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TOGETHER, WE BUILD A

BETTER FUTURE FOR ALL

Meet Cahya Mata. Now a diversified multinational corporation. After 48 years

we are venturing beyond Malaysian shores.

THE COVER RATIONALE

The cover design of our 2022
Annual Report introduces the
Group’s new logo. The year 2022
proved to be pivotal for Cahya Mata
Sarawak Berhad (“Cahya Mata” or
“the Group”), as we witnessed the
Group embark on a new journey. In
this new era, Cahya Mata is setting
aim to pursue global opportunities,
emerging as a multinational
corporation after 48 years of
building communities and helping
form the landscape of Sarawak and
Malaysia.

Our new logo reflects our desire
to explore new frontiers and
signal our versatility as a global
corporation that is capable of
reaching out to all four corners of
the world. It is designed with a 3D
chrome finish against a bold black
base, with our name presented in
a customised font, which signifies
“innovation, environmental
betterment, and continuous
improvement in governance,
powered by our people.”

Moving forward, we are confident
of driving strong performance via
our core businesses and strategic
investments. Backed by strong
financial performance, good
business ethics and compliance
with regulatory policies, Cahya
Mata is continuing its goal of
contributing to build a better future
for all.
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ABOUT THIS REPORT

We are pleased to present the Annual Report of Cahya
Mata Sarawak Berhad (referred to as “Cahya Mata” or
“the Group”) for the Financial Year 2022 (FY2022). Our
Annual Reportis a platform that captures information of
our businesses and strategies, as well as our consistent
value creation process for our stakeholders over the
short, medium and long-term.

We have emphasised transparency and objectivity in presenting our value creation journey and we aim to meet the specific information needs
of discerning stakeholders to further establish ourselves as the preferred company on Bursa Malaysia Securities Berhad (Bursa Malaysia).
In producing this year’s Report, we prioritised a business reporting methodology that is focused on delivering a clear strategic vision of the
Group. Our stakeholders can expect readability and clarity when reviewing the Annual Report, which provides relevant communication and
information tailored to their needs.

ABOUT THIS REPORT

Reporting Boundary and Scope

The 2022 Annual Report from Cahya
Mata provides stakeholders with an
accurate and transparent account of
the organisation’s performance and
the strategies employed to create
value over time. It covers the period of
1 January 2022 to 31 December 2022
and is a progressive development
from our previous publications,
offering a comprehensive overview
of the company’s primary activities,
which include the Traditional Core
Businesses, Strategic Investments
and Support Services. Apart from our
Traditional Core Business Divisions
of Cement, Road Maintenance,
Property  Development, Oiltools,
and Environmental Technology, this
Report also provides a performance
overview of the Associates and
Joint-Ventures under the Strategic
Investments portfolio.
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Reporting Suite for 2022

For the 2022 reporting cycle, we have developed a comprehensive reporting suite that
outlines the Group’s value creation process in a comprehensible framework. The suite
includes both content and graphics, providing stakeholders with a clear understanding
of the organisation’s performance as per the following reporting suite:

Cahya Mata conducted a three-step materiality assessment in 2020, which remains
relevant in 2022. The Group has continued to explore the most efficient methods
of connecting the materiality matrix and material matters mapped against our
sustainability themes to six capitals. These six capitals include:

Financial Capital

a The financial resources required to support the business as a going
concern. This includes our day-to-day expenses and our capital
requirements, and the necessary funds to enable expansion.

Human Capital

We are a high-performance organisation that require competent
employees in specialist fields. We work to attract, develop and retain
top calibre human capital who are instrumental in the execution of
our strategy.

Intellectual Capital
Our brand, which has endured for decades, encapsulates the

intellectual capital that enables us to provide our services. This
includes the technologies and systems we have developed and the
intellectual know-how.

Social and Relationship Capital

We play a critical role in the local economy. We interact with a broad
range of stakeholder groups to ensure that we remain a trusted public-
listed entity and a homegrown company that enables the creation of
value for Sarawakians.

Manufactured Capital
We leverage on a range of physical sites, machinery and facilities

throughout the State which enable us to develop, construct, procure
and deliver our products and services.

Natural Capital

e The resources we use for our business, such as water and electricity,
are monitored and managed to integrate sustainability enablers across
our company.

