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GHL SYSTEMS BERHAD 

(Company No: 293040-D) 

 

Part A: Explanatory notes on consolidated results for the first quarter ended 31 March 2015 

 

 

A1.       Basis of Preparation 

 

The interim financial report has been prepared in accordance with MFRS 134 Interim Financial Reporting 

issued by the Malaysian Accounting Standards Board (“MASB”) and paragraph 9.22 of the Main Market 

Listing Requirements of Bursa Malaysia Securities Berhad. 

 

The interim financial report should be read in conjunction with the audited annual financial statements of 

the Group for the financial year ended 31 December 2014. 

 

The significant accounting policies and methods of computation applied in the interim financial report are 

consistent with those adopted in the most recent audited financial statements for the year ended 31 

December 2014. 

 

The Group has not applied in advance the following MFRSs, Amendments to MFRSs and IC Interpretations 

that have been issued by MASB but not yet effective for the current interim financial report: 

 

Title Effective Date 

  

Amendments to MFRS 119 Defined Benefit Plans: Employee Contributions 1 July 2014 

Amendments to MFRSs Annual Improvements 2010 - 2012 Cycle 1 July 2014 

Amendments to MFRSs Annual Improvements 2011 - 2013 Cycle 1 July 2014 

MFRS 14 Regulatory Deferral Accounts 1 January 2016 

Amendments to MFRS 10 and MFRS 128 Sale or Contribution of Assets between 

an Investor and its Associates or Joint Venture 
1 January 2016 

Amendments to MFRS 116 and MFRS 138 Clarification of Acceptable Methods of 

Depreciation and Amortisation 
1 January 2016 

Amendments to MFRS 11 Accounting for Acquisitions of Interests in Joint 

Operations 
1 January 2016 

Amendments to MFRS 116 and MFRS 141 Agriculture: Bearer Plants 1 January 2016 

Amendments to MFRS 127 Equity Method in Separate Financial Statements 1 January 2016 

Amendments to MFRSs Annual Improvements to 2012-2014 Cycle 1 January 2016 

Amendments to MFRS 101 Disclosure Initiative 1 January 2016 

Amendments to MFRS 10, MFRS 12 and MFRS 128 Investment Entities: Applying 

the Consolidation Exception 
1 January 2016 

MFRS 15 Revenue from Contracts with Customers 1 January 2017 

MFRS 9 Financial Instruments (IFRS as issued by IASB in July 2014) 1 January 2018 

 

 

The Directors anticipate that the adoption of the abovementioned standards and interpretations, when they 

become effective, are not expected to have material impact on the financial statements of the Group in the 

in the period of initial application. 
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A2. Audit Report 

 

The audited report for the annual financial statements of the Group for the financial year ended 31 

December 2014 was not subject to any audit qualification. 

 

A3. Seasonal or Cyclical Factors 

 

The business of the Group is not affected by any significant seasonal or cyclical factors. 

 

 

A4. Unusual Items 

 

During the current quarter and financial year to date ended 31 December 2014, there were no items or 

events affecting the assets, liabilities, equity, net income or cash flow of the Group that are unusual of their 

nature, size or incidence. 

 

 

A5.  Changes in Estimates 

 

There were no changes in the estimates of amount reported in the prior financial year that have a material 

effect on the results of the Group for the current quarter and year to date ended 31 December 2014. 

 

 

A6. Changes in Debts and Equity Securities 

 

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, 

shares held as treasury shares and resale of treasury shares for the current quarter and year to date ended 

31 March 2015 other than the followings: 

 

a) Issuance of 1,242,800 new ordinary shares of RM0.20 each under the Executives Share Option at an 

issue price of RM0.227. 

 

 

A7. Dividend Paid 

 

There were no dividends paid for the current quarter and year to date ended 31 March 2015. 

 

 

A8. Segmental Reporting 

 

The Group has four reportable segments for continuing operations, as described below, which are the 

Group’s strategic business units. The strategic business units offer different geographical locations and are 

managed separately. The following summary describes the geographical locations units in each of the 

Group’s reportable segments. 

 

(a) Malaysia 

(b) Philippines 

(c) Thailand 

(d) Australia 
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The core revenue of the Group comprises; Shared Services, Solution Services and Transaction Payment 

Acquisition. The activities within each of these core businesses are explained below:-  

Shared Services comprises mainly revenue derived from the sales, rental and maintenance of EDC 

terminals and other card acceptance devices and the supply of cards to banks and other payment 

operators.  

