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This Presentation is not intended to form the basis of any investment decision with respect to

MISC Berhad (MISC) and shall not form the basis of or be relied upon in connection with any

contract or commitment whatsoever.

No representation or warranty, express or implied, is or will be made by MISC in relation to the

accuracy and completeness of the information made available and any liability therefore is

expressly disclaimed.

Although MISC believes that the expectations of its management as reflected by forward-

looking statements contained in this Presentation are reasonable based on information currently

available to it, no assurances can be given that such expectations will materialize as these are

dependent on risks, uncertainties and other factors which in many cases are beyond MISC’s

control.

This Presentation and its contents are strictly confidential and must not be reproduced or

disclosed without the prior written consent of MISC.



years of proven 

experience in delivering 

energy related maritime 

solutions and services
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Strongest
credit rating 

in marine 

transport 

sector
Moody’s 

Investors Service
S&P

Global Ratings

Modern fleet of 

over 

110
LNG, Petroleum and 

Product vessels

FPSO/FSO owner-

operators with              

14assets

International and diverse 

workforce of more than

sea and shore employees 

from various nationalities

8,800
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High overall 

vessel availability and 

utilisation rate

of above 99%

Launched the 
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MACN
Maritime Anti-Corruption Network
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LNG ASSET SOLUTIONS

• Owns 29 LNG vessels 

and 2 floating storage 

units (FSU)

PETROLEUM & PRODUCT 

SHIPPING
OFFSHORE MARINE & HEAVY 

ENGINEERING

• Owns/operates 81 tankers 

including dynamic 

positioning shuttle tankers 

(DPST) and modular 

capture vessels (MCV)

• Owns 14 FPSO, FSO and 

other floating assets

• Owns one of the largest 

drydocks in Southeast 

Asia with 2 drydock 

facilities
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MARITIME EDUCATION

& TRAINING

• Training institution mainly for

seafarers as well as offshore

platforms and shipping industry

PORT MANAGEMENT & 

MARITIME SERVICES
INTEGRATED MARINE 

SERVICES

• Centre of excellence for port 

management and maritime 

services

• Ship management arm of 

MISC
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2019 IN REVIEW



Page 9Strictly Confidential

15

35

55

75

95

115

135

155

175

1
Q

 1
2

2
Q

 1
2

3
Q

 1
2

4
Q

 1
2

1
Q

 1
3

2
Q

 1
3

3
Q

 1
3

4
Q

 1
3

1
Q

 1
4

2
Q

 1
4

3
Q

 1
4

4
Q

 1
4

1
Q

 1
5

2
Q

 1
5

3
Q

 1
5

4
Q

 1
5

1
Q

 1
6

2
Q

 1
6

3
Q

 1
6

4
Q

 1
6

1
Q

 1
7

2
Q

 1
7

3
Q

 1
7

4
Q

 1
7

1
Q

 1
8

2
Q

 1
8

3
Q

 1
8

4
Q

 1
8

1
Q

 1
9

2
Q

 1
9

3
Q

 1
9

4
Q

 1
9

Time Charter Rates - 3 years Spot Rates

Source: LNG Shipping Database, Wood Mackenzie

USD’000 / day

2017

Vessels in Spot Market

58 57

2018 2019

72

LNG Charter Rates 



Page 10Strictly Confidential

0

10

20

30

40

50

60

0

5000

10000

15000

20000

25000

30000

35000

40000

45000

50000

1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

Average Weighted Earnings All Tankers (LHS) Fleet Growth (Deliveries less Demolition) - (RHS)

Source: Clarksons

Average Crude Tanker Earnings versus Fleet Growth

Million dwtUSD / day



Page 11Strictly Confidential

Global Floating Production System (FPS) Awards

Sources: EMA. EIA and MISC analysis
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FINANCIAL HIGHLIGHTS
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Source: Various News
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REVENUE NPAT

2018 (+/- %) 2019 (+/- %) 2018 (+/- %) 2019 (+/- %)