E‘j]E Do send us your feedback: .
To ensure that we report on issues that matter
to our stakeholders, please provide your feedback
E or email any questions you may have to:
" investor.relations@cahyamata.com or visit
www.cahyamata.com
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VISION

Together, We Build A Better Future For All
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WHO WE ARE

STAKEHOLDERS

Our Shareholders, Staff, Customers & Community

MISSION

Producing Quality, Improving, Delivering
> On Spec & On Tim; Respect & Integrity Innovating & Sustainable
P Investing in People Growth

For the last 48 years, Cahya Mata has been a key driving force for Sarawak’s
economic development. We played a leading role in Sarawak’s rapid growth as the
Territory’s first cement manufacturer, growing into a Bursa Malaysia Main Market
listed company.

From our humble beginnings where our businesses were focused primarily in
Sarawak, the Group has today, grown into a multinational corporation with our
ideals and our commitment towards becoming a professional ESG-compliant
business stronger than ever. In this journey, we are powered by our people who are
determined to deliver excellence at all levels.

Today, our portfolio spans over 35 companies involved in cement manufacturing,
phosphates manufacturing, oiltools, environmental technology, road maintenance,
property development, financial services, telco infrastructure, and other related
services.

Sustainability is Key to Our Business

Environmentally
Conscious, Safe
& Conducive
Workplace

For more information on

Cahya Mata’s Group Directory,
please scan the QR code or log
on to
www.cahyamata.com/contact-us/

We are committed to fostering a robust culture of sustainability across our businesses. Our goal is to establish an energetic and
results-oriented workplace, set an exemplary standard for environmental practices, and be a role model in contributing to our
communities. As we progress, our sustainability agenda is poised to gain stronger traction across the Group, with our leaders

spearheading initiatives in line with our Sustainability Roadmap.

Running Our Operations Responsibly

Our performance is assessed accordingly by both financial and non-financial indicators that are aligned with our strategic
objectives. By upholding responsible and transparent operations, we ensure that sound governance practices and rigorous risk
control measures are ingrained across the Group at divisional and subsidiary levels.

Strategically Growing Our Diverse Businesses

We are firm in our plans for our core and strategic businesses. We are dedicated to enhancing our traditional core businesses’

operations and improving their efficiencies by extracting greater value. In addition, we aim to further develop and nurture our
strategic businesses by expanding their market reach beyond Malaysia.
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Cahya Mata’s solid progress has

ensured that it emerges as a

multinational corporation after

48 years of building communities

and helping form the landscape

of Sarawak and Malaysia. Today,

our operations encompass <
more than 35 companies and a

global workforce of over 2,000

r
1

employees.

" Associate Companies of Cahya Mata

Saudi Arabia

10) United Arab Emirates
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DIRECTORS
YABhg. General Dato’ Seri DiRaja Tan Sri (Dr.) Mohd

YBhg. Dato’ Maznah binti Abdul Jalil
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Zahidi bin Haji Zainuddin (Retired)
YBhg. Dato Sri Mahmud Abu Bekir Taib

YBhg. Dato Sri Sulaiman Abdul Rahman b Abdul Taib

Madam Umang Nangku Jabu
Dr. Khor Jaw Huei

Mr. Jeyabalan A/L S.K. Parasingam

COMPANY SECRETARY

Samantha Tai Yit Chan

REGISTERED OFFICE

Level 6, Wisma Mahmud
Jalan Sungai Sarawak
93100 Kuching

Sarawak

T +60 82 238 888
F +60 82 333 828
W www.cahyamata.com

SHARE REGISTRAR

Boardroom Share Registrars Sdn Bhd

11% Floor, Menara Symphony

No. 5, Jalan Professor Khoo Kay Kim, Seksyen 13
46200 Petaling Jaya

Selangor Darul Ehsan

T +603 7890 4700
F +603 7890 4670

BRANCH OFFICE

Level 33, Menara Maxis
Kuala Lumpur City Centre
50088 Kuala Lumpur
Wilayah Persekutuan

T +603 2078 9133
F +603 2072 5511

PRINCIPAL BANKERS

Hong Leong Bank Berhad

CIMB Bank Berhad/CIMB Islamic Bank Berhad
Maybank Islamic Berhad

Bank Muamalat Malaysia Berhad

RHB Bank Berhad

Kenanga Investment Bank Berhad

EXTERNAL AUDITORS

Ernst & Young PLT

STOCK EXCHANGE LISTING

Main Market

Bursa Malaysia Securities Berhad

Sector: Industrial Products & Services Sector
Sub-sector: Building Materials

Stock Name: CMSB

Stock Code: 2852

mya Mata’s Phosphate Plant, Samalaju
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OPERATIONAL REVIEW

ROAD MAINTENANCE

The Group’s Road Maintenance Division continues to derive stable recurring income from long-term
road concession that involves the maintenance of State roads.

