversify its income 
stream in order to achieve synergistic with its existing and the new businesses. 

TRADING SECTOR

Chin Hin Group has focused on other building materials instead of the bread and butter commodity products with 
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Company is actively expanding its customers mix from project-based contractor to hardware dealer and retailer.  

Chin Hin Group has also expanded the dealer group from traditional timber and metal dealers to specialty dealers 
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MANUFACTURING OF FIRE-RATED DOOR SECTOR
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MANUFACTURING OF AAC AND PRECAST CONCRETE PRODUCTS SECTOR

The Group has actively expanded the production capacity of its AAC block, precast concrete, drymix products, and 
precast UHPC business in the recent years by either setting up more plants and additional production line or via 
acquisition of potential companies to strengthen its product presence and customer portfolios. Notwithstanding 
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inroads into even larger-scale infrastructure projects particularly within the railway sub-sector which they are 
pursuing now. The Group foresee a strong growth in the infrastructure precast concrete business especially after 
the recent expansion of its product portfolio i.e. prestress and reinforce concrete beam, crosshead, cable trough, 
long-span bridge, prestress slab, arch culvert, medium pressure jacking pipe, eco-module and emergency walkway 
which they are producing now that require added technical expertise.

Picture: Crosshead 2Picture: Crosshead 1

Picture: MRT2 - Emergency WalkwayPicture: MRT 2 - Cable Troughs Picture: RC Tee Beam
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MANUFACTURING OF AAC AND PRECAST CONCRETE PRODUCTS SECTOR
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in regional markets such as India, the Philippines and 
Australia instead of over dependence on its only market, 
Singapore. The long-term test on polymer concrete pipes 
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Nonetheless, the effort of working with affordable housing sector remains optimistic. Together with the initiative of 
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Picture: Rainbow Bridge at Elmina, Denai Alam, Shah Alam
completed by G-Cast UHPC

Picture: Polymer Concrete Pipes
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MODULAR BUILDING SOLUTIONS SECTOR
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associate company in its project replenishment efforts. 

Picture: 58.8MWp DC capacity solar plant in 
Kuala Kertih, Terengganu
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to commercial and industrials customers. Customers do not have to make any upfront payment but pay a lease as 
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The above new policies were introduced to create a fertile ground to grow the solar industry by opening the market 
and subsequently push the local players to become regional solutions providers.
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ANTICIPATED OR KNOWN RISKS

B
���
��1����!���
��
�
���
�"����������!���
�*�������
�������
��1��8��
������������������@������
��/�1������������
below the key anticipated or known risks that our Group is exposed to that may have a material effect on our 
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ANTICIPATED OR KNOWN RISKS (Cont’d)

(i) Business risks

 Our Group is principally involved in the manufacturing of building materials. Hence, we are subject to the 
risks inherent to the manufacturing and construction industries. These include, amongst others, rising costs 
of labour and raw materials, availability of skilled personnel, changes in laws and regulations applicable to 
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be no assurance that any material changes to these factors will not have a material adverse effect on the 
business operations of our Group. 

 Nevertheless, our Group has been taking effective measures to mitigate the aforementioned risks such as 
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economic and regulatory changes relating to our business. 

(ii) Operational risks
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 To avoid major breakdowns and disruptions to our operations, electricity supply and relevant equipment are 
constantly monitored and our production machinery undergo scheduled maintenance. 

(iii) We are dependent on our experienced management and key personnel

 We attribute our success to the leadership and continued contribution of our key senior management team 
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develop new products, services, support our existing range of products. 
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technical team simultaneously or within a short span of time without suitable and timely replacement, or our 
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also adversely affect us.
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coaching the second liner can reduce such risk. 

(iv) We are subject to the credit risk of our customers
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economic uncertainty or market downturn, and which are beyond our control.

� ����
���������
++���
���
�+������/��������������
�������+
����
��$���'�1����+���������	B"�

���F4"�����8�
�
�����6
�8����
������
�1�����
�7�!
�����
�����;


��
���
�
��6�
�
��/�����1�����������
�������������������
for management approval. Continuous monitoring of customer payment trend and conduct of customer visit 
to effectively mitigate the risk of customer default in their payment.
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ANTICIPATED OR KNOWN RISKS (Cont’d)

(v) Competition risks

 The building materials industry in which our Group operate is highly competitive in nature. Although there is 
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material industry, there are high barriers to entry such as high initial capital investment and working capital 
resouces, which lessen the threat from more players entering the industry.

� 4
������������

�/������
�
���

�6�����
���
����
���������6����
��
�����������������
���
���/���
�
���������
by a host of small, medium and large players, which resulted in a very competitive market, Players survive 


�����1�6��
��+��
�����
���������
��
���1����������
�
�
�
����������+�������
���7������
�����+�
�������8����/�
���
�������������
��
�
���������
����
��������
�����������
��/�
�����
��
��+�1��/�����
��;


��
�����������
and wide distribution network which smaller market players do not have.

FORWARD-LOOKING STATEMENT

F����
�
���

����
���������+����������
���

�������������������
���
�MQX{�
��������6��
����
���
����6���
����
��
domestic adjustments and rising external headwinds, particularly lingering uncertainties about the state of the 
US-China trade disputes and further tightening of the US interest rates. Other global pressure points developing 
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concept to installation through customer-support. The Group will continue to improve on its product quality and 
services in order to stay competitive in the market.
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At Chin Hin, we strongly 
believe that introducing 
Economic, Environmental and 
Social considerations in our 
business decisions is an 
essential foundation to 
achieve long term business 
success. Besides creating 
value for all its stakeholders, it 
is equally important to support 
and empower communities, 
encourage social inclusivity 
and improve the environment. 

Introduction

We recognise the growing significance of 
sustainability in our business value. Our statement on 
sustainability aims to demonstrate our strategic 
approach to address sustainability challenges and 
opportunities, particularly on our material matters, in 
contributing towards the betterment of the business, 
environment and society.

Scope of this Statement

This statement covers the activities of Chin Hin and 
all its subsidiary companies as included in the 
Group’s financial statements for the period from 1
January to 31 December 2018, unless otherwise 
stated. Subsidiaries refer to all companies in which 
Chin Hin holds a majority stake or has direct 
management control.

Basis of this Statement

This Statement was prepared in a manner prescribe 
by Bursa Malaysia Securities Berhad (“Bursa 
Malaysia”), in accordance with the Main Market 
Listing Requirements and Sustainability Reporting 
Guide and Toolkits issued by Bursa Malaysia.

Assessment of Material Matters

We have conducted an assessment to identify a list of
Material Matters. Please refer to our Material Matters 
Matrix.

Assurance

This statement has been prepared based on available 
internal information.

Feedback

In our continuous efforts to raise our standards in
reporting, we welcome stakeholder feedback on this 
statement and any of the issues covered. Comments 
and queries related to this Statement can be directed 
to info@chinhingroup.com

SUSTAINABILITY STATEMENT 2018
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ABOUT CHIN HIN GROUP BERHAD

CHIN HIN GROUP BERHAD is a fully 
integrated building materials conglomerate. 
We began our journey nearly 50 years ago as 
a very small building materials trader in Alor 
Setar. Over the years, our hard work, vision, 
commitment and customer focus have 
enabled us to become a highly respected 
leader in building materials and a billion-ringgit 
public-listed company with a nation-wide 
presence.

The Group today has expanded its business to 
cover not only trading but also manufacturing
and services across:

- Fire-Rated and Wooden Door
- Concrete Drymix
- Wire Mesh Products
- Ready-Mix Concrete
- Provision of Logistic
- Modular Building Solutions
- Pre-Cast Concrete Products
- Autoclaved Aerated Concrete (“AAC”)
- Ultra-High Performance Concrete (“UHPC”)

VISION:

To be the most preferred, trusted and 
admired total solutions provider & 
partner to the building materials and 
constructions industry in Malaysia

MISSION:
� We offer a total solutions platform for the 

construction and building materials industry
� We offer the latest technologies, innovations 

and smart solutions to our customers
� We offer one-stop solutions to meet all the 

needs of the construction and building 
materials industry

� We offer consistency, stability, affordability, 
reliability, accessibility and monetary 
rewards to our stakeholders and customers

� We are a magnet for outstanding talent as 
we offer a stimulating, professional, high 
growth, healthy, happy, innovative 
environment that rewards, recognises and 
celebrates our people

� We are a leader and role model to the entire 
industry in terms of talent, product quality, 
service, innovation, work environment, 
customer experience and business growth

� We work as one team and as one family 
both inside and outside 

� We consistently seek to exceed the 
expectations and satisfactions of our 
customers, suppliers, employees and 
investors

Our Core Values

SUSTAINABILITY STATEMENT 2018
(cont’d)
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MANAGING SUSTAINABILITY

We recognise the growing significance of sustainability in our business value. As we continuously 
build on this foundation to further strengthen our business for the long-term, we are continuously 
enhancing our transparency on disclosure of material matters relating to Economic, Environment 
and Social aspects. We are also actively taking steps to improve our internal capabilities to 
manage, communicate and report on the progress of our sustainability related activities to all our 
stakeholders. 

Our Priority

Key sustainability aspects at Chin Hin are managed across the various business units and 
overseen by different Business Unit Chief Executive Officer and Head of Department. Underlying 
all efforts is an overriding commitment towards good governance. Good governance lies in sound 
business ethics, viable policies and procedures across all areas of the Group. Our Group are 
guided by the following governance and business ethics:

Code of Conduct and Ethics

Chin Hin’s code of conduct and ethics are based on principals in relation to integrity, responsibility 
and corporate social responsibility. This code of conduct and ethics is formulated to enhance the 
standard of corporate governance and corporate behaviour with the intention of achieving the 
following aims: 

� To establish a standard of ethical behaviour for directors, both executives and non-executives 
as well as executive and non-executive chairperson based on trustworthiness and values that 
can be accepted, are held or upheld by any one person. 

� To uphold the spirit of responsibility and social responsibility in line with the legislation, 
regulations and guidelines for administrating a company. 

Whistle Blowing Policy

The Board is committed to achieve and maintain the highest standard of work ethics in the conduct 
of business in line with the code of conduct & ethics and good corporate governance practices. All 
employees and members of the public are encouraged to report suspected and/or known 
misconduct, wrongdoings, corruption and instances of fraud, waste, and/or abuse involving the 
resources of the Group. 

This policy is to provide an avenue for all employees of the Group and members of the public to 
disclose any improper conduct in accordance with the procedures as provided for under this policy 
and to provide protection for employees and members of the public who report such allegations. 

Commitment to Material Matters

ECONOMIC

� Products and 
Technological Innovation

� Business Performance

ENVIRONMENT

� Sustainable Green Building 
Materials

� Wastage Management
� Energy Management

SOCIAL

� Health and Safety
� Succession Planning
� Employee Welfare
� Training and Development
� Local Communities

SUSTAINABILITY STATEMENT 2018
(cont’d)
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SUSTAINABILITY GOVERNANCE

Our Board of Directors (“Board”) shoulders the 
responsibility of ensuring sustainability is 
integrated into the process of strategic planning 
and the daily operations of the Group.

The Board is supported by our Risk 
Management Committee (“RMC”) which
oversees the formulation, implementation and 
effective management of the Group’s risk 
management strategies.

The main roles of our RMC in relation to the 
Group’s risk management strategies include:

� Reviewing and provide oversight on the 
Group’s risk management strategies

� Aligning sustainability initiative with our 
business strategies on a best effort basis

� Review and approve management action 
plans to mitigate identified risks

� Ensure proper monitoring and 
management of identified risks

� Report to the Board on the status of risk 
management practices

� Highlight potential high-risk areas to the 
attention of the Board and to advise the 
Board accordingly

� Deliberating of any other risk related 
matters as may be brought to its attention 

Our Group Risk Management Working 
Committee are responsible for the development 
and compliance of risk management strategies 
as well as to provide support to the Business 
Units (“BU”) Risk Management Committee.

BU Risk Management Committee is responsible 
for the day-to-day operations of the Group, 
implementation of the risk management policies 
adopted as well as to update any new material 
issues to the Group Risk Management Working 
Committee.

Chin Hin

Board of Directors

Risk Management Committee

Three Independent Directors and Executive 
Director cum Chief Financial Officer (“CFO”)

Group Risk Management Working Committee

Group Managing Director, CFO, Business Unit 
Chief Executive Officer (“CEO”), Group Finance 

Director, Head of Group IT, Head of Credit 
Control and Corporate Service Director

BU Risk Management Committee

Business Unit CEO and Head of Departments 
of the following key business unit of our Group

� Concrete
� PP Chin Hin
� Starken AAC

� G-Cast
� Metex Steel
� Midah

SUSTAINABILITY STATEMENT 2018
(cont’d)
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STAKEHOLDER ENGAGEMENT

We believe that our business and operational success is cultivated from the strong and long-term 
working relationship with our key stakeholders. Engaging with our key stakeholders regularly 
enable us to understand their needs and expectations. By identifying these gaps, we are able to 
make informed decisions to bridge such gaps. Our engagement platforms with key stakeholders 
are summarised as follows:

Stakeholders Engagement Platform Area of interest/ Material matters

Board of 
Directors

� Quarterly and ad-hoc Board 
meetings

� Annual general meeting
� Company events

� Continuous business and operational 
improvements

� Financial results of the Group
� Monitoring and identification of business risks
� Interest of stakeholders and shareholders

Shareholders 
and Investors

� Annual general meeting
� Quarterly financial results
� Press releases and interviews
� Corporate website

� Financial reporting & updates
� Business management & corporate 

governance
� Risk and opportunities

Employees

� Induction training
� Learning and development 

programmes
� Regular engagement with senior

management
� Performance appraisals
� Townhall meetings
� Company social events

� Career development opportunities
� Training and development
� Talent and performance management
� Succession planning
� Work place health and safety

Customers

� Face-to-face interaction
� Feedback survey
� Social media and corporate

website
� Company events

� Customers satisfaction
� Technological and operational innovation
� New products development
� Competitive pricing and on-time delivery

Suppliers

� Face-to-face interaction
� Evaluations/Re-evaluations

� Business relationships
� Development opportunities
� Sourcing of materials
� Selection of suppliers and credit terms

Government

� Meetings
� Visits
� Verification/ compliance audit

� Compliance to law and regulation
� Health and safety 
� Permits and licenses

Community

� Community outreach 
programmes

� Corporate volunteering 
programmes

� Job creation for local communities
� Community investment initiatives
� Undertaking business in a responsible 

manner
� Talent attraction and retention

Analyst/ Media

� Press conference and media 
interviews

� Media release

� Economic and company performance
� Business strategies and plans
� Corporate governance

SUSTAINABILITY STATEMENT 2018
(cont’d)
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ASSESSMENT OF MATERIAL MATTERS

The material matter matrix has been developed based on our engagement with various internal and 
external stakeholders of the Group. This assessment allows us to identify and to map the priorities 
of the Group against the priorities of our stakeholders in order to better align the expectation of all 
our stakeholders to our business strategies as well as to identify any areas for potential 
optimisations.

Based on our assessment, we have identified and ranked 14 key areas which matter the most to 
our Group as well as our stakeholders. The outcome of our Material Matters Matrix is illustrated 
below:

Market Competitiveness Waste Management

Economic and Business Performance Quality Products

Succession Planning of Experienced 
Management and Key Personnel

Workforce Learning and 
Development

Sustainable Supply Chain 
Management

Risk Management and 
Corporate Governance

Occupational Health and Safety Local Communities

Customer Satisfaction Energy Management

Products and Technological 
Innovation Employee Welfare

Important to Chin Hin

Important                                               Very Important                           Most important
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ECONOMICS

MANAGING OUR 
BUSINESS

At Chin Hin, we strived to 
create long-term value for our 
stakeholders by delivering 
quality building material 
products, outstanding 
customer experience and 
offering innovative, fast and
cost-effective solutions to our 
customers. We are 
consistently improving our 
internal capabilities, expanding 
our products as well as 
investing in latest technologies 
in order to meet the needs 
within the construction and 
building materials industry.

Growing the Business

Chin Hin currently has five major operating segments which supplies a vast arrays of quality 
building materials products to customers across Malaysia. Our major business segments include
distribution of building materials and provision of logistic, ready mixed concrete, manufacturing of 
AAC and precast concrete products, manufacturing of wire mesh and metal roofing systems as well 
as our new business segment to provide modular building solutions which provides design, 
engineering, manufacturing and construction of modular unit and prefabricated, prefinished 
volumetric construction solutions.

The nature of our operating environment is subjected to various risks and opportunities which will 
affect the ability to grow our business positively year on year. We achieved higher revenue in FYE 
2018 mainly due to higher revenue from the segment of modular building solutions, manufacturing 
of AAC block precast concrete products and distribution of building materials. Our financial 
performance is discussed in detail in the Management Discussion and Analysis (“MD&A”) section of 
our Annual Report.

A balance of economic, environment and social risks and opportunities is essential to achieve a 
sustainable long-term business growth. Therefore, we will continue to focus on manufacturing and 
supplying quality building materials, growing our sales, increasing our range of products and 
improving operational efficiencies while investing in relevant technologic advancement, 
development of our people, health and safety measure and giving back to the local community.

SUSTAINABILITY STATEMENT 2018
(cont’d)
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Expanding our Expertise

Expanding our Expertise

Continuous growth in technological and product innovation is one of the core material matters in 
Chin Hin’s long term business strategy plan. Since the Listing of Chin Hin on the Main Market of 
Bursa Malaysia in year 2016 as an integrated building material specialist, we have continued to 
grow our business by expanding our products and services offered in order to fulfil all the needs 
within the construction and building materials industry.

In FYE 2018, we have ventured into the manufacturing of steel door frames and industrialised 
building systems through the acquisition of two specialised companies in these fields. We believe 
that the addition of both these products are complementary to our core business and will enable 
Chin Hin to attain a higher level of economies of scale as well as to mitigate our risk of over-
dependence on the distribution of building materials sector.
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ENVIRONMENTAL CONSIDERATIONS 

WE CARE ABOUT OUR ENVIRONMENT

We understand that as an organisation, we have a clear responsibility to care for 
the environment. Preserving the environment and natural resources are pivotal to 
ensure that our operations are able to create value sustainably without affecting 
the quality of life of our stakeholders. 

OUR ENVIRONMENTALLY FRIENDLY PRODUCTS

“We put utmost emphasis on environmental sustainability in our 
products development”

Modular Units

Modular units are pre-fabricated units that are built at the factory and ready to be installed at the 
site. Modular construction has proven to be energy efficient and sustainable construction method 
as compared to the traditional construction works which required excessive materials that would 
eventually lead to increase waste. 

Modular itself has many inherent environmental friendly advantages over the site-built construction, 
such as reduced emissions from job site travel, less raw material waste during construction, and
less harmful environmental impact on the site. 

In addition, this eco-friendly construction model eliminates the usage of woods which can reduce
further deforestation which helps to lower down global warming issues.

Within year 2018, we have produced 408 modular units for our integrated workers complex project 
located in Pengerang, Johor. In view of the “green” features of our modular units, we are looking 
forward to managing greater number of projects in the future which will cultivate a win-win situation 
for our business as well as the environment. 

 
Frame

Customisation into
bedroom, bathroom, 

kitchen, living room etc

Assembly into desired
type of building Configuration at site

SUSTAINABILITY STATEMENT 2018
(cont’d)



52
CHIN HIN GROUP BERHAD (1097507-W)  
Annual Report 2018

ENVIRONMENTAL CONSIDERATIONS (CONT’D)

Starken Autoclave Aerated Concrete (“AAC”)

Our Starken AAC is a sustainable eco-friendly building material which contains up to 20% of 
recycled materials. 

Starken AAC products are manufactured in standard sizes for ease of installation and compliance 
to Industrial Building System (“IBS”) requirement. It has better dimensional tolerances and can be
cut easily and accurately. It provides long life span and more importantly, it is recyclable at the end 
of its product life, making it an exceptionally green building material. In addition, our AAC 
production employs strict waste minimisation scheme while the transport fleets use less fuel 
(energy) due to its lightweight nature to deliver products to job sites.

Within year 2018, we have produced 381,056 m3 of AAC Blocks to our customers. With the 
increasing adoption of AAC Blocks in construction industry, we are proud to state that Chin Hin is 
playing its role in contributing to a better environment.

The two (2) prominent environmental friendly features of our Starken AAC products are as follows: 
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ENVIRONMENTAL CONSIDERATIONS (CONT’D)

Engineering, Procurement and Construction (“EPC”) Solution

We have further strengthened our footprint on environmentally friendly products and solutions by 
venturing into solar power industry via an acquisition of 45% equity stake in Atlantic Blue Sdn Bhd 
(“Atlantic Blue”), one of the leading turnkey EPC Solution Provider that specialises in large-scale 
solar farming and provision of solar photovoltaic solutions. 

As at year 2018, Atlantic Blue has successfully installed numerous solar panel systems across
Malaysia with a total combined capacity of approximately 75MW. Based on our internal 
assessment, this is equivalent to planting an estimate of 55,875 trees in Malaysia or taken off an 
estimate of 135,975 cars from the road per year. With this in place, it can actually offset an estimate 
of 75,000 tonnes carbon footprint annually.

Polymer Concrete Pipe 

We manufacture and supply composite polymer concrete pipe that is stronger, non-corrosive and 
easier to install as compared to the existing conventional reinforced concrete pipes or vitrified clay 
pipes. More importantly, our polymer concrete pipe is ideal for adopting the trenchless technology 
installation method.

Trenchless technology can minimise the requirements for surface excavation which caused 
disruption and traffic congestion and hence, can significantly reduce the environmental impact of 
underground pipeline installation.

Over the years, we manufactured 88km of polymer concrete pipes. Within year 2018, we have
supplied 15km of polymer concrete pipe to our customers. We are putting efforts to introduce these 
products to customers so that environmental impact as a result of replacement of existing 
sewerage or water piping can be minimised moving forward.
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ENVIRONMENTAL CONSIDERATIONS (CONT’D)

OUR INTERNAL SUSTAINABILITY INITIATIVES

“We believe sustainability initiatives should begin within the 
organisation and we aim to engage employees in sustainable 
practices through the course of daily work.”

Solar Panel Installation on Our Factories

Solar energy is quickly becoming the prefered method to generate sustainable renewable energy 
(“green energy”). The solar panel systems installed on our Metex Steel and Starken AAC factories
have the capacity to generate 1MW and 1.425MW of green electricity respectively. 

Green energy generated from our solar panel systems are supplied to distribution licensees under 
the Fit-in Tarrif (“FiT”) mechanism and hence, reducing the need to generate energy which are less 
environmental friendly.

Metex Steel Factory (1MW) Starken AAC Factory (1.425MW)

Our Office Sustainability Practices

  

 

Green 
Initiatives 

Within
Office

Conserving water 
consumption

Increasing use of 
electronic softcopies to 

reduce paper 
consumption

Go digital for meeting to 
reduce usage of 
transportation

Practising double-sided 
printing to reduce paper 

consumption

Switching off lights while 
not in use

SUSTAINABILITY STATEMENT 2018
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ENVIRONMENTAL CONSIDERATIONS (CONT’D)

WASTE MANAGEMENT EFFORTS

“Our sustainability efforts go beyond the internal organisation”

Collection of Coal Ash

Our subsidiary, G-Cast has entered into an 
agreement with Tanjung Bin Power Sdn Bhd to 
collect coal ash, a harmful by-product of coal
fired in Power Station. 

Properly recycled coal ash can be used as an 
alternative material to produce higher grade 
cements which are stronger and more durable. 

Using recycled coal ash as a substitute product 
will reduce the environmental pollution problems 
created by excessive production of cement, as 
well as reduce the chances of environmental 
pollution which can come from improper 
disposal of the coal ash.

In doing so, we are able to capitalise on a win-
win situation which benefits both our business 
as well as the environment.

 

SUSTAINABILITY STATEMENT 2018
(cont’d)



56
CHIN HIN GROUP BERHAD (1097507-W)  
Annual Report 2018

SOCIAL CONSIDERATIONS

OUR PEOPLE, CULTURE AND WORKPLACE 

Chin Hin Group’s sustainable growth is 
dependent on the diversified skills and 
experiences of our people. Employees are our 
pride and their achievements lead us to business 
growth and sustainability accomplishments. 

Fair Recruitment

Chin Hin is committed to fair hiring. Recruitment 
and selection of employees are conducted in a 
manner that is objective, fair, equitable, 
consistent and non-discriminatory. Decisions 
are made based on the merit and guided by 
respect, diversity, integrity and accountability. 
All employees involved in recruitment process 
should possess necessary knowledge and skills 
to conduct recruitment and selection effectively. 

Ensuring Employee’s Basic Right

 

Humane Treatment & Non-Discrimination

� Employee must be treated humanely at all 
times. Sexual harassment, slavery, 
punishment, mental or physical coercion, 
verbal or physical abuse and any forms of 
intimidation are strictly prohibited 

� Unlawful discrimination irrespective of 
race, religion, gender, position, status or 
union membership are also strictly 
prohibited

Rights to Freely Choose Employment

� Work is performed voluntarily. Forced, 
bonded or involuntary prison labour is 
prohibited

� Unlawful employment is neither engaged in 
nor condoned

� Employee may freely leave employment 
once a reasonable notice period has been 
served

Working Hours, Wages and Benefits

� Compensations paid to employees shall 
comply with all applicable wage laws, 
including those relating to minimum 
wages, overtime hours and legally 
mandated benefits, and shall pay in timely 
manner

Freedom of Association

� Chin Hin respects the rights of employees 
to associate freely, to decide whether they 
wish to join labour unions and to seek 
representation in accordance with relevant 
laws and regulations 

SUSTAINABILITY STATEMENT 2018
(cont’d)
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SOCIAL CONSIDERATIONS (CONT’D)

Employee Learning and Development

The wellbeing and development of our people are key to the growth and success of Chin Hin Group. 
We prioritise development of leadership capabilities and foster a results-centric work environment 
that promotes operational excellent and efficiency.

Within year 2018, the Group has spent approximately RM315,000 for employee development and 
training initiatives. A summary of our training and development initiatives are as follows:

Business Leader Development Programme

Chin Hin Academy launched in 2016 for the 
purpose of championing all internal training 
initiatives has continued to provide 
comprehensive internal leadership training 
program to our people, i.e. “Business Leader 
Development Programme” in year 2018. This 
programme includes a fusion of theoretical and 
practical approach to equip leaders with all 
essential skills and knowledge to achieve a 
sustainable growth by focusing on customer 
needs and innovating products to address the 
right segments. 

Global Leadership Summit Malaysia 2018

Chin Hin has continued to sponsor the annual 
Global Leadership Summit Malaysia in year 
2018. Our Group has sent a total of one hundred 
and forty-five (145) employees to attend the 
event as part of our overall talent development 
strategy. The event embraced activities such as 
leadership videos, corporate discussion and 
application of leadership theories into workplace. 

Factory Visits

All employees from different divisions are given 
opportunities to visit Starken AAC and Metex 
Steel factories on half-yearly basis so as to 
explore and understand the products, production 
flows and factory working environment. 

Various ISO Trainings

The Group continued to hold various internal 
and external training programme for employee 
to upgrade their ISO 9001 and ISO 14001
quality standard so as to enhance their 
workforce capability and to deliver work with 
high quality standard. 

 

 

 

SUSTAINABILITY STATEMENT 2018
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SOCIAL CONSIDERATIONS (CONT’D)

Occupational Health and Safety

Ensuring workplace environment that prioritises the safety and health of our employees and site 
visitors is of utmost importance to our Group. Safety culture is incorporated seamlessly into our 
daily operations, supporting employees’ confidence and morale when working at Chin Hin Group. 

Our Group’s Safety and Health Goals

� Always in compliance to legislative requirements as stipulated under 
Malaysian Occupational Safety and Health Act 1994

� Reduce occupational injury rate to achieve zero harm
� Promote a culture of individual ownership and responsibility for Occupational 

Safety and Health management
� Continual improvement for a safer working environment 

Our Health and Safety Program/ Training in 2018

� Inspection by Department of 
Occupational Safety and 
Health

� Safety committee meetings
� Factory audit (internal)
� HIRADC & EAI register review
� Emergency Response Team 

monthly program

� Chemical & scheduled waste 
management

� Chemical exposure monitoring
� Ergonomic & manual handling
� Personal protective equipment 
� Machinery operating training
� Audiometric/ noise monitoring 

training
� Dark smoke & stack monitoring
� Fire drill training

 

Our Safety Practices

� Every employee is responsible to report any potential hazard, injury or 
accident immediately to their immediate superior or department head for 
necessary remedy actions to be carried out. 

 

� All basic safety and health features such as fire extinguishers and 
medical boxes must not be expired, all emergency exit or walkway must 
be clear for evacuation.  

 
� Employees at sites or factory areas must be careful and wear proper 

protective equipment to safeguard personal safety.  

SUSTAINABILITY STATEMENT 2018
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Employee Engagement

Chin Hin Group actively engages with employees through various events. These events are aimed 
to foster our employee relationship as one family members amidst a fun environment to help forge 
closer bonds and sense of belonging. 

Town Hall Meetings

Town hall meetings were conducted on half-
yearly basis. This allows the Group Managing 
Director and Chief Executive Officer to share 
their thoughts on the overall directions of the 
Group, latest news and information relevant to 
the Group and to invite employees to ask 
questions and communicate their views about 
the future of the Group. Due to the spread of the 
Group’s business operations amongst different 
states of Malaysia, various strategic business 
units’ town hall meetings were conducted at the 
respective regional office or factory. 

Annual Dinner & Internal Brand 
Transformation Event

In conjunction with our annual dinner held on 30 
January 2018, we have launched an “Internal 
Brand Transformation” event at Westin Hotel. 
The purpose of the event was to introduce Chin 
Hin manifesto and brand personality to the 
employees. All employees were involved 
actively by contributing their idea on “best-way” 
to live the Chin Hin brand personality. A total of 
420 employees had attended the annual dinner 
and event with smiling faces as various fun 
activities and plenty of generous door gift and 
lucky draws were given during the night. 

Festive Seasons Celebrations

We strive to inculcate a feeling of belonging 
within Chin Hin Group and encourage employee 
unity and a sense of working together to achieve 
our shared goals. Throughout the year, we 
hosted numerous events to recognise festive 
seasons and to bring our people together. 

On 8 February 2018, all our multi-races 
employees were invited to celebrate Chinese 
New Year at our very own Chin Hin Cultural 
Centre. Event began with joyful Chinese “Yee 
Sang” tossing and continued with Chinese 
calligraphy competition and lantern group 
competition to embrace Chinese tradition 
amongst the multi-races’ employees. Group 
lantern making competition required at least two 
(2) races in a group in order to enhance the 
Chinese tradition experience to non-Chinese 
employees.
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Festive Seasons Celebrations (Cont’d)

Apart from the Chinese New Year celebration, 
we have also organised two (2) internal Hari 
Raya competitions, i.e. “Deco Your Raya Office” 
and “Love Ramadan & Raya” in which 
employees were encouraged to decorate their 
office and join Malay colleagues’ celebration 
activities outside office and take pictures for 
prize winning. 

Employee Induction – 100 Days Journey

In year 2018, we continued to organise our “100 
Days Journey” programme regionally. The 
programme was designed to integrate and 
assimilate all new employees into Chin Hin
working environment and culture. It is a three (3) 
months orientation program to assist employees 
to familiarise with the Group’s background, 
policies, directories, products and services and 
the core values. 

Loacker Day

On 30 July 2018, we have organised a “Loacker 
Day” at our Chin Hin Culture Centre in which 
Loacker brand snacks were given for free to all 
the employees while other snacks brands such 
as Pocky, Pretz, Pejoy and Haagen Dazs ice 
cream were selling at promotional price. 

Work-Life Balances - Marathon

We always encourage our employees to take 
part in various sport activities so as to maintain 
good health and promote work-life balance. On 
8 April 2018, a total of fifty-eight (58) Chin Hin
employees participated in “Standard Chartered 
Kuala Lumpur Marathon”. 

 

 

SUSTAINABILITY STATEMENT 2018
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COMMUNITY SERVICES

“Chin Hin Group believes that contribution to community 
development is essential as part of the social 
responsibilities in building up and maintaining a 
sustainable business.”

Contributing to Community Wellbeing

We believe in improving the lives of local communities by offering opportunities for jobs, education, 
health and overall wellbeing. During 2018, we have participated in various collaborations and
events to enrich the local community.

Collaboration with Heriot-Watt University 
Malaysia

Our Group is proud to collaborate with Heriot-
Watt University Malaysia, one of the World Top 
500 Universities, by providing learning 
resources and a platform for their Professor, 
Master and Undergraduate students to carry out 
their research project at our plant. This 
collaboration creates a win-win partnership to 
foster good teamwork, collaborative spirit 
amongst our employees to nurture a better 
talent ecosystem for our industry and 
community. 

Factory Visit by Students from Universiti 
Tunku Abdul Rahman

On 11 July 2018, a batch of students from 
Universiti Tunku Abdul Rahman have visited our 
Metex Steel factory and Solarvest Solar Gallery 
to gain some practical experiences and explore 
to factory working environment. 

 

SUSTAINABILITY STATEMENT 2018
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Peer Learning Session with Felda Global 
Ventures Holdings Berhad (“FGV”) Academy

We are glad to host a peer learning session with 
FGV Academy at our Metex Steel factory to 
share what we do as an Academy in building 
material industry. 

Guest Speakers at Universiti Tunku Abdul 
Rahman 

We have been invited as guest speakers on the 
topic of “Concrete Technology Talk” to provide 
relevant concrete technology insights to the Civil 
Engineering students at Universiti Tunku Abdul 
Rahman.  

Blood Donation Campaign

In collaboration with Pusat Darah Negara, we 
had on 13 July 2018 organised a blood donation 
campaign at our Chin Hin Culture Centre. A total 
of 100 blood assessments were performed to 
evaluate the suitability of the donor. The 
campaign collected 58 bags of blood. With a 
permitted accessibility, Chin Hin hopes to 
regularly participate in such social activities. 

SUSTAINABILITY STATEMENT 2018
(cont’d)
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CORPORATE GOVERNANCE 
OVERVIEW STATEMENT

The Board of Directors (“the Board”) of Chin Hin Group Berhad (“Chin Hin”, “CHGB”, “the Company” or “the Group”) 
recognise the importance of maintaining corporate governance best practices and continues to be committed to 
ensuring that a high standard of corporate governance is practiced throughout the Group and its subsidiaries (“the 
Group”) as a fundamental part of discharging its responsibilities to protect and enhance long-term shareholder value 
while safeguarding the interests of all stakeholders.

Set out below in this Annual Report is an overview statement, made pursuant to Paragraph 15.25 of the Main Market 
Listing Requirements (“MMLR”) of Bursa Malaysia Securities Berhad (“Bursa Securities”), on the Group’s corporate 
governance practices in accordance with the principles and recommendations set out in the Malaysian Code on 
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS

Board Responsibilities

The Group is headed by a Board who is collectively responsible for meeting the Group’s long-term goals and objectives. 
To ensure these are achieved, the Board establishes the strategic directions and targets for Senior Management and 
monitors the achievement of those goals and targets.

The Board is entrusted with the responsibility to promote the success of the Group by directing and supervising the 
Group’s affairs. Hence, to develop corporate objectives and position descriptions including the limits to management’s 
responsibilities, which the management is aware and are responsible for meeting.

The Board understands the principal risks of all aspects of the business that the Group is engaged in recognising that 
business decisions require the incurrence of risk. To achieve a proper balance between risks incurred and potential 
returns to shareholders, the Board ensures that there are in place systems that effectively monitor and manage these 
risks with a view to the long-term viability of the Group.
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is responsible for the oversight and monitoring for the achievement of the Roadmap. The Roadmap of the Group 
supports long-term value creation and includes strategies on economic, environmental and social considerations 
underpinning sustainability.
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website at www.chinhingroup.com.  

The principal roles and responsibility assumed by the Board are as follows:

i) Review and Adopt Strategic Plan of the Group

 The Board plays an active role in the development of the Group’s overall corporate strategy, marketing plan 
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of the Group together with its proposed business plans for the forthcoming year. The Board also monitors 
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 The Board is fully alert of the responsibilities to maintain a proper internal control system. The Board’s 
���+�
��6����������������E���+*���������������8��


����
��

���
���

����
�������
�����
������;


��
����
�����
�
of the business, operational, regulatory compliance.
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(cont’d)

The principal roles and responsibility assumed by the Board are as follows: (Cont’d)

iii) To formulate and Have in Place an Appropriate Succession Plan 

 The Board is responsible for formulating and having in place an appropriate succession plan encompassing 
the appointment, training, and determination of compensation for senior management of the Group, as well 
as assessing the performance of Directors and Committee members and, where appropriate, retiring and 
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iv) Developing and Implementing an Investor Relations Program or Shareholder Communications Policy for the 
Group

 The Board recognises that shareholders and other stakeholders are entitled to be informed in a timely and 
readily accessible manner of all material information concerning the Company through a series of regular 
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information to all shareholders and stakeholders.
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and administrations of the Group. They are assisted by the senior management of the Group in managing the business 
activities of the Group in the manner that is consistent with the policies, standards, guidelines, procedures and/or 
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assisted by the senior management, is also responsible for proposing, developing and implementing applicable and 
relevant new policies and procedures.
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process. The Board structure ensures that no individual or group of individuals dominates the Board’s decision-making 
process. Although all the Directors have equal responsibility for the Company and the Group’s operations, the role 
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Directors are deliberated on and have taken into account the interest, not only of the Company, but also that of the 
shareholders, employees, customers, suppliers and the community.
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i) Audit Committee;
ii) Nomination Committee;
iii) Remuneration Committee; and
iv) Risk Management Committee.

All the Board Committees have its own terms of reference and have the authority to act on behalf of the Board within 
the authority as laid out in terms of reference and report to the Board with the necessary recommendation.
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Independent Chairman 

The MCCG recommends that the Board of Directors of a public listed company should be composed of a majority 
of independent directors where the chairman of the Board is not an independent director.
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that could materially interfere with his judgement. The Board therefore is of the view that balance of power and 
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Separation of Positions of the Chairman and Group Managing Director  
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positions of the Chairman and the Group Managing Director are held by different individuals, and that the Chairman 
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The Group has a clear distinction and separation of roles between the Chairman and the Group Managing Director, 
with clear division of responsibilities in order to ensure a clear balance of power between the Chairman and the 
Group Managing Director.

The Chairman is primarily responsible for the governance and management of the Board, and also serves as the 
communication point between the Board and the senior management.

The Group Managing Director and his management team are responsible for implementing the strategic objectives 
and achieving the targets set by the Group, with clear authority delegated by the Board.
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Company’s Constitution, procedures and policies and regulations are complied with. The Board is regularly updated 
and advised by the Company Secretaries on any new statutory and regulatory requirements in relation to their duties 
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discharge of their functions.