MISC Berhad - 13% 2% - 33% 12%

Conglomerate Peers 9% - 9% - 27% > - 100%

LNG Peers 26% 7% - 4% -13%

Petroleum Peers 12% 34% >  100% >   100%

Offshore Peers 29% 21% >   100% - 4%

Heavy Engineering Peers 9% 8% > - 100% 37%

Source: Bloomberg
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Indexed

Share Price

Note: Index is based on 31 January 2019 share price

Source: Bloomberg
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CORPORATE MILESTONES IN 2019
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LNG ASSET SOLUTIONS

▪ Delivered two (2) new dual-fuelled LNG aframax vessels, Eagle Brasilia and Eagle 

Bintulu

▪ Awarded six (6) long-term charter contracts to provide three (3) newbuild DPSTs to 

Shell and three (3) newbuild DPSTs to Petrobras 

▪ Secured two newbuild LNG carriers from ExxonMobil’s Seariver Maritime LLC 

▪ Formed a joint venture partnership with Mitsubishi Corporation and NYK to co-

own two (2) newbuild LNG carriers

▪ Secured LNG Bunker vessel time charter contract with PETRONAS in 

collaboration with Avenir LNG

PETROLEUM & PRODUCT SHIPPING

OFFSHORE

▪ Secured contract extensions for 

two existing charters for MISC 

assets

▪ Expanding and building 

capability for deepwater

projects in Brazil

▪ Secured EPCIC contract for 

Kasawari Gas Development 

project 

▪ Delivered several notable 

onshore and offshore projects

▪ Secured four (4) en bloc 

agreements for marine repair 

jobs 

MARINE & HEAVY 

ENGINEERING
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INTEGRATED 

MARINE SERVICES

▪ Eaglestar in collaboration with AET was recognized by the Chamber of 

Shipping America for the Annual Environmental Achievement Awards

▪ Top five (5) finalist for the Technical Innovation Award

MARITIME EDUCATION 

& TRAINING

▪ Received approval from Cabinet for MISC’s concession for ALAM for a

period of 30 years until 2046

▪ Received sponsorship from Melaka State Economic Planning Unit for 100

students under the Sijil Kemahiran Malaysia rating programme

▪ Secured new domestic business for vessel screening and provision of other

marine services at Pengerang terminals

▪ Secured contracts for provision of Marine Coordinator services
PORT MANAGEMENT 

& MARITIME SERVICES
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EXPECTATIONS FOR 2020
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COVID-19 pandemic • Worldwide lockdowns 

• Global recession 

• Disruptions to global supply chains 

• “New normal”

Collapse in oil price • Oil price war

• Increase in floating storage

• Capex cuts by oil majors

Unfavourable Gumusut

Kakap (GKL) arbitration 

outcome

• Unexpected result 

• Net loss in 1Q 2020 due to large one-off charge to 

income statement – provision/write-off/loss
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COVID-19 AND COLLAPSE IN OIL 
PRICE 
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Freight rates by vessel class 
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Sources: IHS, various news report and MISC analysis

Capex cut by Oil Majors

2020 capex in USD billion

Capex cut by Region
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Sources: EMA. EIA and MISC analysis
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GKL ARBITRATION OUTCOME
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Source: IHS Markit

• Undoubtedly surprised and naturally disappointed by the outcome

• GKL is advised that it has legal merits to challenge the Award under the

Arbitration Act 2005

• GKL is determined to rigorously challenge the Tribunal’s decision

• Meanwhile, the Group has made provisions and impairments in 1Q 2020

• The outcome is not expected to have a major adverse impact on our

business
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Source: IHS Markit

LNG Asset 

Solutions

87% of its vessels are on long-term

charters

Petroleum & 

Product Shipping

71% on term, 29% on spot 

charters*

Offshore All operating assets are on long-

term charters

* Based on 1Q 2020 results
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• With a large proportion of the Group’s revenue contracted and secured,

we have a high level of visibility in our cashflow projection for 2020,

despite the challenging global economic climate

• MISC’s intention to challenge the decision notwithstanding, the Group

has sufficient financial resource reserves to absorb the negative impact

of the GKL arbitration outcome

• MISC continues to push it growth agenda for the year and the Group is

determined to uphold dividend payment for 2020

• High level of quiet confidence within the Group that some projects

currently pursued will find success in 2020 despite the high level of

external pessimism
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THANK YOU