The majority of these activities were executed through the Division’s subsidiaries, namely CMS Roads
Sdn Bhd (also referred to as CMS Roads) and CMS Pavement Tech Sdn Bhd (also referred to as CMSPT).

> ' OILTOOLS

OPERATIONAL REVIEW

ENVIRONMENTAL TECHNOLOGY
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Cahya Mata Sarawak Berhad completed the acquisition of Cahya Mata Alam Sdn Bhd (also referred to as
Cahya Mata Alam or the Company), formerly known as Thermasite Malaysia Sdn Bhd, on 17 October 2022,
a research and development centre as well as a manufacturing plant of composite materials

Cahya Mata Alam aims to continuously develop, innovate and commercialise new products and
technologies that revolve around the Company’s main tenets of sustainability and circular economy.

PERFORMANCE HIGHLIGHTS

In FY2022, the Road Maintenance Division’s revenue
improved by 12% which rose from RM120.47 million to
RM134.62 million. The Division’s PBT increased by 78% to
RM17.11 million in comparison to PBT of RM9.59 million in
FY2021.

The Division’s revenue improved due to increased revenue
from routine maintenance works and completion of other
associated road construction activities. This was attributed to
the economic recovery and the implementation of additional
works by the clients.

OPERATIONAL HIGHLIGHTS

The Health, Safety and Environment Department (HSE) in
the Division recorded zero Lost Time Injury in 2022. In 2022,
the Division continued to actively conduct COVID-19 and
toolbox briefings to keep the workforce up to date with the
current and new Standard Operating Procedures (SOP) and
policies.

MOVING FORWARD

Going forward, the Division aims to increase efficiency,
productivity and implement cost saving measures via
workplace automation as well as establishing better work
plans to improve operational performance and excellence.

Cahya Mata Sarawak Berhad completed the acquisition of the Oiltools Group on 6 September 2022,
through Cahya Mata Oiltools Sdn Bhd to form the new Oiltools Division of the Group.

Cahya Mata Oiltools has been a leading global integrated drilling fluids and drilling waste management
service provider to the oil and gas sector, for the past twenty years.

PERFORMANCE HIGHLIGHTS

During the period September to December 2022, the Oiltools
Division generated a total revenue of RM89.06 million and a
gross profit of RM17.37 million at 19.50%. The Profit before
tax was RM73.36 million, which included a one-off negative
goodwill of RM71.07 million resulting from the acquisition of
Oiltools business.

OPERATIONAL HIGHLIGHTS

Oiltools Division has operations in eight countries, namely
Malaysia, Indonesia, India, United Arab Emirates, Saudi

24

Arabia, Oman and Nigeria. All country operations are
certified under ISO9001 and ISO 14001 and have been
actively pursuing new contracts some have successfully won
tenders across the regions.

MOVING FORWARD

The Group will continue to focus on improving the strength of
the Oiltools Division in terms of financial standing, technical
capabilities, product offerings and technology development,
particularly in the participation of various tenders in the
countries of operations

PERFORMANCE HIGHLIGHTS
InFY2022, Cahya Mata Alam’s financial contribution to the Group
was minimal as it had consolidated only 2 months of earnings.

OPERATIONAL HIGHLIGHTS

As the world moves towards a more sustainable future,
industries and consumers are looking towards sustainable
and environmental composites which provide Cahya Mata
Alam an inherent advantage. From a broader perspective,
this acquisition supports Cahya Mata Sarawak’s aim of

TELECOMMUNICATIONS INFRASTRUCTURE

becoming an Environment, Sustainable and Governance
(ESG) compliant multinational corporation.

MOVING FORWARD

Given the vast business potential within the ESG compliant
composite materials sector, Cahya Mata Sarawak is positive
about this venture which leverages on the Group’s good
financial standing, deep local knowledge, experienced
management team, proven strategies, and a synergised
portfolio of businesses.

Cahya Mata’s Telecommunications Infrastructure business fulfils the responsibility of managing the

Group’s interests in its associate company, SACOFA Sdn Bhd (also referred to as Sacofa), in which the
Group has a 50% non-controlling equity stake.