The Company Secretaries attend all Board and all Board Committees meetings and ensure that meetings are 
properly convened, and that accurate and proper records of the proceedings and resolutions passed are taken and 
maintained accordingly.

Information and Support for Directors  
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with relevant Board papers will be forwarded to each director no later than seven (7) days before the date of the 
meeting. This is to ensure that Board papers comprising of due notice of issues to be discussed and supporting 
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issues discussed during the meetings and the Board’s conclusions in discharging its duties and responsibilities are 
recorded in the minutes of meetings by the Company Secretaries. 

The Board has access to all information within the Company as a full Board to enable them to discharge their duties 
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matters by way of Board papers for informed decision making and meaningful discharge of its duties.  
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In addition, all Directors have direct access to the advice and services of the Company Secretaries who is responsible 
for ensuring the Board’s meeting procedures are adhered to and that applicable rules and regulations are complied with. 
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will also be invited to participate in the Board meetings to enable the Board members to have equal access to the 
latest updates and developments of business operations of the Group presented by the senior management team. 
The Chairman of the respective Board Committees will brief the Board on matters discussed as well as decisions 
taken at the meetings of their respective Board Committees meetings. 

When necessary, Directors may whether as a full Board or in their individual capacity, seek independent professional 
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their duties with adequate knowledge on the matters being deliberated, subject to approval by the Chairman of the 
Board, and depending on the quantum of the fees involved. 

Board Charter

As part of the governance process, the Board has adopted a Board Charter which serves as a source of reference for 
the Directors. The Board Charter establishes the respective roles and responsibilities of the Board, Board Committees 
and individual directors providing among others, guidance and clarity on the Board’s roles and responsibilities as well 
outlining the issues and decisions which are reserved to be made solely by the authority of the Board.

The Board Charter is reviewed periodically as and when the need arises to ensure that the dynamic needs of the Group 
are consistently met. A copy of the Board Charter is available on the Company’s website at www.chinhingroup.com.

Code of Conduct and Ethics
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of the Group.

The Code is guided by the Group’s Core Values as follows:
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to inculcate the core values as the Corporate Culture of the Group.

All employees are required to read, understand and abide by the Code and the Code will be reviewed from time to 
time by the Board. The Code describes measures put in place to handle issues relating to:
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A copy of the Code is available for reference at the Company’s website at www.chinhingroup.com.
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The Board ensures that the Company’s strategies promote sustainability with attention given particularly to 
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perception and public trust. 

The Board is committed to promoting good business conduct and maintaining a healthy corporate culture that 
engenders integrity, transparency and fairness. The Board, management, employees and other stakeholders are 
clear on what is considered acceptable behavior and practice in the Company.
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The Board has formalised a Whistle-blowing Policy, with the aim to provide an avenue for raising concerns related 
to possible breach of business conduct, non-compliance with laws and regulatory requirements as well as other 
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through established channels, their legitimate concerns regarding any unethical conduct, illegal acts or failure to 
comply with the Company’s policies and regulatory requirements responsibly and sensibly.

The Board encourages employees to report genuine concerns of breach of legal obligation, miscarriage of justice, 
danger of health and safety or to the environment and the cover-up of any of these in the workplace to be reported 
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Attention :  Mr Yeoh Chin Hoe 
Designation  :  Audit Committee Chairman 
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A copy of the whistle blowing policy is available at the Group’s website at www.chinhingroup.com.

Board Composition 
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Board of Directors, whichever is higher, are Independent Directors. In the event of any vacancy in the Board of 
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The Group believes that a strong composition of the members of the Board would be able to strengthen the decision-
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by value adding and to equip the Board to respond to challenges that may arise.

Tenure of Independent Directors 
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completion of the nine (9) years, an Independent Director may continue to serve on the Board subject to the re-
designation of the said person as a Non-Independent Director. In the event the Board intends to retain such Director 
as Independent Director after the latter has served a cumulative term of nine (9) years, the Board must justify the 
decision and seek annual shareholders’ approval. If the Board continues to retain the Independent Director after the 
twelfth (12) years, the Board will seek annual shareholders’ approval through a two-tier voting process.
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�� 7-9 Years
Datuk Seri Dr Nik Norzrul Thani Bin
Nik Hassan Thani 

�

Datuk Cheng Lai Hock  �
Yeoh Chin Hoe �

Currently, none of the Independent Directors had served the Company for more than nine (9) years as per the 
recommendations of MCCG.

New Candidates for Board Appointment 

The appointment of new Directors is the responsibility of the full Board after considering the recommendations 
of the Nomination Committee of the Company. As a whole, the Company maintains a very lean number of Board 
members. The Board appoints its members through a formal and transparent selection process which is consistent 
with the Constitution of the Company. This process has been reviewed, approved and adopted by the Board. New 
appointees will be considered and evaluated by the Nomination Committee. The Nomination Committee will then 
recommend the candidates to be approved and appointed by the Board. The Company Secretary will ensure that all 
appointments are properly made, and that legal and regulatory obligations are met.
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circumstances and timing of the appointment. The Nomination Committee will help assess and recommend to the 
Board, the candidature of directors, the appointment of directors to board committees, review of Board’s succession 
plans and training programmes for the Board.
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In assessing suitability of candidates, consideration will be given to the core competencies, commitment, contribution 
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diversity) represented in addition to an understanding of the Business, the Markets and the Industry in which the 
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In general, the process for the appointment of a director to the Board is as follows:

i) The Nomination Committee reviews the Board’s composition through Board assessment/evaluation;
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iii) The Nomination Committee evaluates and matches the criteria of the candidates, and will consider diversity, 

including gender, where appropriate;
iv) The Nomination Committee recommends to the Board for appointment; and 
v) The Board approves the appointment of the candidates.
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to the Company; 
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the overall effectiveness of the Board. 
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The Board is aware of the importance of boardroom diversity and is supportive of the recommendation of MCCG 
to the establishment of boardroom and workforce gender diversity policy. However, the Board does not adopt any 
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setting the target for female candidates in the Group. The Group basically evaluate the suitability of candidates as 
a new Board member or as a member of the workforce based on the candidates’ competency, skills, character, time 
��������
�/�8
�1�����/���+����
���

��������@�
��������
������
������
������������E���+/����
������������
���7�
J@�
���++����
�����������
�

�������
���+�
��������������

���
����

������/�1�������6
�����
�
��/���
���/��
���

��
religion, throughout the organisation. 
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of women on Boards, the Board will evaluate and match the criteria of the potential candidate as well as considering 
the appointment of female director onto the Board in future to bring about a more diverse perspective.

Time Commitment and Directorship in Other Public Listed Companies 
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his/her responsibilities. Directors are required to notify the Chairman before accepting any new directorship(s). Any 
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Director of the Company. 
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This is evidenced by the attendance record of the Directors as set out in the section below. 

Board Meetings 
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the attendance of the Directors at the Board of Directors’ meetings are as follow:

Directors Total Meetings 
Attended

Percentage of 
Attendance (%)

Datuk Seri Dr Nik Norzrul Thani bin Nik Hassan Thani 5/5 100
Datuk Seri Chiau Beng Teik 5/5 100
Datuk Cheng Lai Hock 5/5 100
Mr Chiau Haw Choon 5/5 100
Mr Lee Hai Peng 5/5 100
Mr Yeoh Chin Hoe 5/5 100
Ms Shelly Chiau Yee Wern *
(Alternate Director to Datuk Seri Chiau Beng Teik)

N/A N/A

Note:
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convened by the Company Secretaries, after consultation with the Chairman. Additionally, in between Board meetings, 
the Directors also approved various matters requiring the sanction of the Board by way of circular resolutions.

The tentative dates for Board and Board Committee meetings for the year will be circulated by the Company Secretaries 
well in advance towards the end of the previous year to ensure that each of the Directors is able to attend the planned 
Board and/or Board Committee meetings including that of the Annual General Meeting. At the end of each Board 


��#��������������������
��/������
����������
���������
���������6�������
;����7

Continuing Education Programs 

All Directors appointed to the Board have undergone the Mandatory Accreditation Program (“MAP”) prescribed by 
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types of training sessions each year, the Directors are encouraged to attend continuous education programmes / 
seminars / conferences and shall as such receive further training from time to time to keep themselves abreast of 
the latest development in statutory laws, regulations and best practices, where appropriate, in line with the changing 
business environment and enhance their business acumen and professionalism in discharging their duties to the 
Group. 
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as listed below: 

Name of Director  Seminars/Conferences/Training Programmes Attended
Datuk Seri Dr Nik Norzrul Thani bin
Nik Hassan Thani
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Name of Conference/Training: Public Lecture
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Name of Conference/Training: Panel Discussion at the International 
Compliance Association (ICA)
Topic: How Will BNM’s Responsibility Mapping project affect you and your 
;���
Conference Organiser: International Compliance Association (ICA)
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Name of Conference/Training: MSBC Seminar: Jumping Onto the Digital 
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Conference Organiser: Malaysia-Singapore Business Council (MSBC) and 
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Name of Director  Seminars/Conferences/Training Programmes Attended
Datuk Seri Dr Nik Norzrul Thani bin
Nik Hassan Thani
(cont’d)
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Name of Conference/Training: Power Talk & Directors Dialogue 
Conference Organiser: Permodalan Nasional Berhad
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Conference Organiser: Permodalan Nasional Berhad 
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Conference Organiser: GLS Conference Services
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Name of Conference/Training: Sharing the Nation’s Prosperity
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People and Drive Results (With Silega Commander Simulation)
Conference Organiser: Chin Hin Academy
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Name of Director  Seminars/Conferences/Training Programmes Attended
Mr Chiau Haw Choon
(cont’d)
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Name of Conference/Training: Neuro Linguistic Programming 
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People and Drive Results (With Silega Commander Simulation)
Conference Organiser: Chin Hin Academy
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Conference Organiser: GLS Conference Services
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Mr Yeoh Chin Hoe  Name of Conference/Training: Policing to Consulting Workshop for Chief 
Internal Auditor
Conference Organiser: Bursa Malaysia & IIAM
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Name of Conference/Training: AMLA, Market Misconduct, Chinese Wall & 
Prevention of Insider Trading
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Ms Shelly Chiau Yee Wern *
(Alternate Director to Datuk Seri Chiau 
Beng Teik) 
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Name of Conference/Training: Niro Ceramic Group Study Tour
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Name of Conference/Training: 10th International Conference on World 
Class Sustianable Cities 2018
Conference Organiser: Rehda Youth Secretariat
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Name of Conference/Training: Digital Townships & Smart Cities
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The Board will on a continuing basis evaluate and determine the training needs of each Director, particularly on 
relevant new law and regulations and essential practices for effective corporate governance and risk management 
to enable the Directors to discharge their duties effectively.

In addition to the above, Directors would be updated on recent developments in the areas of statutory and regulatory 
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Committee and Board Meetings.

Nomination Committee

In line with the Best Practices of MCCG, the Board has established the Nomination Committee which comprise 
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to the Company on an ongoing basis. 

The Terms of Reference of the Nomination Committee can be viewed at the Company’s website at www.chinhingroup.com. 

The present members of the Nomination Committee of the Company are:

Designation Name Directorship
Chairman Datuk Seri Dr Nik Norzrul Thani Bin

Nik Hassan Thani 
B
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Member Yeoh Chin Hoe "�
����B
��+�
��
��D�
�J�����������������
Member Datuk Cheng Lai Hock B
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i) Reviewed the effectiveness of the Board, as a whole, Board Committees and individual Directors and make 
appropriate recommendation to the Board;

ii) Reviewed and recommended the retirement and re-election of Directors at the forthcoming Annual General 
Meeting in accordance with the Company’s Constitution; and 

iii) Reviewed and recommended for the appointment of Ms Shelly Chiau Yee Wern as the alternate director to 
Datuk Seri Chiau Beng Teik. 

Evaluation for Board, Board Committees and Individual Directors 

The Nomination Committee would conduct an assessment of the performance of the Board, as a whole, Board 
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approve the recommendations on the re-election and re-appointment of Directors at the forthcoming Annual General 
Meeting of the Company, with a view to meeting current and future requirements of the Group. 

The criteria used by the Nomination Committee in evaluating the performance of an individual, including contribution 
to interaction, integrity, competency and time commitment of the members of the Board and Board Committees in 
discharging their duties, are in a set of questionnaires. The results of the evaluation were summarised by the Company 
Secretary and discussed by the Nomination Committee which were then reported to the Board. The Board did not 
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discharge its duties and responsibilities effectively.
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Re-Election of Directors

The procedure on the re-election of directors by rotation is set out in the Company’s Constitution. Pursuant to the 
Company’s Constitution, all Directors who are appointed by the Board during the year are subject to re-election by 
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years, but shall be eligible for re-election. 
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at the forthcoming Annual General Meeting of the Company are as stated in the Notice of Annual General Meeting.

Annual Assessment of Independence 

Annual assessments will be conducted by the Nomination Committee on annually basis and the criteria for assessment 
covers areas such as contributions to interaction, roles and responsibilities and quality of input to enhance the Board’s 
effectiveness. The independence of Independent Directors was assessed based on their relationship with the Group 
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judgment at all times and based on the criteria set out in the MMLR of Bursa Securities.
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Remuneration Committee

In line with the Best Practices of MCCG, the Board has established the Remuneration Committee which comprise 
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Directors. 

The Terms of Reference of the Remuneration Committee can be viewed at the Company’s website at 
www.chinhingroup.com. 

The present members of the Remuneration Committee of the Company are:

Designation Name Directorship
Chairman Chiau Haw Choon Group Managing Director 
Member Yeoh Chin Hoe "�
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steering the Group to achieve its long-term goals and enhance shareholders’ value. The Board’s offers a competitive 
remuneration package in order to attract, develop and retain talented individuals to serve as directors. 
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The principal objective of Remuneration Committee is to evaluate, deliberate and recommend to the Board a 
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individual performances and that of the Group. 
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payable are to be approved by shareholders at the Annual General Meeting based on recommendations of the Board.

Directors’ Remuneration

Details of the Directors’ remuneration paid or payable to all Directors of the Company (both by the Company and the 
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Director 
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	+� Group

Fees
(RM)

Salaries and
other 

emoluments
(RM)

Fees
(RM)

Salaries and
other 

emoluments
(RM)

Datuk Seri Dr Nik Norzrul Thani Bin
Nik Hassan Thani

120,000 1,500 120,000 1,500

Datuk Seri Chiau Beng Teik � 180,000 � 180,000
Chiau Haw Choon � �X/XLL/|Y| � �X/XLL/|Y|
Lee Hai Peng � |{L/QQQ � ^ZQ/QQQ
Datuk Cheng Lai Hock YQ/QQQ 1,250 YQ/QQQ 1,250
Yeoh Chin Hoe YQ/QQQ 1,500 YQ/QQQ 1,500
Total 240,000  1,770,613 240,000  1,842,613

Remuneration of Top Six (6) Senior Management
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Lee Hai Peng, Mr Tan Cheak Joo, Mr Ng Wai Luen, Mr Lok Boon Cheng and Mr Colin Pang Toh Chin, their designations 
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of the Group.
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and other emoluments which are determined in a similar manner as other management employee of the Company. 
This is based on their individual performance and the overall performance of the Company. The basis of determination 
has been applied consistently from previous year.

The Board is of the opinion that disclosure of remuneration of the Directors of the Board by appropriate components 
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of the MCCG.
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PRINCIPLE B: EFFECTIVE AUDIT AND RISK MANAGEMENT

Independence of the Audit Committee 
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undertaken the relevant training programmes to keep themselves abreast of the latest development in accounting and 
auditing standards, statutory laws, regulations and best practices to enable them to discharge their duties effectively.

Compliance with Applicable Financial Reporting Standards
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reports, annual report and announcements to Bursa Securities. 
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matters that require the Audit Committee and the Board’s attention. 

The Audit Committee is responsible for reviewing the audit, recurring audit-related and non-audit services provided 
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to the audit fee; and
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into consideration of, among others, the following: (Cont’d)

iv) whether there are safeguards in place to ensure that there is no threat to the objectivity and independence of 
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Secretaries.
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internal policies and procedures with respect to their audit independence and objectivity which include safeguards 
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2018. 
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Risk Management and Internal Control 

The Group is fully aware of its overall responsibility to continuously maintain a sound system for risk management 
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an internal control system and risk management framework which is adopted by Group and all its business units to 
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control issues that will allow the Group to safeguard shareholders investments and assets by mitigating losses and 
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The Group’s Risk Management framework consists of a formal Risk Management Structure that includes the following:

i) Board Risk Management Committee;
ii) Group Risk Management Working Committee; and
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Risk Management structure:

The framework further establishes the internal control and risk management processes which encourages a disciplined 
environment for proactive decision making as follows:

A. The Internal Control Framework establishes a platform for the Board to:

i) Continuously review the adequacy and integrity of the systems of internal controls (Articulating);
ii) Review and approve the Internal Audit Plan (Implementing); and
iii) Continuously review the effectiveness of the internal controls put in place to mitigate fraud through the 

Internal Audit Reports (Reviewing).

B. The Risk Management Framework establishes a platform for the Board to:

�'� ��
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��������8��$B��
��;�
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'�
ii) Continuously review the status of the risks (Assessment);
iii) Continuously discuss and implement strategies to deal with those risks (Mitigation); and
iv) Continuously follow-up on the actions to be taken (Monitoring).

Whilst acknowledging their responsibility, the Board is aware that such systems and frameworks as designed to 
manage rather than to eliminate risks and therefore may not be able to provide an absolute assurance against 
material misstatement or loss.

The Statement on Risk Management and Internal Control which provides an overview of the Group’s state of internal 
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Risk
Management 
Committee

(Group Level)

Concrete G CastPP Chin
Hin

Metex
Steel

Starken
AAC

Working
Committee

(Group Level)

Board Risk Management Committee:
3 Independent Directors and
Chief Financial Officer (CFO)

Group Risk Management Working 
Committee:

GMD and CFO
Business Unit’s Chief Executive
Officer (CEO) 
Group Finance Director
Head of Group IT
Head of Credit Control
Corporate Services Director

Business Unit (BU) Risk Management Committee:
   

Head of Departments

*  Oversight and Reassurance provided by Internal Auditor

Chief Executive Officer (CEO) of Business Units
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Internal Audit Activities
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and assists the Audit Committee in reviewing the effectiveness of the internal control systems whilst ensuring that 
there is an appropriate balance of controls and risks throughout the Group in achieving its business objectives.
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independent from the activities related to Group’s business operations and performs its duties in accordance with 
standards set by relevant professional bodies, namely Institute of Internal Auditors.
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effective risk management framework to provide assurance to the Audit Committee.
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subsequent changes to the internal audit plan shall be reviewed and  approved by the Audit Committee. The scope of 
internal audit covers the audits of all units and operations, including subsidiaries as stated in the letter of engagement. 
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The functions of the internal auditors are including but not limited to the following : 

i) perform internal audit work in accordance with the pre-approved internal audit plan, that covers reviews of the 
internal control system, risk management and follow up audits to address observations reported in preceding 
internal audit visits;

ii) carry out reviews on the systems of internal control of the Group;
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and

iv) provide recommendations, if any, for the improvement of the internal control policies and procedures.
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responsibilities: 
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internal audit team and/or outsourced internal auditors (if any) to perform its duties; 

ii) Reviewed the adequacy of the internal audit scope, functions competency and resources, and that it has the 
necessary authority to carry out its work; 

iii) Planned and approved the internal audit plan and ensured that appropriate actions were taken to carry out the 
audits based on the approved plan; 
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outsourced internal auditors and to ensure that appropriate actions had been taken to implement the audit 
recommendations; 

v) Assisted and ensured that the internal audit team and outsourced internal auditors had full, free and unrestricted 
access to all activities, records, property and personnel necessary to perform its duties; 
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responsibilities: (Cont’d)

vi) Reviewed any matters concerning the employment or appointment (and re-appointment) of the in-house and/
or the outsourced internal auditors (as the case may be) and the reasons for resignation or termination of 
either party; and

���'� 	�+�������������!�
�����������������������
���

��
�������+�����

������;
��
���

��������+����
�
���
��������
�


����
�����+�
�����������;
��
��7��

The Audit Committee and the Board agreed that the internal audit review was done in accordance with the audit 
plan and the coverage is adequate.
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greater independence and continuity in the internal audit function, taken the decision to continue with the outsourcing 
of the Internal Audit function.

PRINCIPLE C: INTEGRITY IN CORPORATE REPORTING AND MEANINGFUL RELATIONSHIPS WITH 
STAKEHOLDERS

Communication with Stakeholders

The Board acknowledges the importance of on-going engagement and communication with stakeholders and to 
ensure that communication is timely, regular, transparent and effective.

The Group has established a dedicated section for Investor Information on the Group’s website at www.chinhingroup.com 
where shareholders as well as members of the public may access the latest information on the Group. Information is also 
communicated through the following channels:

i) Various disclosures and announcements to Bursa Securities including quarterly results;
ii) Press releases and announcements to Bursa Securities and to the Media;
iii) Publication of the Group’s Annual Report;
iv) Dialogues with shareholders, potentials investors and analysts and fund managers;
v) Conduct Annual General Meetings; and
vi) Social media and other electronic channels.

While the Group endeavors to provide as much information as possible to its shareholders, the Group is mindful of 
the legal and regulatory frameworks governing the release of material and price sensitive information.
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approach which covers how the Group’s strategy, performance, governance and future business prospects are 
connected towards achieving value creation for its shareholders.

Dialogue with Shareholders

In addition to the dissemination of information to shareholders and other interested parties via announcements to 
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general meetings as ideal opportunities to communicate with shareholders. 
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elaborate further on proposals for which the approval of shareholders is being sought at the general meeting. 

Whilst the Company aims to provide as much information as possible to its shareholders, it is also mindful of the 
legal and regulatory framework governing the release of material and price-sensitive information.
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Annual General Meeting

The Annual General Meeting (“AGM”) is the principal forum for dialogue with the shareholders. As recommended by 
the MCCG, the notice of AGM will be despatched to shareholders at least twenty eight (28) days before the AGM, to 
allow shareholders to have additional time to go through the Annual Report and make the necessary attendance and 
voting arrangements. The Notice of AGM, which sets out the business to be transacted at the AGM, is also published 
in a major local newspaper. The Board will ensure that each item of special business included in the notices of the 
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At the AGM, the Board will brief the shareholders on the progress and performance of the Group and the shareholders 
are encouraged to participate in the questions and answers session there at, where they will be given the opportunity 
to raise questions or seek more information during the AGM. Informal discussions between the Directors, senior 
management staff, the shareholders and investors are always active before and after the general meetings.

Apart from contacts at general meetings, currently there is no other formal program or schedule of meetings with 
investors, shareholders, stakeholders and the public generally. However, the management has the option of calling 
for meetings with investors/analysts if it deems necessary. Thus far, the management is of the opinion that the 
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Attendance of Directors at General Meetings 
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Directors is able to make the necessary arrangement to attend the planned AGM. 
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directly with shareholders, and be accountable for their stewardship of the Company.

Poll Voting 

In line with Paragraph 8.29A of the MMLR, the Company will ensure that any resolution set out in the notice of any 
general meeting, or in any notice of resolution which may properly be moved and is intended to be moved at any 
general meeting, is voted by poll. At the same time, the Company will appoint at least one (1) scrutineer to validate 
the votes cast at the general meeting. 

Where necessary, the Group would embark on electronic voting and remote shareholder participation if our 
shareholders requests for such services.

Effective Communication and Proactive Engagement

The Group maintains its effective communication with shareholders by adopting timely, comprehensive, and continuing 
disclosures of information to its shareholders as well as the general investing public and adopts the best practices 
recommended by the MCCG with regards to strengthening engagement and communication with shareholders.
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Group, the details of which as provided under the “Corporate Information” section of this Annual Report. The Share 
Registrar is also available to attend to administrative matters relating to shareholder interests. As recommended by 
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regarding the Group may be conveyed.

Compliance Statement 
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with and shall remain committed to attaining the highest possible standards through the continuous adoption of 
the principles and best practices set out in MCCG and all other applicable laws, where applicable and appropriate.
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UTILISATION OF PROCEEDS FROM CORPORATE PROPOSALS

�'� #��
��|X������6���MQXL/�����������+�����������������+�6����������
���
��
�����
++�����
�����	�^X7QZ{�
million was fully utilised from the date of listing in the following manner:

Details of the 
Utilisation of 
Proceeds

Details of the Utilisation of Proceeds Utilisation (1)

Estimated 
Timeframe

for Utilisation 
from the 

Listing Date

Revised
Expected 

Timeframe for 
Utilisation of 

Proceeds (from 
the Listing 

Date) (3)
Proposed 

RM’000
Actual

RM’000
Balance
RM’000

Variations 
of IPO 

Proceeds 
RM’000

After 
Variations 

of IPO 
Proceeds 

RM’000

Balance 
of IPO 

Proceeds 
RM’000

i) J�+

���
�
���������
��
manufacturing 
facility and 
purchase of new 
equipment and 
machinery

15,000 {/|XQ \/Y{Q (2)�\/Y{Q \/Y{Q � �����
�M^�
months

�����
�|Y
months

ii) Repayment of 
bank borrowings

15,000 15,000 � � � � �����
�Y�
months

No change

iii) Working capital 
requirements

7,079 7,079 � � � � �����
�M^�
months

No change

iv) �����
����+�
��� ^/QQQ ^/QQQ � � � � Immediately No change
41,079 35,389 5,690 5,690 5,690 –
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No. Machineries No.of units
Total

(RM’000)
(a) Autoclave ^ ^/^LM
(b) Spinning moulds |Q |^\
(c) Reinforced concrete moulds 10 LY|

Total 44 5,690
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OTHER DISCLOSURE
REQUIREMENTS
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UTILISATION OF PROCEEDS FROM CORPORATE PROPOSALS (CONT’D)
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private placement are as follow:

Details of the Utilisation 
of Proceeds

Utilisation

Estimated 
Timeframe

for Utilisation 
from the

Listing Date
Proposed 

RM’000
Actual

RM’000
Balance
RM’000

Variations 
of Private 

Placement  
Proceeds 

RM’000

After 
Variations 
of Private 

Placement  
Proceeds 

RM’000

Balance 
of Private 

Placement  
Proceeds 

RM’000
i) Construction of new 

manufacturing and 
operation facility of 
G-Cast Concrete Sdn Bhd 
$%E��"!&'��
�<��
�F�
���/�
Johor

12,000 X/YQY XQ/|{^ � � XQ/|{^ Within
18 months

ii) J�+

���
����������
��
manufacturing facilities 
and purchase of 
new equipment and 
machineries of GCCSB in 
Rawang, Selangor

Y/MQQ Y/MQQ � � � � Within
12 months

iii) J�+

���
����������
��
manufacturing 
facilities, purchase 
of new equipment 
and machineries of 
MI Polymer Concrete 
Pipes Sdn Bhd 
(“MIPCP”) in Batu 
Pahat, Johor as well 
as undertaking related 
product testing, 
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�
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works for its products 

M/Y{| M/|XY |ZZ � � |ZZ Within 12 
months 

iv) Repayment of bank 
borrowings 

M|/YQQ M|/YQQ � � � � Within
Y���
����

v) ���������+

���
�
plans #

10,000 10,000 � � � � �����
�M^�
months 

vi) Working capital 
purposes 

9,757 9,757 � ¢�LY\ LY\ � Within
Y���
����

vii) J�+�
������������
Private Placement 

X/^QQ \|\ LY\ ¢�$LY\' � � Within
1 month 

65,650 54,014 11,636 - 865 10,771
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AUDIT AND NON-AUDIT FEE PAID TO EXTERNAL AUDITORS
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RM

Group Level
RM

Audit services rendered ^L/QQQ ^M\/YQ^
Non- Audit services rendered
(a) Review of statement of risk management and internal control 5,000 5,000

MATERIAL CONTRACTS AND CONTRACTS RELATING TO LOAN
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and its subsidiaries involving Directors’ and major shareholders’ interest.
 

RECURRENT RELATED PARTY TRANSACTIONS OF A REVENUE AND TRADING NATURE (“RRPT”)

The Company is seeking approval from shareholders for the proposed new shareholders’ mandate and renewal of 
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the forthcoming Annual General meeting to be held on 17 June 2019.
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are follows:

'��
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CHGB Group
- Transacting 
�
��+

Nature of Transaction 
with CHGB Group

Value of 
Transaction

(RM’000)

Nature of relationship 
between CHGB Group and the 
'��
�����
��+

AS Chin Hin
Sdn Bhd

�� �)E!�E���+ �� "�++���

�����
purchase of building 
materials based on 
prevailing market 
price.

^/\M| �� �
��8�"�������
��!�
��
Teik is the Deputy Group 
J�����������
���

�

��
a Major Shareholder of 
CHGB. 

�� ���
��!�
��"���

��D��
Peng Peng, the brother and 
sister-in-law of Datuk Seri 
Chiau Beng Teik, are the 
directors and substantial 
shareholders of AS Chin 
Hin Sdn Bhd.

�� ��������
�

��
of receipt of 
transportation 
services based on 
prevailing market 
price.

1

�� ��������
����
insurance and other 
administrative 
services by CHGB 
Group based on 
prevailing market 
price.

Nil

Other Disclosure Requirements
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RECURRENT RELATED PARTY TRANSACTIONS OF A REVENUE AND TRADING NATURE (“RRPT”) 
(CONT’D)

'��
�����
��+

CHGB Group
- Transacting 
�
��+

Nature of Transaction 
with CHGB Group

Value of 
Transaction

(RM’000)

Nature of relationship 
between CHGB Group and
����'��
�����
��+

Italia Ceramics 
Sdn Bhd

�� ������
�)�
 �� "�++���

�����
purchase of building 
materials based on 
prevailing market 
price.

12 �� �
��8�"�������
��!�
��
Teik is the Deputy Group 
J�����������
���

�

��
a Major Shareholder of 
CHGB.

�� �����)��8�"�
�/�����
brother-in-law of Datuk 
Seri Chiau Beng Teik, is a 
director and substantial 
shareholder of Italia 
Ceramics Sdn Bhd. 

�� �)E!�E���+ �� ��������
����
insurance and other 
administrative 
services by CHGB 
Group based on 
prevailing market 
price.

Nil

CH Hardware & 
Transport Sdn Bhd

�� �3)�
Transport

�� ��������
����
transportation 
services based on 
prevailing market 
price.

Nil �� �
��8�"�������
��!�
��
Teik is the Deputy Group 
J�����������
���

�

��
a Major Shareholder of 
CHGB. 

�� ���
��F��

�!��/�����
brother of Datuk Seri Chiau 
Beng Teik, is the director 
and substantial shareholder 
of CH Hardware & 
Transport Sdn Bhd.

�� �)E!�E���+ �� ��������
����
insurance and other 
administrative 
services by CHGB 
Group based on 
prevailing market 
price.

Nil

�� "�++���

�����
purchase of building 
materials based on 
prevailing market 
price.

Nil

Pintar Muda 
Development
Sdn Bhd

�� �)E!�E���+ �� "
������6�����
��
materials based on 
prevailing market 
price.

Nil �� �
��8�"�������
��!�
��
Teik is the Deputy Group 
J�����������
���

�

��
a Major Shareholder of 
CHGB. 

�� ���
��)
1�����
��������
Group Managing Director 
and a Major Shareholder of 
CHGB. 

�� �
��8�"�������
��!�
��F��8�
and Chiau Haw Choon 
are the directors of Pintar 
Muda Development Sdn 
Bhd, which in turn is a 
wholly-owned subsidiary of 
PP Chin Hin Realty, a Major 
Shareholder of CHGB.

�� ��������
����
insurance and other 
administrative 
services by CHGB 
Group based on 
prevailing market 
price.

^

 

Other Disclosure Requirements
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RECURRENT RELATED PARTY TRANSACTIONS OF A REVENUE AND TRADING NATURE (“RRPT”) 
(CONT’D)

'��
�����
��+

CHGB Group
- Transacting 
�
��+

Nature of Transaction 
with CHGB Group

Value of 
Transaction

(RM’000)

Nature of relationship 
between CHGB Group and
����'��
�����
��+

GA Hotel 
Management Sdn 
Bhd

�� ������
�)�

�� ���
�)�
�

Concrete 
(North)

�� "
������6�����
��
materials based on 
prevailing market 
price.

Nil �� �
��8�"�������
��!�
��
Teik is the Deputy Group 
J�����������
���

�

��
a Major Shareholder of 
CHGB. 

�� ���
��)
1�����
��������
Group Managing Director 
and a Major Shareholder of 
CHGB. 

�� �
��8�"�������
��!�
��F��8�
and Chiau Haw Choon are 
the directors of GA Hotel 
Management Sdn Bhd, 
which in turn is a wholly-
owned subsidiary of PP 
Chin Hin Realty, a Major 
Shareholder of CHGB.

�� �)E!�E���+ �� ��������
����
insurance and other 
administrative 
services by CHGB 
Group based on 
prevailing market 
price. 

Nil

�� ��������
����������
accommodations 
by GA Hotel 
Management Sdn 
Bhd based on 
prevailing market 
price 

Nil

Chip Hin Trading 
Sdn Bhd

�� �)E!�E���+ �� ��������
�

��
or receipt of 
transportation 
services based on 
prevailing market 
price. 

Nil �� �
��8�"�������
��!�
��
Teik is the Deputy Group 
J�����������
���

�

��
a Major Shareholder of 
CHGB. 

�� ���
��!�
��"�
/�����6�������
of Datuk Seri Chiau Beng 
Teik, is the director and 
substantial shareholder of 
Chip Hin Trading Sdn Bhd. 

�� ��������
����
insurance and other 
administrative 
services by CHGB 
Group based on 
prevailing market 
price. 

Nil

Other Disclosure Requirements
(cont’d)
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RECURRENT RELATED PARTY TRANSACTIONS OF A REVENUE AND TRADING NATURE (“RRPT”) 
(CONT’D)

'��
�����
��+

CHGB Group
- Transacting 
�
��+

Nature of Transaction 
with CHGB Group

Value of 
Transaction

(RM’000)

Nature of relationship 
between CHGB Group and
����'��
�����
��+

CHL Logistic
Sdn Bhd

�� �)E!�E���+ �� ��������
�

��
or receipt of 
transportation 
services based on 
prevailing market 
price.

X/XMY �� �
��8�"�������
��!�
��
Teik is the Deputy Group 
J�����������
���

�

��
a Major Shareholder of 
CHGB. 

�� ���
��)
1�����
��������
Group Managing Director 
and a Major Shareholder of 
CHGB. 

�� �
��
�"������
��������
��
is a Major Shareholder of 
CHGB.

�� ���
��)
1����
/�������
����
Datuk Seri Chiau Beng Teik 
and Datin Seri Wong Mee 
Leng, and brother of Chiau 
Haw Choon, is the director 
and substantial shareholder 
of CHL Logistic Sdn Bhd.

�� "
����

�����
purchase of building 
materials based on 
prevailing market 
price.

7,800

�� "
��������������
insurance premium 


����
���
������)��
Logistic Sdn Bhd 
(as agent of the 
insurance company).

8

�� 	�
�
���
�����
received by Chin Hin 
��
������$<�'�����
������+
�����
����
to CHL Logistic Sdn 
Bhd (i).

22

�� 	�
�
���
�����
received for motor 
vehicles rented out 
to CHL Logistic Sdn 
Bhd.

Nil

Teras Maju
Sdn Bhd

�� ������
�)�
 �� "
������6�����
��
materials based on 
prevailing market 
price.

Nil �� �
��8�"�������
��!�
��
Teik is the Deputy Group 
J�����������
���

�

��
a Major Shareholder of 
CHGB. 

�� �����)��8�"�
�/�����
brother-in-law of Datuk 
Seri Chiau Beng Teik is the 
director and substantial 
shareholder of Teras Maju 
Sdn Bhd.

�� �)E!�E���+ �� ��������
����
insurance and other 
administrative 
services by CHGB 
Group based on 
prevailing market 
price.

Nil

Other Disclosure Requirements
(cont’d)
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RECURRENT RELATED PARTY TRANSACTIONS OF A REVENUE AND TRADING NATURE (“RRPT”) 
(CONT’D)

'��
�����
��+

CHGB Group
- Transacting 
�
��+

Nature of Transaction 
with CHGB Group

Value of 
Transaction

(RM’000)

Nature of relationship 
between CHGB Group and
����'��
�����
��+

Chin Hin Gypsum 
Sdn Bhd

�� "�
�8�
 �� �����
�������
1�
materials based on 
prevailing market 
price.

1,515 �� �
��8�"�������
��!�
��
Teik is the Deputy Group 
J�����������
���

�

��
a Major Shareholder of 
CHGB. 

�� �
��8�"�������
��!�
��
Teik is the director and 
substantial shareholder of 
Chin Hin Gypsum Sdn Bhd. 

�� �)E!�E���+ �� ��������
����
insurance and other 
administrative 
services by CHGB 
Group based on 
prevailing market 
price.

Nil

�� ��
��
������
��
��
�������
����������
premises to and/or 
from Chin Hin Group 
based on market 
value and is payable 
on an equal pro-rated 
monthly basis.

^L

Primore Sdn Bhd �� �)E!�E���+ �� ��������
����
insurance and other 
administrative 
services by CHGB 
Group based on 
prevailing market 
price.

Nil �� �
��8�"�������
��!�
��
Teik is the Deputy Group 
J�����������
���

�

��
a Major Shareholder of 
CHGB. 

�� ���
��)
1�����
��������
Group Managing Director 
and a Major Shareholder of 
CHGB. 

�� �
��8�"�������
��!�
��F��8�
and Chiau Haw Choon are 
the directors of Primore 
Sdn Bhd, which in turn is a 
wholly-owned subsidiary of 
PP Chin Hin Realty, a Major 
Shareholder of CHGB.

Other Disclosure Requirements
(cont’d)
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RECURRENT RELATED PARTY TRANSACTIONS OF A REVENUE AND TRADING NATURE (“RRPT”) 
(CONT’D)

'��
�����
��+

CHGB Group
- Transacting 
�
��+

Nature of Transaction 
with CHGB Group

Value of 
Transaction

(RM’000)

Nature of relationship 
between CHGB Group and
����'��
�����
��+

Sens Hotel
Sdn Bhd

�� ������
�)�
 �� 	�
�
���
�����
received from Sens 
Hotel Sdn Bhd for 
renting of shop 
houses belonging to 
PP Chin Hin (ii).

XYM �� �
��8�"�������
��!�
��
Teik is the Deputy Group 
J�����������
���

�

��
a Major Shareholder of 
CHGB. 

�� ���
��)
1�����
��������
Group Managing Director 
and a Major Shareholder of 
CHGB. 

�� �
��
�"������
��������
��
is a Major Shareholder of 
CHGB.