Solution Services comprises mainly revenue derived from the sales and services of payment solutions 
which include network devices and related software, outsourced payment networks, 
management/processing of payment and loyalty cards, internet payment processing, and the 
development of card management systems. 

 

Transaction Payment Acquisition (“TPA”) comprises revenue derived from directly contracting with 

merchants to accept payment and loyalty cards, prepaid top-up, bill collection services and conduct 

other payment services.  

 

Performance is measured based on core businesses revenue and geographical profit before tax and interest, 

as included in the internal management reports that are reviewed by the Group’s Chief Executive Officer. 

Core businesses revenue and geographical profit are used to measure performance as management believes 

that such information are the most relevant in evaluating the results of certain segments relative to other 

entities that operate within these industries. 
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2015 2014 2015 2014 2015 2014 2015 2014 2015 2014 2015 2014

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

REVENUE

External Sales

Shared Services 6,888             4,289             3,770             2,975             750                 747                 -                  -                  -                  -                  11,408           8,011             

Solution Services 1,473             1,972             275                 275                 30                   274                 234                 39                   -                  -                  2,012             2,560             

Transaction Payment Acquisition 37,746           13,226           936                 752                 450                 210                 -                  -                  -                  -                  39,132           14,188           

Inter-segment sales 4,145             3,616             -                  -                  -                  -                  -                  -                  (4,145)            (3,616)            -                  -                  

            50,252             23,103               4,981               4,002               1,230               1,231                  234 39                               (4,145)             (3,616)             52,552             24,759 

RESULTS

Segment results               4,464               1,878                  704                  373                 (141)                 (302)                     59 (309)                               (270)                 (102)               4,816               1,538 

Interest income                  319                  103 

Interest expense                 (720)                   (94)

Profit before taxation               4,415               1,547 

Taxation             (1,090)                     (7)

Net profit for the period               3,325               1,540 

Malaysia ThailandPhilippines ConsolidatedAustralia Adjustment and EliminationQuarter - 31 March
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A9. Valuation of Property, Plant and Equipment 

 

There were no changes or amendments to the valuation of property, plant and equipment from the 

previous annual financial statements. 

 

 

A10. Material Subsequent Events 

 

There were no material events subsequent to 31 March 2015 of the balance sheet date that have not 

been reflected in this report other than the followings:  

 

On 14 April 2015, GHL Systems Berhad issued 1,338,000 new ordinary shares of RM0.20 each under the 

Executives Share Option at an issue price of RM0.227.  

 

 

A11. Changes in the Composition of the Group  

 

There were no changes in the composition of the Group during the financial year to date under review.  

 

  

A12. Contingent Liabilities  

 

The Group does not have any contingent liabilities as at the date of this report other than the followings: 

 

(a)       Banker’s guarantee in favour of third parties RM’000 

            - Secured  108,318 

 

 

A13. Capital Commitment  

 

The amount of capital commitment for purchase property, plant and equipment not provided for as at 31 

March 2015 are as follows: 

 

 RM’000 

Approved but not contracted for 7,629 
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A14. Significant Related Party Transactions  

 

Significant related party transactions for the current quarter and year to date under review are as follows: 

 

Related Party: 
Current Year 

Quarter 

31/3/2015 

RM’000 

Preceding 

Year 

Corresponding 

Quarter 

31/3/2014 

RM’000 

Current Year 

To Date 

31/3/2015 

RM’000 

Preceding Year 

Corresponding 

Period 

31/3/2014 

RM’000 

  (Restated)  (Restated) 

     

^ Supply of EuroPay-MasterCard-Visa 

chip-based cards and/or data 

preparation and personalisation of 

chip-based cards; supply of computer 

hardware and software; sales of 

payment solutions; sales and rental of 

EDC terminals and other related 

services by the GHL Group to e-pay (M) 

Sdn Bhd (“e-pay”) * 

- 309 - 309 

     

     

# Purchase of EuroPay-MasterCard-Visa 

chip-based cards and/or data preparation 

and personalisation of chip-based cards; 

purchase of computer hardware and 

software; sales of payment solutions; 

sales and rental of EDC terminals and 

other related services by the GHL Group 

from Microtree Sdn Bhd (“Microtree”) * 

25 64 25 64 

     

     

@ Office rental paid to Telemas 

Corporation Sdn Bhd (“Telemas”) * 
105 32 105 32 

     
 