PERFORMANCE HIGHLIGHTS

In FY2022, Sacofa recorded a revenue of RM292.12
million (FY2021: RM266.44 million) and PBT amounting
to RM156.47 million (FY2021: RM142.31 million). As a
major telecommunications infrastructure provider in
Sarawak, being responsible for the majority of the mobile
telecommunications traffic in the State, Sacofa was deemed
an essential services provider and was able to continue to
operate unhampered throughout the pandemic period.

OPERATIONAL HIGHLIGHTS

Sacofa’s restructuring of its management, controls, and
practices has helped position the company as a top player
in the telecom industry. This transformation aligns with the
commitment to good governance, streamlining operations,
and using digital tech to meet the needs of Sarawak,
especially that of the rural communities.

Sacofa continues to play an important role in developing the
telecommunications infrastructure in Sarawak. In the year
under review, the Company widened its capabilities while
pushing ahead in providing the basic connectivity required
by rural communities as it seeks to close the digital gap
between rural and urban areas.

To date, Sacofa owns and/or manages over 1,900 towers
throughout Sarawak, with more than 11,500 km of fibre-

optic cable. Over 65% of the towers owned by Sacofa have
been fiberised.

In 2022, Sacofa completed the Sarawak Government’s project
to provide fibre-optic connectivity via Points of Interconnect
to nine (9) national parks in the state and progressively
delivered other ongoing projects such as the fiberisation of
MCMC’s Clawback sites.

Sacofa will continue to collaborate with its products and
services partners to promote social and economic inclusivity,
contributing to the region’s development. By doing so, it
continues to deliver value to stakeholders and contribute to
Sarawak’s sustainable growth.

MOVING FORWARD

Looking ahead, there are several positive growth drivers for
Sacofa, given the strong impetus to develop Sarawak’s digital
economy, as well as investments in telecommunications
infrastructure to improve and expand connectivity. Among
these are the fiberisation of 73 sites under Sacofa’s MCMC
Clawback Projects which will enable higher connectivity
speeds to the surrounding areas served by the sites.

Overall, Sacofa continues to be well-positioned to capitalise
on a broad range of opportunities to help advance its growth
together with the State and the Nation.

25
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OPERATIONAL REVIEW

STRATEGIC INVESTMENT

KENANGA INVESTMENT BANK

Cahya Mata Sarawak Berhad is the single largest shareholder of Kenanga Investment Bank Berhad and
Group of Companies (also referred to as Kenanga) via an 18.9% equity stake in Kenanga.

Established in 1973 and listed on the Main Market of Bursa Malaysia, Kenanga is one of Malaysia’s
largest independent investment bank with extensive experience in various financial services including
equity broking, investment banking, treasury, Islamic banking, listed derivatives, investment and wealth
management, structured lending, trade financing, and robo-advisory.

PERFORMANCE HIGHLIGHTS

Kenanga posted a revenue and profit before tax (PBT) of
RM723.1 million and RM74.2 million respectively for the
financial year ended 31 December 2022 (FY2022) compared
to the revenue of RM891.5 million and PBT of RM148.2
million from the year before. This was mainly due to lower
brokerage fee income resulting from lower trading volume
and trading and investment income, as well as share of loss
from joint ventures with partial mitigation from higher
management fee income.

As at 31 December 2022, Kenanga’s capital adequacy ratio
stood at 28.9%, in excess of the minimum regulatory capital
adequacy of 10.5% set by Bank Negara Malaysia, including a
capital conservation buffer of 2.5%.

Kenanga maintained A+ and MARC-1 ratings from the
Malaysian Rating Corporation Berhad (MARC), which
continued to note its strong capital position, profitability and
funding profile.

26

OPERATIONAL HIGHLIGHTS

Although the Malaysian economy rebounded in the middle
of the year due to the easing of pandemic restrictions and
reopening of borders, investor appetite was affected by
negative global macro sentiments, leading to heavy selloffs
despite the Malaysian Gross Domestic Product growth of
8.7%. Following two years of exceptional trading activities,
Trading Volume and Trading Value on Bursa Malaysia
dropped by 49.1% and 40.8% respectively.

MOVING FORWARD

While Kenanga’s growth is susceptible to downside risks
mainly associated with external factors stemming from
recessionary risks and geo-political events, it is cautiously
optimistic of the outlook for 2023, and is resolute in its
efforts to continue driving innovation, digitalisation and
sustainability in the marketplace.
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SUSTAINABILITY
APPROACH

We are committed to embedding a strong sustainability culture
within all our businesses. Our aim is to create a vibrant performance-
driven workplace, to be an environmental advocate leader in

good environmental practices, and to uphold our community as a
corporate citizen.