�� ���
��)
1����
/�������
����
Datuk Seri Chiau Beng Teik 
and Datin Seri Wong Mee 
Leng and brother of Chiau 
Haw Choon, is the director 
and substantial shareholder 
of Sens Hotel Sdn Bhd.

�� 	�
�
���
�����
received from Sens 
Hotel Sdn Bhd for 
renting parking lot 
belonging to PP Chin 
Hin (iii).

12

�� �)E!�E���+ �� ��������
����
insurance and other 
administrative 
services by CHGB 
Group based on 
prevailing market 
price.

Nil

�� ��������
����������
accomodations by 
Sens Hotel Sdn Bhd 
based on prevailing 
market price.

Y

Chiau Beng Sun �� �)E!�E���+ �� ��������
����
insurance and other 
administrative 
services by CHGB 
Group based on 
prevailing market 
price.

7 �� �
��8�"�������
��!�
��
Teik is the Deputy Group 
J�����������
���

�

��
a Major Shareholder of 
CHGB. 

�� ���
��!�
��"�
��������
brother of Datuk Seri Chiau 
Beng Teik. 

Other Disclosure Requirements
(cont’d)
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RECURRENT RELATED PARTY TRANSACTIONS OF A REVENUE AND TRADING NATURE (“RRPT”) 
(CONT’D)

'��
�����
��+

CHGB Group
- Transacting 
�
��+

Nature of Transaction 
with CHGB Group

Value of 
Transaction

(RM’000)

Nature of relationship 
between CHGB Group and
����'��
�����
��+

Laksana Saujana 
Sdn Bhd

�� ������
�)�
 �� 	�
�
����+�
����+
���
to Laksana Saujana 
Sdn Bhd for renting 
of warehouse-cum 
�����(iv).

120 �� �
��8�"�������
��!�
��
Teik is the Deputy Group 
J�����������
���

�

��
a Major Shareholder of 
CHGB. 

�� ���
��)
1�����
��������
Group Managing Director 
and a Major Shareholder of 
CHGB. 

�� �
��8�"�������
��!�
��F��8�
and Chiau Haw Choon 
are the directors and 
substantial shareholders of 
Laksana Saujana Sdn Bhd.

�� �)E!�E���+ �� ��������
����
insurance and other 
administrative 
services by CHGB 
Group based on 
prevailing market 
price.

Nil

Chin Hin Hotel
Sdn Bhd

�� ������
�)�
 �� 	�
�
���
�����
received from Chin 
Hin Hotel Sdn Bhd 
for renting of shop 
houses belonging to 
PP Chin Hin (v).

Y\{ �� ���
��)
1�����
��������
Group Managing Director 
and a Major Shareholder of 
CHGB. 

�� ���
��)
1�����
��������
director of Chin Hin Hotel 
Sdn Bhd, which in turn is 
substantially owned by PP 
Chin Hin Realty, a Major 
Shareholder of CHGB.

�� "
������6�����
��
materials based on 
prevailing market 
price.

1

�� �)E!�E���+ �� ��������
����
insurance and other 
administrative 
services by CHGB 
Group based on 
prevailing market 
price.

Nil

Other Disclosure Requirements
(cont’d)
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RECURRENT RELATED PARTY TRANSACTIONS OF A REVENUE AND TRADING NATURE (“RRPT”) 
(CONT’D)

'��
�����
��+

CHGB Group
- Transacting 
�
��+

Nature of Transaction 
with CHGB Group

Value of 
Transaction

(RM’000)

Nature of relationship 
between CHGB Group and
����'��
�����
��+

Chin Hin Concrete 
����"�
�!��

�� ������
�)�
 �� 	�
�
��+
�������
��
��
����������
space by PP Chin Hin 
(vi).

10 �� �
��8�"�������
��!�
��
Teik is the Deputy Group 
J�����������
���

�

��
a Major Shareholder of 
CHGB. 

�� ���
��)
1�����
��������
Group Managing Director 
and a Major Shareholder of 
CHGB. 

�� �
��8�"�������
��!�
��F��8�
and Chiau Haw Choon 
are the directors and 
substantial shareholders of 
���
�)�
���
����������"�
�
Bhd.

�� �)E!�E���+ �� ��
��
������
��
��
�������
����������
premises to and/or 
from Chin Hin Group 
based on market 
value and is payable 
on an equal pro-rated 
monthly basis.

Nil

Murni Jaya 
J
���+����
Sdn Bhd

�� �3)�
Transport

�� ��������
����
transportation 
services based on 
prevailing market 
price.

2,890 �� �
��8�"�������
��!�
��
Teik is the Deputy Group 
J�����������
���

�

��
a Major Shareholder of 
CHGB. 

�� ���
��!�
��"�
/�����6�������
of Datuk Seri Chiau Beng 
Teik, is the director and 
substantial shareholder of 
���
��}
�
�J
���+�����"�
�
Bhd. 

�� 	�
�
���
�����
received from Murni 
}
�
�J
���+�����"�
�
Bhd for the renting of 
motor vehicles from 
C&H Transport. 

102

�� �)E!�E���+ �� ��������
����
insurance and other 
administrative 
services by CHGB 
Group based on 
prevailing market 
price.

Nil

Other Disclosure Requirements
(cont’d)
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RECURRENT RELATED PARTY TRANSACTIONS OF A REVENUE AND TRADING NATURE (“RRPT”) 
(CONT’D)

'��
�����
��+

CHGB Group
- Transacting 
�
��+

Nature of Transaction 
with CHGB Group

Value of 
Transaction

(RM’000)

Nature of relationship 
between CHGB Group and
����'��
�����
��+

PP Chin Hin Realty �� �)E!�E���+ �� "
������6�����
��
materials based on 
prevailing market 
price.

Nil �� �
��8�"�������
��!�
��
Teik is the Deputy Group 
J�����������
���

�

��
a Major Shareholder of 
CHGB. 

�� ���
��)
1�����
��������
Group Managing Director 
and a Major Shareholder of 
CHGB. 

�� �
��
�"������
��������
��
is a Major Shareholder of 
CHGB.

�� ������
�)�
�	�
�������
�
Major Shareholder of 
CHGB.

�� �
��8�"�������
��!�
��
Teik, Datin Seri Wong 
Mee Leng and Chiau Haw 
Choon are the directors and 
substantial shareholders of 
PP Chin Hin Realty.

�� 	�
�
���
�����
received from PP 
Chin Hin Realty for 
��
��
����������
space belonging to 
PP Chin Hin (vii).  

15

�� 	�
�
���
�����
received from PP 
Chin Hin Realty for 
renting parking lot 
belonging to PP Chin 
Hin (viii).

9

�� 	�
�
��+
���������
Chin Hin Realty for 
��
�
�����������+
���
by Chin Hin Concrete 
$<�'�$��'.

19

�� 	�
�
��+
���������
Chin Hin Realty for 
��
�
�����������+
���
by CHGB $�'.

M^

�� ��������
����
insurance and other 
administrative 
services by CHGB 
Group based on 
prevailing market 
price.

ZY

Other Disclosure Requirements
(cont’d)
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RECURRENT RELATED PARTY TRANSACTIONS OF A REVENUE AND TRADING NATURE (“RRPT”) 
(CONT’D)

'��
�����
��+

CHGB Group
- Transacting 
�
��+

Nature of Transaction 
with CHGB Group

Value of 
Transaction

(RM’000)

Nature of relationship 
between CHGB Group and
����'��
�����
��+

Chin Hin Group 
Property Berhad
$�7<7#7�!��
�<��
�
Group Berhad)

�� �)E!�E���+ �� 	�
�
��+
�������������
vehicles rented

�� �����
������������
vehicles based on 
prevailing market 
price

�� "�++���

��
or purchase of 
materials based on 
prevailing market 
price.

�� ��������
����
insurance and other 
administrative 
services by Chin 
Hin Group based on 
prevailing market 
price.

�� ��������
����
construction 
services based on 
prevailing market 
price 

�� ��
��
������
��
��
�������
����������
premises to and/or 
from Chin Hin Group 
based on market 
value and is payable 
on an equal pro-rated 
monthly basis. 

^QQ �� �
��8�"�������
��!�
��
Teik is the Deputy Group 
J�����������
���

�

��
a Major Shareholder of 
CHGB. He is also a Non- 
J�����������
���

�

��
�
Major Shareholder of Chin 
Hin Group Property Berhad 
$�7<7#7�!��
�<��
�E���+�
Berhad).

�� ���
��)
1�����
��������
Group Managing Director 
and a Major Shareholder 
of CHGB. He is also a Non- 
B
��+�
��
��D�
�J���������
Director of Chin Hin Group 
���+�����!���
��$�7<7#7�
!��
�<��
�E���+�!���
�'7

Other Disclosure Requirements
(cont’d)
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RECURRENT RELATED PARTY TRANSACTIONS OF A REVENUE AND TRADING NATURE (“RRPT”) 
(CONT’D)

'��
�����
��+

CHGB Group
- Transacting 
�
��+

Nature of Transaction 
with CHGB Group

Value of 
Transaction

(RM’000)

Nature of relationship 
between CHGB Group and
����'��
�����
��+

Chin Hin Plywood 
Co. Sdn Bhd

�� �)E!�E���+ �� ��������
����
insurance and other 
administrative 
services by CHGB 
Group based on 
prevailing market 
price.

Nil �� �
��8�"�������
��!�
��
Teik is the Deputy Group 
J�����������
���

�

��
a Major Shareholder of 
CHGB. 

�� ���
��)
1�����
��������
Group Managing Director 
and a Major Shareholder of 
CHGB. 

�� �
��
�"������
��������
��
is a Major Shareholder of 
CHGB.

�� �
��8�"�������
��!�
��F��8�
and Datin Seri Wong Mee 
Leng are the directors and 
substantial shareholders of 
Chin Hin Plywood Co. Sdn 
Bhd.

�� ���
��)
1�����
����

 director of Chin Hin 

Plywood Co. Sdn Bhd.
Asthetik Property 
Group Sdn Bhd

�� �)E!�E���+ �� ��������
����
insurance and other 
administrative 
services by CHGB 
Group based on 
prevailing market 
price.

Nil �� �
��8�"�������
��!�
��
Teik is the Deputy Group 
J�����������
���

�

��
a Major Shareholder of 
CHGB. 

�� �
��8�"�������
��!�
��F��8�
and Chiau Haw Choon 
are the directors and 
substantial shareholders 
of Asthetik Property Group 
Sdn Bhd.

 

Other Disclosure Requirements
(cont’d)
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STATEMENT OF DIRECTORS’ 
RESPONSIBILITY IN RESPECT OF THE 

AUDITED FINANCIAL STATEMENTS
F�������������
�����@������6���������+

����#��/�MQXY����+��+
���;


��
����
����
��������
���;


��
����
��1�����
have been made out in accordance with the applicable approved accounting standards so as to give a true and fair 
���1����������
������
��
�����������E���+�

�����+

��
�������
���������;


��
����
��

�����������������

���
���
K�1���������E���+�

�����+

����������;


��
����
�7

The Directors are responsible for ensuring that the Company keeps proper accounting records with reasonable 

����
����������;


��
��+������
�����������+

�7�F�������������
�������
�������
������;


��
����
����
������+���
1�����

�
�����+�������
������������+

����#��/�MQXY/������
�
���

���


��
��	�+����
��"�

�
����

���������	�
of Bursa Securities. The Directors are also responsible for taking such reasonable steps to safeguard the assets of 
the Group and to minimise fraud and other irregularities.

F�������������
����
���;�����
�� �
�+��+
��
������;


��
����
����
����������E���+���������;


��
����
���
����
|X������6���MQXL/�����E���+��
�����������
++��+��
���
����
��
��+��������

��
++������������
�����
����

��
supported by reasonable and prudent judgments and estimates. The Directors also consider that all applicable 

++������
����
��
����

�
�����
���6��
����+�����1����

������������
;�����
������;


��
����
����
����
���
been prepared on a going concern basis.
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INTRODUCTION

The Board of Directors (“the Board”) of Chin Hin Group Berhad recognises the importance of having a systematic 
approach of reviewing the Group’s risk management and internal control processes and is committed to the continuous 
��+������
����������������
�����������
�+�
�����7�F���!�
������+��
�������+����
������"�
����
���
�	��8��


����
��


��B
���

����
����/�1������
��6��
�+��+
����+����

������
�
��
+��X\7MY$6'����!���
��
�
���
�"����������!���
��
(“Bursa Securities”) Main Market Listing Requirements (“MMLR”) and guided by the Statement on Risk Management 
and Internal Control: Guidelines for Directors of Listed Issuers (“the Guidelines”). This statement has been made in 
accordance with the recommendations of the Malaysian Code of Corporate Governance.

BOARD RESPONSIBILITY

The Board acknowledges its overall responsibility for the Group’s internal control and risk management systems 
1������
��6��
���6�������
�����E���+*��!���
����(
���7

The Board through its Audit Committee has established an ongoing process for identifying, evaluating and managing 
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system as and when there are changes to the business environment and regulatory requirements.

The Board ensures the effectiveness of such systems through reviews of the risk management and internal control 
activities by the Risk Management Committee established by the Board which consists of three independent Non-
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Due to inherent limitations in the systems of internal control and risk management, such systems can only manage 
rather than eliminate all risks of failure to achieve business objectives, and as such, they can only provide reasonable 
but not absolute assurance against material misstatement or loss.

RISK MANAGEMENT

As part of the Board’s commitment to protect shareholders interests, the Board has appointed the Risk Management 
Committee to ensure that enterprise risk management practices are practiced throughout the Group.

The Risk Management Committee continues to perform the following functions:
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Group is continuous;
iii) To review the risk management report and the risk register;
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v) To report back to the Board on the status of risk management practices; and
vi) To highlight potential high-risk areas to the attention of the Board and to advise the Board  accordingly.

Respective Committees has also been established at the Group, Senior Management level and at the Operational 
management level at the Business units. This is to ensure that all levels of management are committed to safeguard 
shareholders’ investments and the Group’s assets by reviewing the adequacy and integrity of such systems. The 
Committees established are as follows:

i) Board Risk Management Committee;
ii) Group Risk Management Working Committee; and
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INTERNAL CONTROL

The features of the Group’s system of internal control systems enables the Audit Committee to perform the following 
functions of articulating, implementing and reviewing the integrity of the Group’s system of internal controls by:

i) Continuously review the adequacy and integrity of the systems of internal controls (Articulating);
ii) Review and approve the Internal Audit Plan (Implementing); and
iii) Continuously review the effectiveness of the internal controls put in place to mitigate fraud through the Internal 

Audit Reports (Reviewing).

Other key features include the following:
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technology, business processes and internal audit.

iii) Roadmap workshops and business plan development and setting of key performance indicators established 
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iv) Detailed Budgeting processes which include the review of actual performance compared with budget, with 
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vi) Twice yearly performance appraisal review for all employees of the Group which includes the review of the 
competencies and results of key performance indicators.
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INTERNAL AUDIT FUNCTION
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is appointed by and reports directly to the Audit Committee. Its role is to provide the Audit Committee with regular 
assurance on the continuity, integrity and effectiveness of the internal control system through regular monitoring 
and review of the internal control framework and management processes.
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on an annually approved Internal Audit Plan. Ad-hoc audits were also commissioned by the Senior Management 
when necessary. The areas internal audit covered were Production, Credit Management and Inventory Management 
functions of Chin Hin Group.

Based on the internal audit review conducted, none of the weaknesses noted has resulted in any material losses, 
contingencies or uncertainties that would require separate disclosure in this Annual Report. 

Statement on Risk Management
and Internal Control

(cont’d)
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REVIEW OF THE STATEMENT BY EXTERNAL AUDITORS
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reported to the Board that nothing had come to their attention that causes them to believe that this Statement on Risk 
Management and Internal Control is inconsistent with their understanding of the processes the Board has adopted 
in reviewing the adequacy and integrity of risk management and internal control within the Group.

MANAGEMENT’S ASSURANCE
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assurance to the Board that the Group’s risk management and internal control systems are adequate and effective, in 
all material aspects, based on the risk management and internal controls adopted by the Group and similar assurance 
given by the respective heads of operations.

CONCLUSION
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resulting in material losses or contingencies requiring disclosure in the Annual Report. The Board is of the view 
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investments and the Group’s assets. However, the Board recognises the fact that the Group’s system of risk 
management and internal control practices must continuously evolve to meet the changing and challenging business 
environment. Therefore, the Board is committed to continuously strengthen the Group’s system of internal control 
and risk management framework.

Statement on Risk Management
and Internal Control
(cont’d)



99
 CHIN HIN GROUP BERHAD (1097507-W)  

Annual Report 2018

AUDIT COMMITTEE REPORT 
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The present members of the Audit Committee are as follows:

Designation Name Directorship
Chairman Yeoh Chin Hoe "�
����B
��+�
��
��D�
�J�����������������
Member Datuk Seri Dr Nik Norzrul Thani Bin

Nik Hassan Thani
B
��+�
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��D�
�J�����������
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�

Member Datuk Cheng Lai Hock B
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The primary objective of the Audit Committee is to establish a documented, formal and transparent procedure to 
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a system of risk management and internal control, the audit process and the process of monitoring compliance 
with laws and regulations.

Terms of Reference

The terms of reference of the Audit Committee which laid down its duties and responsibilities are accessible via the 
Company’s website at www.chinhingroup.com. 

Attendance of Meetings
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the attendance are as follows:

Members Meeting Attendance
Yeoh Chin Hoe 5/5
Datuk Seri Dr Nik Norzrul Thani Bin Nik Hassan Thani 5/5
Datuk Cheng Lai Hock 5/5
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In line with the terms of reference of the Audit Committee, the following activities were carried out by the Audit 
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(1) Financial Reporting
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iv) Compliance with accounting standards and other legal requirements.
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Audit Committee Report 
(cont’d)

(2) Risk Management and Internal Control

i) Reviewed the effectiveness of the internal control system and risk management framework adopted 
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assessment, monitoring and communication of risks in a regular and timely manner that will allow the 
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ii) Assessed the systems processes, policy and procedures to ensure compliance with all laws, rules and 
regulations, directives and guidelines established by the relevant regulatory bodies;

iii) Reviewed the system of internal control to ensure that they are in place, effectively administered and 
regularly monitored;
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of the Board.

(3) Internal Audit Function
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of the internal audit team and/or outsourced internal auditors (if any) to perform its duties;

ii) Reviewed the adequacy of the scope, functions competency and resources, and that it has the necessary 
authority to carry out its work;

iii) Reviewed and approved the internal audit plan and ensured that appropriate actions were taken to carry 
out the audits based on the approved plan;
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the internal audit team and outsourced internal auditors and to ensure that appropriate actions had been 
taken to implement the audit recommendations;

v) Assisted and ensured that the internal audit team and outsourced internal auditors had full, free and 
unrestricted access to all activities, records, property and personnel necessary to perform its duties; 
and 

vi) Reviewed any matters concerning the employment or appointment (and re-appointment) of the in- 
house and/or the outsourced internal auditors (as the case may be) and the reasons for resignation or 
termination of either party.

(4) External Audit
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(4) External Audit (Cont’d)

��'� 	����1������������

��
������*��
�������+���/�

�����
�;�

���
������

������


����
���������������������
6�����������

��
��������

���


����
�*�����+�
�����������


����
���������

�'� 	����1������������

��
�������*�;
��
���
����
�������
�����/�+
������
����

�������
���

�����+�
����
in audit recommendations as well as the assistance given by the employees of the Group in order to be 
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vi) Reviewed the Statement on Risk Management and Internal Control of the Group for inclusion in the 
Annual Report.
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Group including any transaction, procedure or course of conduct that raises questions of management 
integrity; and 

ii) Reviewed the related party transactions in relation to the mandate approved by the shareholders.

(6) Audit Reports

i) Prepared the annual Audit Committee report to the Board for inclusion in the Annual Report; and 

ii) Reviewed the Board’s statements on compliance with the MCCG for inclusion in the Annual Report.

Audit Committee Report 
(cont’d)
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DIRECTORS’ REPORT

F��������������
���+��
������
���6�����
����������+�������������1��������
�������;


��
����
����
����������E���+�


������������+

����������;


��
����
���
����|X������6���MQXL7

Principal Activities 

The principal activities of the Company consist of the provision of management services and investment holding. 
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Financial Results 
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Reserves and Provisions
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Dividends
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A second interim single tier dividend of RM0.015 per ordinary shares
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Issue of Shares and Debentures
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open market. The average price paid for the shares repurchased was RM0.79 per share. The total consideration paid 
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internal generated funds. The shares repurchased are being held as treasury shares in accordance with Section 127 
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Options Granted Over Unissued Shares
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Directors 
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Chiau Haw Choon*
Datuk Cheng Lai Hock
Datuk Seri Chiau Beng Teik*
Datuk Seri Dr Nik Norzrul Thani Bin Nik Hassan Thani 
Lee Hai Peng* 
Yeoh Chin Hoe 
Shelly Chiau Yee Wern^, alternate director to Datuk Seri Chiau Beng Teik  
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Datin Seri Wong Mee Leng
Lok Boon Cheng
Ng Wai Luen
Tan Cheak Joo
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Yeoh Meng Hooi
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Lau See Hua^
Poh Way Chard^
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* Director of the Company and its subsidiary companies
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Directors’ Interests in Shares

The interests and deemed interests in the shares of the Company and of its related corporations (other than wholly-
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Shareholdings are as follows:
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   At   At
   01.01.2018 Bought Sold 31.12.2018
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Datuk Seri Dr Nik Norzrul     
��F�

��!�
�D�8�)
��

�F�

�� �� XQQ/QQQ�� �� �� �XQQ/QQQ�
����)
����
�� �� M/|M^/QQQ�� �\Q/QQQ�� �� �M/|Z^/QQQ�
��������
�)��� � �XQQ/QQQ�� �� �� �XQQ/QQQ�

Indirect Interests
���
��)
1�����
¢� � �MY\/\|M/LQQ�� �Y/\QQ/QQQ�� �$LY/YQQ/QQQ'� �XL\/^|M/LQQ�
�
��8�"�������
��!�
��F��8¢� �� MY\/\|M/LQQ�� �Y/\QQ/QQQ�� �$LY/YQQ/QQQ'� �XL\/^|M/LQQ�

�� ���[��� ����
���� ��
������ ��� �������� \� �
� ���� ��[������� q���� #%'\� =����� q���>� ?�� Q�
���� �
� ����
� ��?���������
���
�������!�������Q������Q�����������+����+

���������`�=�	�����

"�
��������
���������+��������;


��
����
�/�
���������������������+

���
��������������6�������
������������������

�6�
�;��$��������

�
�6�
�;���
��������
�����
�����
���
���
���������
��
���
�����������������

��������
6���6��
����������

�����1
��
�D����|\$�'��������;


��
����
����
��'�6����
��
����
���
��
����
���6���������+

�����
�
���
�������+��
���
�1��������������������1����
�;������1���������������������
����6��/����1����
����+

���
�1�����
��������������
��
���6��

��
��;


��
���
������/���������

�����
�
�����������1����
������
�;�

��;


��
���
��������
in companies which traded with certain companies in the Group in the ordinary course of business as disclosed in 
D����|\$6'��������;


��
����
����
��7

D�����������
��
���
�������
���������;


��
����
�/�1
���������+

��
�+
�������

��
��

����
��1������6]����1
��
����

6��������������������
�@�����6�
�;���6����

���������
�@�������
������
�����
/������6�
��������/��������+

��
or any other body corporate.

 
Q	���	��+�
	��Q	���
	��������

����
������;


��
����
�/�����
�
�����������

����������������E���+�
������������
�����������������*�

��4�����*�
Liability Insurance in respect of liabilities arising from acts committed in their respective capacity as, inter alia, certain 
����������

����������������E���+���6]������������������������+�����7�F������
��
���
������
���
���������
���

��
+�������+
��������������������*�

��4�����*���
6������B
���

���6������E���+�1
��	�XQ/QQQ/QQQ�

��	�MZ/X{L�
respectively.

There was no indemnity given to or insurance effected for auditors of the Group in accordance with Section 289 of 
�������+

����#��/�MQXY7

Directors’ Report
(cont’d)
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�����*�
�����+�Q	����
���	

$
'� !����������;


��
����
����
����������E���+�

������������+

��1����+��+
���/������������������8���
��

6���
steps:

(i) to ascertain that action had been taken in relation to the writing off of bad debts and the making of 

���1

����������6�������6���

���
���;����������������
��
���8
�1
�6
����6����
��6��
�1�����
�����
and that adequate allowance had been made for doubtful debts; and

(ii) to ensure that any current assets which were unlikely to be realised in the ordinary course of business 
including the value of current assets as shown in the accounting records of the Group and of the Company 
�
���6��
�1�����
���1
����

�
���
��1��������������
��
������������6����+��������������
����7

(b) At the date of this report, the Directors are not aware of any circumstances:

(i) which would render the amount written off for bad debts or the amount of the allowance for doubtful 
��6����
�����;


��
����
����
����������E���+�

������������+

���

��@�
������

����6��

��
������
���
or

$��'� 1�����1�������
���������
�����
����6�������������
��
�������
�����;


��
����
����
����������E���+�

��
of the Company misleading; or

$���'� 
��������1������
���1�����
��������+�����������;


��
����
����
����������E���+�

������������+

��1�����
1�������
����

��
���
����
�����
�����;


��
����
����
��������
��
�����

$��'� 1������
���
����
�1�����1�������
����
�����
����������������
�������������
��
���
����
�����������
6��������
of the Group and of the Company misleading or inappropriate.

$�'� #�������
�������������+���/������������
��������`

$�'� 

����
�����
�����
�������������E���+�

������������+

��1������
��
����
���
��������
���������;


��
��
year which secures the liability of any other person; or

$��'� 

����
��
��
����
6�������������E���+��������������+

��1������
��
����
���
��������
���������;


��
��
year.

(d) In the opinion of the Directors: 

(i) no contingent liability or other liability has become enforceable or is likely to become enforceable within 
����+����������1�������
����
����������
���������;


��
����
��1�����1��������
��
����������
6�������������
Group and of the Company to meet its obligations as and when they fall due;

$��'� ���� ����������� �����+��
���
����� ����E���+�

����� �������+

������
�� ����;


��
����
��1����
���
substantially affected by any item, transaction or event of a material and unusual nature; and

$���'� �������
��
���
����
��
������
����
��6��1��
������
���������;


��
����
��

�������
�������������+����

��
item, transaction or event of a material and unusual nature likely to affect substantially the results of 
�����+��
���
���������E���+�

������������+

����������;


��
����
���
�1������������+��������
��7
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Directors’ Report
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*�<����
�+�����
	���

F������
�������������6����
������+

����
��������������
�D����Z��������;


��
����
����
��7�

Subsequent Event 

F�����6��@��
�����
����������������
�D����^X��������;


��
����
����
��7

Auditors’ Remuneration

F������
�����������
�������*�����
��
���
�
������������
�D����M{��������;


��
����
����
��7

Auditors

F���#�������/�������7�()�/��
�����+�������������1����
�
���������
��
����
�����7

Signed on behalf of the Board of Directors in accordance with a resolution of the Directors dated 18 April 2019.

DATUK SERI CHIAU BENG TEIK CHIAU HAW CHOON

<(#�#��(��(	
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STATEMENT BY DIRECTORS
Pursuant to Section 251(2) of the Companies Act, 2016

We, the undersigned, being two of the Directors of the Company, do hereby state that, in the opinion of the Directors, 
����;


��
����
����
������������
�+
����XX^����MX\�
�����
1
��+��
�
�����

���1�����
�
���

���


��
��	�+����
��
"�

�
���/�B
���

���

����
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��	�+����
��"�

�
����

��������@������
�������������+

����#��/�MQXY��
��
�
���
�
���
����������
������

���
������1��������;


��
��+������
��������E���+�

������������+

��
��
��|X������6���MQXL�


�����������;


��
��+������

���

���
���K�1����������;


��
����
�����
��
���7

Signed on behalf of the Board of Directors in accordance with a resolution of the Directors dated 18 April 2019. 

DATUK SERI CHIAU BENG TEIK CHIAU HAW CHOON

<(#�#��(��(	

STATUTORY DECLARATION
Pursuant to Section 251(1) of the Companies Act, 2016

B/��JJ�)#B��JDE�$�B#����6�����+�D�`��#�LLZY'/�6��
���������������+���
��������+�
��6�����������;


��
���


����
��
������
�)�
�E���+�!���
�/���������
���

����
�����������
�����
���������6����������8
�1������

��6�����/�����;
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��
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����
������������
�+
����XX^����MX\�
�����������

��B��
8������������
�����
�
���
���
����
��������6������
��
�����
������6�������

��6����������������+�������
���������"�
�����������
�
���
��#��/X{YQ7

Subscribed and solemnly declared by 
����
6���

����
��<�
�
����+����
�����
�����
��F����������
�XL�#+����MQX{

)
)
) LEE HAI PENG

Before me,

 COMMISSIONER FOR OATHS
 No. W710
 MOHAN A.S. MANIAM
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF CHIN HIN GROUP BERHAD

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

����
���
�����������;
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����
����
���������
�)�
�E���+�!���
�/�1��������+�����������
����
������;
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+������
�
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��|X������6���MQXL��������E���+�
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���+����
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���K�1���������E���+�
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�����������
�+
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B
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����#��/�MQXY��
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�
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Basis for Opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and International Standards 
on Auditing. Our responsibilities under those standards are further described in the q�����
���{�������?��������
�
�
����q������
��������������������[���� section of our report. We believe that the audit evidence we have obtained is 
������
��

��
++��+��
������+�������
�6
�������������+�
��
7

Independence and Other Ethical Requirements

We are independent of the Group and of the Company in accordance with the By-Laws =����
�
�����������������
�������������
������>���������
�
���

�B
�����������#����
�

���$%!���
1�&'�

������B
���

���

��J������"�

�
����
Board for Accountants’ ������
��������
�
��
�
���������q�����������$%BJ"!#�����&'/�

��1���
������;���������������
�����
�����+�
��6���������
�
�����

���1��������!���
1��

��BJ"!#�����7
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���������
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����
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�1����/�

���
������
��
our opinion thereon, and we do not provide a separate opinion on these matters.
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{�+�@�����"
������Z��	�`�!

{�+�@�����"
����� �|�>�>��
�������������}�+�
������
�����
Acquisition of Kempurna Sdn. Bhd. and Saujana Vision 
Sdn. Bhd. – Purchase price allocation

During the financial year, the Group completed the 

�@�������
����XQQ[��@������
��������
�<��+��

�"�
7�
!��7�

��ZQ[��@������
��������
�"
�]


�9����
�"�
7�!��7�
����
����
����
�����
���
����	�{/X^^/YY{7�#����
��
��
����6���
�������6�

���
��������+����

����@����������
recognition of both consideration paid and acquired 
assets and liabilities at the acquisition date at fair values, 
1������

��
���������
�;�

��]������
��

�������
���7

In addition, accounting policies of the acquired entities 
must be aligned to the group’s accounting policies, which 
�
���
���������
�;�

��]������
��

�������
���7

��	"� |� ��������� ��[?�������� requires the Group 
to recognise the identifiable assets, liabilities and 
contingent liabilities at fair value at the date of 

�@�������
/� 1���� ���� ������� ��� ���� 
�@�������
� �����
������������
��;����
����
����������
�����
������1���7�
F���� ��@������ 
� ���
�;�

�� 
���
�� ��� �


����
��
�����
���
/�+
������
�����
����
���
�����������
��;�
���
�
and valuation of intangible asset and assignment of 
their useful lives.

We have discussed with management and their 
�����

���+���
���������
����������
++��+��
��
����

��
reasonableness of the purchase price allocation. Our 
procedures included the followings:
�� �����1��� ���� 
++��+��
��
���� ��� ���� 
�@�������
�

accounting applied, including the timing at which 
control was deemed to have passes;

�� �����1���

����
������������
++��+��
��
�����������
fair values ascribed to assets and liabilities of the 
acquired business;

�� ��
���
���� ���� 
����+���
�� �
� ���� �+���
�����
valuation report supporting goodwill;

�� 
�������� ���� 8��� 
����+���
�� 
++����� �
� ����
purchase price allocation in arriving the fair value of 
the assets acquired and liabilities assumed, including 
�����
����
��
���
�������
��;����
�

��6���
�����/����6��
1����
�
���
��

6����

����������
�������+���
���
���
and

�� 
�������� ���� 
��@�
��� ��� ���� ����������� �
� ����
;


��
����
����
��7

Valuation of freehold and leasehold buildings under 
�������+~���
	��
	���������	�

The Group’s freehold and leasehold buildings amounting 
���	�XM\7^|�������
/���+����
��
��
++�����
�����XX[����
����E���+*�����
��
������
��
��|X������6���MQXL7

The Group has appointed valuers to conduct the valuation 
of their freehold and leasehold buildings. In conducting 
their valuation, the valuers will generally adopt the sales 
comparison or costs replacement method in deriving the 
range of the valuation outcome.

We identified the valuation of the Group’s freehold 
and leasehold buildings as a key audit matter due 
to the significant judgement associated with the 
determination of fair value based on valuation carried 
����6���
��+�
��
��@�
��;���+��������

���
�����$%����
valuer”).

 We have reviewed the valuation reports prepared by the 
valuer and ensure that the valuation adopted by the Group 
is consistent with the range of valuation indicated within 
the respective valuation report.

We evaluated the valuer’s competence, capabilities, 
independence and objectivities. We assessed the 
appropriateness methodologies and key assumptions 
applied in the valuations.

It was evident from our review of the valuation 
reports that close attention has been paid to each 
property’s individual characteristic and its overall quality, 
geographical location and desirability as a whole. There 
1
��
�������
�������


����
��6�
������
K��
���
�����
on the valuation report.

We reviewed the accounting treatment of the freehold 
and leasehold buildings and assessed the adequacy 
��� ���� ����������� �
� ���� ;


��
�� ��
����
��� ��� ����
E���+��
�
�����

���1������	"�XXY��
���
��������������
�^���[���.

Independent Auditors’ Report
To the Members of Chin Hin Group Berhad
(cont’d)
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����� �|�>�>��
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�����
Impairment on Trade Receivables

F���E���+*����
���������
6����
���
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�����	�||Z7{M�
������
/���+����
��
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++�����
�����M{[��������E���+*��
���
�������
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�����
��
��|X������6���MQXL7

E���
� ���� �
����
�� ������� ��+������ �
� ���� +��������� ���
trade receivables, the assessment of impairment which 
�
����������
�;�

�������
���
/���6]�������
����+���
��


��
++���
���
�������
�;�

��]������
�����������������
�
�
����
����

��������;


��
����
����
����������E���+7

The Group has its internal credit control department 
which reviews and monitors the payment pattern of 
their customers. The Board of Directors of the Group 
is of the opinion that the trade receivable turnover days 
���
++�����
�����XXM��
���
��
��|X������6���MQXL����
within its industry’s norm.

We have reviewed the Group’s trade receivables 
to determine whether are there any indication of 
impairment. Our impairment review is focused towards 
trade receivables which are overdue but not impaired as 

��|X������6���MQXL7

We reviewed the Group’s policy on management of credit 
���8�

���������������+������7

We assessed the reasonableness of the methods and 
assumptions used by the management in estimating the 
�������
6���
���
��

����+
����
�������6�����+���;��


����+�����������������7����
���������������
����
���
and completeness of the data used by the management.

We develop our understanding on trade receivables 
which poses a high risk of default through reviewing the 
trade receivables ageing analysis, discussion with the 
Group’s internal credit control department and validating 
to legal reports by solicitors for cases where the Group 
has commenced legal actions.

We reviewed the adequacy of the impairment loss and 
enquired the management regarding the recoverability 
of a sample of trade receivables that are individually 
���
�;�

��

������+����������
6����1���������
���������
���8� ��
�
����������7� ��� ��
��
��� ���� ��+
���
��
patterns, review any settlement agreement and obtained 
evidence of cash receipts where these has been received. 

We considered the adequacy of disclosure made in 

�����

���1������	"�{���������������
�[����+

Information other than the Financial Statements and Auditors’ Report thereon

The Directors of the Company are responsible for the other information. The other information comprises the 
�
����
���
��
��������
�����


�
����+���/�6��������
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����������E���+�

���������
Company and our auditors’ report thereon.

4����+�
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�
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B
���
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�1��������
������������;
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����������E���+�

������������+

�/��������+�
��6������������
read the other information and, in doing so, consider whether the other information is materially inconsistent with 
����;


��
����
����
����������E���+�

������������+

�/��������8
�1�������6�
�
����
�����
�������������1����
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, 
we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of the Directors for the Financial Statements

F�����������������������+

��
������+�
��6�����������+��+
�
���
����;


��
����
����
����������E���+�

���������
���+

����
�������
������

���
������1��
�
�����

���1�����
�
���

���


��
��	�+����
��"�

�
���/�B
���

���

��
��


��
��	�+����
��"�

�
����

��������@������
�������������+

����#��/�MQXY��
��
�
���
7�F�������������
���
����
���+�
��6�������������
���

����
�����
�����������������������
�����
�����
�������

6�������+��+
�
���
����;


��
��
statements of the Group and of the Company that are free from material misstatement, whether due to fraud or error. 

B
�+��+
��
������;


��
����
����
����������E���+�

������������+

�/���������������
������+�
��6�������
������
��
the Group’s and the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting unless the Directors either intend to liquidate the 
Group or the Company or to cease operations, or have no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

4����6]��������
�������6�
�
���
��

6���
����

���
6����1�����������;


��
����
����
����������E���+�

���������
Company as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with approved standards on auditing in Malaysia and International Standards on 
#�����
��1����
�1
����������
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����
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����
��1��
����������7������
����
����

�
������������
������������
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���������
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����/��
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��

6���6����+����������
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������������
������������
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�����6
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As part of an audit in accordance with approved standards on auditing in Malaysia and International Standards on 
#�����
�/�1�����������+��������

��]�����
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�
�+��������
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�������
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Company, whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
�6�
�
�
����������
�����
�����������
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�6
�������������+�
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7�F������8����
���
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
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Group’s and the Company’s internal control.
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and related disclosures made by the Directors.
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�
�����;
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����
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������������+

����/���������������������
����

��@�
��/�����������
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’ report. 
However, future events or conditions may cause the Group or the Company to cease to continue as a going 
concern.
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represent the underlying transactions and events in a manner that achieves fair presentation.
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for the direction, supervision and performance of the group audit. We remain solely responsible for our audit 
opinion.
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Auditor’s Responsibilities for the Audit of the Financial Statements (Cont’d)

We communicate with the Directors regarding, among other matters, the planned scope and timing of the audit and 
���
�;�
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����;���
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�������
��1�����
���������
������
����7

We also provide the Directors with a statement that we have complied with relevant ethical requirements regarding 
independence, and to communicate with them all relationships and other matters that may reasonably be thought 
to bear on our independence, and where applicable, related safeguards.
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the key audit matters. We describe these matters in our auditors’ report unless law or regulation precludes public 
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
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OTHER MATTERS
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for the content of this report.  