^ GHL Systems Berhad Executive Vice Chairman and is a major shareholder Loh Wee Hian has an indirect interest in e-pay (M) Sdn 

Bhd through his 61.60% shareholding in e-pay Asia Limited(“EPY”), the holding company of e-pay (M) Sdn Bhd. He is currently also 

the Executive Director of e-pay (M) Sdn Bhd as well as the Executive Chairman and CEO of e-pay Asia Limited. On 21 February 2014, 

GHL had controlling interest of 96.75% of EPY shares. Subsequently, on 16 April 2014, the acquisition was completed and EPY had 

become a wholly-owned subsidiary of GHL Systems Berhad. As a subsidiary of the Group, the related party transaction will be 

eliminated at the Group consolidation. 

  
# GHL Systems Berhad Independent Non-Executive Director and is a substantial shareholder Goh Kuan Ho is currently General 

Manager of Microtree. 

  

@ Mr Loh Wee Hian also has direct interest in Telemas Corporation Sdn Bhd.  

  
* The Board of Directors is of the opinion that all the transaction above have been entered into in the normal course of business and 

have been established on terms and conditions that are not materially different from those obtainable in transaction with 

unrelated parties. 

  

 

  



 

 7

 

PART B:  ADDITIONAL INFORMATION REQUIRED BY THE MAIN MARKET LISTING REQUIREMENTS OF BURSA 

SECURITIES 

 

 

B1. Review of Performance 

  

 

Performance of current quarter (1Q 2015) vs corresponding quarter (1Q 2014) by segment 

 

Group revenue increased 112.3% yoy to RM52.6 million in 1Q 2015 from RM24.8 million in 1Q 2014. Similarly, GHL 

group’s 1Q 2015 net profit after tax amounted to RM3.3 million, a marked improvement of +115.9% yoy as 

compared to RM1.5 million achieved in 1Q 2014. This was despite the incurrence of a  RM0.6 million unrealised 

foreign exchange loss in 1Q 2015. The higher profitability this quarter was due to top-line growth in the Shared 

Services and TPA divisions which offset lower sales in the Solution division. The inclusion of a full quarter’s 

contribution of e-pay’s revenue also helped boost profitability in 1Q 2015 and jump started the GHL Group’s TPA 

business. This is as compared to 1Q 2014 when only one month’s revenue was consolidated because e-pay was 

only acquired in March 2014 (See later section on TPA).  

 

The performance of the individual segments are as follows. 

 

Shared Services 

The Shared Services division’s gross revenue in 1Q 2015 grew strongly by +42.4% yoy to RM11.4 million as 

compared to RM8.0 million in 1Q 2014. The better performance was due to higher EDC sales in Malaysia as well as 

higher rental and maintenance fees earned in Philippines. This more than compensated for card sales in Malaysia 

which were very low as compared to 1Q 2014.  

 

Solution Services 

The Solution Services division contributed only 3.8% of total  Group revenue and was down -21.4% yoy to RM2.0 

million in 1Q 2015 (1Q 2014 RM2.6 million). The decline during this first quarter was due to lower hardware and 

software sales in Malaysia and Thailand with Philippines remaining flat. Annuity revenues from rental and 

maintenance was also lower by -10.6%. 

 

Transaction Payment Acquisition (TPA) 

The TPA business has 2 distinct components, each in a different stage of development. These are; i) e-pay’s direct 

contractual relationships with merchants to provide Telco prepaid and other top-up facilities and, bill collection 

services for consumers (“reload and collection services”) and ii) GHL’s direct contractual relationships with 

merchants to provide international and domestic card payment services (“card payment services”). Each of these is 

described in more detail as follows:-   

 

e-pay (reload and collection services) 

e-pay is the largest provider of reload and collection services in Malaysia. It has approximately  25,000 acceptance 

points nationwide, encompassing all petrol chains, the largest convenience store chains and over 8,000 general 

stores. The e-pay brand is well known to consumers who use the service.  With over 15 years  experience, e-pay is 

clearly the market leader in Malaysia within this industry segment.  