SCOPE & BOUNDARY

The scope of this Statement covers only the businesses and operations over which Cahya Mata Sarawak Berhad
exercises complete control through its Board and Management. The activities of the Group’s associate companies are
not covered in this Sustainability Statement.

SUSTAINABILITY GOVERNANCE STRUCTURE

Following structural changes to the Group in 2021 and 2022, including but not limited to reviews and enhancements
of governance, risk management and control processes, the Group has increased focus on sustainability with
greater commitments given to how the business impacts the economy, environment and society. Our commitment
to sustainability is one of the fundamental pillars of our business strategy as we understand that it is essential to
creating a lasting value.

In this regard, Cahya Mata’s risk management framework identified and prioritised sustainability matters that are
material to enable the identification, evaluation and management of this risk and opportunities in line with the
overall Group’s business and corporate objectives.

The Board of Directors endorses the Group’s sustainability purpose, values and strategies. It has also entrusted the
Group Managing Director as the highest authority accountable for the implementation of sustainability matters for
the Group. In 2022, the Group Chief Operating Officer headed the department on sustainability matters to ensure
oversight of the implementation of sustainability initiatives across the Group.

REPORTING PERIOD REPORTING GUIDELINES

1 January to 31 December 2022 (Financial Year or FY2022),
unless specified.

REPORTING CYCLE

Annual

Bursa Malaysia’s Main Market Listing Requirements

27
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2022 2021 Reconciliation of movements of liabilities to cash flows arising from financing activities:
Company (contd.) Note RM’000 RM’000
Loans and Lease
Investing activities borrowings liabilities
o . . - (Note 30) (Note 31) Total
Additional investment in a joint venture - (2,126) RM’000 RM’000 RM’000
Additional investments in investment securities (53,281) (55,181)
. . At 1January 2021 500,000 997 500,997
Acquisition of property, plant and equipment 13(d) (136) (165)
Acquisition of new lease - 1,408 1,408
Acquisition of intangible assets 16 (54) (90) q
Rent concession received - 33 33
Acquisition of a subsidiary 18(a) (5,942) - (33) 33)
Repayment of lease liabilities - 581 581
Capital repayment from a subsidiary 18(c) 35,000 pay (581) (581)
.. . At 31 December 2021 and 1 January 2022 500,000 1,791 501,791
Dividends received 108,670 538,401
. . Acquisition of new lease 45,000 2,146 47,146
Proceeds from disposal of an associate 19(a) - 55,540
. . . Repayment of lease liabilities (500,000) (1,398) (501,398)
Proceeds from disposal of investment securities 316,302 -
. . At 31 December 2022 45,000 2,539 47,539
Proceeds from disposal of property, plant and equipment 293 20,000
Subscription of additional shares in subsidiaries - (9,228)
Net cash flows from investing activities 400,852 547,151

Financing activities

Acquisition of treasury shares 34(b) - (3,723)
(Decrease)/increase in amounts due to joint ventures under central cash

management accounts (9,079) 120,010
Increase/(decrease) in amounts due to subsidiaries under central cash

management accounts 133,824 (317,629)
Dividends paid to owners of the Company 44(a) (21,484) (21,484)
Drawdown of borrowings 30 45,000 -
Net proceeds from disposal of treasury shares 34(b) - 28,369
Repayment of borrowings 30 (500,000) -
Repayment of lease liabilities 31 (1,398) (581)
Net cash flows used in financing activities (353,137) (195,038)
Net (decrease)/increase in cash and cash equivalents (186,353) 276,449
Cash and cash equivalents at 1 January 498,681 222,232
Cash and cash equivalents at 31 December 29 312,328 498,681

The accompanying accounting policies and explanatory notes form an integral part of the financial statements.

98 99
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NOTES TO THE FIN ANCI AL ST ATEMENTS NOTES TO THE FINANCIAL STATEMENTS ALACLARCE S
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SUSTAINABILITY STATEMENT 27-37

CORPORATE INFORMATION

The Company is a public limited liability company, incorporated and domiciled in Malaysia and is listed on the
Main Market of Bursa Malaysia Securities Berhad. The principal place of business is located at Level 6, Wisma
Mahmud, Jalan Sungai Sarawak, 93100 Kuching, Sarawak.

The Company is principally an investment holding company. It also provides centralised treasury functions to
the Group. The Group is principally engaged in manufacturing and trading of cement and construction materials,
construction, road maintenance, township, property and infrastructure development and provision of oilfield
equipment, supplies and services.