UHY
�����D��6��̀ �#��X^XX
Chartered Accountants

NG LEONG TECK
#++������D��6��̀ �Q|XYL�XM�MQX{�}
Chartered Accountant

<(#�#��(��(	
18 April 2019
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STATEMENTS OF
FINANCIAL POSITION 

AS AT 31 DECEMBER 2018

� ������ ����
	+
  2018 2017 2018 2017
 Note RM  RM  RM  RM

ASSETS
Non-Current Assets
���+����/�+�

��

���@��+��
�� ^� �^Y{/Y\\/Z|M�� �|LX/X{L/XZZ�� �X/|MM/|\^�� �X/\Z{/\^|�
B
������
��+��+������� \� �YL/^YQ/QQQ�� �ZX/^|Q/QQQ�� ��� ���
E���1�����
���
�����
���
� Y� �|{/Q^L/|XX�� �|Q/{\L/QYZ�� ���� ���
Investment in subsidiary
� ���+

���� Z� ���� ���� �ML\/|LL/XYM�� �MZX/Z|{/L{Z�
B
������
���
�
�����
���� L� �|X/Y{^/|\X�� �MY/{^Z/^Y\�� �M^/Z\Q/QQQ�� �M^/Z\Q/QQQ�
4������
������
��� {� �MY/M\Y�� �|L/Z|Q�� ���� �
 
� � �YQL/LL^/Y\Q�� \XQ/\ZM/^|{�� �|XX/^YQ/\XY�� �M{L/QY{/^^Q�

Current Assets
B
��
������� XQ� �LL/^Y{/|M^�� �ZX/\YQ/Z|M�� ���� ���
F�
���������
6���� XX� �||Z/{X{/Y\Y�� �|XQ/|LZ/ZZ{�� ���� ���
4�����������
6���� XM� �^M/X^Y/Y|Y�� �MM/QMZ/LQ{�� �\/{ML/^\Y�� �XZ^/||X�
)����+����
���������
6���� X|� �|MY/^L|�� �X{Z/|\Z�� ���� ���
Amount due from subsidiary
� ���+

���� X^� ���� ���� �XZ|/^YM/||{�� �XYY/|^Q/|X\�
F
���������
6��� � �Y/^\\/QZ|�� �|/XX{/|X|�� �XQ/\QQ�� �M|/L{{�
��������+������1��������
���
� 6

8�� X\� �X{/X{|�� �X{/Q{^�� ���� ���
�
���

��6

8�6
�

���� � �\M/ZML/YYM�� �^{/{{X/LQL�� �L/^LM/XZZ�� �Y/YQX/M\{
 
� � �\ML/QY\/QMZ�� �^\Z/|Q|/L{M�� �XLZ/LL|/^ZM�� �XZ|/X|{/LQ^�
#����������������
��� XY� �MQ/^^Q/QQQ�� ���� ���� ��
 
� � �\^L/\Q\/QMZ�� �^\Z/|Q|/L{M�� �XLZ/LL|/^ZM�� �XZ|/X|{/LQ^
 
Total Assets� � �X/X\Z/|L{/YZZ�� {YZ/LZY/||X�� �^{{/|^|/{LL�� �^ZX/MQ{/M^^�
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� ������ ����
	+
  2018 2017 2018 2017
 Note RM  RM  RM  RM

EQUITY
"�
����
+��
�� XZ� �|M\/Z{\/\{\�� �|M\/Z{\/\{\�� �|M\/Z{\/\{\�� �|M\/Z{\/\{\�
	�������� XL� �L{/{ZQ/X\^�� �Z|/Z\\/ZQX�� �M/YY\/X{{�� �Y/M{{/ZX|�

J@�����
����6��
6�������1
���
� �������+
��
�� � �^X\/ZY\/Z^{�� �|{{/\\X/M{Y�� �|ML/^YQ/Z{^�� �||M/Q{\/|QL�
D�
���
������
���
�������� � �X/{\M/QQQ�� �ZY^/M\Q�� ���� ���

\��
�������+� � �^XZ/ZXZ/Z^{�� �^QQ/|X\/\^Y�� �|ML/^YQ/Z{^�� �||M/Q{\/|QL�
 

LIABILITIES
Non-Current Liabilities
Amount due to subsidiary a
� ���+

�� X^� ���� ��� �XQZ/YYY/ZY^�� ���
��


�����
�����
6�������� X{� �^M\/{M{�� �YQY/Y|M�� ���� ���
!

8�6����1�
��� MQ� �{\/XMM/LXL�� �YY/LZ\/Z\Z�� ���� ���
����������
����
6�������� MX� �XX/|Y^/{ZZ�� �Y/X^Y/\ZX�� �YQ/Q{M�� �\Z/Q{L�

� � �XQY/{X|/ZM^�� �Z|/YML/{YQ�� �XQZ/ZMY/L\Y�� �\Z/Q{L�

Current Liabilities
Amount due to contract
� ���������� MM� �Y/\MM/QMZ�� ���� ���� ���
F�
���+
�
6���� M|� �X|Y/QXY/LXQ�� �X|Q/XLQ/LYY�� ���� ���
4�����+
�
6���� M^� �\\/Z{{/QXQ�� �^\/|YZ/LLQ�� �L/YXM/Y{{�� �L/\\Y/LXY�
�����
�����;


��
����
6�������� M\� ���� �||/ZYZ�� ���� ���
#���
������������������� MY� �\/{Y^/^{{�� �\Y/Y^L�� ���� ���
Amount due to subsidiary a
�����+

�� X^� ���� ���� �\^/\^|/Y|{�� �X|Q/\QQ/QMM�
��


�����
�����
6�������� X{� �\\Q/YXX�� �X/{M|/QX|�� ���� ���
!

8�6����1�
��� MQ� �^M\/|QY/ZQX�� �|X\/YQQ/{ZZ�� ���� ��
F
��+
�
6���� � �M/\{L/\^Y�� �ZYL/YZ^�� ���� ��

� � �Y|M/Z\L/MQ^�� �^{|/{|X/LM\�� �Y|/X\Y/||L�� �X|{/Q\Y/L|L

Total Liabilities� � �Z|{/YZX/{ML�� �\YZ/\YQ/ZL\�� �XZQ/LL|/X{^�� �X|{/XX|/{|Y

\��
�������+�
	��?�
<�������� � �X/X\Z/|L{/YZZ�� �{YZ/LZY/||X�� �^{{/|^|/{LL�� �^ZX/MQ{/M^^
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STATEMENTS OF PROFIT OR LOSS AND 
OTHER COMPREHENSIVE INCOME

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018 

� ������ ����
	+
  2018 2017 2018 2017
 Note RM  RM  RM  RM

	���
��� MZ� �X/XQ\/^XZ/Q|{�� �X/QX\/^Q{/Z{^�� �X\/\\X/QQQ�� �M{/{MX/QQQ�

���������
���� � �$X/QQ|/{Q{/|ZZ'� �${X|/{XZ/\LZ'� ���� ���

E�����+��;�� � �XQX/\QZ/YYM�� �XQX/^{M/MQZ�� �X\/\\X/QQQ�� �M{/{MX/QQQ�

4������
����� � �L/\\Z/Q|Z�� �{/LYX/Z|{�� �X/Y|M/{MX�� �\/|QZ�

�
����
����
�]�����
���

��
������
��+��+������� � �\/|{M/LZX�� �X\Q/QQQ�� ���� ���

������6����
���+�
���� � �${/XYY/\Y|'� �$XQ/Q{Y/\{X'� ���� ���

#���
����
�������+�
���� � �$^{/^|Q/^\|'� �$^X/\|L/YXM'� �$Z/MLL/^LY'� �$Z/\MQ/{^X'

4�������+�
���� � �$Y/QXX/^ZX'� �$Y/LMQ/||^'� ���� ���

��


��������� ML� �$MM/|M|/^ZL'� �$XY/MQY/LLL'� ���� ���

"�
�����������������
�����
���� � �\/MM|/QL^�� �M/YXY/\ML�� ���� ���

���;��6�������
�
���
� M{� �||/Z^L/YL{�� �|{/^\L/Q^{�� �{/L{\/^|\�� �MM/^Q\/|YY�

F
�
���
� |Q� �${/Y^{/YZ^'� �${/L^Y/^|M'� $X{M/^MX'� �$XX{/Z\{'

D���+��;����������;


��
����
�� � �M^/Q{{/QX\�� �M{/YXX/YXZ�� �{/ZQ|/QX^�� �MM/ML\/YQZ�

Other comprehensive income
���[����������
�[���?��
����������
���?��^�����������
�����
�����
J���

�����

��
���
��������
���
�����������
��+��
���
�� � �$ZL/|Z\'� �$M|M/QLQ'� ���� ���
	��
��
���
����+���� � �Z/\{{/XM{�� ���� ���� ���

Total comprehensive income
� ���������	
	��
��+�
�� � �|X/YX{/ZY{�� �M{/|Z{/\|Z�� �{/ZQ|/QX^�� �MM/ML\/YQZ�
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���������	�������
�������		����
Other Comprehensive Income

For the Financial Year Ended 31 December 2018 
(cont’d)

� ������ ����
	+
  2018 2017 2018 2017
 Note RM  RM  RM  RM

���������������	
	��
��+�
�
 attributable to:
41
�����������+
��
�� � �MM/{^Y/M^{�� �M{/Z^Z/|{Z�� �{/ZQ|/QX^�� �MM/ML\/YQZ�
D�
���
������
���
�������� � �X/X\M/ZYY�� �$X|\/ZLQ'� �� �
 
� � �M^/Q{{/QX\�� �M{/YXX/YXZ�� �{/ZQ|/QX^�� �MM/ML\/YQZ�

Total comprehensive income
 attributable to:
41
�����������+
��
�� � �|Q/^YZ/QQ|�� �M{/\X\/|XZ�� �{/ZQ|/QX^�� �MM/ML\/YQZ�
D�
���
������
���
�������� � �X/X\M/ZYY�� �$X|\/ZLQ'� �� �
 
� � �|X/YX{/ZY{�� �M{/|Z{/\|Z�� �{/ZQ|/QX^�� �MM/ML\/YQZ�

Earnings per share
!
�����
�
�
���+�����
���$��
'� |X� �^�� �Y�

���������
�
�
���+�����
���$��
'� |X� �^��� �Y

     

F���
����+

��
��
����������

��
����
��+
����������;


��
����
����
��7
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Statements of Changes in Equity
For the Financial Year Ended 31 December 2018
(cont’d)

 Non-distributable Distributable
� � *�
��� \��
���+�� *�
��� '��
�	��� \��
�
� � �
���
�� ��
��� �������� �
�	�	��� �����+
 Note RM RM RM RM RM

����
	+

#��X�}

�
���MQXZ� � M\M/{^^/QQQ�� ���� �Z/Y\\/\|M�� �|/^LZ/YLY�� �MY^/QLZ/MXL�

D���+��;����������;


��
����
�/
 representing total
 comprehensive income for
� ����;


��
����
�� � ���� ���� ���� �MM/ML\/YQZ�� �MM/ML\/YQZ

Transactions with owners:
B������������

�����
���� XZ� �Y\/Y\Q/QQQ�� ���� ���� ���� �Y\/Y\Q/QQQ�
"�
�������

�����+�
���� XZ� �$^\|/{|Z'� ���� ���� ���� �$^\|/{|Z'
Dividends to owners of the
� ���+

�� |M� ���� ���� ���� $X{/^Z|/\LQ'� $X{/^Z|/\LQ'

F��
����

�
����
��1�����1
���� � �Y\/X{Y/QY|�� ���� ���� �$X{/^Z|/\LQ'� �^\/ZMM/^L|�

Transfer in accordance with
� "�����
�YXL$M'��������
� ���+

����#��/�MQXY� � �Z/Y\\/\|M�� ���� �$Z/Y\\/\|M'� ���� ���

#��|X������6���MQXZ� � |M\/Z{\/\{\�� ���� ����� �Y/M{{/ZX|�� ||M/Q{\/|QL

#��X�}

�
���MQXL� � �|M\/Z{\/\{\�� ���� ���� Y/M{{/ZX|�� ||M/Q{\/|QL

D���+��;����������;


��
����
�/
 representing total
 comprehensive income for
� ����;


��
����
�� � ���� ���� ���� {/ZQ|/QX^� {/ZQ|/QX^

Transactions with owners:
"�
�����+����
����� XL$6'� ���� �$^/{{X/ZQL'� ���� ��� �$^/{{X/ZQL'
Dividends to owners of the
� ���+

�� |M� ���� ���� ���� �$L/|^\/LMQ'� �$L/|^\/LMQ'

F��
����

�
����
��1�����1
���� � ���� �$^/{{X/ZQL'� ���� �$L/|^\/LMQ'� �$X|/||Z/\ML'

#��|X������6���MQXL� � �|M\/Z{\/\{\�� �$^/{{X/ZQL'� ���� �Z/Y\Y/{QZ�� �|ML/^YQ/Z{^

F���
����+

��
��
����������

��
����
��+
����������;


��
����
����
��7
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STATEMENTS OF CASH FLOWS 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018

� ������ ����
	+
  2018 2017 2018 2017
  RM  RM  RM  RM

Cash Flows From Operating Activities
���;��6�������
�
���
� � �||/Z^L/YL{�� �|{/^\L/Q^{�� �{/L{\/^|\�� �MM/^Q\/|YY�

Adjustments for:
� #������
���
�����������
������
��� � {LZ�� �X/Q{Q�� ���� ���
� !
����6���1�����
�������F�
��� � {QX/^\Z�� �M/^^|/L\Q�� ���� ���
� !
����6���1�����
�������D�
���
��� � ��� �M\/QQQ�� ���� ���
 Depreciation of property, plant and
� � �@��+��
�� � �MM/Q|^/^M^�� �XL/|YQ/^Z\�� �||Z/\LY�� �|X^/M^^�
� ������
���
����� � ���� ���� �$L/^\Q/QQQ'� �$MM/\QQ/QQQ'
� �
����
����
�]�����
���
��
������
�
� � +��+������� � �$\/|{M/LZX'� �$X\Q/QQQ'� ���� ���
 Gain on disposal of:
� ��B
������
���
�
���6����
��� � �$\{^/ZM^'� ���� ���� ���
� �����+����/�+�

��

���@��+��
��� � �$XL/|\^'� �$\XM/{XZ'� ���� ���
� ��4������
������
�� � �$M/\X|'� ���� ���� ���
 Impairment loss on:
� �����+����/�+�

��

���@��+��
��� � X/X^L/^LL�� ���� ���� ���
� ��F�
���������
6���� � |/YQQ/{\Z�� �YL\/L{Z�� ���� ���
� ��#����������������
��� � |Q/QQQ�� ���� ���� ���
� B
���������+�
���� � MM/|M|/^ZL�� XY/MQY/LLL�� ���� ���
� B
��������
����� � $M/QLY/{YQ'� �$\X^/MLQ'� $X/Y|M/{MX'� $\/|QZ'
� B
��
�������1�����
���1
� � ��� �Y|/X{Y�� ���� ���
� B
��
�������1�����
����� � �^M/^\^�� �||/LXM�� ���� ���
� $E
�
'�������
������
�����;


��
�
� � ��
6�������� � $||/ZYZ'� ||/ZYZ�� ���� ���
 Gain on disposal of assets
� � ����������
��� � �� �$X/Y|L'� ���� ���
 Property, plant and equipment
� � 1�����
����� � �^/|\\�� �|Y/YXY�� ���� ���
 Reversal of impairment on trade
� � ������
6���� � �$LQ\/QXX'� �$M/YLY/YMY'� ���� ���
� "�
�����������������
�����
���� � $\/MM|/QL^'� $M/YXY/\ML'� ���� ���
� (
��
������$�
�
'�������
�������

� � ����

��� � $MX/M|{'� �|\Y/LZZ�� �� �

4+��
��
��+��;��6������1��8�
�
� �
+��
����

���� � Y{/Y\Y/ZYY�� �ZX/MM|/\ML�� �X\Q/XQQ�� �MX^/|Q|
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� ������ ����
	+
  2018 2017 2018 2017
 Note RM  RM  RM  RM

Changes in working capital:
� B
��
������� � $M^/XY{/MQM'� $XY/XL\/YX{'� �� ��
� F�
���������
6���� � �$||/|QY/ZMM'� �Y\/MLX�� �� �
� 4�����������
6���� � �$XL/YQQ/{L^'� �M/L{Y/{^L�� �$\/Z\^/XM\'� �M|/{X|�
� )����+����
���������
6���� � $XM{/XMY'� �\/MLY/\\M�� �� �
� F�
���+
�
6���� � �$^{/Z|^/XML'� �$Y/ML\/Q\L'� �� �
� 4�����+
�
6���� � �{/XY\/|ZM�� �XQ/X{X/X{^�� �\\/LL^�� �$\Q^/||L'
 Amount due to contract
� � ���������� � �Y/\MM/QMZ�� �� �� �
 Amounts due from/to
� � ��6����
������+

���� � �� �� �MY/MMX/MZL�� �$ML/LYY/|YL'
� #���
������������������� � �$\X/{{L'� �\^/Y^L�� �� �

� � �$XXQ/|Q^/ZYX'� �$|/{ZY/Q\^'� �MQ/\M|/Q|Z�� �$M{/|^Y/Z{|'

Cash (used in)/ generated
� ������+��
���
�� � �$^Q/Y^Z/{{\'� �YZ/M^Z/^Z^�� �MQ/YZ|/X|Z�� �$M{/X|M/^{Q'

����B
�������+
��� � �$MM/|M|/^ZL'� �$XY/MQY/LLL'� ���� ���
����B
���������������� � �M/QLY/{YQ�� �\XQ/XLY�� ���� �\/|QZ�
����F
��+
��� � �$L/QXM/YXQ'� �$X|/MZY/ZX^'� �$XZY/QM{'� �$X\|/Q{Q'
����F
������
�� � �Y^/YMQ�� �YY|/M^^�� ���� ���
����������
����������� � ���� ���� �L/^\Q/QQQ�� �MM/\QQ/QQQ
 
� � �$ML/XL^/\QL'� �$ML/|XQ/XZM'� �L/MZ|/{ZX�� �MM/|\M/MXZ�

Net cash (used in)/from
� �+��
��
��
���������� � $YL/L|M/\Q|'� �|L/{|Z/|QM�� �ML/{^Z/XQL�� �$Y/ZLQ/MZ|'

Cash Flows From Investing
����������	      
 Acquisition of subsidiary
� � ���+

���� � ���� ���� �$X|/Y^L/MY\'� �$MQ/QQQ/QQM'
� #�@�������
����
�����
����� � ���� �$M^/Z\Q/QQQ'� ���� �$M^/Z\Q/QQQ'
 Capital contribution by
� � 
�
���
������
���
�������� � �X/MQQ/QX{�� �{QQ/Q|Q�� ���� ���
� D����
������K�1�����
  acquisition of subsidiary      
� � ���+

���� Z$6'� �$L/X||/\YZ'� �$^Q/QYZ/L|\'� ���� ���
 Purchase of property, plant
� � 

���@��+��
�� ^$�'�� �$\Y/XQQ/YLY'� �$Z|/||X/\\Q'� �$LQ/|{Z'� �$\^X/LL^'
 Proceeds from disposal of
  a subsidiary, net of cash
� � ���+����� �Z$�'�� �XQ/MMQ/LLZ�� ���� ���� ���
 Proceeds from disposal of
� � �������
������
��� � X^/QQQ�� ���� ���� ���
 Proceeds from disposal of
� � 
����������������
��� � ��� �X/M|\/QQQ�� ���� ���
 Proceeds from disposal of
  property, plant and
� � �@��+��
�� � LLZ/MZ{�� X/QLM/XYL�� ���� �Z/ZZL�

Net cash used in investing
� 
���������� � $\X/{XM/QYL'� $X|^/{|M/XLZ'� $X|/ZML/YYM'� $^\/ML^/XQL'

Statements of Cash Flows
For the Financial Year Ended 31 December 2018
(cont’d)
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� ������ ����
	+
  2018 2017 2018 2017
 Note RM  RM  RM  RM

Cash Flows From Financing
 Activities
 ������
��+
��� � $L/|^\/LMQ'� �$MX/M^\/\MQ'� �$L/|^\/LMQ'� �$MX/M^\/\MQ'
 ��
1��1
�����������

�� � �^M/X|^/\L{�� �X|/ZLM/YL|�� �� �
 Net changes on banker
  acceptance, trust receipt
  

���������
���������� � {|/\YQ/\Q\�� �^^/^\L/XL\�� �� �
 (Increase)/Decrease in
� � ;������+������+������� � ${{'� �X/\ZZ/Z^^�� �� ��
 Proceeds from issue of
  ����

�����
���� XZ�� �� �Y\/Y\Q/QQQ�� �� �Y\/Y\Q/QQQ�
 Payment of share issue
  ��+�
���� XZ�� �� �$^\|/{|Z'� �� �$^\|/{|Z'
 	�+
���
�����;


��
  ��
�����
6�������� � $X/{^{/LQL'� �$|/ZLZ/|{Q'� �� �
 	�+
���
������������

�� � �$XY/LL^/Y{Y'� �$MY/Q^|/^{Y'� �� �
 	�+����
��������
���� � �$^/{{X/ZQL'� �� �$^/{{X/ZQL'� �

Net cash from/(used in)
� ;


��
��
���������� � XQ|/\MM/{Y|�� Z|/{|L/MY{�� $X|/||Z/\ML'� ^|/{\Q/\^|

Net (decrease)/increase in
 cash and cash equivalents� � $XZ/MMX/YQL'� �$MM/Q\Y/YXY'� �X/LLQ/{XL�� �$L/XX|/L|L'
Cash and cash equivalents
 at the beginning of the
� �	
	��
��+�
�� � ^Z/QZM/ZL\�� �Y{/|\M/\YY�� �Y/YQX/M\{�� �X^/ZX\/Q{Z�
J�������������

�����

��
���

 differences on cash and
� �
����@���
��
��� � $Y|/{M\'� �$MM|/XY\'� �� �

Cash and cash equivalents at
� �����	����������	
	��
��+�
�� � �M{/ZLZ/M\M�� �^Z/QZM/ZL\�� �L/^LM/XZZ�� �Y/YQX/M\{�

Cash and cash equivalents at
� �����	����������	
	��
��+�
�
 comprises:
 �
���

��6

8�6
�

���� � \M/ZML/YYM�� �^{/{{X/LQL�� �L/^LM/XZZ�� �Y/YQX/M\{�
 !

8�������
���� �MQ�� �$MM/{^X/^XQ'� �$M/{X{/QM|'� �� ��
 ��������+������1��������
���
� � 6

8�� � �X{/X{|�� �X{/Q{^�� �� �

� � �M{/LQY/^^\�� �^Z/Q{X/LZ{�� �L/^LM/XZZ�� �Y/YQX/M\{�
 ����`�����������������+�����
� � � ��1��������
����6

8�� X\� �$X{/X{|'� �$X{/Q{^'� �� �

� � M{/ZLZ/M\M�� �^Z/QZM/ZL\�� �L/^LM/XZZ�� �Y/YQX/M\{

 

Statements of Cash Flows
For the Financial Year Ended 31 December 2018

(cont’d)
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NOTES TO THE
FINANCIAL STATEMENTS

31 DECEMBER 2018

1. Corporate Information

 The Company is a public limited liability company, incorporated and domiciled in Malaysia and is listed on the 
Main Market of the Bursa Malaysia Securities Berhad.

� F���+��
��+
��+�
������6���
��������������+

�����
��D�7�#�X�{/�����
����
�)�
/����
������
�

�

�<���
�/�
D�7�M/�}
�

�X�XMZ/�4���}
�

�<���
���
�
/�\LMQQ�<�
�
����+��7

� F�����������������������������+

��������
����
��"�����XQ7QM/�������XQ/�F���E
���
��"�����F�1��/�����9
�����
����/���
�8
�

�"��������
/�\{MQQ�<�
�
����+��7

 The principal activities of the Company consist of the provision of management services and investment 
�����
�7�F���+��
��+
��
�������������������6����
������+

����
��������������
�D����Z��������;


��
����
����
��7�
F������
���6��
�
�����
�;�

����

�����
�����

��������������
��������������������+

��

��������6����
���
���+

��������
������;


��
����
�7

2. Basis of Preparation 

(a) Statement of compliance

� F���;


��
����
����
����������E���+�

������������+

���
���6��
�+��+
�����
�
�����

���1����
�
�
���

���


��
��	�+����
��"�

�
����$%��	"�&'/�B
���

���

����


��
��	�+����
��"�

�
����$%B�	"�&'�


��������@������
�������������+

����#��/�MQXY��
��
�
���
7

 Adoption of new and amended standards 

� ����
������;


��
����
�/�����E���+�

���������+

���
���
��+�������������1�
��
��
���
��������	"��
�������6�������
�
���

�#����
��
��"�

�
����!�
���$%�#"!&'���
��
����

�
��������������
��;


��
��
year:

��	"�{� ��


��
��B
������
���$B�	"�{��������6��B#"!��
�}����MQX^'
��	"�X\� 	���
����������
��
����1�������������
B��B
���+���
���
�MM� ������
������
���F�

�
����
��

��#��

�����
�����
���

#��
���
��������	"�M� ��
���;�
���
�

����
������
�����"�
���6
�����
���
�
   Transactions
#��
���
��������	"�^¢� #++���
����	"�{���������������
�[�����1������	"�^�����
����
� � �����
����
#��
���
��������	"�X\� ��
��;�
���
�������	"�X\
#��
���
��������	"�X^Q� F�

���������B
������
�����+����
Annual Improvements to
� ��	"��MQX^���MQXY������� #��
���
��������	"�XML
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Notes to the Financial Statements
(cont’d)

2.  Basis of Preparation (Cont’d)

(a) Statement of compliance (Cont’d)

 Adoption of new and amended standards (Cont’d)

� F���
��+���
��������
�1�

��
��
���
��������	"������
����
���

�����
�;�

����+
����
�����;


��
��
��
����
����������E���+�

���������+

�/�����+�����̀

 ��	"�{���


��
��B
������
���$B�	"�{��������6��B#"!��
�}����MQX^'

� F���
��+���
������	"�{�����������
���

�����
�
����
��
��+��������

��
�]�����
����������;


��
��
statements.

� F���
����
��
��+����������
�����
���������������
����
/���
���;�
���
/���
������
��

���������
����
�
���;


��
���
������
���

����+
����
�����;


��
��
������
���
��
����������+���1��������+�������
��
of this Standard, while the hedge accounting requirements under this Standard are not relevant to the 
Group and to the Company.

� F��� E���+� 

�� ���� ���+

�� 
++����� ��	"� {� ������+��������/� 

�� �
��� �������� 
��� ��� ����
��� ����
���+
�
�����+��������
�����;


��
����
������
���
��
��+���
�
��+����������
������	"�{���

�����

��
+�������
7�F�����+
���
����
���������	"�{�
��+���
�1�����
��������
������+�
�
�����
�
����
�
�
���
��
the date of initial application, 1 January 2018.

$�'� ��
���;�
���
����;
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����
6�������

� ��	"� {� ��
�
�
�� ������ +��
��+
�� ��
���;�
���
� �
��������� ���� ;


��
�� 
�����`� ��
������ 
��

��������������$%#�&'/��
����
���������������������+����
������
�����$%�9F4�B&'�

���
����
����
�������� +��;�� ��� ����� $%�9F��&'� 

�� ��+�
���� ���� ������
�� ��	"� X|{� ��


��
�� B
������
��`�
Recognition and Measurement categories of loans and receivables, held-to maturity and available-
�����
��7���
���;�
���
��
������	"�{������
��
����6
�����
�����6���
�����������
�1�����
�;


��
��

���������


����

��������
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���
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���K�1����
�
����������7

(ii) Impairment

� ��	"�{���@��������+
����
��
�������
������6��6
�����
�

�J�+������������������$%J��&'������/�
��+�
��
�������
�������������������
������	"�X|{7�F���
�1���+
����
��������
++��������;


��
��

��������
������
��
�������������/���6���
������
���
���9F4�B/���
��
���
������

��;


��
��
��
�

������
��
���7�F���E���+��
��
����
����������+��������������������

����

�����
�������
��+��������������������
���
�����+����
���
��������K������

�����
�����������8���
����
���
�������
����
7

$���'� J�����������

�����
���
���;�
���
�

����
������
�����;


��
��
�������
�X�}

�
���MQXL

� � � � � � '���
�����
���	
      to MFRS 9
    As at 2017 Remeasurement AC
Group   RM  RM RM

Financial assets
Loans and receivables
F�
���������
6���� � � �|XQ/|LZ/ZZ{�� �${X\/QMM'� �|Q{/^ZM/Z\Z�
4�����������
6����� � � �Z/\L\/L\L�� �� �Z/\L\/L\L�
)����+����
���������
6���� � X{Z/|\Z�� �� �X{Z/|\Z�
��������+������1��������
����6

8�� � �X{/Q{^�� �� �X{/Q{^�
�
���

��6

8�6
�

���� � ^{/{{X/LQL�� �� �^{/{{X/LQL�
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Notes to the Financial Statements
(cont’d)

2.  Basis of Preparation (Cont’d)

(a) Statement of compliance (Cont’d)

 Adoption of new and amended standards (Cont’d)

 ��	"�{���


��
��B
������
���$B�	"�{��������6��B#"!��
�}����MQX^'�$��
�*�'

$���'� J�����������

�����
���
���;�
���
�

����
������
�����;


��
��
�������
�X�}

�
���MQXL�$��
�*�'

� � � � � � '���
�����
���	
      to MFRS 9
     As at 2017 AC
����
	+� � � � '"� '"

Financial assets
Loans and receivables
4�����������
6����� � � � �ZM/Z^Q�� �ZM/Z^Q�
#���
��������������6����
������+

���� � �XYY/|^Q/|X\�� �XYY/|^Q/|X\�
�
���

��6

8�6
�

���� � � �Y/YQX/M\{�� �Y/YQX/M\{�

$��'� J�������
���+
����
��
���1

�����
�X�}

�
���MQXL

� � � � � ������ ����
	+
     RM RM

!
�

�����
������	"�X|{�
��
�
� |X������6���MQXZ� � � Y/Z|{/{\{� ��
B�+
����
��������
�������
6���� � � {X\/QMM� �

!
�

�����
������	"�{�
��
�
� X�}

�
���MQXL� � � � Z/Y\^/{LX� �

 ��	"�X\�	���
����������
��
����1�������������

� ��	"�X\����
6�������
�;������+���������
��1����
++�����������
����
��������
���
����
���������
��
����
with customers, and provide a more structured approach in measuring and recognising revenue. Revenue 
��������
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�
�����������6�
�
����
��������
����������������/�
��

�
���
����
����K���������
��
�����
���
����1����������
�������+��������6���
��������
�����

������������������������������7

� ���������
��+���
������	"�X\/�����
�����������
�����6��������
�������
��������
���+������

����6���
���
�
in the contract with customer. Transaction price is allocated to each performance obligation on the 
basis of the relative standalone selling prices of each distinct good or services promised in the contract. 
Depending on the substance of the contract, revenue is recognised when the performance obligation is 
�
���;��/�1������
��6��
��
�+��
���
������������������7

� F���E���+�

���������+

��
��+������	"�X\����
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�
1���������
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��
++���
���
����X�}
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���MQXL7�(
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to all contracts at the date of initial application or only to contracts that are not completed at this date.
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Notes to the Financial Statements
(cont’d)

2.  Basis of Preparation (Cont’d)

(a) Statement of compliance (Cont’d)

 Adoption of new and amended standards (Cont’d)

 ��	"�X\�	���
����������
��
����1��������������$��
�*�'

� B�+
���
����
�����������
��+���
������	"�{�

����	"�X\��
�����E���+*��;


��
����
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    As at  MFRS 9 As at
    31.12.2017 Adjustments 1.1.2018
Group    RM   RM   RM 

F�
���������
6���� � � �|XQ/|LZ/ZZ{�� �${X\/QMM'� �|Q{/^ZM/Z\Z�
	��
�
����
�
�
��� � � �MXZ/LYY/Q\Q�� �${X\/QMM'� �MXY/{\X/QML�

"�
����
��������;����������

��4��������+����
�����B
����    
    

    As at  MFRS 9 As at
    31.12.2017 Adjustments 1.1.2018
Group    RM   RM   RM 

#���
����
�������+�
��� � � �^X/\|L/YXM�� �{X\/QMM�� �^M/^\|/Y|^�
D���+��;����������;
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�� � �M{/YXX/YXZ�� �${X\/QMM'� �ML/Y{Y/\{\�
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�
�
���+�����
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Notes to the Financial Statements
(cont’d)

2.  Basis of Preparation (Cont’d)

(a) Statement of compliance (Cont’d)
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� F���E���+�
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the Company:

Effective dates for
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   Compensation 1 January 2019
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Notes to the Financial Statements
(cont’d)

2.  Basis of Preparation (Cont’d)

(a) Statement of compliance (Cont’d)
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�����������
accounting model and requires a lessee to recognise assets and liabilities for all leases with a term of 
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�XM���
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������
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���7�"+���;�
���/��
������	"�XY/�
��������
is required to recognise a right-of-use asset representing its right to use the underlying leased asset 
and a lease liability representing its obligation to make lease payments. Accordingly, a lessee should 
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cash repayments of the lease liability into a principal portion and an interest portion and presents them 
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statements of the Group and of the Company are currently being assessed by management.

(b) Basis of measurement
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when otherwise stated. 
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disclosure of contingent liabilities at the reporting date. However, uncertainty about these assumptions 
and estimates could result in outcomes that could require a material adjustment to the carrying amount 
of the asset or liability affected in the future.

 Judgements

 The following are the judgements made by management in the process of applying the Group’s accounting 
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rentals or for capital appreciation or both.

 Some properties comprise a portion that is held to earn rentals or for capital appreciation and another 
portion that is held for use in the production or supply of goods or services or for administrative purposes.
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or services or for administrative purposes.
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that a property does not qualify as investment property.

 Satisfaction of performance obligations in relation to contracts with customers

 The Group is required to assess each of its contracts with customers to determine whether performance 
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recognising revenue. This assessment was made based on the terms and conditions of the contracts, 
and the provisions of relevant laws and regulations.

 The Group recognises revenue over time in the following circumstances:
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performance as the Group performs;

(ii) the Group does not create an asset with an alternative use to the Group and has an enforceable 
right to payment for performance completed to date; and

(iii) the Group’s performance creates or enhances an asset that the customer controls as the asset is 
created or enhanced.

 Where the above criteria are not met, revenue is recognised at a point in time. Where revenue is recognised 
at a point of time, the Group assesses each contract with customers to determine when the performance 
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 The key assumptions concerning the future and other key sources of estimation uncertainty at the end 
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 The Group regularly reviews the estimated useful lives of property, plant and equipment based on factors 
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by changes in the factors mentioned above. A reduction in the estimated useful lives of property, plant 
and equipment would increase the recorded depreciation and decrease the value of property, plant and 
equipment. The carrying amount at the reporting date for property, plant and equipment and disclosed 
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 Revaluation of property, plant and equipment and investment properties 

 The Group carries its investment properties at fair value, with changes in fair value being recognised 
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a valuation methodology based on sales comparison approach was used. In addition, it measures land 
and buildings at revalued amounts with changes in fair value being recognised in other comprehensive 
income. Land was valued by reference to market-based evidence, using comparable prices adjusted for 
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of comparable utility and age, adjusted for obsolescence.
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 Impairment of property, plant and equipment

 The Group assesses whether there is any indication that property, plant and equipment are impaired at 
the end of each reporting period. Impairment is measured by comparing the carrying amount of an asset 
with its recoverable amount. The recoverable amount is measured at the higher of the fair value less 
cost to sell for that asset and its value-in-use. The value-in-use is the net present value of the projected 
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conditions, changes in technology and other available information. Changes to any of these assumptions 
would affect the amount of impairment.
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 Impairment of goodwill on consolidation
 
 The Group determines whether goodwill is impaired at least on an annual basis. This requires an 
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the cash-generating unit and also to choose a suitable discount rate in order to calculate the present 
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 Inventories valuation

 Inventories are measured at the lower of cost and net realisable value. The Group estimates the net 
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pricing competition could change from time to time. If such factors result in an adverse effect on the 
Group’s products, the Group might be required to reduce the value of its inventories. Details of inventories 
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 Determination of transaction prices

 The Group is required to determine the transaction price in respect of each of its contracts with customers. 
In making such judgment the Group assesses the impact of any variable consideration in the contract, 
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consideration in the contract.

 There is no estimation required in determining the transaction price, as revenue from sale of goods or 
services are based on invoiced values or retail price. Discounts are not considered as they are not only 
given in rare circumstances.

 Revenue from construction contracts
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reference to the progress towards complete satisfaction of that performance obligation.

 The progress towards complete satisfaction of performance obligation is measured based on the physical 
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of the construction based on actual costs incurred to-date over the estimated total construction costs. 
The total estimated construction costs are based on approved budgets, which require assessments and 
]�����
������6���
����
���

�����
/�������
�+��/�1��8����+�/���

�����
�������

��������������+�����
7�
B
��
8�
������]������
�/�����E���+���
��
����6
�����
�+
�����+����
��/�����1��8�����+���
������

��
�
continuous monitoring mechanism.

 The details of construction contracts are disclosed in Note 22.
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 Impairment of loans and receivables

 The Group review the recoverability of its receivables, include trade and other receivables, amounts 
due from subsidiary companies and related companies at each reporting date to assess whether 
an impairment loss should be recognised. The impairment provisions for receivables are based on 
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assumptions and selecting the inputs to the impairment calculation, based on the Group’s past history, 
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 The carrying amounts of the Group’s and the Company’s loan and receivables are disclosed in Note 11, 

XM/�X|�

��X^����+����������������;


��
����
����
��7

 ����������
��
�����

� ����������
��
������
��������
���������
����
������
��������/��

6���6����
+��
��
���1

����

��������
�������6������+��
����������
���������������
����
��������+��6
6�����
���
�
6���+��;��1����6��
�
��
6���

�
�
���1����������
������
��������/��

6���6����
+��
��
���1

����

���������������6������+��
���
�������
�����

�6����������7�"��
�;�

���


����
��]������
�������@����������������
������
���
��
�������������
��
��������
���

�6�������
����/�6
�����+�
�������8��������
��

�������������������
�
6���
+��;������������1������������
��+�


�
�����
������7�F����
����
���
������������
�����

���
�����
�����
����������
��
������
��������������
�D����MX��������;


��
����
����
��7

 B
������
���

� }������
������
��������
��������
�
������+�������
������
������
���7�F�����
�������
�
���

�
����
��


�����+��
���
������1��������������
����
���������

���
�����
����
�
�����
����������

�������������
business.
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use of market inputs and uses estimates and assumptions that are, as far as possible, consistent with 
observable data that market participants would use in pricing the instrument. Where applicable data is 
not observable, management uses its best estimate about the assumptions that market participants 
would make. These estimates may vary from the actual prices that would be achieved in an arm’s length 
transaction at the end of the reporting period.
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(a) Basis of consolidation
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 Subsidiary companies are all entities (including structured entities) over which the Group has 
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returns from its involvement with the entity and has the ability to affect those returns through its 
power over the entity. Subsidiary companies are fully consolidated from the date on which control 
is transferred to the Group. They are deconsolidated from the date that control ceases.
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method of accounting as the business combination of this subsidiary company involved an entity 
under common control.