 

A summary of key data relating to the e-pay business is found in the Table 1 below. As can be seen, the transaction 

value processed by e-pay has grown strongly with margins remaining relatively unchanged.   
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B1. Review of Performance (continued) 

  

Table 1 

e-pay  (All stated in RM’ Millions unless stated otherwise) 1Q 2014 1Q 2015 % change 

Transaction Value Processed  651.22 795.39 22.1% 

Gross Revenue 28.09 33.77 20.2% 

Revenue/Transaction Value (Note 1)  4.3% 4.2% -1.6% 

Gross Margin 8.16 10.55 29.4% 

Margin/Transaction Value (Note 1) 1.3% 1.3% 5.9% 

Number of Merchant Acceptance Points (Thousands) (Note 2) 20.27 24.88 22.8% 

 

Note 1 - Gross Revenue or Gross Margin respectively divided by the Transaction Value Processed expressed as a %. 

Note 2 – Merchant Acceptance Points means the number of merchant outlets that accept e-pay products and 

services  

 

GHL (card payment services) 

This TPA card payment services business is relatively new and other than a minor TPA deployment in Thailand, it 

has not yet been deployed in our major markets. The existing GHL TPA data as shown in Table 2 comprises of the 

following activities (listed in order of size) ; (i)  Various revenue sharing arrangements under direct contracts with 

merchants and banks in Malaysia and Philippines (Since 2008) (ii) Malaysian domestic debit card (“MyDebit”) 

merchant acquisition (since 2003) (iii) Internet TPA (“eGHL”) in Malaysia (Since 2Q 2014) and Thailand (Since 2013), 

and (iv) “Card Present” TPA (i.e. non-internet TPA) in Thailand (Since 2Q 2014).  

 

A summary of key data relating to the e-pay business is found in the table in Table 2 below. While the transaction 

value processed grew strongly at 25.9%, margins declined quarter on quarter due to higher transaction values 

processed for a lower margin customer in eGHL in 1Q2015. As eGHL’s TPA business is relatively new, it is prone to 

such variations in margins in the early periods. Over the longer term, however, margins should stabilise as more 

merchants are on-boarded and a larger portfolio is built. 

 

Table 2 

GHL TPA only (All stated in RM’ Millions unless stated 

otherwise) 
1Q 2014 1Q 2015 % change 

Transaction Value Processed  382.2 481.2 25.9% 

Gross Revenue 4.3 5.4 25.7% 

Revenue/Transaction Value (Note 1) 1.1% 1.1% -0.2% 

Gross Margin 2.7 2.5 -4.9% 

Margin/Transaction Value (Note 1) 0.7% 0.5% -24.4% 

Number of Merchant Acceptance Points (Thousands) (Note 2) 28.1 41.1 46.5% 

 

Note 1 - Gross Revenue or Gross Margin respectively divided by the Transaction Value Processed expressed as a %. 

Note 2 – Merchant Acceptance Points means the number of merchant outlets that accept GHL TPA products and 

services  

 

TPA revenues grew strongly to RM39.1 million (1Q 2014 – RM14.2 million) with the inclusion of a full quarter’s 

contribution from e-pay which showed strong growth in its mobile prepaid reload business.  All three geographic 

markets saw improvements in their TPA division results. GHL group announced the completion of several TPA 

agreements with banks both in Malaysia and Philippines. These TPA agreements are presently in the process of 

being implemented. Deployment is expected to occur towards the end of 2Q 2015 when the systems integration 

and (in the case of Philippines), Central Bank approval is obtained.    
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B1. Review of Performance (continued) 

 

The chart in Figure 1 illustrates the significant changes in business composition that has occurred between 1Q 

2014 and 1Q 2015.  

  

 
 

 

Growth in the TPA business has caused GHL group’s annuity based revenues to rise sharply. As can be seen in 

Figure 2, annuity based revenues now constitute 92.4% of total revenue in 1Q 2015 as compared to 91.5% in the 

same quarter, a year ago. The Group’s earlier stated objective of increasing annuity based  revenues has clearly 

been successful.  
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B1. Review of Performance (continued) 

 

Performance of current quarter (1Q 2015) vs corresponding quarter (1Q 2014) by geographical segment 

 

1Q 2015 revenue improved +112.3% yoy to RM52.6 million with the inclusion of a full quarter’s revenue 

contribution from e-pay which was acquired at the end of Feb 2014. Malaysia was up +136.6% yoy, Philippines 

grew +24.5% yoy, whereas the contribution from Thailand was flat at -0.1% yoy. All geographical segments were 

profitable with the exception of Thailand which registered a small loss of RM0.1 million. 