The principal activities of the subsidiaries are set out in Note 18. There have been no significant changes in the

nature of the principal activities during the financial year.

BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of preparation
The financial statements of the Group and of the Company have been prepared in accordance with Malaysian
Financial Reporting Standards (“MFRSs”), International Financial Reporting Standards (“IFRSs”) and the
requirements of the Companies Act 2016 in Malaysia.
The financial statements of the Group and of the Company have also been prepared on the historical cost
basis except as disclosed in the accounting policies below. The accounting policies below are adhered to by

the Group and by the Company except when otherwise indicated.

The financial statements of the Group and the Company are presented in Ringgit Malaysia (“RM”) and all
values are rounded to the nearest thousand (“RM’000”) except when otherwise indicated.

2.2 Changes in accounting policies
The accounting policies adopted are consistent with those of the previous financial year, exceptin the current

period, the Group and the Company adopted the following new and amended MFRS mandatory for annual
financial periods beginning on or after 1 January 2022:

Effective for annual period
Description beginning on or after

Amendment to MFRS 16 Leases: Covid-19 Related Rent Concessions

beyond 30 June 2021 1 April 2021
Annual improvements to MFRS Standards 2018 - 2020 1 January 2022
Amendments to MFRS 3: Reference to the Conceptual Framework 1 January 2022

Amendments to MFRS 116: Property, Plant and Equipment - Proceed
before Intended Use 1 January 2022

Amendments to MFRS 137: Onerous Contracts - Cost of Fulfilling a
Contract 1January 2022

The adoption of the above new and amended MFRS did not have any significant financial impact to the Group
and the Company.

GOVERNANCE & RISK MANAGEMENT 38-72
FINANCIAL STATEMENTS 73 - 234
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ANNUAL GENERAL MEETING 2023 246 - 267

BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
2.3 Standards and interpretations issued but not yet effective

The standards and interpretations that are issued but not yet effective are disclosed below. The Group and
the Company intend to adopt these standards, if applicable, when they become effective.

Effective for annual

Description periods beginning on or after
MEFRS 17: Insurance Contracts 1 January 2023
Amendments to MFRS 17 Insurance Contracts: Initial Application of

MFRS 17 and MFRS 9 — Comparative Information 1 January 2023
Amendments to MFRS 112: Deferred Tax related to Assets and Liabilities

arising from a Single Transaction 1 January 2023
Amendments to MFRS 101: Disclosure of Accounting Policies 1 January 2023
Amendments to MFRS 108: Definition of Accounting Estimates 1 January 2023
Amendments to MFRS 101: Classification of Liabilities as Current or

Non-Current 1 January 2024
Amendments to MFRS 16: Lease Liability in a Sale and Leaseback 1 January 2024
Amendments to MFRS 101: Non-current Liabilities with Covenants 1 January 2024

Amendments to MFRS 10 and MFRS 128: Sale or Contribution of Assets
between an Investor and its Associate or Joint Venture Deferred

The Group and the Company expect that the adoption of the above standards and interpretations will have
no material impact on the financial statements in the period of application.

2.4 Basis of consolidation
The consolidated financial statements comprise the financial statements of the Company and its subsidiaries
asatthereporting date. The financial statements of the subsidiariesused in the preparation of the consolidated
financial statements are prepared for the same reporting date as the Company. Consistent accounting policies
are applied for like transactions and events in similar circumstances.
Control is achieved when the Group is exposed, or has rights, to variable returns from its involvement with
the investee and has the ability to affect those returns through its power over the investee. Specifically, the

Group controls an investee if, and only if, the Group has:

(@) powerovertheinvestee (i.e. existingrights that give it the current ability to direct the relevant activities
of the investee);

(b) exposure, or rights, to variable returns from its involvement with the investee; and

(c) the ability to use its power over the investee to affect its returns.
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BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)

2.4 Basis of consolidation (contd.)

When the Company has less than a majority of the voting rights of an investee, the Company considers the
following in assessing whether or not the Company’s voting rights in an investee are sufficient to give it
power over the investee:

(@) the size of the Company’s holding of voting rights relative to the size and dispersion of holdings of the
other vote holders;

(b) potential voting rights held by the Company, other vote holders or other parties;
() rights arising from other contractual arrangements; and

(d) anyadditional facts and circumstances that indicate that the Company has, or does not have, the current
ability to direct the relevant activities at the time that decisions need to be made, including voting
patterns at previous shareholders’ meetings.