� (
�������������������������
����
��
�/������������������6����
������+

����
���+����
����
�����
the merger had been effected throughout the current and previous years. The assets and liabilities 
combined are accounted for based on the carrying amounts from the perspective of the common 
control shareholder at the date of transfer. On consolidation, the cost of the merger is cancelled 
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regarded as a non-distributable reserve. Any resulting debit difference is adjusted against any 
suitable reserve. Any share premium, capital redemption reserve and any other reserves which are 

����6��
6��������
����
+��
�����������������
������/������������
����
��������
���
���6��
��
+��
������
6��
���6����������
��/�
�������
���;���

��+����
����
��������
���
��������
+��
����������7

� (
��������
�@�������
�����������
����
��
�/���6����
������+

����
�����������
�����
�������������
date on which control is transferred to the Group and de-consolidated from the date that control 
ceased. The consideration transferred for the acquisition of a subsidiary is the fair values of the 
assets transferred, the liabilities incurred to the former owners of the acquiree and the equity 
interests issued by the Group. The consideration transferred includes the fair value of any asset 
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and liabilities and contingent liabilities assumed in business combination are measured initially 
at their fair values at the acquisition date. The Group recognises any non-controlling interest in 
the acquiree on an acquisition-by acquisition basis, either at fair value or at the non-controlling 
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 If the business combination is achieved in stages, the acquirer’s previously held equity interest 
in the acquiree is re-measured at its acquisition-date fair value and the resulting gain or loss is 
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 Any contingent consideration to be transferred by the Group is recognised at fair value at the 
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as equity is not re-measured, and its subsequent settlement is accounted for within equity.
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(a) Basis of consolidation (Cont’d)

Z�!� *�<����
�+�����
	����Z��	�`�!

 #�@�������
����
����������
�����+�
���������
�+��;����������
���
������7�$��
�*�'

 Inter-company transactions, balances and unrealised gains or losses on transactions between 
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impairment. Where necessary, accounting policies of subsidiary companies have been changed 
to ensure consistency with the policies adopted by the Group.
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at cost less accumulated impairment losses. On disposal of such investments, the difference 
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 Transactions with non-controlling interests that do not result in loss of control are accounted for 
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difference between fair value of any consideration paid and the relevant share acquired of the 
carrying value of net assets of the subsidiary company is recorded in equity. Gains or losses on 
disposals to non-controlling interests are also recorded in equity.
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 If the Group loses control of a subsidiary company, the assets and liabilities of the subsidiary 
company, including any goodwill, and non-controlling interests are derecognised at their carrying 
value on the date that control is lost. Any remaining investment in the entity is recognised at 
fair value. The difference between the fair value of consideration received and the amounts 
derecognised and the remaining fair value of the investment is recognised as a gain or loss on 
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respect of that entity are accounted for as if the Group had directly disposed of the related assets 
or liabilities.

 (iv) Goodwill on consolidation
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total consideration transferred, non-controlling interest recognised and previously held interest 
measured at fair value is less than the fair value of the net assets of the subsidiary company 
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Goodwill is not amortised but instead, it is reviewed for impairment annually or more frequent 
when there is objective evidence that the carrying value may be impaired. See accounting policy 
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(b) Investment in associates
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joint control over those policies.
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from the carrying amount of the investment and is instead included as income in the determination of 
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investment in an associate is recognised at cost, and the carrying amount is increased or decreased to 
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the associate, the Group does not recognise further losses, unless it has incurred legal or constructive 
obligations or made payments on behalf of the associate.
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evidence of an impairment of the assets transferred.
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Where necessary, adjustments are made to bring the accounting policies in line with those of the Group.
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to recognise any additional impairment loss with respect to its net investment in the associate. When 
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investment at its fair value. Any difference between the carrying amount of the associate upon loss 
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less accumulated impairment losses or equity method. On disposal of such investments, the difference 
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 Transactions in foreign currency are recorded in the functional currency of the respective Group 
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date, monetary items denominated in foreign currencies are retranslated at the rates prevailing on 
that date. Non-monetary items carried at fair value that are denominated in foreign currencies are 
retranslated at the rates prevailing at the date when the fair value was determined. Non-monetary 
items that are measured in terms of historical cost in a foreign currency are not retranslated.
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on monetary items that form part of the Group’s net investment in foreign operation. These are 
initially taken directly to the foreign currency translation reserve within equity until the disposal of 
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arising on monetary items that form part of the Company’s net investment in foreign operation 
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statements of the foreign operation, as appropriate.
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of non-monetary items in respect of which gains and losses are recognised in other comprehensive 
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comprehensive income.

(ii) Foreign operations

 The assets and liabilities of foreign operations denominated in functional currencies other than RM, 
including goodwill and fair value adjustments arising on acquisition, are translated to RM at the rate 
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rates at the dates of the transactions.
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owned subsidiary company, then the relevant proportionate share of the translation difference 
is allocated to the non-controlling interests. When a foreign operation is disposed off such that 
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 When the Group disposes of only part of its interest in a subsidiary company that includes a foreign 
operation, the relevant proportion of the cumulative amount is reattributed to non-controlling 
interests. When the Group disposes of only part of its investment in an associate or joint venture 
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 Property, plant and equipment are stated at cost less accumulated depreciation and accumulated 
impairment losses. The policy of recognition and measurement of impairment losses is in accordance 
1����D����|$
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(i) Recognition and measurement
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other costs directly attributable to bringing the asset to working condition for its intended use, cost 
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decommissioning of the assets after their use. The cost of self-constructed assets also includes 
�������������
����
���

����������
6���7�����@�
�����
��
�����/�6����1�
��������
����
+��
�������
�
accordance with the accounting policy on borrowing costs. All other repair and maintenance costs 
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 The cost of property, plant and equipment recognised as a result of a business combination is 
based on fair value at acquisition date. The fair value of property is the estimated amount for 
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willing seller in an arm’s length transaction after proper marketing wherein the parties had each 
acted knowledgeably, prudently and without compulsion. The fair value of other items of plant 
and equipment is based on the quoted market prices for similar items.

� ���
����
�;�

��+
�������

���������+��+����/�+�

��

���@��+��
���
����������
��������������/������
are accounted for as separate items (major components) of property, plant and equipment.
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and equipment are determined as the difference between the disposal proceeds and the carrying 
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buildings and impairment losses recognised after the date of the revaluation. Valuations are 
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does not differ materially from the fair value of the land and buildings at the end of the reporting 
period.

 As at the date of revaluation, accumulated depreciation, if any, is eliminated against the gross 
carrying amount of the asset and the net amount is restated to the revalued amount of the 
asset. Any revaluation surplus arising upon appraisal of land and buildings is recognised in 
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in other comprehensive income. Downward revaluations of land and buildings are recognised 
upon appraisal or impairment testing, with the decrease being charged to other comprehensive 
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the asset is transferred to other comprehensive income.

 Capital work-in-progress consists of buildings and plant and machinery under installation. The 
amount is stated at cost and includes capitalisation of interest incurred on borrowings related to 
property, plant and equipment under installation until the property, plant and equipment are ready 
for their intended use. 
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(ii) Subsequent costs

 The cost of replacing part of an item of property, plant and equipment is recognised in the carrying 
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(iii) Depreciation

� ��+����
���
���������
������
�����+��;�����������
����
�������
��6
�������1����������������������
��
���
�
����
���
������������������
���
������������������
���������������7�����������

�����
�����+����
���7�
Leased assets are depreciated over the shorter of the lease term and their useful lives. Property, 
plant and equipment under construction are not depreciated until the assets are ready for its 
intended use.

  Property, plant and equipment are depreciated based on the estimated useful lives of the assets 
as follows:
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Leasehold buildings     Over the remaining lease period
Leasehold land     Over the remaining lease period
���+������@��+��
���

������1
���� � � � � XQ[���|^[
�
6�
�� � � � � XQ[
��

��� � � � � XQ[
J�������
���
��
��
���
� � � � � XQ[
�����+��������
�

������������������� � � � XQ[
���
������

��;���
��� � � � � Y7Z[���M\[
��������������� � � � � XQ[���|^[
������� � � � � XQ[
4�����@��+��
��� � � � � XQ[���^Q[
��

��

���
���
������ � � � � ^7Z{[���MQ[
"��
6�
���� � � � � Y7Z[���XQ[
"8����

8�� � � � � XQ[
F�����

���@��+��
��� � � � � ^7ZY[���|^[
�
�������@��+��
��� � � � � MQ[
	�
��
���
� � � � � XQ[���MQ[

 The residual values, useful lives and depreciation method are reviewed at each reporting period 
end to ensure that the amount, method and period of depreciation are consistent with previous 
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the property, plant and equipment.

(e) Leases

 The determination of whether an arrangement is, or contains, a lease is based on the substance of the 
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(e) Leases (Cont’d)

As lessee

(i) Finance lease 

 Leases in terms of which the Group or the Company assumes substantially all the risks and 
��1
��������1
�����+�
�����
���;���
��;


�����
��7�(+�
��
���
�������
����
/�������
����
��������
measured at an amount equal to the lower of its fair value and the present value of the minimum 
lease payments. Subsequent to initial recognition, the asset is accounted for in accordance with 
the accounting policy applicable to that asset.

 Leases in terms of which the Group or the Company assumes substantially all the risks and 
��1
��������1
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��7�(+�
��
���
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����
/�������
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measured at an amount equal to the lower of its fair value and the present value of the minimum 
lease payments. Subsequent to initial recognition, the asset is accounted for in accordance with 
the accounting policy applicable to that asset.
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�������
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and reduction of the lease liability so as to achieve a constant rate of interest on the remaining 
6
�
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Contingent lease payments are accounted for by revising the minimum lease payments over the 
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�
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(ii) Operating lease 

 Leases, where the Group or the Company does not assume substantially all the risks and rewards of 
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�����
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held under an operating lease, which is held to earn rental income or for capital appreciation or 
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or loss in the reporting period in which they are incurred.
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payments.

As lessor

 Leases in which the Group does not transfer substantially all the risks and rewards of ownership of an 
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���+��
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���7�B
���
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��������
�
�����
��
��

��
��

��
��

�
operating lease are added to the carrying amount of the leased asset and recognised over the lease 
term on the same basis as rental income. Contingent rents are recognised as revenue in the period in 
which they are earned. 
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(f) Investment properties

 Investment properties are properties which are owned or held under a leasehold interest to earn rental 
income or for capital appreciation or for both, but not for sale in the ordinary course of business, use in 
the production or supply of goods or services or for administrative purposes. 

 Investment properties are measured initially at cost, including transaction costs. Subsequently, investment 
+��+�������
�����
������
���
����
����1�������K������
�8�����
�����
��
��������+����
���
��7�E
�
��
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����
���������
������
��+��+�������
����
�+��;������������������+������
in which they arise. Where the fair value of the investment property under construction is not reliably 
determinable, the investment property under construction is measured at cost until either its fair value 
becomes reliably determinable or construction is complete, whichever is earlier. 

� ������
���������+�
���������
��������������
����6��
6����������
�@�������
���������
������
��+��+����7�F���
cost of self-constructed investment property includes the cost of materials and direct labour, any other 
costs directly attributable to bringing the investment property to a working condition for their intended 
use and capitalised borrowing costs. 

� "�6��@��
����+�
�����������
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of an investment property is replaced, the carrying amount of the replaced part is derecognised.
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investment properties valued. The management team reviewed and discussed the valuations, including 
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 Investment properties are derecognised when either they are disposed of or when they are permanently 
1�����
1
����������
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period of retirement or disposal. 
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from investment property to owner-occupied property, the deemed cost for subsequent accounting is 
the fair value at the date of change in use. If owner-occupied property becomes an investment property, 
the Group accounts for such property in accordance with the policy stated under property, plant and 
equipment up to the date of change in use. 

(g) Financial assets

 Policy applicable from 1 January 2018
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and the categories include trade and other receivables and hire purchase receivables.
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(g) Financial assets (Cont’d)

 Policy applicable from 1 January 2018 (Cont’d)

$�'� ��
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conditions are met:
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are solely payments of principal and interest on the principal amount outstanding.
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 Debt instruments

� #���6����������� �����
������
���94�B� ��� ���������6������� ���������1�
����
�����
��

�� ���
���
�����

����
��
���9F��`

- it is held within a business model whose objective is achieved by both collecting contractual 
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principal and interest on the principal amount outstanding.

 J@������
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 On initial recognition of an equity investment that is not held for trading, the Group and the Company 
may irrevocably elect to present subsequent changes in fair value in OCI on an investment-by-
investment basis.
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gains and losses recognised directly in OCI and accumulated under fair value adjustment reserve 
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(g) Financial assets (Cont’d)

 Policy applicable from 1 January 2018 (Cont’d)
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within the period generally established by regulation or convention in the marketplace concerned. All 
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i.e., the date that the Group and the Company commit to purchase or sell the asset.
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 Policy applicable before 1 January 2018
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assets were acquired at initial recognition, into the following categories:
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principally for the purpose of selling it in the near term. Derivatives, including separated embedded 
derivatives, are also categorised as held for trading unless they are designated as effective hedging 
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 Derivatives embedded in host contracts are accounted for as separate derivatives and recorded 
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(g) Financial Assets (Cont’d)

  Policy applicable before 1 January 2018 (Cont’d)

(ii) Loans and receivables
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amortised cost using the effective interest method, less impairment losses. Gains and losses are 
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(iii) Held-to-maturity investments 
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at amortised cost using the effective interest method, less impairment losses. Gains and losses 
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investment matures or management intends to dispose of the assets within 12 months after the 
end of the reporting period.
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Group’s and the Company’s right to receive payment is established.

 Investment in equity instruments that do not have a quoted market price in an active market and 
whose fair value cannot be reliably measured are measured at cost less impairment loss.
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�����
��1
��+����
��������
�������;


��
��
������
��������
�����

���������
������
�������
����
���
i.e. the date that the Group and the Company commit to purchase or sell the asset.
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(g) Financial Assets (Cont’d)

  Policy applicable before 1 January 2018 (Cont’d)

� #�;


��
��
���������������
�����1��
�������
��
���
���������������������
���K�1�����������;


��
��

������
����+���������
��6��
���

��������

������E���+�

���������+

���
�����

����������6��

��
����

������8��

����1
��������1
�����+7�4
��������
����
����
�;


��
��
����/������������
���6��1��
�����
carrying amount and the sum of consideration received and any cumulative gains or loss that had been 
�����
������
��@�������������
������
�+��;���������7

 
(h) Financial liabilities

 Policy applicable from 1 January 2018

� ��


��
����
6��������
��������
�����1��
/�

���
���1��
/�����E���+�

���������+

��6������
�+
�������
������
��
���
��+�������
���������;


��
���
������
��7�#���;


��
����
6��������
��������
������
���
����
��
�
����
����+���/��
������
������;


��
����
6��������
���
���
����
������������+��;���������/����������
����6��
6���
transaction costs.

� #������
���
�������
����
/�;


��
����
6����������
��
���
����
������
���
����
������������+��;����������
���
subsequently measured at amortised cost using the effective interest method. Gains and losses are 
�����
������
�+��;����������1��
�������
6��������
����������
����/�

��������������
������
���
�+������7

� #�;


��
����
6����������������
�����1��
������6���
���
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����������
6��������������
���������

����������
��+����7����
�

�������
��;
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6�����������+�
����6��

����������������
�����
�����
���6��

��
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�������
�������/�����������������

�������
����
6������
�����6��

��
��������;��/������

�����

������
����;�
���
�������
����
��
��������
����
�������������

����
6������

�����������
����
����
�
�1���
6�����/�


�������������
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��������+��������
����
��
���
�����������
������
�+��;���������7

 Policy applicable before 1 January 2018

� ��
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����
6��������
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���;���
������
�����������6��

������������
��
���
��
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����
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�
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��
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���1��
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���������+

��6������
�+
�������������
��
���
��+�������
���������;
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���
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� F���E���+�
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����
������������;


��
����
6��������
���
���
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����
/��
������������1�
��
categories:

$�'� ��
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����
6��������
���
����
������������+��;����������

� ��


��
����
6��������
���
����
������������+��;�����������
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��
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6�������������������
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�/�
��
��
��
����
�����
���
��
�
�6���
�������6�

���
����;


��
����
6�������������

�����
��������
category upon initial recognition.

� ��


��
�� ��
6�������� 
��� ��
���;��� 
�� ����� ���� ��
��
�� ��� ����� 
��� �
������� ���� ���� +��+���� ���
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���
�����
�
������7�F�����
�������
�����
������������
������;


��
���
������
�����
��
are not designated as effective hedging instruments. Separated embedded derivatives are also 
categorised as held for trading unless they are designated as effective hedging instruments.

� E
�
�������������
�;


��
����
6�������������������
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��������
������
�+��;���������7
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(h) Financial liabilities (Cont’d)

Policy applicable before 1 January 2018 (Cont’d)

$��'� 4�����;


��
����
6����������
������
��
�������������

� F���E���+*��

���������+

�*��������;


��
����
6�����������+�������
���

��������+
�
6����

��
loans and borrowings.

 Trade and other payables are recognised initially at fair value plus directly attributable transaction 
costs and subsequently measured at amortised cost using the effective interest method.

 Loans and borrowings are recognised initially at fair value, net of transaction costs incurred, and 
subsequently measured at amortised cost using the effective interest method. Borrowings are 
��
���;���
�������
����
6���������
���������E���+��
��

��
��
�����

�������������������������
�����
the liability for at least 12 months after the reporting date.

� E
�
��

����������
�;


��
����
6����������
������
��
��������������
��������
������
�+��;�����
loss when the liabilities are derecognised, and through the amortisation process.
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��� �����
����� �
���
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� ��
6������
�� �
��� �
���/�
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transaction costs that are directly attributable to the issuance of the guarantee. Subsequently, 
������
6�����������
������
��������������������6���������
������������+�
���������@��������������������
present obligation at the reporting date and the amount recognised less cumulative amortisation.
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�����������
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(i) Financial guarantee contracts

 Policy applicable from 1 January 2018

� #�;
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����
�

������
��
������
���
��
�����
����@���������������������
8���+���;���+
���
������
reimburse the holder for a loss it incurs when the guaranteed debtor fails to make payment when due.

� ��
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��
����
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��
����
�

����
contract when it is due and the Group, as the issuer, is required to reimburse the holder for the associated 
loss, the liability is measured at the higher of:
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(i) Financial guarantee contracts (Cont’d)

 Policy applicable from 1 January 2018 (Cont’d)

�� ����6���������
������������+�
���������@��������������������+����
���6���
���
�
��������+����
���
����
and

- the amount initially recognised less cumulative amortisation.

��
6��������
����
�������;
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�

�����
���+����
�������������1����������+�������
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Z�!� 
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����������
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���
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�������+�������
�������
����
���
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���/�

���
�����/����������
������
�����
�����
6������
���������������������������
�����
amounts and there is an intention to settle on a net basis, or to realise the assets and settle the liabilities 
simultaneously.

(k) Inventories

� 	
1��
����
��/�1��8��
�+�������/�;
������������

����
���
6����
�����
����
��������1�����������

��
net realisable value.

� ���������
1��
����
��

����
���
6����
����������
����
�
�1��������
���
���6
���7���������;
������
goods and work-in-progress consists of direct material, direct labour and an appropriate proportion of 
production overheads (based on normal operating capacity). 

 Net realisable value is the estimated selling price in the ordinary course of business, less the estimated 
costs of completion and the estimated costs necessary to make the sale.

 
(l) Construction contracts

� ��
��������
� ��
��
���� 
��� ��
��
��� �+���;�
���� 
�����
���� ���� ���� ��
��������
� ��� 

� 
����� ��� 
�
combination of assets that are closely interrelated or interdependent in terms of their design, technology 
and functions or their ultimate purpose or use.

� ������
�������������;��������
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���/����+����
������������������
����
��/���������
6���/�������������������/�
attributable overheads and payments to subcontractors are recognised as an asset and amortised over 
���+��;����������������
���
���������K����������

��������������
��
����������������������������7

 The Group uses the efforts or inputs to the satisfaction of the performance obligations to determine the 
appropriate amount to recognise in a given period. This is measured by reference to the contract costs 
incurred up to the end of the reporting period as a percentage of total estimated costs for each contract. 
�������
��������
�����;
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�1�����������
���������
�
���
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���
�����������������
contract costs in determining the stage of completion. They are presented as inventories, prepayments 
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���
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���
���
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(l) Construction contracts (Cont’d)

 The Group presents as an asset the gross amount due from customers for contract work in progress for 
1������������
�������+���������
�����+��;���$����������
�����������'����������
��
�����
6�������7���
��
���
liabilities not yet paid by customers and retention monies are included within receivables and contract 
assets. The Group presents as a liability the gross amount due to customers for contract work for all 
��
��
�����
�+������������1�������
��
�����
6�����������������������������������
�������+���������
�����
+��;���$����������
�����������'7

(m) Cash and cash equivalents

 Cash and cash equivalents comprise cash in hand, bank balances, demand deposits, bank overdraft and 
highly liquid investments that are readily convertible to known amount of cash and which are subject to 


��
���
�;�

�����8������

�����
��
���7���������+��+���������
����
�������
���K�1�/��
���

���
���
equivalents are presented net of bank overdrafts and pledged deposits.

 
(n) Impairment of assets 

Z�!� _�	#�	
	��
��
�����

� F����
����
��
���
������
�
�;


��
��
������$����+�������
��
������/�����������
��
�����/�
������
held for sale and investment property measured at fair value) are reviewed at the end of each 
reporting period to determine whether there is any indication of impairment. If any such indication 
������/�����
����*���������
6���
���
����������
���7���������1������
���
����
��;
����������������/�
or that are not yet available for use, the recoverable amount is estimated each period at the same 
time.

� ��������+��+���������+
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�������
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����������+����
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�����
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���7�"�6]��������+��
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������/�����
the purpose of goodwill impairment testing, cash-generating units to which goodwill has been 
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���������
������������
��1�������+
����
�������
�����+�����������K���������
lowest level at which goodwill is monitored for internal reporting purposes. The goodwill acquired 
in a business combination, for the purpose of impairment testing, is allocated to a cash-generating 
�
������
�����+�����
�����
��
��
���
������
��
�����+���������6�
�;�������������
��������������
combination.

 The recoverable amount of an asset or cash-generating unit is the greater of its value-in-use and 
�����
����
���������������������+��
�7�B
�
������
���
�����
����/����������
������������
���K�1��
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�������������+����
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unit.
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�+��;���������/��
���������
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is carried at a revalued amount, in which such impairment loss is recognised directly against any 
���
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���
����+������������
����������������
����
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������������
��������������
���
��
in the revaluation surplus for that same asset. Impairment losses recognised in respect of cash-
��
��
��
���
����
���
����
����;�������������������
����
��
���
�����

������1����
����
�����������
cash-generating unit (group of cash-generating units) and then to reduce the carrying amounts of 
the other assets in the cash-generating unit (group of cash-generating units) on a pro rata basis.
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(n) Impairment of assets (Cont’d)

Z�!� _�	#�	
	��
��
������Z��	�`�!

 An impairment loss in respect of goodwill is not reversed. In respect of other assets, impairment 
losses recognised in prior periods are assessed at the end of each reporting period for any 
�
���
���
����
������������
�������
�������
����
����������7�#
���+
����
��������������������
���
if there has been a change in the estimates used to determine the recoverable amount since the 
last impairment loss was recognised. The reversal is limited so that the carrying amount of the 

����������
���������������������
6���
���
�/�
���������������
����
��
���
����
��1������
���
been determined, net of depreciation or amortisation, had no impairment loss been recognised 
����
������
�+�������
��7�"����������
����������
������
�����+��;�����������
���������
���������
������
at a revalued amount, in which case the reversal is treated as a revaluation increase.

(ii) Financial assets 

 Policy applicable from 1 January 2018
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Company do not track changes in credit risk, but instead recognizes a loss allowance based on 
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 Policy applicable before 1 January 2018
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����
������������+��;���������/��
������
���
in subsidiary companies and associates are assessed at each reporting date whether there is 
any objective evidence of impairment as a result of one or more events having an impact on the 
�����
������������
���K�1���������
����7

  ��
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���������
6���/�
��������
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������6��
impaired individually are subsequently assessed for impairment on a collective basis based on 
similar risk characteristics. Objective evidence of impairment for a portfolio of receivables could 
�
����������E���+*��+
�����+����
��������������
��+
���
��/�

��
���
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�����
��6���������
����
payments in the portfolio past the average credit period and observable changes in national or 
local economic conditions that correlate with defaults on receivables.
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��
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����*��
original effective interest rate. The carrying amount of the asset is reduced through the use of an 

���1
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��

������
���
�������+
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������
�+��;���������7�	�����
6����
together with the associated allowance are written off when there is no realistic prospect of future 
recovery.
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(n) Impairment of assets (Cont’d)

(ii) Financial assets (Cont’d)

 Policy applicable before 1 January 2018 (Cont’d)

 ��


��
��
�������
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��
�������������

 If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be 
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what the carrying amount would have been had the impairment not been recognised at the date 
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market are considerations to determine whether there is objective evidence that investment 
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decline in the fair value of investments in equity instruments below its cost is also an objective 
evidence of impairment.
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and amortisation) and its current fair value, less any impairment loss previously. When a decline in 
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subsequent periods. Increase in fair value of equity instrument, if any, subsequent to impairment 
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in subsequent periods.
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(o) Share capital

Z�!� 
���	
�+���
���

 An equity instrument is any contract that evidences a residual interest in the assets of the Group and 
the Company after deducting all of its liabilities. Ordinary shares are equity instruments. Ordinary 
shares are recorded at the proceeds received, net of directly attributable incremental transaction 
�����7�4���
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���@����7

 Dividend distribution to the Company’s shareholders is recognised as a liability in the period they 
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by the Company’s shareholders. 
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 When issued share of the Company are repurchased, the amount of the consideration paid, 
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equity as treasury shares until the shares are cancelled, reissued or disposed of. No gain or loss 
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 When treasury shares are distributed as share dividends, the cost of the treasury shares is deducted 
against the retained earnings of the Company.

 When treasury shares are sold or reissued subsequently, the difference between the sales 
consideration, net of directly attributable costs and the carrying amount of the treasury shares is 
recognised in equity.
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 The distribution of non-cash assets to owners is recognised as dividend payable when the dividend 
was approved by shareholders. The dividend payable is measured at the fair value of the assets 
to be distributed. At the end of the reporting period and on the settlement date, the Group reviews 
the carrying amount of the dividend payable, with any changes in the fair value of the dividend 
payable recognised in equity. When the Group settles the dividend payable, the difference between 
the carrying amount of the dividend distributed and the carrying amount of the dividend payable 
��������
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�
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(p) Provisions

 Provisions are recognised when there is a present legal or constructive obligation as a result of a past 
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to settle the obligation and the amount of the obligation can be estimated reliably.
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obligation, the provision is reversed. If the effect of the time value of money is material, provisions are 
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When discounting is used, the increase in the provision due to the passage of time is recognised as a 
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 Any reimbursement that the Group can be virtually certain to collect from a third party with respect to 
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and other comprehensive income net of any reimbursement.
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Z�!� �����+���<�	����
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reporting period in which the associated services are rendered by employees of the Group. Short 
term accumulating compensated absences such as paid annual leave are recognised when services 
are rendered by employees that increase their entitlement to future compensated absences. Short 
term non-accumulating compensated absences such as sick and medical leave are recognised 
when the absences occur.
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reporting period.
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to their respective countries’ statutory pension schemes. Such contributions are recognised as 
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no further payment obligations.

(r) Revenue recognition

(i) Revenue from contract with customers
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a promised good or services to the customer, which is when the customer obtains control of the 
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 The Group recognises revenue from the following major sources:

(a) Revenue from construction contracts

 The Group recognises revenue from construction contracts over time when control over 
the asset has been transferred to the customers. The assets have no alternative use to the 
Group due to contractual restriction and the Group has an enforceable right to payment for 
performance completed to date. Revenue from construction contracts is measured at the 
transaction price agreed under the construction contracts.

 Revenue is recognised over the period of the contract using the output method to measure 
the progress towards complete satisfaction of the performance obligations under the 
construction contract, i.e. based on the level of completion of the physical proportion of 
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 The Group becomes entitled to invoice customers for construction of promised asset based 
on achieving a series of performance-related milestones (i.e. progress billing). The Group 
previously have recognised a contract asset for any work performed. Any amount previously 
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the Group recognises a contract liability for the difference. There is not considered to be 
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recognition of revenue and the progress billing is always less than one year.
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(r) Revenue recognition (Cont’d)

(i) Revenue from contract with customers (Cont’d)

(b) Sale of goods

 Revenue is measured at the fair value of consideration received or receivable, net of 
returns and allowances, trade discount and volume rebates. Revenue from sale of goods is 
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customer, recovery of the consideration is probable, the associated costs and possible return 
of goods can be estimated reliably, and there is no continuing management involvement 
with the goods. 

 
(c) Rendering of services

 Revenue from services rendered is recognised in the reporting period in which the services 
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Group, and the Group has a present right to payment for the services.

(ii) Rental income

 Rental income is accounted for on a straight-line basis over the lease terms. The aggregate costs 
of incentives provided to lessees are recognised as a reduction of rental income over the lease 
term on a straight-line basis. 

(iii) Interest Income

 Interest income is recognised on accruals basis using the effective interest method.

(iv) Management fee

 Management fee is recognised on accrual basis when services are rendered.

(v) Dividend income

 Dividend income is recognised when the Group’s right to receive payment is established.

(s) Borrowing costs

 Borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset 
are capitalised as part of the cost of the assets, which are assets that necessarily take a substantial 
period of time to get ready for theirs intended use or sale, are capitalised as part of the cost of those 
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Borrowing costs consist of interest and other costs that the Group incurred in connection with the 
borrowing of funds.

 The capitalisation of borrowing costs as part of the cost of a qualifying asset commences when 
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necessary to prepare the asset for its intended use or sale are in progress. Capitalisation of borrowing 
costs is suspended or ceases when substantially all the activities necessary to prepare the qualifying 
asset for its intended use or sale are interrupted or completed.
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on qualifying assets is deducted from the borrowing costs eligible for capitalisation.
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(t) Income taxes
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in equity or other comprehensive income.
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initial recognition of assets and liabilities in a transaction which is not a business combination and that 
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been enacted or substantively enacted by the end of the reporting period.
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(u) Contingencies

� ������������
���+��6
6�����
��

��
K�1����

����K�1�������
�����6�
�;���1����6����@�����/��������
���
��
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(v) Segments Reporting

 Operating segments are reported in a manner consistent with the internal reporting provided to the chief 
operating decision-maker. The chief operating decision-makers are responsible for allocating resources 
and assessing performance of the operating segments and make overall strategic decisions. The Group’s 
operating segments are organised and managed separately according to the nature of the products 
and services provided, with each segment representing a strategic business unit that offers different 
products and serves different markets.

(w) Non-current assets (or disposal group) held for sale
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the asset (or disposal group) is available for immediate sale in its present condition subject only to 
terms that are usual and customary for sales of such asset (or disposal group). Management must be 
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Notes to the Financial Statements
(cont’d)
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Notes to the Financial Statements
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��� �������+~���
	��
	���������	��Z��	�`�!

    Furniture
� � 
���� ���������� 
	�� � � "����
� � �������	��� ����>
��� ����	��� '�	��
���	� *��	<�
��� ��������� \��
�
  RM RM RM RM RM RM RM

����
	+
2018
Cost
#��X�}

�
��� �|MM/L\M�� X|M/QL|�� ���� �^^Q/{Q{�� �MY/{QQ�� �X/XM\/XYY�� �M/Q^Z/{XQ�
#������
�� �XZ/XM^�� \\/M{Z�� ���� �Z/{ZY�� ���� ���� LQ/|{Z�

#��|X������6��� �||{/{ZY�� XLZ/|LQ�� ���� �^^L/LL\� MY/{QQ�� �X/XM\/XYY�� �M/XML/|QZ

Accumulated
 depreciation
#��X�}

�
��� �\\/M\Y�� �^M/\^|�� ���� �\^/^{{�� �\/Z{^�� �|XQ/MZ\�� �^YL/|YZ�
Charge for the
��;


��
����
�� �||/L|Z�� |X/XYL�� ���� �^^/L\L�� M/Y{Q�� �MM\/Q||�� �||Z/\LY�

#��|X������6��� L{/Q{|�� Z|/ZXX�� ���� �{{/|\Z�� L/^L^�� �\|\/|QL�� �LQ\/{\|

�
��+�	��
���	�
#��|X������6��� M\Q/LL|�� XX|/YY{�� ���� �|^{/\ML�� �XL/^XY�� �\L{/L\L�� �X/|MM/|\^

2017
Cost
#��X�}

�
��� �M\X/^Q|�� �{Y/Z\\�� �MQQ/MQ|�� ���� �MQ/QQQ�� �{^Y/QQQ�� �X/\X^/|YX�
#������
�� �Z{/ZL^�� |\/|ML�� ���� �M^Q/ZQY�� �Y/{QQ�� �XZ{/XYY�� �\^X/LL^�
���+��
�� �$L/||\'� ���� ���� ���� ���� ���� �$L/||\'
	���
���;�
���
� ���� ���� �$MQQ/MQ|'� �MQQ/MQ|�� ���� ���� ���

#��|X������6���� |MM/L\M� X|M/QL|�� ���� �^^Q/{Q{�� �MY/{QQ�� �X/XM\/XYY�� �M/Q^Z/{XQ

Accumulated
 depreciation
#��X�}

�
��� �MY/XQ|�� �XL/XZ^�� �XM/LY{�� ���� �|/||^�� �{^/MQQ�� �X\^/YLQ�
Charge for the
 ;


��
����
�� �M{/ZXQ�� M^/|Y{�� ���� �^X/Y|Q�� �M/^YQ�� �MXY/QZ\�� �|X^/M^^�
���+��
�� �$\\Z'� ���� ���� ���� ���� ���� �$\\Z'
	���
���;�
���
� ���� ���� �$XM/LY{'� �XM/LY{�� ���� ���� ���

#��|X������6���� �\\/M\Y�� ^M/\^|�� ���� �\^/^{{�� \/Z{^�� �|XQ/MZ\�� �^YL/|YZ

�
��+�	��
���	�
#��|X������6���� �MYZ/\{Y�� �L{/\^Q�� ���� �|LY/^XQ�� �MX/XQY�� �LX^/L{X�� �X/\Z{/\^|
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��� �������+~���
	��
	���������	��Z��	�`�!

$�'� #������+�������
����������������;


��
���
��������
�

 The carrying amount of property, plant and equipment of the Group pledged as securities for bank 
6����1�
���
�������������
�D����MQ��������;


��
����
����
���
��`

  Group
     2018 2017
     RM RM

���������6�����
��� � � � �Y|/|L|/\{^�� �YL/{QM/\XQ�
��
�������6�����
��� � � � �MX/{Y^/|||�� �MQ/\\\/|X|�
���������

����
��������

�� � � �\|/XLZ/{ZM�� �^\/LLX/Y^{�

� � � � � �X|L/\|\/L{{�� X|\/||{/^ZM�

 
$��'� #������������
����;


�����
����

���������

�;


��
�

� F����
����
��
���
���������+��+����/�+�

��

���@��+��
���������E���+�
�@�������
����;


�����
���
;


��
��

���������

�;


��
��
���
�������1�`

  Group
     2018 2017
     RM RM

�����������

��� � � � �� �L/{MQ/LMM�
���

��

���
���
������� � � � �|\/YY\/|Q\�� �|{/QL|/QY\�
����������������� � � � �X/X|M/LM|�� �M/XXY/\Y{�

� � � � � �|Y/Z{L/XML�� �\Q/XMQ/^\Y�

� F���
6������
����
������
���+�������
����������������������
����;


��
���
��������7

(iii) The remaining leasehold period of the buildings ranged from 81 to 91 years (2017: 82 to 92 years). 

(iv) The carrying amount of property, plant and equipment which were registered under related parties’ name 
and hold in trust are as follows:

  Group
     2018 2017
     RM RM

��������������� � � � �^\/L^Q�� �LM/\Q\�
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���� �������+~���
	��
	���������	��Z��	�`�!

(v) The aggregate additional cost for the property, plant and equipment of the Group and of the Company 
����
������;


��
����
��
�@�������
����;


�����
���;


��
�/��������

�;


��
��

���
���+
���
���
are as follows:

� ������ ����
	+
   2018 2017 2018 2017
   RM RM RM RM

#�����
��������� � �\Y/X{^/YLY�� �XQM/Q^Z/|YZ�� �LQ/|{Z�� �\^X/LL^�
����`���


�����
���;


��
��������� ${^/QQQ'� �$Y|L/\QQ'� �� ��
����`�F������

��;


��
�� �� �$ML/QZZ/|XZ'� �� �

�
���+
���
��� � �\Y/XQQ/YLY�� �Z|/||X/\\Q�� �LQ/|{Z�� �\^X/LL^�

(vi) Revaluation of freehold and leasehold buildings

 The Group’s freehold and leasehold buildings had been revalued based on valuations performed by 
independent professional valuers. The valuation was determined by reference to recent market transaction 
on arm’s length term.