 

Malaysia continues to be the largest contributor to Group revenue of 87.7% (1Q 2104 – 78.7%) principally due to 

e-pay whose operations are based in Malaysia. The shared services division in Malaysia performed better in 1Q 

2015 due to higher EDC terminal sales compared to the same period in the previous year. However, card sales 

were almost nil in 1Q as compared to RM0.4 million in the corresponding period in 2014. Solution services for 

Malaysia was down marginally at -25.3% due to lower collection of maintenance fees as well as lower hardware 

and software sales. TPA revenue increased significantly to RM37.7 million (1Q 2014 – RM13.2 million) due to 

higher rental and maintenance income and inclusion of full quarter of e-pay revenue. Overall, Malaysia recorded a 

healthy and much improved EBIT of RM4.5 million (1Q 2014 – RM1.9 million). 

 

Philippines was the second largest revenue contributor at 9.5% of Group 1Q 2015 revenue. It recorded revenues of 

RM5.0 million (+24.5%) with sales being driven mainly by its shared services division. Its solution services segment 

was flat compared to the previous year with rental fees being higher but, this was offset by lower software sales 

(higher non-annuity sales in solutions services in 1Q 2014). Its TPA segment grew +24.5% yoy. Although rental 

income was relatively unchanged, it earned much  higher transaction fees. Philippines EBIT was higher at RM0.7 

million from RM0.4 million previously due to improvement in turnover and cost scalability. 

 

Thailand recorded flat sales of RM1.2 million both in 1Q 2015 and 1Q 2014. Its shared services revenue remained 

unchanged at RM0.8 million but its solutions services revenue declined due to lower rental/maintenance as well as 

hardware sales. These were however offset by improvements in its TPA segment which saw improvements in 

transaction fees earned. The business conditions in Thailand remain challenging at the present time given the 

political situation and the competitive environment. The group’s position remain cautionary and predicated to 

focus on selected segments and to contain costs. The group’s TPA business with Thanachart Bank and Bangkok 

Bank  which was announced in April 2014 has begun to contribute but in modest amounts. Hardware and software 

sales remain sluggish due to the political situation as larger corporate accounts have chosen to defer major 

investment decisions. 

 

Our Australia operations recorded sales of RM0.2 million for network rental and maintenance fees which was 

previously captured under Malaysia. Australia recorded a small EBIT of RM0.1 million compared to  EBIT losses of 

RM0.3 million in the previous period last year. 

 

 

B2.  Current Year's Prospects  

 

The primary focus of the company in 2015 will be to implement the TPA business across the group. The TPA 

initiative marks the latest phase of our evolution and it is strategic to the group. 

 

Our existing business of sourcing merchants on behalf of banks under a rental and revenue sharing model has 

served us well in transitioning away from the previous business of ad hoc hardware and software sales.   The main 

limitation of the current business model however, is that we can only operate within the banks’ own targeted 

segments i.e. the larger sized merchants with higher card payment transaction volumes. GHL has entered into TPA 

agreements with Banks regionally, whereby through the underlying TPA agreements with the banks, GHL is able to 

directly contract with the smallest merchants to provide card payment services.  As the smallest merchants 

constitute over 90% of the entire market, the TPA initiative opens up opportunities for the Group to enter a 

hitherto untapped and much larger market segment. 

 

Much of 2014 was spent in building up the necessary risk management processes, people as well as automation 

within our operations units to enable us to undertake scaled merchant acquisition. The investment was heavy and 

most of this was incurred in 2014 with returns expected in 2015 and beyond. As stated in the TPA section above, 

deployment of TPA will likely occur towards the end of 2Q 2015 in Malaysia after completion of systems  
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B2.  Current Year's Prospects (Continued) 

 

integration to the banks (CIMB Bank and Global Payments) and in the Philippines, after the Central Bank has 

approved.  In Malaysia, Bank Negara in its drive to displace cash payments, has required banks to increase the 

number of acceptance points from the 230,000 in 2014 to over 800,000 in 2020. This initiative will significantly 

propel the TPA business in Malaysia over the next few years.  

 

For the reasons stated above, the prospects of the Group in 2015 are positive. There is considerable opportunity 

for further merchant acquisition and this is congruent with GHL group’s objective of becoming ASEAN’s largest 

merchant acquirer.  

 

Although we are just starting on our merchant acquisition drive, the absolute number of unique terminals that we 

manage is increasing rapidly as can be seen in Figure 3 below. 