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there
are changes to one or more of the three elements of control. Subsidiaries are consolidated when the Company
obtains control over the subsidiary and ceases when the Company loses control of the subsidiary. Assets,
liabilities, income and expenses of a subsidiary acquired or disposed of during the year are included in the
consolidated financial statements from the date the Group gains control until the date the Group ceases to
control the subsidiary.

Profit or loss and each component of other comprehensive income (“OCI”) are attributed to the equity holders
of the parent of the Group and to the non-controlling interests, even if this results in the non-controlling
interests having a deficit balance. When necessary, adjustments are made to the financial statements of
subsidiaries to bring their accounting policies in line with the Group’s accounting policies. All intra-group
assets and liabilities, equity, income, expenses and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity
transaction.

If the Group loses control over a subsidiary, it derecognises the related assets (including goodwill), liabilities,
non-controlling interest and other components of equity, while any resultant gain or loss is recognised in
profit or loss. Any investment retained is recognised at fair value.

Business combinations and goodwill

Acquisitions of subsidiaries are accounted for using the acquisition method. The cost of an acquisition is
measured as the aggregate of the consideration transferred, measured at acquisition date fair value and the
amount of any non-controlling interests in the acquiree. The Group elects on a transaction-by-transaction
basis whether to measure the non-controlling interests in the acquiree either at fair value or at the
proportionate share of the acquiree’s identifiable net assets. Transaction costs incurred are expensed and
included in administrative expenses.
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2.4 Basis of consolidation (contd.)

Business combinations and goodwill (contd.)

The Group determines that it has acquired a business when the acquired set of activities and assets include
an input and a substantive process that together significantly contribute to the ability to create outputs. The
acquired process is considered substantive if it is critical to the ability to continue producing outputs, and
the inputs acquired include an organised workforce with the necessary skills, knowledge, or experience
to perform that process or it significantly contributes to the ability to continue producing outputs and is
considered unique or scarce or cannot be replaced without significant cost, effort, or delay in the ability to
continue producing outputs.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate
classification and designation in accordance with the contractual terms, economic circumstances and
pertinent conditions as at the acquisition date. This includes the separation of embedded derivatives in host
contracts by the acquiree.

Any contingent consideration to be transferred by the acquirer will be recognised at fair value at the
acquisition date. Subsequent changes in the fair value of the contingent consideration which is deemed to be
an asset or liability, will be recognised in accordance with MFRS 9 either in profit or loss or as a change to
other comprehensive income. If the contingent consideration is classified as equity, it will not be remeasured.
Subsequent settlement is accounted for within equity. All other contingent consideration shall be measured
at fair value and such changes shall be recognised in profit or loss.

If the business combination is achieved in stages, the acquisition date fair value of the acquirer’s previously
held equity interest in the acquiree is remeasured to fair value at the acquisition date through profit or loss.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and
the amount recognised for non-controlling interests over the net identifiable assets acquired and liabilities
assumed. If the fair value of the net assets acquired is in excess of the aggregate consideration transferred,
the Group re-assesses whether it has correctly identified all of the assets acquired and all of the liabilities
assumed and reviews the procedures used to measure the amounts to be recognised at the acquisition
date. If the reassessment still results in an excess of the fair value of net assets acquired over the aggregate
consideration transferred, then the gain is recognised in profit or loss.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the
purpose of impairment testing, goodwill acquired in a business combination is, from the acquisition date,
allocated to each of the Group’s cash-generating units that are expected to benefit from the combination,
irrespective of whether other assets or liabilities of the acquiree are assigned to those units.

Where goodwill has been allocated to a cash-generating unit (CGU) and part of the operation within that
unit is disposed of, the goodwill associated with the disposed operation is included in the carrying amount
of the operation when determining the gain or loss on disposal. Goodwill disposed in these circumstances is
measured based on the relative values of the disposed operation and the portion of the cash-generating unit
retained.
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BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)

2.5

2.6

Subsidiaries
A subsidiary is an entity over which the Group has:

(@) powerovertheinvestee (i.e. existing rights that give it the current ability to direct the relevant activities
of the investee);

(b) exposure, or rights, to variable returns from its investment with the investee; and

() the ability to use its power over the investee to affect its returns.

In the Company’s separate financial statements, investments in subsidiaries are accounted for at cost less
impairment losses. On disposal of such investments, the difference between net disposal proceeds and their
carrying amounts is included in profit or loss.

