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LNG Shipping - Lower Earning Days and Impairment for Puteri Class Vessels



PETROLEUM Shipping – Lower Average Blended TCE from Seasonal Weakness  



OFFSHORE Business – Lower PBT from Reversal of Construction Gain for FPSO Cendor



HEAVY ENGINEERING – Marine Repair Continues to Cushion Lower Heavy Engineering Orderbook 









MARKET ENVIRONMENT

By : Teoh Paul Keng | General Manager, CPD
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 Global LNG imports rose 9% during the quarter.

 LNG spot cargoes has increased by 19% during the quarter compared to the preceding quarter.

 Japan and China’s natural gas imports rose 19.2% and 11.8% respectively during the quarter, improving demand of vessels in the Pacific.

 Higher demand for LNG from Argentina and Egypt has removed vessels from Atlantic.



MMT

 Supply continues to outstrip the demand growth.

 New liquefaction facilities are mainly located in US, Australia, Mozambique and Canada. No new liquefaction projects has been sanctioned since 2H 2015.

 Future demand growth will be derived mainly from emerging economies like China, SEA and Indian sub-continent.

 Shifting LNG requirement with higher number of spot traded cargoes.



Total of 41 FSRU Projects Planned For Next 5 Years

• 2014 – 2017 : 8 out of 10 new LNG importing nations have chosen FSRUs

as their first terminal.

• Emerging markets will drive demand for FSRU as a means of importing low

cost LNG.

New LNG Importing Countries by First Terminal Type

Source : EMA Q3 2016  Report

Source : EMA Q3 2016  Report













 Crude demand is forecasted to expand by 1.2mbpd this year, with similar modest gain expected in 2017.

 Winter peak demand to drive tanker markets higher.

 Drawdown in inventories in OECD countries.

 Unpredictable winter weather could provide upside to the tanker market.
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 To-date, 24 vessels were ordered in 2016.

 Cost of retrofitting under the new ballast water treatment convention could encourage accelerated scrapping of vessels.
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Floating Production System (FPS) Awards



Source: EMA Q3 2016 Report
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 Average Project capex forecast over the next five years is likely to be at US$47.8 billion for 45 assets, averaging US$1.06 billion per asset.

 40% of this amount will be spent on large units producing 150,000 – 200,000 boe/d primarily in the West Africa and Brazil region, at a cost of US$1.5 –

US$1.9 billion each.

 Petrobras recently revised its 5 year investment budget indicating 4 new tenders are up for grabs.



BUSINESS UPDATES
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 Projects delivery / load out / sail away:

 Sail away of Malikai deepwater TLP 

 Sail away of Bergading sub-structures

 Load-out of Besar-A jacket

 Integration of turret onto Bergading FSO

 Delivery of Kanowit HUC

 Major projects awarded:

 Rapid Package 3, 5 and 14

 FSO Benchamas Conversion and RLE

 LNGC Puteri Zamrud RLE

 LNGC Seri Anggun and Amanah drydocking

 LNGC Hyundai Technopia drydocking

 FSO ABU deslopping & desludging work

 MOPU Sepat Drydocking

 Entered into JV agreement with Eastern Pacific Industrial Corporation Berhad (“EPIC”) to provide repair services of marine vessels 

in Kemaman Supply Base, Terengganu. MHB is the majority shareholder with 70% shares. The business is expected to contribute 

RM20 million once it is fully in operation.

 New order intake as at September 2016 – RM156 million and current orderbook stood at RM686 million.

 Focus on managing the cost base in this downturn period.

 Improve on utilization of existing assets through bidding of non-offshore based contracts.



• Purchase consideration of RM257.2 million;

• Shareholder’s loan owed by MILS to MISC of RM66.8 million; and

• Other receivables due from MILS to MISC of up to RM34.0 million.
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