 

Figure 3 

 
 

 

Note: The above chart shows the absolute number of unique EDC terminals in each of the countries in which we 

operate. Each unique EDC terminal may offer an acceptance points for multiple products e.g. e-pay, credit & debit 

card payments etc. 

 

 

B3. Profit Forecast and Profit Guarantee 

 

The Company has not issued any profit forecast or profit guarantee for the current financial year. 
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B4. Profit Before Taxation 

 

  

Current 

Quarter 

31/3/2015 

Preceding Year 

Corresponding 

Quarter  

31/3/2014 

Current  

Year To  

Date 

31/3/2015 

Preceding Year 

Corresponding 

Period  

31/3/2014 

 RM’000 RM’000 RM’000 RM’000 

Amortisation of intangible asset  221 274 221 274 

Bad debts written off - 1 - 1 

Depreciation of property, plant  

  and equipment 

 

3,569 

 

2,278 

 

3,569 

 

2,278 

Fixed assets (written back)/written 

 Off 

 

- 

 

- 

 

- 

 

 

- 

(Gain)/Loss on foreign exchange     

- Realised  339 150  339 150 

- Unrealised  551 (743) 551 (743) 

(Gain)/Loss on disposal of fixed 

  assets 

 

(4) 

 

35 

 

(4) 

 

35 

Impairment loss on receivables 60 - 60 - 

Interest income  (319) (103) (319) (103) 

Interest expenses 720 94 720 94 

Inventory written off - (41) - (41) 

Rental expenses 277 321 277 321 

Reversal of allowance for doubtful   

  debts 

 

(62) 

 

(7) 

 

(62) 

 

(7) 

Share based payment 124 - 124 - 

 

 

B5. Taxation  

  

 

 

Current  

Quarter 

31/3/2015 

RM’000 

Preceding Year 

Corresponding 

Quarter  

31/3/2014 

RM’000 

Current  

Year To  

Date 

31/3/2015 

RM’000 

Preceding Year 

Corresponding 

Period  

31/3/2014 

RM’000 

     

Current tax expenses based on 

   profit for the financial year: 

 

 

   

   Malaysian income tax   (943) (7)  (943) (7) 

    Foreign income tax 

 

(147) - (147) - 

Total (1,090) (7) (1,090) (7) 

     

 

The Group’s tax rate is disproportionate to the statutory tax rate due to unabsorbed tax loss and 

unutilised tax allowances and deferred tax benefits of certain companies within the Group. 

 

 

B6. Profit on Sale of Unquoted Investment and/or Properties 

 

There was no disposal of unquoted investment or properties for the current quarter and year to date 

ended 31 March 2015.  
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B7. Purchase and Disposal of Quoted Securities  

 

There was no purchase or disposal of quoted securities for current quarter and year to date ended 31 

March 2015. 

 

 

B8. Status of Corporate Proposals 

 

There were no corporate proposals announced and not completed as at the date of this report. 

 

 

B9. Group Borrowings and Debt Securities 

 

The Group’s borrowings and debt securities as at 31 March 2015 are as follows:- 

 

(a) Bank Borrowings 

 

 Long-term 

Borrowings 

RM’000 

Short-term 

Borrowings 

RM’000 

 

Total  

RM’000 

Ringgit Malaysia 16,500 36,111 52,611 

Philippine peso 3,154 871 4,025 

US dollar 2,222 5,926 8,148 

 21,876 42,908 64,784 

 

The Bankers’ Acceptance and Commodity Murabahah/Trade Loan are secured by way of:  

 

  2015  2014 

  RM’000  RM’000 

    

(i) term deposits of the Group 6,608 5,576 

(ii) structured investment of the Group 8,000 8,000 

(iii) a Corporate Guarantee by parent entity 74,000 64,000 

  88,608 77,576 

    

 

The term loans are secured by way of: 

(i) negative pledge from e-pay (M) Sdn Bhd  

(ii) first party charge over cash deposits by the Company over Escrow Account solely operated 

by the Bank 

(iii) Undertaking from the Company to assign 100% dividend from the subsidiaries throughout 

the duration of the Term Loan facilities to the Bank’s Escrow Account 

 

 

(a) Hire Purchase 

 

 Long-term Hire 

Purchase 

RM’000 

Short-term Hire 

Purchase 

RM’000 

 

Total 

RM’000 

Ringgit Malaysia 429 215 644 

Philippine peso 4,124 1,755 5,879 

 4,553 1,970 6,523 

 