    Valuation 
Year of valuation/  Fair value amount 
����������	��������������� �
��
���	�������� ����
���+� '"

2018    
�
������6�����
��� 	�+�
����
���������������� ������|� �MY/LM\/QQQ�
���������6�����
��� "
�������+
����
��������� ������M� �YZ/QX\/QQQ�
��
�������6�����
��� "
�������+
����
��������� ������M� �^/^QQ/QQQ

� � � � �{L/M^Q/QQQ

� F�����1����
����

�����6��1��
������������
�����������
��

��+��������;


��
����
��7

(vii) The carrying amount of property, plant and equipment of the Group pending for strata title are as follows:

  Group
     2018 2017
     RM RM

���������6�����
��� � � � �|M/XQ^/^QL�� �|X/Q|\/^Q{�

$����'� B
����������
��;


��
����
�/�����
�
�+��+����/�+�

��

���@��+��
���
��6��
���

������������
������
��
+��+�����
�������������
�D����\��������;


��
����
����
��7
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5. Investment Properties 

  Group
     2018 2017
     RM RM

#��X�}

�
��� � � � �ZX/^|Q/QQQ�� �ZX/MLQ/QQQ�
Transfer from property, plant and
� �@��+��
��$D����^'� � � � �XM/XQZ/XM{�� �
F�

���������
����������������
���$D����XY'� � � �$MQ/^ZQ/QQQ'� �
��

�����
��
����
���������
������
�+��;����������� � � �\/|{M/LZX�� �X\Q/QQQ�

#��|X������6���� � � � �YL/^YQ/QQQ�� �ZX/^|Q/QQQ�

Included in the above are:
At fair value    
����������

��

��6�����
�� � � � �YL/^YQ/QQQ�� �ZX/^|Q/QQQ�

(a) Investment properties under leases

 Investment properties comprise a number of freehold land and building, leasehold land and buildings and 
1
����������
��
�����
�������������+
�����7�J
������������
������
�
�
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period of two (2) years. No contingent rents are charged.
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properties, since the building was no longer used by the Group and would be leased to a third party.

(b) Fair value basis of investment properties

 The investment properties are valued at fair value based on market values determined by two independent 
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value hierarchy. The fair values have been derived using the sales comparison approach. Sales prices 
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comparable properties.
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5. Investment Properties (Cont’d)
 

(d) Investment properties pledged as securities to licensed banks
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6. Goodwill on consolidation
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     2018 2017
     RM RM

At cost
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The values assigned to the key assumptions represent management’s assessment of future trends in the 
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 Based on the impairment test, no impairment is required for the goodwill.

 A reasonable possible change in the key assumptions would not result in any impairment.



166
CHIN HIN GROUP BERHAD (1097507-W)  
Annual Report 2018

Notes to the Financial Statements
(cont’d)

��� Q	������	���	�*�<����
�+�����
	���

� � ����
	+
     2018 2017
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#��|X������6���� � � � �ML\/|LL/XYM�� �MZX/Z|{/L{Z�

 Details of the subsidiary companies are as follows:

  Principal place
  of business/ Effective Interest
� � ���	��+���� ����� �����
_
����������
	+� Q	������
���	� �� �� ���	���
��@���������

PP Chin Hin Sdn. Bhd. Malaysia 100 100 Dealing in cement, hardware
      and general trading, letting
      of properties, hire purchase
� � � � � � ;


��
��

��+��+����
      development

Chin Hin Concrete  Malaysia 100 100 Management company
 Holdings Sdn. Bhd.

������"�����"�
7�!��7� �
�
���
� XQQ� XQQ� �

��
�����
��

���
�������
      welded mesh and wire 
      products

Starken AAC Sdn. Bhd. Malaysia 100 100 Manufacturing and sales of 
      AAC products

Chin Hin BIM Sdn. Bhd. Malaysia 100 100 Provide human resource
� $���������8
�1
�
�����
�� � � � � ��
�
�
����������
 Hin Academy Sdn. Bhd.)

Midah Industries Sdn. Bhd. # Malaysia 100 100 Manufacturing and trading
      in wood products

Held through PP Chin Hin
����������
- PP Chin Hin Pte Ltd* Singapore 100 100 Wholesale of construction
      material, hardware, plumbing, 
      heating equipment and   

� � � � � ��++��������DJ��+�������

- C&H Transport Sdn. Bhd. Malaysia 100 100 Transportation
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 Details of the subsidiary companies are as follows: (Cont’d)

  Principal place
  of business/ Effective Interest
� � ���	��+���� ����� �����
_
����������
	+� Q	������
���	� �� �� ���	���
��@���������

��������������������
��������������
��"�
�8�
��������"������
��� ��
�
���
�� XQQ� XQQ� �

��
������

���
������+�
����
 Sdn. Bhd.     and mortar products

- G-Cast Concrete Sdn. Bhd.  Malaysia  100 100 Manufacture and sale of 
      precast concrete products

- Green Cement Sdn. Bhd.   Malaysia  100 100 Carrying general trading 
      activities 

��"
���J�������
�"�
7�!��7�� ��
�
���
�� XQQ� XQQ� �

��
������

���
������
      IBS components

- MI Polymer Concrete Pipes   Malaysia  100 100 Manufacturing and supply 
 Sdn. Bhd.     of pipes

��E��
���()���"�
7�!��7� ��
�
���
�� ZQ� ZQ� �

��
������

���
����������
�
      high performance concrete
      products

Held through MI Polymer
����
�����!�"�#����������
���B�����������
������ "�
�
+���� XQQ� XQQ� F�
��
�/���+����

����+�������
 Pipes (S) Pte. Ltd.*     polymer concrete products

�������������$���	������
����������       
�������
�����
��"�
7�!��7� ��
�
���
�� �� XQQ� �

��
�����
��

����++����
      of metal roof and structural
      steel system

- Comet Steel Sdn. Bhd.  Malaysia  100 100 Dormant

- Ace Logistic Sdn. Bhd.  Malaysia  100 100 Investment holding

�������������
��"�
7�!��7� ��
�
���
�� ZQ� ZQ� �

��
���������+���
6���
���
      buildings mainly of metal

Held through Metex
�$����������������
"
�]
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 Details of the subsidiary companies are as follows: (Cont’d)

  Principal place
  of business/ Effective Interest
� � ���	��+���� ����� �����
_
����������
	+� Q	������
���	� �� �� ���	���
��@���������

Held through Chin Hin        
����
������������#����������
- Chin Hin Concrete (North)  Malaysia 100 100 Manufacturing and trading in 
� "�
7�!��7� � � � � ��������
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      construction works related
      products
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      including lock set, alarm system
      and other related business

��<��+��

�"�
7�!��7� �
�
���
�� XQQ� �� �

��
����������
��������

��
      window frames 
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 Sdn. Bhd.
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 The Group’s subsidiary companies which have non-controlling interests are not material individually or 
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(i) On 18 August 2018, Midah Industries Sdn. Bhd. (“Midah”) a wholly owned subsidiary of the Company 
incorporated a new subsidiary company with the name “Midah Industries (North) Sdn. Bhd.” 
(“MINSB”) with the registered share capital of RM100 only represented by 100 ordinary shares in 
MINSB.
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had entered into a share sale agreement with the vendors of Saujana Vision Sdn. Bhd. (“SVSB”), 
namely Lau See Hua and Margaret Voon Lee Ching to acquire 100,000 ordinary shares in SVSB 
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the Company, had entered into a Share Sale Agreement (“SSA”) with:
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completion of the acquisition, CHASB became wholly-owned subsidiary company of the Company. 

 



170
CHIN HIN GROUP BERHAD (1097507-W)  
Annual Report 2018

Notes to the Financial Statements
(cont’d)

��� Q	������	���	�*�<����
�+�����
	����Z��	�`�!

Z<!� @���������	������<����
�+�����
	����Z��	�`�!

B
�+��������;


��
����
��$��
�*�'

$��'� 4
�X^�"�+���6���MQXZ/�"�
�8�
��
��
�@������M�����

�����
�����
�E��
���()���"�
7�!��7�$%E��
���
()��&'�1�������+����
���XQQ[��@�������
�������E��
���()�������
��
�����
�����
���
����	�M7�
(+�
����+�����
��������
�@�������
/�E��
���()���6��
���1�������1
�����6����
������+

�����
Starken. 

 On 25 September 2017, Starken had entered into a Shareholders Agreement (“SA”) with Chan Wai 
Heng have respectively subscribed for additional 2,100,000 and 900,000 ordinary shares in G-Cast 
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for a total cash consideration of RM20,000,000. Subsequent to the subscription, Starken remained 
as wholly-owned subsidiary company of the Company. 
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 The following summarises the major classes of consideration transferred, and the recognised amounts 
of assets acquired and liabilities assumed at the acquisition date:
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6���� �� � � $Z/{YX/XL\'� �$X/Q\Y/\L^'
#���
������������������� �� � � $\/{\{/L^{'� ��
F
��+
�
6��� �� � � $|MY/ZYM'� �$X/Q{X/L\\'
!

8�6����1�
��� � � � �� �$|/XXY/X{{'
����������
����
6�������� �� � � ${L/MQX'� �$XM|/{M|'
��


�����
�����
6�������� �� � � $|QM/ZQ|'� �$|{Q/{|M'

F��
�����
��;
6���
������

����
6�������� �� � $XXQ/YXQ'� �X\/ZYM/\|Z�
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��� Q	������	���	�*�<����
�+�����
	����Z��	�`�!

Z<!� @���������	������<����
�+�����
	����Z��	�`�!

 D����
������K�1�
����
�������
�@�������
������6����
������+

���

     2018 2017
     RM RM

�����
�����
�����
���
����������
��
��� � � �${/X^^/YY{'� �$^Y/ZMQ/YQ^'
�
���

��6

8�6
�

���� � � � �X/QXX/XQM�� �Y/Y\M/ZY{�

� � � � � �$L/X||/\YZ'� �$^Q/QYZ/L|\'

  Goodwill arising from business combination

 Goodwill was recognised as a result of the acquisition as follows:

     2018 2017
     RM RM

�
����
���������
�����
���
���

����������
��
��� � �{/X^^/YY{�� �^Y/ZMQ/YQ^�
Non- controlling interest, based on their proportionate   
 interest in the recognised amounts of the assets   
� 

����
6���������������
�@������
�������
������
�@�������
� �� $X/XY\/Q|\'� ��
�
����
����������
��;
6���
������
�@������

����
6��������
������� XXQ/YXQ� $X\/ZYM/\|Z'

E���1���� � � � �L/Q{Q/M^^�� �|Q/{\L/QYZ�

 Acquisition-related costs

� F���E���+��
�������
�@�������
����
�������������	�Y^/M|L�$MQXZ`�	�^Q/QQQ'����
������������

�����
��
�����

������������
��������7�F�����+�
�����
���6��
��
��������
���������+�
�����
�����+��;���������7

 B�+
����������
�@�������
��
�����"�
����
���������;����������

��4��������+����
�����B
����

� ����������
������
�@�������
/�
�@��������6����
������+

�����
����
���6�����	�YLY/|Q|�

��	�|Y|/\||�
�������E���+*������
���

��+��;����������;


��
����
�����+��������7�B���������6�

���
��
���
8�
�+�
���
��
����6���

�
���������;


��
����
�/�����E���+*������
���

��+��;����������;


��
����
�������������
��
��
��
�+��
���
��1������
���6��
�	�Y/^|X/\\Q�

��	�X/|L|/MY^����+��������7

� F�����
���
�����
�;�

������������
���
�����
6���������������6����
������+

���������

�������
����������
Group in the form of cash dividends or repayment of loans and advances. Generally, for all subsidiary 
companies which are not wholly-owned by the Company, non-controlling shareholders hold protective 
rights restricting the Company’s ability to use the assets of the subsidiary companies and settle the 
liabilities of the Group, unless approval is obtained from non-controlling shareholders.
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��� Q	������	���	�*�<����
�+�����
	����Z��	�`�!�

Z�!� ������
�����
���<����
�+�����
	+

� 4
�|Q��
����MQXL/������/�
�1�������1
�����6����
������+

������������+

���
���
�������
���
�
""#�1�������
���
+��"�
7�!��7������������+��
����������
������@������
��������
������
�����
��"�
7�!��7�
$%��"!&'����+����
��X\/QQQ/QQM�����

�����
��������
��
�����
�����
���
����	�XQ/{ZX/\\Q7

� F��������������������+��
�������"!��
�����;


��
��+������
��������E���+�
��
�������
���������+��
��1
��
as follows:

       RM

���+����/�+�

��

���@��+��
�� � � � �^/YQ|/MY\�
B
��
������� � � � � �{/|Y^/YMY�
F�
���

��������������
6���� � � � �\/XL|/XXQ�
�
���

��6

8�6
�

���� � � � � �Z\Q/YY|�
F�
���

��������+
�
6������ � � � �$L/Y^^/L|L'
Bank borrowing      (880,000)

D���
���������
��
���
���������+����� � � � �XQ/|ZY/LMY�
E
�
��
����+��
��� � � � � �\{^/ZM^

Proceeds from disposal      10,971,550 
����`��
���

��6

8�6
�

�������+����� � � � �$Z\Q/YY|'

D����
����
K�1����������+��
��� � � � �XQ/MMQ/LLZ�

� F�����1
��
�����+��
���
�����+��������;


��
����
�7�

8. Investment in Associates

 Details of the associates are as follows:

� ������ ����
	+
   2018 2017 2018 2017
   RM RM RM RM

(
@��������
���/�
��������

� �
�
���
��� � �MY/{^Z/^Y\�� �M^/Z\Q/QQQ�� �M^/Z\Q/QQQ�� �M^/Z\Q/QQQ�
Share of post-acquisition
� ��������� � �^/\{Y/LLY�� �M/X{Z/^Y\�� �� ��
Arising from acquisition of
� ��6����
��� � �X\Q/QQQ�� �� �� �

� � � �|X/Y{^/|\X�� �MY/{^Z/^Y\�� �M^/Z\Q/QQQ�� �M^/Z\Q/QQQ�
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8. Investment in Associates

  
   Effective Interest
� � ���	��+���� ����� �����
_
����������
	+� Q	������
���	� �� �� ���	���
��@���������

#��

����!����"�
7�!��7¢� �
�
���
� ^\� ^\� ��������
����J�������������
      for solar PV systems and 
      investment in solar PV plant

%�����
��������#�&
��������������������

���������������
����1����
�8�"�
7�!��7¢� �
�
���
� ^\� ^\� �������
���������
/������
��

�
      commissioning and 
      operations and maintenance
      of solar PV systems

��"��
������J
������ �
�
���
� ^\� ^\� ��������
����J�����������������
     Sdn. Bhd.*     solar PV systems

����������������'���
�(�#�������������� � � � � �
�������F����"�
7�!��7¢� �
�
���
� MX� �� ��

�
���
��������
���

���
           trading by products of  
      coconut oil 
 
��q���������������������?�����

 
� "���
������;


��
���
����
���
���������E���+*��
�����
���/�#��

����!����"�
7�!��7�$%#!"!&'/���1����
�8�"�
7�

!��7�$%�"!&'/�"��
������J
�����"�
7�!��7�$%"J"!&'�

�������F����"�
7�!��7�$%�F"!&'�
�����������6���17�F���
����
������;


��
���
����
���
���+����
�������
���
����
�������	"�;


��
����
����
����������
�����
����
and not the Group’s share of those amounts.
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8. Investment in Associates (Cont’d)

 Aggregate information of associate that are individually immaterial:

  ABSB PSB SESB
  2018 2017 2018 2017 2018 2017
  RM RM RM RM RM RM

��))���#���#����)���#���
�����
����"�#�����

D�
������
��
������ �XL/|X{/|XL�� �X|/\Z|/{Z\�� �|Z/^\Y�� �^M/ML{�� �{/ZY^�� ��
�����
��
������� �|L/QX{/QZZ�� �XZ/X^^/LZZ�� �Z/{|Q/Y^^�� �^/LZZ/LMQ�� �XY/XLQ/XXZ�� �^/Z{{/^LQ�
D�
������
����
6�������� �${/ML^/YLX'� �� �� �� �$XYL/{YQ'� ��
�����
����
6��������� �$|Q/|QL/{QZ'� �$XL/Y^|/X{Q'� �$X/{{L/|^L'� �$X/QM|/{\Q'� �${/{^|/QQL'� �$M/QXZ/X^M'

D���
������ �XY/Z^^/LQZ�� �XM/QZ\/YYM�� �\/{Y{/Z\M�� �|/L{Y/X\{�� �Y/QZZ/{X|�� �M/ZLM/||L�

B
��������
�
�����
��� ^\[� ^\[� ^\[� ^\[� ^\[� ^\[

Group’s share of net
� 
������ �Z/\|\/XY|�� �\/^|^/Q^L�� �M/YLY/|LL�� �X/Z\|/MZM�� �M/Z|\/QYX�� �X/M\M/Q\M�

Carrying value of the
 Group’s interest in
� 
�����
��� �|X/\^^/|\X�� �MY/{^Z/^Y\�� �� �� �� �

��))���#���#����)���#���
�"����������##����������
�
�)"�����#�
����
�)�

	���
��� �YY/Q^M/M^X�� �X\/LQY/ZQM�� �|/{QY/ZLM�� �X/Q|L/Q\^�� �MM/|LM/L^^�� �\/|XZ/{\L�
D���+��;���������
� ;


��
����
�� �\/^^{/LZM�� �M/QMM/{\Y�� �M/QYL/{\Y�� �YX{/^M{�� �M/Y{Y/^Z^�� �M/M^Q/LZQ�
Total comprehensive
 income for the
� ;


��
����
�� �\/^^{/LZM�� �M/QMM/{\Y�� �M/QYL/{\Y�� �YX{/^M{�� �M/Y{Y/^Z^�� �M/M^Q/LZQ�

F���#������
��*����
�������+��;���������
��
��
���+��
���
�`

     2018 2017
     RM RM

F���E���+*����
������+��;����������;


��
����
��� � � �YY/^Q|�� �
F���E���+�¦����
���������
�����+����
�������������;


��
����
��� � �YY/^Q|�� �
�
����
���
�����������E���+*���
��������
�
�����
���� � �X\Q/QQQ�� �

 There are no commitment nor contingent liabilities relating to the Group’s interest in the associates.
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9. Other Investments

  Group
     2018 2017
     RM RM

Club memberships
At cost
#��X�}

�
��� � � � �^Y/QML�� �
#�@�������
������6����
������+

�� � � �� �^Y/QML�
���+��
������
��������
��� �� � � $X^/QQQ'� �

#��|X������6��� � � � |M/QML�� �^Y/QML

Accumulated amortisation
#��X�}

�
��� � � � �Z/M{L�� �
#�@�������
������6����
������+

�� � � �� �Y/MQL�
#������
���
���������;


��
����
�� � � �{LZ�� �X/Q{Q�
���+��
������
��������
��� � � � $M/\X|'� �

#��|X������6��� � � � �\/ZZM�� �Z/M{L�

�
��+�	��
���	�
#��|X������6��� � � � �MY/M\Y�� �|L/Z|Q�

�
�8����
�������@�������
������
��� � � �MY/M\Y�� �|L/Z|Q

10. Inventories

  Group
     2018 2017
     RM RM

At cost
	
1��
����
��� � � � �MY/XXY/YM|�� �|X/\{Y/XMM�
���8��
�+�������� � � � �^/\{L/Y{^�� �X/M^Q/LLL�
��
������������ � � � �\M/MZ\/YMZ�� �|Z/XZ\/QZ^�
��
���
6���� � � � �\/MQL/QZY�� �X/|ZL/|\|�
"��
+��� � � � MZQ/|Q^�� �XZQ/M{\�

� � � � � �LL/^Y{/|M^�� �ZX/\YQ/Z|M�

'����	������	���������������
B
��
������������
�����
�����������
���� �� � {MY/^L{/YML�� �{QL/Z^Z/ZX|�
B
��
�������1�����
���1
� � � � �� �Y|/X{Y�
B
��
�������1�����
����� � � � �^M/^\^�� �||/LXM�
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11. Trade Receivables 

  Group
     2018 2017
     RM RM

Trade receivables
��F�����+
������ � � � �||Z/Y^\/|Z{�� �|XY/Z|Z/L\L�
��	��
����+
������ � � � �XQ/YXX/Z{^�� �|L{/LLQ�

� � � � � �|^L/M\Z/XZ|�� �|XZ/XMZ/Z|L�

����`�#������
������+
����
��������� � � $XQ/||Z/\XZ'� �$Y/Z|{/{\{'

� � � � � �||Z/{X{/Y\Y�� �|XQ/|LZ/ZZ{�

� F�
���������
6����
���
�
��
�������6�
��
��

��
�����
��
�����
�YQ����{Q��
���$MQXZ`�YQ����{Q��
��'�����7�F����
are recognised at their original invoice amounts which represent their fair values on initial recognition.

� 	��
����+
������������������+

�����
�1��������������������������E���+��
�����6��

��
��;


��
���
�������7�
The amount due from related parties represent unsecured, non-interest bearing and repayable on demand.

 
 Movements in the amount of impairment losses of trade receivables are as follows:

  Group
     2018 2017
     RM RM

#��X�}

�
���� � � � �Y/Z|{/{\{�� �L/YLX/QMY�
J���������
��+��
���	�"�{�� �� � � {X\/QMM�� �
#�@�������
������6����
������+

���� � � �M�� �YL/Y^X�
B�+
����
��������������
����� �� � � |/YQQ/{\Z�� �YL\/L{Z�
	�����
��� � � � �$LQ\/QXX'� �$M/YLY/YMY'
������
����� � � � �$XX|/^Z^'� �$Y/LZY'
J���

����������
��� � � � �YM�� �$M/XQ|'

#��|X������6���� � � � XQ/||Z/\XZ�� �Y/Z|{/{\{�

� F��������
���1

���
����
���
����+���������
���������
6���������������������������
���1

��7�(
���������E���+�


���������+

��
����
���;�����
������������������
���
�����+����6��/�����
���
����
�����������������
6���
is written off against the receivable directly.
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11. Trade Receivables (Cont’d)

� #

���������������
���������
6����
���
��
��
�������
���������;


��
����
�����
�������1�`

     Gross   Loss    Net 
     amount   allowance   Amount 
     RM   RM   RM 

2018
� D�������+
�������
�����+
����� � �� �X^Q/{{Q/{LL�� �$X{Z/||Z'��X̂Q/Z{|/Y\X�
���������������[���
��<�
� � �������

�|Q��
���� � � �Y|/M|{/\^|�� �$XL{/YX\'� �Y|/Q^{/{ML�
� � |X����YQ��
���� � � �\{/|ML/M^{�� �$MY^/XY\'� �\{/QY^/QL^�
� ����������

�YQ��
���� �� � Z\/YM|/MMX�� �$YXX/MML'� �Z\/QXX/{{|�

� � � � �X{L/X{X/QX|�� �$X/QY\/QQL'� �X{Z/XMY/QQ\

� � � � �||{/XLM/QQX�� �$X/MYM/|^\'� �||Z/{X{/Y\Y�
� B
������
����+
������ � � �{/QZ\/XZM�� �${/QZ\/XZM'� �

� � � � �|^L/M\Z/XZ|�� �$XQ/||Z/\XZ'� �||Z/{X{/Y\Y�

2017
� D�������+
�������
�����+
������� � M|\/X{L/LX^�� �� �M|\/X{L/LX^�
 ��������������[���
��<    
� � �������

�|Q��
���� �� � |Q/\Q\/YL{�� �� �|Q/\Q\/YL{�
� � |X����YQ��
���� �� � XY/|X{/|YL�� �� �XY/|X{/|YL�
� � �������

�YQ��
���� � � �ML/|Y|/{QL�� �� �ML/|Y|/{QL
 
� � � � �Z\/XLL/{Y\�� �� �Z\/XLL/{Y\

� � � � �|XQ/|LZ/ZZ{�� �� �|XQ/|LZ/ZZ{
� B
������
����+
������ � � �Y/Z|{/{\{�� �$Y/Z|{/{\{'� �

� � � � �|XZ/XMZ/Z|L�� �$Y/Z|{/{\{'� �|XQ/|LZ/ZZ{�

 Trade receivables that are neither past due nor impaired are creditworthy receivables with good payment 
records with the Group. 

� #��
��|X������6���MQXL/���
���������
6�������	�X{Z/XMY/QQ\�$MQXZ`�	�Z\/XLL/{Y\'�1����+
�������6���
���
impaired. These relate to a number of independent customers from whom there is no recent history of default.

 The trade receivables of the Group that are individually assessed to be impaired amounting to RM9,075,172 
$MQXZ`�	�Y/Z|{/{\{'/����
�������������������
��
����
�;


��
������������/��
������
�������
�+
���
���

��
����
������+������
�����6����
��7�F�����6
�

����
�����+���������6��������������������������6������������
process.
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12. Other Receivables 

� ������ ����
	+
   2018 2017 2018 2017
   RM RM RM RM

Other receivables
��F�����+
������ � MX/{MY/^YQ�� �\/ZX|/LLY�� �\/Z{\/ML^�� �\L/M^Q�
��	��
����+
������ � �MXX/{\Z�� �XM/{MY�� �� �

� � � �MM/X|L/^XZ�� �\/ZMY/LXM�� �\/Z{\/ML^�� �\L/M^Q�
Less: Accumulated impairment
����������������� �� $MQ/\X^'� �$MQ/\X^'� �� �

� � � �MM/XXZ/{Q|�� �\/ZQY/M{L�� �\/Z{\/ML^�� �\L/M^Q
��+������ � �|/QQZ/\ZM�� �X/LZ{/\YQ�� �X^/\QQ�� �X^/\QQ�
���+
���
��� � �Z/Q{{/MM\�� �L/Q^^/Q^Z�� �XQ{/\MZ�� �XQX/\{X�
E"F��������
6��� � �{/{MX/{|Y�� �Y/|{Z/{Q^�� �{/X^\�� �

� � � �^M/X^Y/Y|Y�� �MM/QMZ/LQ{�� �\/{ML/^\Y�� �XZ^/||X

� 	��
����+
������������������+

�����
�1��������������������������E���+��
�����6��

��
��;


��
���
�������7�
The amount due from related parties represent unsecured, non-interest bearing and repayable on demand.

� ������
����
�����
���
�������+����������������������+
����
������������������������
6����
���
�������1�`

� ������ ����
	+
   2018 2017 2018 2017
   RM RM RM RM

#��X�}

�
���� � �MQ/\X^�� �X\/MQQ�� �� ��
Acquisition of subsidiary
� ���+

���� � �� �\/|X^�� �� �

#��|X������6���� � �MQ/\X^�� �MQ/\X^�� �� �

 Other receivables that are individually determined to be impaired at the reporting date relate to receivables 
��
��
����
����
�;�

��;


��
�������������

���
������
�������
�+
���
��7
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13. Hire Purchase Receivables

  Group
     2018 2017
     RM RM

Minimum lease received
�����
��
����
�� � � � �|YY/L\X�� �ML|/MY\�
����`��������;


����������� � � � �$^Q/|YL'� �$L\/{QL'

�����
���
���������
�������
������������ � � �|MY/^L|�� �X{Z/|\Z�

Present value of minimum lease received
�����
��
����
�� � � � �|MY/^L|�� �X{Z/|\Z�

Analysed as:
	�+
�
6���1����
��1�������
���� � � � �|MY/^L|���X{Z/|\Z�

 Hire purchase facilities granted to customer are based on credit procedures and policies set by the Group in 

�����

���1����)���������
���#��/�X{YZ7�

� F��������+����
���������
6�����������E���+����6�
��
���
��������
����

��
�������\[����XL[�$MQXZ`�\[����XL['�
per annum.

���� @���	����������]Z��!�*�<����
�+�����
	���

 Current assets and current liabilities

 These represent unsecured, non-interest bearing and are repayable on demand.

 Non-current liabilities

� F������+����
���
�������/��
�������6�
��
��
���
������|7QL[�$MQXZ`�D��'�+���


���

����+
�
6����
����6������
|X������6���MQMX7

15. Fixed Deposits with Licensed Banks

� F���;������+�������������E���+��
���6��
�+�������1��������
����6

8��
�����������������������
�����������

����
to the Group as disclosed in Note 20.

� F����
��������
����

���
��������������+������
���|7|\[�$MQXZ`�|7XQ['�+���


���

��|Y\��
���$MQXZ`�|Y\�
days).

� F���;������+������
���������
�������6������
�
��������������������6����
������+

�7
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16. Assets Held for Sale

  Group
     2018 2017
     RM RM

#��X�}

�
���� � � � �� �
F�

�����������
������
��+��+�����$D����\'� �� � MQ/^ZQ/QQQ�� ��
#�@�������
������6����
������+

���� � � �� �X/M||/|YM�
���+��
��� � � � �� �$X/M||/|YM'
Less: impairment loss on remeasurement of fair value    
� ������������� � � � �$|Q/QQQ'� �

#��|X������6��� � � � �MQ/^^Q/QQQ�� �

17. Share Capital

� � �����]����
	+
 Number of Shares Amount

   2018 2017 2018 2017
   Units Units RM RM

Q������
	������+��
�����
���
#��X�}

�
���� � �\\Y/|LL/QQQ�� �\Q\/LLL/QQQ�� �|M\/Z{\/\{\�� �M\M/{^^/QQQ�
Shares issued during
� ����;


��
����
�� � �� �\Q/\QQ/QQQ�� �� �Y\/Y\Q/QQQ�
Transfer from share 
 premium in accordance
� 1����"�����
�YXL$M'�������
� ���+

����#��/�MQXY� � �� �� �� �Z/Y\\/\|M�
"�
�������

�����+�
���� � �� �� �� �$^\|/{|Z'

#��|X������6���� � �\\Y/|LL/QQQ�� �\\Y/|LL/QQQ�� �|M\/Z{\/\{\�� �|M\/Z{\/\{\�

� B
�
�����

���1����������

�����

��+�������
�����������
�"�����
�YXL$M'�������+

����#���MQXY�$����%#��&'/��
�|X�
January 2017, abolished the concept of authorised share capital and par value of share capital. Consequently, 
����
���
�����

��
�������������������������
���+�������
����
�����	�Z/Y\\/\|M�6������+
�������������+

�*��
��
����
+��
��+����

�����������

�����

��+�������
�����������
�"�����
�YXL$M'��������#��7�D��1�����

��
�������
+�������
/��������+

���
��1����
�M^���
������������������
����
���������#��/���������
���
����

��
��
�����������������������
���+�������
����
�����	�Z/Y\\/\|M�����+��+�����
�����������
�"�����
��YXL$|'7�F�����
is no impact on the numbers of ordinary shares in issue or the relative entitlement of any of the members as 

������������������

�����
7�#�����|X������6���MQXL/��������+

���
�����������	�^\|/{|Z�
����
�������

���
��+�
���7

 
� F���
�1�����

�����
���������������
������+��������;


��
����
���

8�+
���+
�����
�
������+�����1��������

������
������

�����
��������������+

�7�

 The holders of ordinary shares are entitled to receive dividends as and when declared by the Company. All 
ordinary shares carry one vote per share without restrictions and rank equally with regard to the Company’s 
residual assets. 
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18. Reserves

� ������ ����
	+
   2018 2017 2018 2017
  Note RM RM RM RM

Non-distributable
"�
���+������� $
'� �� �� �� �
F��
�������
���� $6'� �$^/{{X/ZQL'� �� �$^/{{X/ZQL'� �
��������������� $�'� �$X\|/X{X/\LQ'� �$X\|/X{X/\LQ'� �� �
	��
��
���
��������� $�'� �XY/|YZ/YZ|�� �L/ZYL/\^^�� �� ��
������
������
��
� ��

��
���
��������� $�'� �M|^/|XM�� �|XM/YLZ�� �� �
	��
�
����
�
�
��� � �M|X/\\X/^\Z�� �MXZ/LYY/Q\Q�� �Z/Y\Y/{QZ�� �Y/M{{/ZX|

� � � �L{/{ZQ/X\^�� �Z|/Z\\/ZQX�� �M/YY\/X{{�� �Y/M{{/ZX|�

 The nature of reserves of the Group and the Company is as follows:

(a) Share premium

� � �����]����
	+
     2018 2017
     RM RM

Non-distributable
#��X�}

�
��� � � � �� �Z/Y\\/\|M�
Transfer to share capital in accordance with    
� "�����
�YXL$M'�����������+

����#��/�MQXY� � �� �$Z/Y\\/\|M'

#��|X������6��� � � � �� �
 

 Share premium comprises the premium paid on subscription of shares in the Company over and above 
����+
���
���������
���7�#�������������
�D����XZ��������;


��
����
����
��/���
���+��������
��6������
part of the Company’s share capital.
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18. Reserves (Cont’d)

The nature of reserves of the Group and the Company is as follows: (Cont’d)

Z<!� \��
���+���
���

� F�����
��������������������+

�/�6��
����������
�+
������
������
���#

�
��E�
��
�������
��������
�|X�
May 2018, renewed their approval for the Company’s plan to repurchase its own shares. The Directors 
of the Company are committed to enhancing the value of the Company to its shareholders and believe 
that the repurchase plan can be applied in the best interest of the Company and its shareholders.

� � �����]����
	+
 2018 2017

   Number of  Amount  Number of  Amount 
   shares RM shares RM

#��X�}

�
���� � �� �� �� �
�����
�������1
���
��� � �Y/|MQ/QQQ�� �^/{{X/ZQL�� �� �

#��|X������6���� �� Y/|MQ/QQQ�� �^/{{X/ZQL�� �� �
 

� ����
������;


��
����
�/��������+

����+����
����Y/|MQ/QQQ�$MQXZ`�D��'�����������������
����
+��
�������
the open market at an average price of RM0.79 (2017: Nil) per share including transaction costs. The 
+����
�����

�
����
��1����;


����6���
���

������
��
������
��7�F�����
������+����
����
��������
as treasury shares.

(c) Merger reserve

 The merger arises from the difference between the nominal value of shares issued by the Company and 
the nominal value of shares of subsidiaries acquired under the merger method of accounting.

(d) Revaluation reserve

 The revaluation reserve represents increases in the fair value of land and buildings in the property, plant 


���@��+��
�/�

�������
��������������
����
������������
�������
������

��
���
����
������
���
�����
previously recognised in other comprehensive income.

Z�!� ������	������	�+���
	��
���	��������

� F���������
������
�����

��
���
�����������+����
�������

����������
����
����
�������������

��
���
�
�������;


��
����
����
������������
��+��
���
��1�������
����

�������
�����
����������
���������
�����
the Group’s presentation currency.
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19. Finance Lease Liabilities

  Group
     2018 2017
     RM RM

"�	�������
����
+��	���
�����
��
����
�� � � � �\L^/ZX|�� �X/{{\/^ZM�
�
������

��
����
��

��
����
������

��1����
��� � � �^ML/\X\�� �^MQ/QQX�
�
������

��1����
���

��
����
������

�;�����
��� � � �XZ/\^\�� �MQL/YYY

� � � � � �X/Q|Q/ZZ|�� �M/YM^/X|{�
����`��������;


�����
����� � � � �$\^/M||'� �${^/^{^'

�����
���
���������
�������
���+
���
��� � � �{ZY/\^Q�� �M/\M{/Y^\�

�����	���
���������	�������
����
+��	��
�����
��
����
�� � � � �\\Q/YXX�� �X/{M|/QX|�
�
������

��
����
��

��
����
������

��1����
��� � � �^M\/{M{�� �^QM/|ZQ�
�
������

��1����
���

��
����
������

�;�����
��� � � �� �MQ^/MYM

� � � � � �{ZY/\^Q�� �M/\M{/Y^\�

Analysed as:
	�+
�
6���1����
��1�������
���� � � � �\\Q/YXX���X/{M|/QX|�
	�+
�
6����
������1�������
���� � � � �^M\/{M{���YQY/Y|M�

� � � � � �{ZY/\^Q�� �M/\M{/Y^\�

� F���E���+���
����+�

��

���
���
�����
����;


�����
���$D����^'7�#�������
�����������
�������/�����E���+�
has the option to acquire the assets at a nominal price deemed to be a bargain purchase option. There are 
no restrictive covenants imposed by the lease agreement and no arrangements have been entered into for 
contingent rental payments.

� F���;


�����
�����
6���������������E���+����6�
��
���
��������

���������M7|X[����\7YQ[�$MQXZ`�M7|M[����|7\M['�
per annum. 
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20. Bank Borrowings

  Group
     2018 2017
     RM RM

Current
Secured
!

8�������
���� � � � �MM/{^X/^XQ�� �M/{X{/QM|�
	������
���������� � � � �\{/\QQ/QQQ�� �YX/|QQ/QQQ�
!

8���*�
���+�

��� �� � � |M{/^\\/\|Q�� �M|^/{|Y/{{Z�
F����������+��� � � � �^^Z/LL^�� �^L\/{XM�
F������

�� � � � �XM/{YX/LZZ�� �X\/{\{/Q^\�

� � � � � �^M\/|QY/ZQX�� �|X\/YQQ/{ZZ�

Non-Current
Secured
F������

�� � � � �{\/XMM/LXL�� �YY/LZ\/Z\Z�

� � � � � �\MQ/^M{/\X{�� �|LM/^ZY/Z|^�

 The bank borrowings are secured by the following:

$
'� ���
����
�����
������

��

��6�����
��
�������������
�D����̂ �

���
������
��+��+�������
�������������
�
Note 5;

$6'� ����������;������+�������������E���+�
�������������
�D����X\�

(c) Corporate guarantee by the Company;

(d) Joint and several guaranteed by the Company’s Directors;

(e) Corporate guarantee by certain subsidiary companies;

$�'� ��6�
�������
���+��
��
��;������
����������
���+����
��

���������
�������������E���+��

�

$�'� ���
����
������������+����������
���6����
������+

��

����������
����
��
�������
�
��+��������
$+����
��

��������'���������������������+������7

The maturity of bank borrowings is as follows:

  Group
     2018 2017
     RM RM

�����
��
����
�� � � � �^M\/|QY/YZ{�� �|X\/YQQ/{ZZ�
�
������

��
����
��

��
����
������

��1����
��� �� � MX/{X^/Q|Q�� �L/|{Y/\LX�
�
������

��1����
���

��
����
������

�;�����
��� �� � ^^/L|Z/XL\�� �|X/Z|M/|L\�
�
������

�;�����
��� �� � � ML/|ZX/YM\�� �MY/Z^Y/Z{X�

� � � � � �\MQ/^M{/\X{�� �|LM/^ZY/Z|^�
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20. Bank Borrowings (Cont’d)

 The range of interest rates per annum is as follows:

  Group
     2018 2017
     % %

!

8�������
���� � � � Y7LQ���L7\Q� Y7LQ���Z7L\
!