The hire purchase payables of the Group as at 31 March 2015 are for the Group’s motor vehicles 

and EDC equipment. The portion of the hire purchase due within one (1) year is classified as 

current liabilities. 
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B10. Realised and Unrealised Profit         

     

 As at 31/3/2015  As at 31/12/2014 

(Audited) 

 

Total retained profit of the Group:- 

RM’000 

 

 RM’000 

   - Realised (46,159)  (53,935) 

   - Unrealised 1,443  508 

 (44,716)  (53,427) 

Less: Consolidation adjustment 72,705  78,079 

Total group retained  27,989  24,652 

 

  

B11. Off Balance Sheet Financial Instruments 

 

The Group does not have any financial instruments with off balance sheet risk as at the date of this 

report. 

 

 

B12. Material Litigation 

 

As at the date of this report, the Group is not engaged in any material litigation, claims, arbitration or 

prosecution, either as plaintiff or defendant, and the Board is not aware of any proceedings pending or 

threatened against the Group or of any facts likely to give rise to any proceedings which might materially 

and adversely affect the financial position or business of the Group. 

 

 

B13. Dividend Proposed 

 

There was no dividend declared for the current quarter and year to date ended 31 March 2015. 

 

 

B14. Memorandum of Understanding 

 

On 12 February 2014, the GHL System Berhad entered into a Memorandum of Understanding (“MOU”) 

with PT. Peruri Digital Security (“PDS”) in Jakarta, Indonesia. The objective of the MOU is for the two 

parties to initiate a cooperation to forge a mutually beneficial and non-exclusive collaborative within one 

year from the date of signing the MOU in relation to the development and promotion of payment related 

businesses in Indonesia which includes; micropayment systems, Internet Payment Gateway, payment and 

loyalty management systems and processing services, smart card and its security technologies and other 

electronic payment systems. 

 

On 4 March 2015, the Board has announced that the MOU has lapsed due to the expiration of the validity 

period of one (1) year from the date of execution and this is not expected to have any material effect on 

the share capital, shareholding structure, gearing, net assets per share and earnings per share of GHL 

group. 
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B15. Earnings Per Share 

 

a) Basic earnings per share 

 

Basic earnings per ordinary share for the financial period is calculated by dividing the profit for 

the financial period attributable to equity holders of the parent by the weighted average number 

of ordinary shares outstanding (excluding treasury shares) during the financial period. 

 

b) Diluted earnings per share 

 

Diluted earnings per ordinary share for the financial period is calculated by dividing the profit for 

the financial period attributable to equity holders of the parent by the weighted average number 

of ordinary shares outstanding (excluding treasury shares) during the financial period adjusted 

for the effects of dilutive potential ordinary shares. 

 

Basic   

Current 

Quarter 

31/3/2015 

Preceding Year 

Corresponding 

Quarter  

31/3/2014 

Current  

Year To  

Date 

31/3/2015 

Preceding Year 

Corresponding 

Period  

31/3/2014 

   (Restated)  (Restated) 

 

Profit attributable to 

owners of the Company 

 

 

(RM’000) 

 

 

3,337 

 

 

1,543 

 

 

3,337 

 

 

1,543 

 

Weighted average number 

of ordinary shares in issue 

and issuable  

 

 

 

(Unit’000) 

 

 

 

640,717 

 

 

 

362,496 

 

 

 

640,717 

 

 

 

362,496 

 

Basic earnings per share 

 

(Sen) 

 

0.52 

 

0.43 

 

0.52 

 

0.43 

 

 

 

 

 

Diluted   

Current 

Quarter 

31/3/2015 

Preceding Year 

Corresponding 

Quarter  

31/3/2014 

Current  

Year To  

Date 

31/3/2015 

Preceding Year 

Corresponding 

Period  

31/3/2014 

   (Restated)  (Restated) 

 

Profit  attributable to 

owners of the Company 

 

 

(RM’000) 

 

 

3,337 

 

 

1,543 

 

 

3,337 

 

 

1,543 

 

Weighted average number 

of ordinary shares in issue 

and issuable 

 

 

 

(Unit’000) 

 

 

 

649,178 

 

 

 

368,949 

 

 

 

649,178 

 

 

 

368,949 

 

Diluted earnings per share 

 

(Sen) 

 

0.51 

 

0.42 

 

0.51 

 

0.42 
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