8���*�
���+�

��� � � � |7^|���\7^Q� |7Y|���^7YQ
	������
���������� � � � ^7YX���\7^Q� ^7\^���^7{\
F������

�� � � � ^7^L���Z7^\� ^7ZX���Y7L\
F����������+��� � � � �|7^M���L7L^�� �L7\Q���L7\{�

21. Deferred Tax Liabilities

� ������ ����
	+
   2018 2017 2018 2017
   RM RM RM RM

#��X�}

�
���� � �Y/X^Y/\ZX�� �\/XY|/YQQ�� �\Z/Q{L�� �^{/\QQ�
#�@�������
������6����
����� �� {L/MQX�� �XM|/{M|�� �� ��
	����
������
�+��;����
� �����$D����|Q'� �� M/QY\/LZZ�� �$MXM/\|M'� �X/|LM�� �\/MYQ�
	����
������
��@����� �� M/MXM/QZQ�� �� �� �
(
����+�������
��
�+����
� ��
���$D����|Q'� � �L^M/M\L�� �X/QZX/\LQ�� �X/YXM�� �M/||L�

#��|X������6��� � �XX/|Y^/{ZZ�� �Y/X^Y/\ZX�� �YQ/Q{M�� �\Z/Q{L�

� F���
�������������
��
������

����
6�����������1
��
�������
����
������;


��
��+������
�
�����
++��+��
���
offsetting are as follow:

� ������ ����
	+
   2018 2017 2018 2017
   RM RM RM RM

����������
����
6�������� �� |X/XZY/XX^�� �XL/M^M/Y{Z�� �YQ/Q{M�� �\Z/Q{L�
����������
��
������ �� $X{/LXX/X|Z'� �$XM/Q{Y/XMY'� �� �

� � � �XX/|Y^/{ZZ�� �Y/X^Y/\ZX�� �YQ/Q{M�� �\Z/Q{L�
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21. Deferred Tax Liabilities (Cont’d)

� F������+�
�
����������������
����
6��������

��
������
���
�������1�`

 ����������
����
6�������

� ������ ����
	+
   2018 2017 2018 2017
   RM RM RM RM

Difference between carrying
 amount of property, plant
 and equipment and its
� �
��6
��� � ML/^M^/Z\Z�� �XL/M^M/Y{Z�� �YQ/Q{M�� �\Z/Q{L�
Arising from revaluation of
� �
������
��+��+����� � �\|{/MLZ�� �� �� ��
Arising from revaluation of
� +��+����/+�

��

���@��+��
���� M/MXM/QZQ�� �� �� �

� � � �|X/XZY/XX^�� �XL/M^M/Y{Z�� �YQ/Q{M�� �\Z/Q{L

����������
��
�����     

� ������ ����
	+
   2018 2017 2018 2017
   RM RM RM RM

(

6���6����
���������� � �M/^XY/ZM^�� �|/Y^|/|ZX�� �� �
(
����������
+��
��
���1

���� � �XZ/M{|/XM^�� �|/^L^/XYZ�� �� �
(
������������
������
��
� 
���1

���� � �XQX/ML{�� �^/{YL/\LL�� �� ��

� � � �X{/LXX/X|Z�� �XM/Q{Y/XMY�� �� �

� ��������� �
�� 
������ �
��� 
��� 6��
� �����
����� �
� ���+���� ��� ���� �����1�
�� ���+��
��� �������
���� ���� ���
uncertainty of its recoverability:

� ������ ����
	+
   2018 2017 2018 2017
   RM RM RM RM

(

6���6����
���������� �� X^/{YL/{{Z�� �M/^Q\/LL^�� �� �
(
����������
+��
��
���1

���� � �M/M^X/{Z{�� �|�� �� �
4��������+��
����������
���� � �X\/XQ{�� �XXL/\^M�� �� �

� � � �XZ/MMY/QL\�� �M/\M^/^M{�� �� �

� ����������
��
�������
���
���6��
������
������
����+�������������������
��������
��
����
���������
���
�
6���
+��;������6��������������������������
���
����
��
���6����
������+

������
���
���
�����
�������������������7
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22. Amount Due to Contract Customers

  Group
     2018 2017
     RM RM

��
��
����������
�����������
��� � � � �^|/Y\X/YZL�� ��
#����6��
6���+��;��� � � � �{/M^Q/|ZY�� �

� � � � � �\M/L{M/Q\^�� �
����`����������6����
��� � � � �$\{/^X^/QLX'� �

� � � � � �$Y/\MM/QMZ'� ��

Presented as:
#���
�����������
��
������������� � � �$Y/\MM/QMZ'� �

� #���
�����������
��
���������������
��������
��

���6����
����
���������������
��������
������������������
��
������
��������
�+�����7�F�������
���
�������+���������6�������
�����
������
��������
�+���������|Y\��
��7

� F����������
�����������
����
���
��������
���
��
�����
���������������1�
����
������
����+�����
������;


��
��
year:

  Group
     2018 2017
     RM RM

	�
�
������@��+��
���

���
���
������ � � �X/Q^X/L\Y�� �
	�
�
������
������� � � � �Y{M/Z^Q�� �
	�
�
�������������������� � � � �XQM/|Z|�� �
	�
�
�����1��8���������� � � � �|X{/|QQ�� ��
"�
��������� � � � �X/LYX/\|{�� �

� � � � � �^/QXZ/LQL�� ��

���� \�
����
+
<���

  Group
     2018 2017
     RM RM

Trade payables
��F�����+
������ � � � �X||/{Y^/XLY�� �XMZ/MZQ/{LZ�
��	��
����+
������ � � � M/Q\M/YM^�� �M/{Q{/LZ{�

� � � � � �X|Y/QXY/LXQ�� �X|Q/XLQ/LYY�

� ������������������
���+
�
6�����������E���+��

���������X^����XMQ��
���$MQXZ`�X^����XMQ��
��'���+�
��
���
�
the term of the contracts.

� 	��
����+
������������������+

�����
�1��������������������������E���+��
�����6��

��
��;


��
���
�������7�
The amount due to related parties represents unsecured, non-interest bearing and repayable on demand.



188
CHIN HIN GROUP BERHAD (1097507-W)  
Annual Report 2018

Notes to the Financial Statements
(cont’d)

���� 
������
+
<���

� ������ ����
	+
   2018 2017 2018 2017
   RM RM RM RM

Other payables
���F�����+
������ �� MY/^|\/{LZ�� �X^/YZZ/Q|Y�� �MQ\/LZ{�� �M\/^\Y�
���	��
����+
������ � �^{M/Y^X�� �L/L{X/L|^�� �� ��

� � � �MY/{ML/YML�� �M|/\YL/LZQ�� �MQ\/LZ{�� �M\/^\Y�
������
��+
�
6��� � �L/|^\/LMQ�� �L/|^\/LMQ�� �L/|^\/LMQ�� �L/|^\/LMQ�
��+�������������� � �X/|Q{/X\Q�� �X/^MQ/|\Z�� �� �
#����
��� � �X{/XQ{/^ZM�� �XX/Y{L/ZZQ�� �YX/QQQ�� �\M/M\Q�
E"F�+
�
6��� � �XQ\/{^Q�� �||^/QY|�� �� �X||/M{Q�

� � � �\\/Z{{/QXQ�� �^\/|YZ/LLQ�� �L/YXM/Y{{�� �L/\\Y/LXY�

� 	��
����+
������������������+

�����
�1��������������������������E���+��
�����6��

��
��;


��
���
�������7�
The amount due to related parties represents unsecured, non-interest bearing and repayable on demand.

25. Derivative Financial Liabilities

 2018 2017
   Contract/  Contract/
   Notional  Financial  Notional Financial 
   amount Liabilities amount Liabilities
Group  USD RM USD RM

Derivative held for
 trading at fair value
� ���������������������
Current
������
������
��
� ��
��
���� � �� �� �Z|L/YQQ�� �||/ZYZ

� F���E���+��
�����1
��������
�����
��
��������


�����������������

�
����
���+�����7�F�������
��
����
���

��������

����
���
���K�1�����
����
�����������

��
����
�������
�������+���������
�����
��1���������
���
��

�
����
���+������

���
����
������

������+�����7�

� ����
������;


��
����
�/�����E���+������
�����

��
��������	�||/ZYZ�$MQXZ`���������	�||/ZYZ'�
����
��
from fair value changes of derivative liabilities. The fair value changes are attributable to changes in foreign 
����

����+���

�����1
����
���7

26. Amount Due to Directors

 This represents unsecured advances, non-interest bearing and is repayable on demand. 
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27. Revenue

� ������ ����
	+
   2018 2017 2018 2017
   RM RM RM RM

Revenue from contracts 
 with customers
��"
������������� �� X/Q|\/Y^L/{XQ�� �{L{/X{Z/QL{�� �� ��
��"����������
������ � �XM/ZZZ/\QY�� �MX/Y{\/|^^�� �� �
- Construction contract
� ����
��� � �\M/L{M/Q\\�� �� �� �
-Hire purchase interest
� ��������� � �{M/MZY�� �|XY/{QL�� �� �
���


����
���������������� � �� �� �Z/XQX/QQQ�� �Z/^MX/QQQ�

� � � �X/XQX/^XQ/Z^Z�� �X/QXX/MQ{/|^X�� �Z/XQX/QQQ�� �Z/^MX/QQQ

Revenue from other sources:
��������
���
����� � �� �� �L/^\Q/QQQ�� �MM/\QQ/QQQ�
- Rental income from 
� �
������
��+��+������� � �^/QQY/M{M�� �^/MQQ/^\|�� �� �

� � � �^/QQY/M{M�� �^/MQQ/^\|�� �L/^\Q/QQQ�� �MM/\QQ/QQQ

� � � �X/XQ\/^XZ/Q|{�� �X/QX\/^Q{/Z{^�� �X\/\\X/QQQ�� �M{/{MX/QQQ�

28. Finance Costs

  Group
     2018 2017
     RM RM

!

8�������
���� �� � � X/|XQ/XY|�� �|QQ/MXX�
!

8����
���+�

��� �� � � XX/XLZ/\MX�� �XQ/Q{^/Q|L�
����������������� � � � �\X/|\{�� �
4������
�������� � � � �Y/\MZ�� �|ML/^|L�
	������
���������� � � � �^/X{\/^|{�� �M/MMM/Z\\�
F������

��� � � � �\/^\L/^^|�� �M/{{Y/Q^L�
F����������+��� � � � �|Z/|Z\�� �\Z/{QZ�
��


�����
��� � � � ZY/Y\X�� �MQZ/^{X�

� � � � � �MM/|M|/^ZL�� �XY/MQY/LLL�
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���� ������<������\
�
���	

� ���;��6�������
�
���
�����������
���
�������
���
��$�������
�'`

� ������ ����
	+
   2018 2017 2018 2017
   RM RM RM RM

Auditors’ remuneration
 - Statutory
� � �������
����
�� � �^M\/YQ^�� �|\\/\X|�� �^L/QQQ�� �^Q/QQQ�
� � ��(
����$4���'�+�������
��

� � � +�������
��� � �XZ/QQQ�� �$XZ/XQQ'� �� �
 - Non-statutory
  - Current year   5,000   5,000   5,000   5,000 
Amortisation of other investments
� �
������
��� � �{LZ�� �X/Q{Q�� �� �
Bad debts written off
��F�
��� � �{QX/^\Z�� �M/^^|/L\Q�� �� �
��D�
���
��� � �� �M\/QQQ�� �� �
Depreciation of property, plant
� 

���@��+��
�� � �MM/Q|^/^M^�� �XL/|YQ/^Z\�� �||Z/\LY�� �|X^/M^^�
D�
��������������������*
 remunerations
������ �� � M^Q/QQQ�� �M^Q/QQQ�� �M^Q/QQQ�� �M^Q/QQQ�
- Other emoluments   22,250   22,250   22,250   22,250 
Impairment on property, plant 
� 

���@��+��
�� � �X/X^L/^LL�� �� �� �
B�+
����
���
���
���������
6���� �� |/YQQ/{\Z�� �YL\/L{Z�� ���
Impairment loss on asset held 
� �����
��� � �|Q/QQQ�� �� �� �
B
���+��
���
������ � �|/\{M�� �{/^MY�� �� ��
B
��
�����1�����
���1
� � �� �Y|/X{Y�� �� �
B
��
�������1�����
����� � �^M/^\^�� �||/LXM�� �� �
�������

�����+�
���� � �MXX/M\Y�� �� �� ��
Property, plant and equipment
� 1�����
����� � �^/|\\�� |Y/YXY�� �� ��
	�
�
����+�
�����
`
���
��+
�8� � �|M/ZQQ�� �|M/^QQ�� �Z/MQQ�� �Z/MQQ�
���

�� � �X/M{X/QQQ�� �L{Y/QQQ�� �� �
����
���� � �� �X/|QQ�� �� ��
��4�����@��+��
��� � �X^/\YQ�� �YY/{LL�� �^/Q{|�� �|/XZQ�
����������� � �M/XMY/Y\{�� �X/\YX/QXX�� �{\/\\Q� �XQX/|\Q�
����

�� � �LQ{/LQQ�� �\MQ/|\Y�� �� �
��)������ � �^^Y/MQQ�� �X^M/XYX�� �� �
���
�������@��+��
�� � �YL\/\L^�� �^^|/{^X�� �� �
���������������� � �XQM/|Z|�� �� �� �
!
����6������������� � �$X^^/MZ\'� �$M{/\QQ'� �� �
�
����
����
�]�����
���

� �
������
��+��+������� �� $\/|{M/LZX'� �$X\Q/QQQ'� �� �
Gain on disposal of assets
� ����������
��� � �� �$X/Y|L'� �� �
Gain on disposal of property, 
� +�

��

���@��+��
�� � �$XL/|\^'� �$\XM/{XZ'� �� �
Gain on disposal of a subsidiary
� ���+

�� � $\{^/ZM^'� �� �� �
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���� ������<������\
�
���	�Z��	�`�!

� ���;��6�������
�
���
�����������
���
�������
���
��$�������
�'`�$��
�*�'

� ������ ����
	+
   2018 2017 2018 2017
   RM RM RM RM

$E
�
'�������
������
�����;


��
�
� ��
6�������� � $||/ZYZ'� �||/ZYZ�� �� �
Gain on disposal of other
� �
������
�� � $M/\X|'� �� �� �
�����$E
�
'��
�������
�����

��
��	�
������ � �\QZ/\|^�� �\Q/Y\M�� �� ��
��(
��
������ � �$MX/M|{'� �|\Y/LZZ�� �� �
B
��������
����������6

8� �� $MZ/|XL'� �$^\/ZL^'� �� �$\/|QZ'
B
��������
����������;������+������ �${{'� �$^/ZQM'� �� �
B
��������������������
����
�� � $M/Q\{/X{|'� $^Y|/Z{^'� �� ��
B
��������
����������;


��
�
� ��
6��������
��
�������������� � �� �� $X/Y|M/{MX'� �
4������
��������
����� � �$|\Q'� �� �� ��
	�
�
���
����� � �$MZQ/YLQ'� �$XL{/|{Q'� �� �
	�
�
���������������������
����� � $XQ{/L\{'� �$MMM/QZQ'� ���
Reversal of impairment on
� ��
���������
6���� � $LQ\/QXX'� �$M/YLY/YMY'� �� �
"��
���+��
��������� � �� �$|\Z/M^Q'� �� �
Other income from solar power
� +

���� � �$|/{\Y/YLL'� �$M/{XX/\|M'� �� �

30. Taxation  

� ������ ����
	+
   2018 2017 2018 2017
   RM RM RM RM

F
����+�
���������
������

� +��;���������`
� �����
����
���
�
���
� �� L/MQL/||Q�� �L/Y{Q/\XZ�� �X^^/\QQ�� �XX|/LQX�
� 	�
��+��+������
�
��
�� � �� �ZQ/\XQ�� �� �
� $4���'�(
����+�������
��

� � +�������
��� � �$X/^YY/Z{X'� �MMY/|\Z�� �^^/{MZ�� �$X/Y^Q'

� � � �Y/Z^X/\|{�� �L/{LZ/|L^�� �XL{/^MZ�� �XXM/XYX

� ����������
�`
  Origination and reversal 
� � � ������+��
����������
����� M/QY\/LZZ�� �$MXM/\|M'� �X/|LM�� �\/MYQ�
� � (
����+�������
��
�+�������
��� L^M/M\L�� �X/QZX/\LQ�� �X/YXM�� �M/||L

� � � �M/{QL/X|\�� �L\{/Q^L�� �M/{{^�� �Z/\{L

� � � �{/Y^{/YZ^�� �{/L^Y/^|M�� �X{M/^MX�� �XX{/Z\{�

� �
�
���

��
������
������
����
����
��������
��������
���
������M^[�$MQXZ`�M^['�������������
����
�����
6���
+��;�����������;


��
����
�7�
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30. Taxation (Cont’d)

� #�����
����
���
�����
������
����+�
����
++���
6������+��;��6�������
�
���
�
��������
��������
���
�������
�����
�
����+�
����
�����������������
������
���������E���+�

���������+

��
���
�������1�`�

� ������ ����
	+
   2018 2017 2018 2017
   RM RM RM RM

���;��6�������
�
���
� �� ||/Z^L/YL{�� �|{/^\L/Q^{�� �{/L{\/^|\�� �MM/^Q\/|YY�

#���
�
���

���
��������
��
� �
������M^[�$MQXZ`�M^['� �� L/Q{{/YL\�� �{/^Y{/{|M�� �M/|Z^/{Q^�� �\/|ZZ/MLL�
D�
��
�
6����
����� � �$\/X\L/X{X'� �$X/Q^M/ML|'� �$M/^X{/{QX'� �$\/^QQ/QQQ'
J�+�
����
����������6������
� �
��+��+����� � �^/L\Y/MMQ�� �M/YYL/|YM�� �X{Q/LZ{�� �X^X/ZZ|�
(�����
���
���������
����
�
� �
+��
��
���1

����� � ���� �$X/LX|/QQM'� ���� ���
(�����
���
���������
����
�
� ���
������
��
���1

���� �� $X/^Y{/Y^Y'� ���� ���� ���
(�����
���
����+���������
� �
�����
���������������
�
� 
����� � ���� �$X/|M\/QQZ'� ���� ���
����������
��
������
���
� �����
����� � �|/^MZ/XXQ�� �\Y\/L\Z�� ���� ���
B
������
����+
���
���
�
� ����+���
�������� �� $X|/X{Z'� �$ZM/ZM^'� ���� ���
�������
��
�������
���
��� � �$^Y/{Z\'� �M|Y/\{X�� ���� ���
"�
������
�����
����
�� � �YMY/X{L�� ���� ���� ���
F
������������+
���
���
�
� ����+���
�� � �$^Y/{{Z'� �$X|{/M|X'� ���� ���
$4���'�(
����+�������
���
� �
�
���
��
�+�������
��� � $X/^YY/Z{X'� �MMY/|\Z�� �^^/{MZ�� �$X/Y^Q'
(
����+�������
������������
� �
���
�+�������
��� � �L^M/M\L�� �X/QZX/\LQ�� �X/YXM�� �M/||L�

F
����+�
�����������
� ;


��
����
�� � �{/Y^{/YZ^�� �{/L^Y/^|M�� �X{M/^MX�� �XX{/Z\{
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31. Earnings Per Share

� F���6
�����
�
�
���+�����
���
����
����
����6
�����
�������
�����
����+��;����������;


��
����
��
����6��
6���
����1
�����������+
��
��

������1��������
���
���
��6����������

�����
�����
�����������
������;


��
����
��
as follows:

  Group
     2018 2017
     RM RM

���;��
����6��
6�������1
�����������+
��
�����
� 6
�����
�
�
��� � � � �MM/{^Y/M^{�� �M{/Z^Z/|{Z�

Weighted average number of ordinary shares in issue
B����������

�����
����
��X�}

�
��� � � \\Y/|LL/QQQ�� �\Q\/LLL/QQQ�
J�������������

�����
���������������
������;


��
����
�� �� �� �XZ/{^\/MQ\�

���������
���
���
��6����������

�����
����
��|X������6���� �� \\Y/|LL/QQQ�� �\M|/L||/MQ\�

!
�����
�
�
���+�������

�����
���$��
'� � � �^�� �Y

 The Group and the Company have no dilution in their earnings per ordinary share as there are no dilutive potential 
ordinary shares. There have been no other transactions involving ordinary shares or potential ordinary shares 
��
��������
���������;


��
����
��

��6����������
�������
���
����������;


��
����
����
��7

32. Dividends

� � �����]����
	+
     2018 2017
      RM   RM 

Dividends recognised as distribution to ordinary
 shareholders of the Company:

�������
��������
���������������
��+
����
����+���
� �������;


��
����
���
���
� ��|X������6���MQXL�$��
���������������
������� � �
� � 	�Q7QX\�+�������

�����
��'�� � � L/|^\/LMQ�� �
� ��|X������6���MQXZ�$��
���������������
������ � �
� � 	�Q7QM�+�������

�����
��'�� � � �� �XX/XMZ/ZYQ�
   
Second interim single tier dividend paid in respect   
� �������;


��
����
���
���� � �
� ��|X������6���MQXZ�$��
���������������
������ � �
� � 	�Q7QX\�+�������

�����
��'� � � ��� �L/|^\/LMQ

� � � � � �L/|^\/LMQ�� �X{/^Z|/\LQ�

� F����������������
����������
������+
���
�����
�;

��������
���������������
��;


��
����
�7
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33. Staff Costs

� ������ ����
	+
   2018 2017 2018 2017
   RM RM RM RM

Salaries, wages and other
� �������
��� � �^Z/Q{Y/Q|\�� �^Q/QQY/{^M�� �M/{ZQ/YM\�� �|/||{/Y|^�
��;
�����
���6����
�+�

��� � \/^YX/YMZ�� �\/QQL/\YY�� �\L|/YYX�� �YXM/Z|M�
4�����6�
�;��� � �X/ZML/|Q{�� �^/^LM/^MM�� �LQ/^Q\�� �M/QZY/\L|�

� � � �\^/ML\/{ZX�� �^{/^{Z/{|Q�� �|/Y|^/Y{X�� �Y/QML/{^{�

� B
��������
���
������������
�����
���
���
���������
��
���
����������

��������
6����6������J�������������������
����������+

��

�����������6����
������+

��������
������;


��
����
��
��6���1`

� ������ ����
	+
   2018 2017 2018 2017
   RM RM RM RM

Executive Directors
"
�
�����

���������������
����� X/L^M/QL^�� �X/LXM/Q|^�� �X/ZY{/X||�� �X/Z^Q/Q|^�
��;
�����
���6����
�+�

��� � �MXM/YLZ�� �MMX/|XX�� �MQY/XLZ�� �MXQ/ZMM�

� � � �M/Q\^/ZZX�� �M/Q||/|^\�� �X/{Z\/|MQ�� �X/{\Q/Z\Y

34. Reconciliation of Liabilities Arising from Financing Activities

� F����
6���6���1����
������

�����
�������
6���������������E���+�
����
�������;


��
��
���������/��
�����
��6����
cash and non-cash changes:

� � � � _�>��	
	��� @���������	]
    leases/ (Disposal)
� � @�� ��
>��>	]� \������
	�� �����<����
�+� Z'��
+��	�!]� @�
  1.1.2018 Addition (Note 4(v)) companies Proceed 31.12.2018
Group  RM RM RM RM RM RM

��


�����
��
� ��
6��������$D����X{'� �M/\M{/Y^\�� ���� �{^/QQQ�� �|QM/ZQ|�� �$X/{^{/LQL'� �{ZY/\^Q�
F������

��$D����MQ'� �LM/L|^/LQM�� �^M/X|^/\L{�� ���� ���� �$XY/LL^/Y{Y'� �XQL/QL^/Y{\�
Other borrowings
� $D����MQ'� �M{Y/ZMM/{Q{�� ���� ���� �$LLQ/QQQ'� �{|/\YQ/\Q\�� �|L{/^Q|/^X^�
��������+������1���
� ����
����6

8�� �X{/Q{^�� ���� ��� ���� �{{�� �X{/X{|�
������
��+
�
6��� �L/|^\/LMQ�� �L/|^\/LMQ�� ��� ���� �$L/|^\/LMQ'� �L/|^\/LMQ�

� � �|{Q/^\M/MZQ�� �\Q/^LQ/^Q{�� �{^/QQQ�� $\ZZ/M{Z'� YY/|LQ/MLQ� \QY/LM{/YYM

����
	+
������
��+
�
6��� �L/|^\/LMQ�� �L/|^\/LMQ�� �� �� �$L/|^\/LMQ'� �L/|^\/LMQ
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34. Reconciliation of Liabilities Arising from Financing Activities (Cont’d)

� F����
6���6���1����
������

�����
�������
6���������������E���+�
����
�������;


��
��
���������/��
�����
��6����
cash and non-cash changes (Cont’d):

� � � � _�>��	
	���
    leases/ Acquisition
� � @�� ��
>��>	]� \������
	�� �����<����
�+� Z'��
+��	�!]� @�
  1.1.2017 Addition (Note 4(v)) companies Proceed 31.12.2017
Group  RM RM RM RM RM RM

��


�����
���
� ��
6��������$D����X{'� �\/MLZ/YQ|�� �� �Y|L/\QQ�� �|{Q/{|M�� �$|/ZLZ/|{Q'� �M/\M{/Y^\�
F������

��$D����MQ'� �Y\/{Q|/LM|�� �X|/ZLM/YL|�� �ML/QZZ/|XZ�� �X/XX^/^Z\�� �$MY/Q^|/^{Y'� �LM/L|^/LQM�
Other borrowings
� $D����MQ'� �M\Q/MY|/QQQ�� �� �� �M/QQX/ZM^�� �^^/^\L/XL\�� �M{Y/ZMM/{Q{�
��������+������1���
� ����
����6

8�� �X/\{Y/L|L�� �� �� �� �$X/\ZZ/Z^^'� �X{/Q{^�
������
��+
�
6��� �XQ/XXZ/ZYQ�� �X{/^Z|/\LQ�� �� �� �$MX/M^\/\MQ'� �L/|^\/LMQ�

� � |||/XY{/QM^�� �||/M\Y/MY|�� �ML/ZX\/LXZ�� |/\QZ/X|X�� $L/X{\/{Y\'� |{Q/^\M/MZQ�

����
	+
������
��+
�
6��� �XQ/XXZ/ZYQ�� �X{/^Z|/\LQ�� �� �� �$MX/M^\/\MQ'� �L/|^\/LMQ�

�[�� '��
�����
��+������������

Z
!� Q��	���+�	�����
�����
�����

� ��������+��+��������������;


��
����
����
��/�+
������
�����
�����������6�����
�����������E���+��������
E���+�����������+

���
������
6�����/��������������
��������/������
��������]��
����
���������+
����������������
���
�;�

���
K��
������������+
�����
��
8�
��;


��
��

���+��
��
���������
�/�������������
/����1���������
Group or the Company and the party are subject to common control. Related parties may be individuals 
or other entities.

� 	��
����+
������
�����
������8����


����
��+����

�����;
���
��������+����
���
��
��
���������

��
responsibility for planning, directing and controlling the activities of the Group either directly or indirectly. 
The key management personnel comprise the Directors and management personnel of the Group, having 
authority and responsibility for planning, directing and controlling the activities of the Group entities 
directly or indirectly. 



196
CHIN HIN GROUP BERHAD (1097507-W)  
Annual Report 2018

Notes to the Financial Statements
(cont’d)

�[�� '��
�����
��+�������������Z��	�`�!

Z<!� *��	���
	�����
�����
��+���
	�
����	��

 Related party transactions have been entered into in the normal course of business under normal trade 
�����7�B
�
������
�����������
����+
����6
�

����
����������������1������
�����;


��
����
����
��/�����
���
�;�

�����
����+
������

�
����
���������E���+�����
��������+����
��+�������
���
�������1�`

  Group
     2018 2017
      RM   RM

Transactions with companies in which
� ���������������������
	+��
�
� ��<��
	��
���	
	��
���	�������   
 ��F�

�+���
���
������������
������ �� � ^/QXZ/|QQ�� �X|/ZL^/YXQ�
 ��"
������������� �� � � M/Y\^/YMX�� �X/LZZ/QZZ�
 �������
������������ �� � � XX/X{\/L^L�� �{/^X{/Q\^�
 ��	�
�
�����������������
6���� �� � X/X\Z/LQQ�� �X/Q^^/QQQ�
 ��	�
�
��+
���+
�
6���� �� � � ||^/ZQQ�� �MZ^/^\Q�
 ��)�����
�������
���
�+
��� � � Y/MQZ�� �X|/M^|�
 ��������
�������������������� � � MLY/ZYX�� �
 ��4������
����� �� � � X^X/^{\�� �XZ{/Z|Q�

� � � � � �X{/Z{^/Z|M�� �MY/\{M/XY^�

� � ����
	+
     2018 2017
      RM   RM

\�
	�
����	��>������<����
�+�����
	���
 ��������
���
����� �� � � L/^\Q/QQQ�� �MM/\QQ/QQQ�
 ���


����
�������
����� � � �Z/XQX/QQQ�� �Z/^MX/QQQ�
 ��B
��������
����������;


��
����
6�������
� � 
��
�������������� �� � � X/Y|M/{MX�� �

� � � � � �XZ/XL|/{MX�� �M{/{MX/QQQ�

Transactions with companies in which
� ���������������������
	+��
�
� ���<��
	��
���	
	��
���	�������
� ��	�
�
��+
���+
�
6���� � � � �|X/|\Q�� �M^/QQQ�

Z�!� �����	�
���	����}�+��
	
����	�������		��

 Remuneration of Directors and other member of key management are as follows:

� ������ ����
	+
   2018 2017 2018 2017
   RM RM RM RM

Salaries, fees and other
� �������������
��� �� \/M{|/Q|^�� �\/|YL/QQ\�� �M/QX|/|L|�� �X/{||/MZ\�
����
�����
���6����
�+�

�� �� \{Y/^^{�� �YQ{/QQZ�� �MQY/XLZ���MQQ/M\Y

� � � �\/LL{/^L|�� �\/{ZZ/QXM�� �M/MX{/\ZQ�� �M/X||/\|X�
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36. Segment Information

� �����


����
��+��+����/�����E���+�������

������
���6���
�����
����6
�����
�������+��������

����������/�
and has seven (7) reportable segments as follows:

Investment holding and management 
services

 Investment holding and provision of management services

�

��
�����
�����;����
�������� ��

��
�����
��

���
�������;����
��������

Distribution of building materials and 
provision of logistics

 Trading and distribution of building materials, letting of properties 


�������+����
���;


��
�

	�
�����������
����� ������6����
������
�����������
�����

Manufacturing of AAC and precast 
concrete products

 Manufacturing and sales of precast concrete products

 Manufacturing of wire mesh and metal 
���;
���������

��

��
������

���
�������1���������

�����
�����;
��������

Modular building solutions Manufacture of prefabricated buildings mainly of metal

� J���+��
���
���
����
6���/�
���+��
��
�������
����
���6��
�
�����
����������������
6������+���
6����+��
��
��
segments.

 Investment holding and provision of management services are being managed by three different companies 
within the Group. These operating segments have been aggregated to form a reportable segment as 
management services taking into account the following factors:

�� F������+��
��
�������
����
��������
����
�������������+��;���
���
�
�� F���

���������������������

��+��������
�+���������
��������
���

�
�� F���������������������
����������������������������������
��������
�7

 Other non-reportable segments comprise operations related to rental of investment properties. None of these 
�����
�����������@�

���
����������������������+����
�������
����
�|X������6���MQXL�

��|X������6���
2017.

 Management monitors the operating results of its business units separately for the purpose of making decisions 

6�������������
����
���
�

��+������

���
�������
�7�"����
��+������

��������
��
����6
�����
�+��;��
��������

�������
��������
�����
����1����+��;�����������
�������
�����
����;


��
����
����
��7

 Transactions between segments are carried out on agreed terms between both parties. The effects of such 
�
���������
����

�
����
��
��������

�����
���
�����
���
7�F�����
������
��6
����

����
���;�
���
�
���
��
�����
��1����������
��+�����
�����+��������;


��
����
�7
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��

\/L
QQ

��
�XZ

/|X
^/|

{|
��

�YM
{/{

Q\
/LY

^��
�{Y

/L^
{/Z

Y^
��

�XZ
L/Z

\L
/MQ

X��
�XM

{/Y
{Q

/{Y
M��

�\M
/L{

M/Q
\\

��
��

�X/
XQ

\/^
XZ

/Q|
{�
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��
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��

�
�


��
�XY
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MX
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/XX
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��
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�


���
��

�

��

�
�XY

/MQ
Y/^

QQ
��

�M^
/\|

X/Z
XY

��
�Y|

|/^
YY

/YQ
L��

�{Y
/{|

L/\
XM

��
MM

X/Q
MQ

/^L
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�XY
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ZZ
/{Y

Z��
�\M
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\\
��
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/XX
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\/^
XZ
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��
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��
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��
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36. Segment Information (Cont’d)

 Adjustment and eliminations

� B
��������
����/�;


��������/�

���
����
�����
�
��

����������
�;


��
��
������
���
���
����
��������
������
��
segments as the underlying instruments are managed on a group basis.

� �
+��
����+�
���������
���������
������
�����+��+����/�+�

��

���@��+��
��

���
������
��+��+������7

 Inter-segment revenues are eliminated on consolidation.

 Geographical information

 Revenue and non-current assets information based on the geographical location of customers and assets 
respectively are as follows:

 Revenue Non-current assets
   2018 2017 2018 2017
   RM RM RM RM

Group
�
�
���
� � �X/QLZ/QQX/^Q{�� �X/QQX/QMX/^{Q�� �YQL/LL|/{{Z�� �\XQ/\Y{/L|^�
"�
�
+���� � �XL/^X\/Y|Q�� �X^/|LL/|Q^�� �Y\|�� �M/YQ\�

� � � �X/XQ\/^XZ/Q|{�� �X/QX\/^Q{/Z{^�� �YQL/LL^/Y\Q�� �\XQ/\ZM/^|{�

 Non-current assets for this purpose consist of property, plant and equipment and investment properties.
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37. Financial Instruments

Z
!� ��
�����
���	�����	
	��
���	������	��

� ��
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��
������

��;


��
����
6��������
�����
�������
�

��
���
��6
�����������
���
����
�������
��

�������������7�F���+��
��+
��
����
��
��+�������� �
�D����|�������6����1� ������
��������;


��
��
�
������
���
�����
�����/�

����1��
�����

����+�
��/��
�����
���
����
�����
�
��

��������/�
���
recognised.

� F��������1�
���
6���


����������;


��
��
������

����
6���������
�������
����
������;


��
��+������
�6��
������
������;


��
���
������
������1����������
���
����
��/�

������������6��������
������
��6
���`

     Financial 
    Financial  liabilities
    assets at  measured at
    amortised amortised
    costs cost Total
     RM   RM  RM

Group
2018
Financial Assets
F�
���������
6���� � � �||Z/{X{/Y\Y�� �� �||Z/{X{/Y\Y�
4�����������
6���� � � �M\/XM\/^Z\�� �� �M\/XM\/^Z\�
)����+����
���������
6����� � �|MY/^L|�� �� �|MY/^L|�
��������+������1��������
����6

8� � �X{/X{|�� �� �X{/X{|�
�
���

��6

8�6
�

���� � � �\M/ZML/YYM�� �� �\M/ZML/YYM

� � � � �^XY/XX{/^Y{�� �� �^XY/XX{/^Y{�

Financial Liabilities
F�
���+
�
6���� � � �� �X|Y/QXY/LXQ�� �X|Y/QXY/LXQ�
4�����+
�
6���� � � �� �\\/Y{|/QZQ�� �\\/Y{|/QZQ�
#���
������������������� � � �� �\/{Y^/^{{�� �\/{Y^/^{{�
��


�����
�����
6�������� � � �� �{ZY/\^Q�� �{ZY/\^Q�
!

8�6����1�
��� � � �� �\MQ/^M{/\X{�� �\MQ/^M{/\X{�

� � � � �� �ZX{/QLQ/^|L�� �ZX{/QLQ/^|L�
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Notes to the Financial Statements
(cont’d)

37. Financial Instruments (Cont’d)

Z
!� ��
�����
���	�����	
	��
���	������	���Z��	�`�!

    Financial Financial
    liabilities  assets at 
    measured at fair value 
   Loans and amortised through 
� � � ������
<���� ����� �������������� \��
�
   RM  RM   RM  RM

Group
2017
Financial Assets
F�
���������
6���� �� |XQ/|LZ/ZZ{�� �� �� �|XQ/|LZ/ZZ{�
4�����������
6���� �� Z/\L\/L\L�� �� �� �Z/\L\/L\L�
)����+����
���������
6������ X{Z/|\Z�� �� �� �X{Z/|\Z�
��������+������1���
� ����
����6

8�� � �X{/Q{^�� �� �� �X{/Q{^�
�
���

��6

8�6
�

���� �� ^{/{{X/LQL�� �� �� �^{/{{X/LQL�

� � � �|YL/XLX/L{Y�� �� �� �|YL/XLX/L{Y�

Financial Liabilities
F�
���+
�
6���� � �� �X|Q/XLQ/LYY�� �� �X|Q/XLQ/LYY�
4�����+
�
6���� � �� �^\/Q||/LXZ�� �� �^\/Q||/LXZ�
#���
������������������� � �� �\Y/Y^L�� �� �\Y/Y^L�
�����
�����;


��
����
6�������� �� �� �||/ZYZ�� �||/ZYZ�
��


�����
�����
6�������� � �� �M/\M{/Y^\�� �� �M/\M{/Y^\�
!

8�6����1�
��� � �� �|LM/^ZY/Z|^�� �� �|LM/^ZY/Z|^

� � � �� �\YQ/MZZ/ZXQ�� �||/ZYZ�� �\YQ/|XX/^ZZ
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Notes to the Financial Statements
(cont’d)

37. Financial Instruments (Cont’d)

Z
!� ��
�����
���	�����	
	��
���	������	���Z��	�`�!

     Financial
    Financial  liabilities 
    assets at  measured at 
    amortised amortised
    costs cost Total
    RM  RM  RM

����
	+
2018 
Financial Assets
4�����������
6���� �� � \/LQ{/ZL^� �� \/LQ{/ZL^�
Amounts due from subsidiary
�����+

���� � � �XZ|/^YM/||{�� �� �XZ|/^YM/||{�
�
���

��6

8�6
�

���� �� � L/^LM/XZZ�� �� �L/^LM/XZZ�

� � � � �XLZ/Z\^/|QQ�� �� �XLZ/Z\^/|QQ�

Financial Liabilities
4�����+
�
6���� � � �� �L/YXM/Y{{�� �L/YXM/Y{{�
Amounts due to subsidiary
� ���+

���� � � �� XYM/MXQ/^Q|�� �XYM/MXQ/^Q|�

� � � � �� XZQ/LM|/XQM� XZQ/LM|/XQM

     Financial
     liabilities 
     measured at
    Loans and amortised
    receivables cost Total
    RM  RM  RM

����
	+
2017
Financial Assets
4�����������
6���� �� � ZM/Z^Q�� �� �ZM/Z^Q�
Amounts due from subsidiary
� ���+

���� �� � XYY/|^Q/|X\�� �� �XYY/|^Q/|X\�
�
���

��6

8�6
�

���� �� � Y/YQX/M\{�� �� �Y/YQX/M\{�

� � � � �XZ|/QX^/|X^�� �� �XZ|/QX^/|X^�

Financial Liabilities
4�����+
�
6���� � � �� �L/^M|/\MY�� �L/^M|/\MY�
Amounts due to subsidiary
� ���+

���� � � �� �X|Q/\QQ/QMM�� �X|Q/\QQ/QMM

� � � � �� �X|L/{M|/\^L�� �X|L/{M|/\^L�
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Notes to the Financial Statements
(cont’d)

37. Financial Instruments (Cont’d)

(b) Financial risk management objectives and policies 

� F���E���+*��;


��
�����8��


����
��+�������������
�������
��
��@�
���;


��
������������
���
�
��
6���
for the development of the Group’s operations whilst managing its credit, liquidity, foreign currency and 
�
��������
������8�7�F���E���+��+��
����1����
����
������;
����������
�����
��
���
++������6������!�
���
and the Group’s policy is not to engage in speculative transactions.

� F��������1�
��������
��+����������
�������
���
������E���+*����+�������������
6�����
���
���;


��
��
risks and the objectives, policies and processes for the management of these risks.

(i) Credit risk 

� ����������8�����������8����
�;


��
��������������E���+����
����������������
���+
�������
�;


��
��
�
������
���
������������������
��
���
���6���
���
�7�F���E���+*����+�������������������8�
������
+��
��+
�������������������
6�������������������

����+������1����6

8�7�F������+

�*����+������
�������������8�
������+��
��+
�����������

��

��
��

���������6����
������+

����

��;


��
��
guarantees given to banks for credit facilities granted to subsidiary companies

 The Group has adopted a policy of only dealing with creditworthy counterparties. Management 
has a credit policy in place to control credit risk by dealing with creditworthy counterparties and 
��+�����1����6

8��

��;


��
���
��������
��1�����������������
��
�7�F�����+�������������������8�
is monitored on an ongoing basis and action will be taken for long outstanding debts.

� F����
����
��
���
����������;


��
��
����������������
�������
����
������;


��
��+������
�
��
�����
���������;


��
����
����+����
������E���+*��

���������+

�*���
��������+����������������
���8�����+������;


��
����
�

�����+�����������6

8��

��
�
�;


��
���
��������
������6

8�
��
facilities and supply of goods and services granted to certain subsidiary companies. The Company’s 
�
��������+�������
���������+�������	�\MQ/\YM/^Z\�$MQXZ`�	�^MZ/LM^/Q^L'/���+����
��
������
outstanding banking facilities and for supply of goods and services to the subsidiary companies 
as at the end of the reporting period. There was no indication that any subsidiary company would 
default on repayment as at the end of the reporting period.

 
� F���E���+��
��
�����
�;�

����
��
��
���
��������������8�
��������+�������+��
�������
��
����
��6���

of customers.

Z��!� ?�������+����}

� ��@����������8������������������8���
������E���+�����������+

��1�����
���
��������������
������
������
;


��
���6���
���
��
��������
��7�F���E���+*��

���������+

�*����+�����������@����������8�
������
+���
��������������
��������������
������������;


��
��
������

����
6�������7

 
 The Group’s and the Company’s funding requirements and liquidity risk are managed with the 

�6]���������������
��6���
�����6���
���
���
�
� �������6
���7�F���E���+�;


���� ���� ��@�������
���������
���

������
��
�����
���K�1��

����
���������@����������8�6��8��+�
�������������������
lines available.
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��
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�

�

���

�

6�
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�7
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�

1
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Notes to the Financial Statements
(cont’d)

37. Financial Instruments (Cont’d)

(b) Financial risk management objectives and policies (Cont’d)

(iii) Market risk (Cont’d)

(b) Interest rate risk

� F���E���+*��;�����
�����+������+�
����1��������
����6

8��

��6����1�
���
�����+�����
to a risk of change in their fair value due to changes in interest rates. The Group’s and the 
���+

�*���
��
6����
���6����1�
���
�����+��������
����8������

����
��
���K�1���������
changes in interest rates.

� F���E���+��


���������
��������
������8����������+������1��������
����;


��
���
��������
��
by placing them at the most competitive interest rates obtainable, which yield better returns 
��

��
���
��6

8�

���
�
�
�
�
��
�+����
���������������

����
���������+�����7

� F���E���+��


���������
��������
������8���+������������
�������6�
��
��6����1�
���6��
�6�
�
�
�� ;


��
�� 1���� ���� ����� �
����
6��� �
������� �
���� �
� ���� �
�8��7� F��� E���+�
constantly monitors its interest rate risk by reviewing its debts portfolio to ensure favourable 
rates are obtained. The Group does not utilise interest swap contracts or other derivative 
instruments for trading or speculative purposes.

� F����
��������
���+��;����������E���+*�����
�;�

���
�������6�
��
��;


��
���
������
��/�
based on carrying amounts as at the end of the reporting period was:

  Group
     2018 2017
      RM   RM

 Fixed rate instruments
 Financial asset
� ��������+������1��������
����6

8�� � �X{/X{|�� �X{/Q{^�

� ��	
	��
����
<����+
� ��


�����
�����
6�������� � � �{ZY/\^Q�� �M/\M{/Y^\�

 Floating rate instruments
� ��	
	��
����
<����+
� !

8�6����1�
��� � � �\MQ/^M{/\X{�� �|LM/^ZY/Z|^�
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Notes to the Financial Statements
(cont’d)

37. Financial Instruments (Cont’d)

(b) Financial risk management objectives and policies (Cont’d)

(iii) Market risk (Cont’d)

(b) Interest rate risk (Cont’d)

� Q	��������
������}���	�������+�
	
�+���

 �
����
������
���������


����������;�����
����
������
��

� F���E���+����
���
����
������

��;�����
���;


��
��
������

����
6��������
���
����
������������
+��;���������7�F��������/�
���

����
��
��������
����
�������
�����������+����
��+������1�����

���
������+��;���������7

 �
���K�1���
���������


����������K�
��
���
����
������
��

� #���

��� �
�X[� �
������� �
���
�� �����
����� ���� ��+����
��+������1������
��� �
���
�����
$�����
���'�����E���+*��+��;��6�������
�
���
�6��	�\/MQ^/M{\�$MQXZ`�	�|/LM^/ZYZ'/�
����
��
�
�
���
��
�������������1������������
���������+�
����
�K�
��
���
�����

��

��6����1�
��7�
This analysis assumes that all other variables remain constant. The assumed movement in 
basis points for interest rate sensitivity analysis is based on the currently observable market 
environment.

Z�!� �
����
���������	
	��
���	������	��

 The carrying amounts of short term receivables and payables, cash and cash equivalents and short 
�����6����1�
���
++�����
����������
����
������������������
������������������

��������������;


��
��
�
������
���

���
���
�;�

����+
������������
��
�7

 It was not practicable to estimate the fair value of investment in unquoted equity due to the lack of 
comparable quoted prices in an active market and the fair value cannot be reliably measured.

� F����
6���6���1�


������;


��
���
������
����
������
���
����
����

��������
����
������
���
����
����
for which fair value is disclosed, together with their fair values and carrying amounts shown in the 
��
����
������;


��
��+������
7

� � � �
����
��������	
	��
���	������	��
� � � 	����
������
���
����
���� �
��+�	��
   Level 1 Level 2 Level 3 amount
    RM   RM   RM   RM 

Group
2018
��


�����
�����
6�������� � �� �\\^/ZM|�� �� �^M\/{M{

2017
��


�����
�����
6�������� � �� �\LL/Z^Z�� �� �YQY/Y|M
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Notes to the Financial Statements
(cont’d)

37. Financial Instruments (Cont’d)

Z�!� �
����
���������	
	��
���	������	���Z��	�`�!

Z�!� �����+��	���
	�����<��>��	�������

 The fair value of an asset to be transferred between levels is determined as of the date of the event 
or change in circumstances that caused the transfer.

� F�����1����
����

������6��1��
������������
�������
��

��+��������;


��
����
��7

(ii) Level 1 fair value

 Level 1 fair value is derived from quoted prices (unadjusted) in active markets for identical assets 
or liabilities.

(iii) Level 2 fair value 

 Level 2 fair value is estimated using inputs other than quoted prices included within Level 1 that 
are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from 
prices).

(iv) Level 3 fair value
 
� ������|��
����
�������������;


��
��
������

����
6��������
��������
�������
���
�6����
6����
+���7

 
38. Capital Management

 The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going 
��
���
��
����������+������������
��������
����������

��6�
�;���������������
8���������

������
�
�
�
�

�
optimal capital structure to reduce the cost of capital.

 In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to 
shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt.
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Notes to the Financial Statements
(cont’d)

38. Capital Management (Cont’d)

 The Group monitors capital using a gearing ratio. The Group’s policy is to maintain a prudent level of gearing 
ratio that complies with debt covenants and regulatory requirements. The gearing ratios at end of the reporting 
period are as follows:

� ������ ����
	+
   2018 2017 2018 2017
   RM RM RM RM

F��
����

�

��6����1�
��� �� \MX/^QY/Q\{�� �|L\/QQY/|Z{�� �� �
����`���������+������1���
���������������
����6

8�� �� $X{/X{|'� �$X{/Q{^'� �� ��
����`��
���

��6

8�6
�

���� � �$\M/ZML/YYM'� �$^{/{{X/LQL'� �$L/^LM/XZZ'� �$Y/YQX/M\{'

D�����6���$�
��'� � �^YL/Y\L/MQ^�� �||^/{{\/^ZZ�� �$L/^LM/XZZ'� �$Y/YQX/M\{'

F��
���@������ � �^X\/ZY\/Z^{�� �|{{/\\X/M{Y�� �|ML/^YQ/Z{^�� �||M/Q{\/|QL

E�
��
���
����$�����'� � X7X|�� �Q7L^�� ¥� ¥

¥� F�����
��
���
�������
���
++���
6���
���������+

�������
����
��

����

�

��6����1�
���
��
��|X�
�����6���MQXL�

��|X������6���MQXZ7

� F�����1����
����

�����
�����E���+*��
++��
�������
+��
���


����
������
������;


��
����
�7

39. Capital Commitment

 �
+��
����+�
������

 As at the reporting date, the Group has the following commitments for the acquisition of the property, plant 
and equipment.

  Group
     2018 2017
      RM   RM

Authorised and contracted for:
� ���+����/�+�

��

���@��+��
�� �� � � {/XMZ/\{X���|Q/Y{Q/{{M�
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Notes to the Financial Statements
(cont’d)

39. Capital Commitment (Cont’d)

 4+��
��
����
�����������
�����
��������

 At the end of the reporting period, the future minimum lease payments under non-cancellable operating leases 
are:

  Group
     2018 2017
      RM   RM

�����
��
����
�� � � � �X/MZ\/MQQ�� �^M/QQQ�
�
������

��
����
��6���
����
������

�;�����
��� � � �\{Y/MQQ�� �M|/QQQ�
�
������

�;�����
��� � � � �MX{/QQQ�� �

� � � � � �M/Q{Q/^QQ�� �Y\/QQQ�

� 4+��
��
����
���+
���
�����+����
���
�
�����
�
���+
�
6���6������E���+�����������������@��+��
�7���
����

���
�����
��������

�
���
�����
�������6��1��
�X����|���
���$MQXZ`�X����M���
��'7

40. Financial Guarantees

  Group
     2018 2017
      RM   RM

Unsecured
Corporate guarantees given to the licensed banks
� ������������
���������

����������
�������+

���� �� � X/QLQ/ZZ\/ZQQ� �L|Q/QQ\/ZQQ�

41. Subsequent Event

� 4
�M{��
����MQX{/�"��
������J
�����"�
7�!��7/�

�
�����
�������������+

���
���+��
����
�ZQ[��1
���
��6����
������+

�/�"��
������J
�����"	�"�
7�!��77

42. Date of Authorisation for Issue

� F���;


��
����
����
���1����
��������������������6������!�
�����������������
�
�����

���1����
����������
�
of Directors on 18 April 2019.
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SHARE CAPITAL 

F��
��D��6������B������"�
������ `� \\Y/|LL/QQQ
B������"�
����
+��
���� `� 	�|M\/Z{\/\{\7QQ
Class of Shares  : Ordinary Shares 
Voting Rights  : One vote for each ordinary share held 

DISTRIBUTION OF SHAREHOLDINGS AS AT 29 MARCH 2019

  No. of % of No. of % of
  holders  shareholders holdings  shares

X���{{� � �{� Q7^^� X^{� Q7QQ
XQQ���X/QQQ� � ML\� X|7{Y� MQ\/LQX� Q7Q^
X/QQX���XQ/QQQ� � X/XQ^� \^7Q{� \/{XL/LQQ� X7QL
XQ/QQX���XQQ/QQQ� � ^Z^� M|7MM� X\/L{L/\\Q� M7L{
XQQ/QQX�����������

�\[�������������
����� XY\� L7QL� |QM/MMM/YQQ� \^7{^
\[�

��
6����������������
����� � ^� Q7MQ� MM\/LMM/XQQ� ^X7Q\

  2,041 100.00 550,068,000 (a) 100.00 

=�>� �]������!� �� ������ �
� \�`#%�%%%� ���
��� ?��!��_?���� ?�� ���� ��[����� ���� 
�������� ��� �
����
�� ���
��� ��� ��� #��
��
���#%'�+

SUBSTANTIAL SHAREHOLDERS AS AT 29 MARCH 2019

  Direct % Indirect %

X� ����
��B
��
���
��"�
7�!��7�� � X{|/^|M/LQQ� |\7XZ� �� �
M� ������
�)�
�	�
����"�
7�!��7� � �� �� X{|/^|M/LQQ� (a)� |\7XZ
|� �
��8�"�������
��!�
��F��8� � X^|/L|X/XQQ� MY7X\� X{|/^|M/LQQ� (a)� |\7XZ
^� �
��
�"������
��������
��� � �� �� X{|/^|M/LQQ� (a)� |\7XZ
\� ���
��)
1�����
��� � XQ/Z\Q/QQQ� X7{\� X{|/^|M/LQQ� (a)� |\7XZ

=�>� ���[��� ����
������ ����
���� ��� ���� ���
��� ����� ?�� ��Q���� ��Q�������� ���+� ���+� ��
������ ��� �������� *� �
� ����
��[�������q��+�

DIRECTORS’ INTERESTS IN SHARES AS AT 29 MARCH 2019

  Direct % Indirect %

X� �
��8�"�������D�8�D��_����F�

��� � XQQ/QQQ� Q7QM� �� �
 Bin Nik Hassan Thani  
M� �
��8�"�������
��!�
��F��8� �� X^|/L|X/XQQ� MY7X\� X{|/^|M/LQQ� (a)� |\7XZ
|� ���
��)
1�����
� � XQ/Z\Q/QQQ� X7{\� X{|/^|M/LQQ� (a)� |\7XZ
^� ����)
����
�� � M/|Z^/QQQ� Q7^|� �� �
\� ��������
�)���������� � XQQ/QQQ� Q7QM� �� �
Y� �
��8����
���
��)��8� � XQQ/QQQ� Q7QM� �� �
Z� "���������
���������
�� � �� �� �� �
 (Alternate Director to Datuk Seri
 Chiau Beng Teik)

=�>� ���[��� ����
������ ����
���� ��� ���� ���
��� ����� ?�� ��Q���� ��Q�������� ���+� ���+� ��
������ ��� �������� *� �
� ����
��[�������q��+�

STATISTICS OF SHAREHOLDINGS
AS AT 29 MARCH 2019
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LIST OF TOP 30 LARGEST SECURITIES ACCOUNTS HOLDERS 
(ACCORDING TO THE REGISTER OF DEPOSITORS AS AT 29 MARCH 2019) 

  No. of shares  % of shares 

X7� �#�#�"B#�D4�BDJJ"�$FJ��#F#D'�"JD�B	B#D�!J	)#��� {\/QQQ/QQQ� XZ7MZ 
��J�EJ��"J�(	BFBJ"�#��4(DF��4	��B9BDJ�BD9JDFB4D"�"�D�!)� 
$\Q�QQQM|�QQQ'

M7� �B9BDJ�BD9JDFB4D"�"�D�!)�� \X/^|M/LQQ� {7|\

|7� �B���#�#D#)�BD9J"F�JDF�D4�BDJJ"�$FJ��#F#D'�"�D�!)��� ^|/^LM/XQQ� Z7{Q 
��J�EJ��"J�(	BFBJ"�#��4(DF��4	��#F(<�"J	B��)B#(�!JDE�FJB< 
$�ED��!FQQQY�'�

^� �#�!#D<�D4�BDJJ"�$FJ��#F#D'�"�D�!)�� |\/{QZ/MQQ� Y7\| 
��J�EJ��"J�(	BFBJ"�#��4(DF��4	��#F(<�"J	B��)B#(�!JDE�FJB<��

\7� #�"J��D4�BDJJ"�$FJ��#F#D'�"�D�!)��� M\/XQQ/QQQ� ^7\Y 
��J�EJ��"J�(	BFBJ"�#��4(DF���#�!#D<�$�'�!J	)#���4	 
�#F(<�"J	B��)B#(�!JDE�FJB<�$"�#	F'�

Y7� <JD#DE#�D4�BDJJ"�$FJ��#F#D'�"�D�!)��� M^/QQQ/QQQ� ^7|Y 
��J�EJ��"J�(	BFBJ"�#��4(DF��4	��B9BDJ�BD9JDFB4D"�"�D�!)��

Z7� �B�!�E	4(��D4�BDJJ"�$FJ��#F#D'�"�D�!)�� X\/M^Q/^QQ� M7ZZ 
�B�!��4��J	�J�F	("FJJ�!J	)#����<JD#DE#�E	4�F)��(D��

L7� ��3�#�D4�BDJJ�$FJ��#F#D'�"�D�!)��� X|/QQQ/QQQ� M7|Y 
��J�EJ��"J�(	BFBJ"�#��4(DF��4	��B9BDJ�BD9JDFB4D"�"�D�!)��$�3#'�

{7� �#�!#D<�D4�BDJJ"�$FJ��#F#D'�"�D�!)��� XM/ZLX/QQQ� M7|M 
��J�EJ��"J�(	BFBJ"�#��4(DF��4	�)J�F#	�)4��BDE"�"�D�!)��

XQ7� #��BD�)�#DE�D4�BDJJ"�$FJ��#F#D'�"�D�!)��� XM/Z\Z/MQQ� M7|M�
��J�EJ��"J�(	BFBJ"�#��4(DF��4	��#F(<�"J	B��)B#(�!JDE�FJB<�

XX7� 	)!�D4�BDJJ"�$FJ��#F#D'�"�D�!)��� XQ/\L^/YQQ� X7{M�
��J�EJ��"J�(	BFBJ"�#��4(DF��4	��#F(<�"J	B��)B#(�!JDE�FJB<�

XM7� ��3�#�D4�BDJJ�$FJ��#F#D'�"�D�!)�� XQ/QQQ/QQQ� X7LM�
��J�EJ��"J�(	BFBJ"�#��4(DF��4	��B9BDJ�BD9JDFB4D"�"�D�!)��

X|7� �#�!#D<�D4�BDJJ"�$FJ��#F#D'�"�D�!)��� XQ/QQQ/QQQ� X7LM�
��J�EJ��"J�(	BFBJ"�#��4(DF��4	��#F(<�"J	B��)B#(�!JDE�FJB< 
$\X^^^Q\|MQLQ'��

X^7� �#�!#D<�D4�BDJJ"�$FJ��#F#D'�"�D�!)��� L/L^{/MQQ� X7YX�
��J�EJ��"J�(	BFBJ"�#��4(DF��4	�DE�!JDE�)44�

X\7� #�"J��D4�BDJJ"�$FJ��#F#D'�"�D�!)�� Y/XQQ/QQQ� X7XX�
��J�EJ��"J�(	BFBJ"�#��4(DF��4	�DE�!JDE�)44�

XY7� �)J4DE�<#B��JDE� Y/Q|{/XQQ� X7XQ
XZ7� �4)��"#��J)�!BD�)#")B�� Y/QQQ/QQQ� X7Q{
XL7� �#�#"#D�E(	(�F(D�)(""JBD�4DD� \/{YY/QQQ� X7QL
X{7� #��BD�)�#DE�D4�BDJJ"�$FJ��#F#D'�"�D7�!)�7� \/{QQ/QQQ� X7QZ�

��J�EJ��"J�(	BFBJ"�#��4(DF��4	��)B#(�)#���)44D�
MQ7� �BFBE	4(��D4�BDJJ"�$FJ��#F#D'�"�D�!)�� \/\X^/QQQ� X7QQ�

<(��(�#D��#DE��J	"#	##D�$�B�J	!#�#D<#D'�$<JD#DE#'�
MX7� �B�"J��D4�BDJJ"�$FJ��#F#D'�"�D�!)�� \/QQQ/QQQ� Q7{X�

�B�!�!#D<��4	��#F(<�"J	B��)B#(�!JDE�FJB<�$��M{Z\'�
MM7� #�"J��D4�BDJJ"�$FJ��#F#D'�"�D�!)�� ^/L\Q/QQQ� Q7LL�

��J�EJ��"J�(	BFBJ"�#��4(DF���#�!#D<�$�'�!J	)#���4	 
�)B#(�)#���)44D�$"�#	F'

Statistics of Shareholdings
(cont’d)
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LIST OF TOP 30 LARGEST SECURITIES ACCOUNTS HOLDERS 
(ACCORDING TO THE REGISTER OF DEPOSITORS AS AT 29 MARCH 2019) (cont’d)

  No. of shares  % of shares 

M|7� <J)��)(#D�"JDE� ^/\X^/|QQ� Q7LM

M^7� #�"J��D4�BDJJ"�$FJ��#F#D'�"�D�!)�� ^/^QY/XQQ� Q7LQ 
��J�EJ��"J�(	BFBJ"�#��4(DF���#�!#D<�$�'�!J	)#���4	 
�J)��B#D�)�#�$"�#	F'�

M\7� �#�!#D<�D4�BDJJ"�$FJ��#F#D'�"�D�!)�� |/{QQ/QQQ� Q7ZX�
��J�EJ��"J�(	BFBJ"�#��4(DF��4	��)(��#DE�<B#�$�#F4*'�

MY7� #��B#D�JE	4(��D4�BDJJ"�$FJ��#F#D'�"�D�!)�� |/L{Y/\QQ� Q7ZX�
��J�EJ��"J�(	BFBJ"�#��4(DF��4	��J)��B#D�)�#�$ZQQXMX^'�

MZ7� �BFBE	4(��D4�BDJJ"�$FJ��#F#D'�"�D�!)�� |/^\|/^QQ� Q7Y|�
E	J#F�J#"FJ	D��B�J�#""(	#D�J�$�#�#�"B#'�!J	)#��$�!�'�

ML7� #�"J��D4�BDJJ"�$FJ��#F#D'�"�D�!)�� |/|^\/|QQ� Q7YX�
��J�EJ��"J�(	BFBJ"�#��4(DF���#�!#D<�$�'�!J	)#���4	 
44B��)JD�"JDE�$"�#	F'�

M{7� �#�!#D<�D4�BDJJ"�$FJ��#F#D'�"�D�!)�� |/X{Q/QQQ� Q7\L�
JFB~#��B�J�BD"(	#D�J�!J	)#��$�#D#�J<F��	B�#'�

|Q7� �#�!#D<�D4�BDJJ"�$FJ��#F#D'�"�D�!)�� M/LYQ/^QQ� Q7\M�
JFB~#��B�J�BD"(	#D�J�!J	)#��$E	4�F)'�

 TOTAL  443,069,600 80.55

Statistics of Shareholdings
(cont’d)
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NOTICE OF
ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN THAT�����������$\th) Annual General Meeting of Chin Hin Group Berhad (“Chin Hin” or “the 
���+

�&'�1����6�������
�����
�)�
�����������
���/�D�7���Q�X�

����Q�M����
������
�

�

�<���
�/�D�7�M/�}
�

�X�XMZ/�
4���}
�

�<���
���
�
/�\LMQQ�<�
�
����+����
���
�
�/�XZ�}�
��MQX{�
��XQ7QQ�
7�7���������+��+���������

�
���
��
the following businesses:

X7� F��������������#���������


��
��"�
����
�����������;


��
����
���
����|X�
December 2018 together with the Reports of the Directors and Auditors thereon.

M7� F��
++���������+
���
��������������*����������+����	�|QQ/QQQ���������;


��
��
��
���
��
��|X������6���MQX{����6����������
��
�������������������
������
�


���
�����������������
���������
��

��������6�
�;���+
�
6�������+����
	�MQQ/QQQ���������+�����������
��
�������XZ�}�
��MQX{��+��������
����#

�
��
General Meeting of the Company.

|7� F��������������������1�
������������1����������+����

�������
����XQ\$X'��������
Company’s Constitution:

(a) Datuk Seri Dr Nik Norzul Thani Bin Nik Hassan Thani

(b) Datuk Seri Chiau Beng Teik

^7� F�����
++��
���������()��
��#������������������+

�����������
���
����
��


�����
��������������������������;������������
��
���
7

As Special Business:
F����
������

�/������������;�/����+
������������1�
�����������
�`

(Please refer to
J�+�


�����D����X'

(Ordinary Resolution 1)

(Ordinary Resolution 2)

$4���

���	��������
�|'�

$4���

���	��������
�^'

5. @�������+����@�����*�
���������
	�����*�����	���[�
	����������������
	����
Act, 2016

� F)#F�+����

�����"�����
��Z\�

��ZY�����������+

����#��/�MQXY�

����6]����
to the approvals of the relevant governmental/ regulatory authorities, the 
Directors be and are hereby empowered to issue shares in the capital of the 
Company from time to time and upon such terms and conditions and for such 
+��+�����
���������������/��
���
�������
6����������������
������;�/�+��������
that the aggregate number of shares issued pursuant to this resolution does 

����������XQ[�����������������
����
+��
������������+

���������������6��
��
and that the Directors be and are hereby also empowered to obtain approval 
from the Bursa Malaysia Securities Berhad for the listing and quotation of the 
additional shares so issued and that such authority shall continue to be in force 
�
����������
������
��������
����#

�
��E�
��
�������
������������+

�7

(Ordinary Resolution 5)

Y7� Proposed New Shareholders’ Mandate and Renewal of Existing Shareholders’ 
"
	�
�������'������	��'��
�����
��+�\�
	�
����	�����
�'���	������\�
��	��
Nature (“Proposed Shareholders’ Mandate”)

 THAT, subject to compliance with all applicable laws, regulations and guidelines, 
approval be and is hereby given to the Company to enter into Recurrent Related 
Party Transactions of a revenue or trading nature with related parties as set 
�����
��
���#/�"�����
�M7^��������������
�����"�
�����������
����|Q�#+����MQX{�
for the purposes of Paragraph 10.09, Chapter 10 of the Main Market Listing 
Requirements of Bursa Malaysia Securities Berhad (“Listing Requirements”), 
subject to the following:

$4���

���	��������
�Y'
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(cont’d)

Y7� Proposed New Shareholders’ Mandate and Renewal of Existing Shareholders’ 
"
	�
�������'������	��'��
�����
��+�\�
	�
����	�����
�'���	������\�
��	��
Nature (“Proposed Shareholders’ Mandate”) (cont’d)

(i) the transactions are necessary for the day to day operations of the 
Company’s subsidiary in the ordinary course of business, at arm’s length, 
on normal commercial terms and are on terms not more favourable to 
the related party than those generally available to the public and not 
detrimental to minority shareholders of the Company;

(ii) the mandate is subject to annual renewal. In this respect, any authority 
conferred by a mandate shall only continue to be in force until:

$
'� ������
������
��������
����#

�
��E�
��
�������
��$%#E�&'��������
Company, at which time it will lapse, unless by a resolution passed 
at the meeting, the authority is renewed;

$6'� ������+��
���
��������+������1����
�1���������
����#E��
���������
�
�����������@���������6�������+����

�����"�����
�|^Q�$M'��������
���+

����#��/�MQXY� $%����#��&'� $6�����
���
�������
�� ��������
����
���
�
���
��6��
���1���+����

�����"�����
�|^Q�$^'���������
Act); or

(c) revoked or varied by resolution passed by the shareholders in a 
general meeting,

whichever is the earlier.

(iii) disclosure is made in the annual report of the Company of the breakdown 
of the aggregate value of the Recurrent Related Party Transactions 
��
�������+����

����������

�
�������
�����������
��;


��
����
�/�

��
�
�����


�
����+���������������6��@��
��;


��
����
�������
��1�����
�
shareholder’s mandate is in force, where:

(a) the consideration, value of the assets, capital outlay or costs of the 

�����
������

�
����
������@�
����������������	�X7Q�������
����

(b) any one of the percentage ratios of such aggregated transactions 
����@�
����������������X[/�

whichever is the higher;

and amongst other, based on the following information:

(a) the type of the Recurrent Related Party Transactions made; and

(b) the names of the related parties involved in each type of the Recurrent 
Related Party Transactions made and their relationships with Chin Hin 
Group.

 AND THAT the Directors of the Company be and are hereby authorised to 
complete and do all such acts and things to give effect to the transactions 
contemplated and/or authorised by this Ordinary Resolution.
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7.  ���������'�	�>
�����*�
���=�+#=
�}�@�������+��������������
����������
>	�

���	
�+�*�
����Z����������*�
���=�+#=
�}�@�������+�!

  
� F)#F���6]��������������+��

���1����"�����
�XMZ�����������+

����#��/�MQXY�

(“the Act”) and all other applicable laws, rules and regulations, approval be and 
is hereby given to the Company, to purchase such amount of ordinary shares in 
the Company as may be determined by the Directors of the Company from time 
to time through Bursa Malaysia Securities Berhad (“Bursa Securities”) as the 
�����������
�������;��

����+����
���
������
�����������������+

��+��������
that the aggregate number of shares to be purchased and held pursuant to 
��������������
������
����������XQ[��������������
�����������
����
+��
���������
Company including the shares previously purchased and retained as treasury 
��
����$���

�'�

�������
��������
������6��
����
����6���������+

����������
+��+�������+����
��
�������1
���
������
���
�����������������
�����
�
���+��;���
of the Company, upon such terms and conditions as set out in the Circular to 
"�
�����������
����|Q�#+����MQX{7�

 AND THAT such authority shall commence immediately upon the passing of this 
4���

���	��������
�

���
����������
������
��������
����#E������������+

��
���������+�����������+������1����
�1���������
����#E�������@������6���
1����6��
held unless revoked or varied by Ordinary Resolution in the general meeting of 
the Company but so as not to prejudice the completion of a purchase made 
6�������������+�����
��/��
�

�����
���
�
�����

���1��������+�������
���������
Main Market Listing Requirements of Bursa Securities (“Listing Requirements”) 
and any other relevant authorities. 

 AND THAT authority be and is hereby given to the Directors of the Company to 
decide in their absolute discretion to retain the ordinary shares in the Company 
so purchased by the Company as treasury shares and/or to cancel them and/or 
to resell them and/or to distribute them as share dividends in such manner as 
may be permitted and prescribed by the provisions of the Listing Requirements 
and any other relevant authorities. 

 AND THAT authority be and is hereby given to the Directors of the Company to 
take all such steps as are necessary to enter into any agreements, arrangements 


����
�

�����1����

��+
�������+
�����������+����
�/�;

�����

�������������������
�������
�����
���1���������+�1�������
���
�����

����
�����
�/�����;�
���
�/�
revaluations, variations and/or amendments (if any) as may be imposed by the 
relevant authorities and to do all such acts and things as the Directors may 
�����;��

����+����
���
������
������������������+

�7�

8. To transact any other ordinary business of the Company for which due notice 
shall have been given.

(Ordinary Resolution 7)

!��4	�J	�4��F)J�!4#	�

F

�F�
���

��$�#B�"#�ZQ^\^LM'
F���
���������$�"QQQ{ZYQ'
Company Secretaries

<�
�
����+��
�
��`�|Q�#+����MQX{

Notice of Annual General Meeting
(cont’d)
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NOTES ON APPOINTMENT OF PROXY

X7� #����6����
����������
���
��

�������
��������
��
�������
���
��
++��
���+�����1��$M'�+����������
���
��

��
������
��������
�7�#�+������
��6���
����
���6��
����6�������������+

�7

M7� F����������������������6�����
���6������
++��
�����������
����
��������
�����������
�1����
������
������
���
���
����+��
���
/�6������������
�������������
���
������
���������

��������������/�
����
������������+����
�
duly authorised in writing. 

|7� ������
����6���
++��
����1��$M'�+������/�����
++��
���
����
���6���
�
�����
���������+���;�������+��+�����
�
������������
������6����+����
����6���
���+����7

^7� ������
����6�������������+

�����

�����+��
����������
���
�����;
����
����������
��
����+����������
#���1������������+������������+��

���1��������+�������
������6������
�M\#$X'����������
��
����+����������
#���1���������������

�����
�����
��������+

�����������+���6�
�;��
���1
�����
��
��"����������#����
��
$%��
�6���
����
�&'/����������
���������������
��6������+�������1�������������+��
����������
���
����
��
appoint in respect of each omnibus account it holds. 

\7� F���������������������������
������
������
++��
���
�������6����+�������
���������������������+

�*��
"�
���	������
��
��������Y/�"��+��
��)����/����
���
�

�

��


�X/�}
�

��}(�X#�^Y/�̂ Z|QX����
��
��}
�
/�
"��

����
����������

�^L�������6���������������
++��
�������������
�����������
�����
�]���
��������
��
��
1���������+����
�

�����
������
������
�/�+��+���������������/��
������
������
�+���/�
����������

�M^�������
before the time appointed for the taking of the poll. 

Y7� ��������+��+��������������
�
��
����6���1�����
���6���
����������
���
�����������
�/��
���
����6���1�����
name appear in the Record of Depositors as at 7 June 2019 will be entitled to attend, speak and vote at the 
�
��������
�����
++��
��+����������
���
�/��+�
8�

��������
��������
�7

7. Pursuant to Paragraph 8.29A of the Main Market Listing Requirements of Bursa Malaysia Securities Berhad, 
the resolution set out above will be put to vote by way of poll.

EXPLANATORY NOTES :

1. Audited Financial Statements for the Financial Year Ended 31 December 2018

� F���#��
�
�D�7�X������

���������������
��
���
��"�����
�|^Q$X'$
'�����������+

����#��/�MQXL�+���������
��
����
�������;


��
����
����
���
������6���
����
�������
��
�������
��

�������
�����@�����
�����
��
++���
��
of the shareholders. Hence, this Agenda item is not put forward for voting.

��� 
���	
�+�'��������	�����\��@������������
+��	��������������`������
	��
�����=�	������
+
<��

� F������������*�6�
�;���+
�
6������+��������������
��
���
�

���
���1

����

����������
��
6���6�
�;��7�

� B
��������
�
�����������
�������
��
���
��������������*�6�
�;��/�����!�
����
����
���������
�������
�����/�

��
��������/����������
������
��
6���6�
�;���

�������
����
��6�����������
�����������!�
���

������
������������������������+�����������
��
�������XZ�}�
��MQX{��
��������
����#

�
��E�
��
�������
������
the Company.  

Notice of Annual General Meeting
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225
 CHIN HIN GROUP BERHAD (1097507-W)  

Annual Report 2018

��� 
���	
�+�'��������	�[���@�������+����@�����*�
���������
	�����*�����	���[�
	����������������
	����@��~�����

 The Proposed Ordinary Resolution 5, if passed, is a renewal of General Mandate to empower the Directors to 
������

��
�������
�����+����

�
���
��
����������
��XQ[�����������������
����
+��
������������+

����������
time being for such purposes as the Directors consider would be in the best interest of the Company. This 

��������/��
���������8�������
�����6���������+

��
��
�E�
��
�������
�/�1������+����
������
����#

�
��E�
��
��
Meeting. 

� F���E�
��
���

�
���1����+�������K���6����������������+

������

��+����6�����
���
���
��
���������/��
�����
��
but not limited to further placing of shares, for the purpose of funding future investment project(s) workings 
capital and/or acquisitions. 

 As at the date of this Notice, the Company has not issued any new shares pursuant to the General Mandate 
��

���������������������
�������������$^th'�#

�
��E�
��
�������
��������
�|X��
��MQXL�

��1�����1�����
+���

��������
������
��������������$\th) Annual General Meeting. A renewal of this General Mandate is being sought 

������������$\th) Annual General Meeting under the proposed Ordinary Resolution 5. 

��� 
���	
�+�'��������	��������������_�>�*�
���������`�"
	�
���
	��'�	�>
�����������	��*�
���������`�"
	�
���
����'������	��'��
�����
��+�\�
	�
����	�����
�'���	������\�
��	��_
����

� F������+�����4���

���	��������
�Y/����+
����/�1�����

6����������+

��

�����������6����
���������
�����
���
recurrent related party transactions of a revenue or trading nature which are necessary for the day-to-day 
operations of the Company and/or its subsidiaries, subject to the transactions being carried out in the ordinary 
course of business of the Company and/or its subsidiaries and on normal commercial terms which are generally 
available to the public and not detrimental to the minority shareholders of the Company. This authority, unless 
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Company. 
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Shares

 The Proposed Ordinary Resolution 7, if passed, will empowers the Company to purchase its own ordinary 
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STATEMENT ACCOMPANYING NOTICE OF ANNUAL GENERAL MEETING
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Directors who are standing for re-election) at this forthcoming Annual General Meeting.

The Company will seek shareholders’ approval on the general mandate for issue of securities in accordance with 
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proposed Ordinary Resolution 5 as stated in the Notice of Annual General Meeting of the Company for the details.

Notice of Annual General Meeting
(cont’d)



This page has been intentionally left blank



✄

CHIN HIN GROUP BERHAD (1097507-W) NUMBER OF SHARES HELD CDS ACCOUNT NO.
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NRIC No. / Passport No. / Company No.  ________________________________________________________________________________
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6��
��
����6��������6��������)BD�)BD�E	4(��!J	)#������6��
++��
�` _______________________________________________

_________________________________________________________NRIC No. / Passport No. ______________________________________

of______________________________________________________________________________________________________________________

and/or __________________________________________________NRIC No. / Passport No. ______________________________________
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at 10.00 a.m. and at any adjournment thereof.

No. Resolutions For Against
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2. To re-elect Datuk Seri Dr Nik Norzul Thani Bin Nik Hassan 
Thani  as Director.
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|7 To re-elect Datuk Seri Chiau Beng Teik as Director. 
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5. To approve the authority to allot shares pursuant to Sections 
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Y7 To approve the Proposed Shareholders’ Mandate. 
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7. To approve the Proposed Share Buy-Back Authority. 
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Signed this ___________ day of ______________________, 2019. 

The proportions of my/our holdings to 
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NOTES ON APPOINTMENT OF PROXY
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from compliance with the provision of subsection 25A(1) of the Central Depositories Act which holds ordinary shares in the 
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time appointed for holding the meeting or adjourned meeting at which the person named in the instrument, proposes to vote or, 
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speak and vote on his stead.

7. Pursuant to Paragraph 8.29A of the Main Market Listing Requirements of Bursa Malaysia Securities Berhad, the resolution set out 
above will be put to vote by way of poll.
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