Current versus non-current classification

The Group and the Company present assets and liabilities in the statements of financial position based on
current/non-current classification.

An asset is current when it is:

. Expected to be realised or intended to be sold or consumed in the normal operating cycle;

. Held primarily for the purpose of trading;

. Expected to be realised within twelve months after the reporting period; or

. Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All other assets are classified as non-current.

Aliability is current when:

. It is expected to be settled in the normal operating cycle;

. It is held primarily for the purpose of trading;

. It is due to be settled within twelve months after the reporting period; or

. There is no unconditional right to defer the settlement of the liability for at least twelve months after the

reporting period.

The terms of the liability that could, at the option of the counterparty, result in its settlement by the issue of
equity instruments do not affect its classification.

The Group and the Company classify all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
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2.7 Investments in associates and joint ventures

An associate is an entity in which the Group has significant influence. Significant influence is the power to
participate in the financial and operating policy decisions of the investee but is not control or joint control
over those policies.

A joint venture is a joint arrangement whereby the parties that have joint control of the arrangement have
rights to the net assets of the joint arrangement. Joint control is the contractually agreed sharing of control
of an arrangement, which exists only when decisions about the relevant activities require the unanimous
consent of the parties sharing control.

On acquisition of an investment in associate or joint venture, any excess of the cost of investment over the
Group’s share of the net fair value of the identifiable assets and liabilities of the investee is recognised as
goodwill and included in the carrying amount of the investment. Any excess of the Group’s share of the net
fair value of the identifiable assets and liabilities of the investee over the cost of investment is excluded from
the carrying amount of the investment and is instead included as income in the determination of the Group’s
share of the associate’s or joint venture’s profit or loss for the period in which the investment is acquired.

An associate or a joint venture is equity accounted for from the date on which the investee becomes an
associate or a joint venture.

Under the equity method, on initial recognition the investmentin an associate or a joint venture is recognised
at cost, and the carrying amount is increased or decreased to recognise the Group’s share of the profit or loss
and other comprehensive income of the associate or joint venture after the date of acquisition. When the
Group’s share of losses in an associate or a joint venture equal or exceeds its interest in the associate or joint
venture, the Group does not recognise further losses, unless it has incurred legal or constructive obligations
or made payments on behalf of the associate or joint venture.

Profits and losses resulting from upstream and downstream transactions between the Group and its associate
or joint venture are recognised in the Group’s financial statements only to the extent of unrelated investors’
interests in the associate or joint venture. Unrealised losses are eliminated unless the transaction provides
evidence of an impairment of the asset transferred.

The financial statements of the associates and joint ventures are prepared as of the same reporting date as
the Company. Where necessary, adjustments are made to bring the accounting policies in line with those of
the Group.

After application of the equity method, the Group applies MFRS 9 Financial Instruments: Recognition and
Measurement to determine whether it is necessary to recognise any additional impairment loss with respect
to its net investment in the associate or joint venture. When necessary, the entire carrying amount of the
investment is tested for impairment in accordance with MFRS 136 Impairment of Assets as a single asset, by
comparing its recoverable amount (higher of value in use and fair value less costs to sell) with its carrying
amount. Any impairment loss is recognised in profit or loss. Reversal of an impairment loss is recognised to
the extent that the recoverable amount of the investment subsequently increases.

In the Company’s separate financial statements, investments in associates and joint ventures are accounted

for at cost less impairment losses. On disposal of such investments, the difference between net disposal
proceeds and their carrying amounts is included in profit or loss.
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2.8 Foreign currency

(@) Functional and presentation currency

The individual financial statements of each entity in the Group are measured using the currency of
the primary economic environment in which the entity operates (“the functional currency”). The
consolidated financial statements are presented in Ringgit Malaysia (“RM”), which is also the Company’s
functional currency.

(b) Foreign currency transactions

Transactionsin foreign currencies are measured in the respective functional currencies of the Company
and its subsidiaries and are recorded on initial recognition in the functional currencies at exchange
rates approximating those ruling at the transaction dates. Monetary assets and liabilities denominated
in foreign currencies are translated at the rate of exchange ruling at the reporting date. Non-monetary
items denominated in foreign currencies that are measured at historical cost are translated using the
exchange rates as at the dates of the initial transactions. Non-monetary items denominated in foreign
currencies measured at fair value are translated using the exchange rates at the date when the fair
value was determined.

Exchange differences arising on the settlement of monetary items or on translating monetary items at
the reporting date are recognised in profit or loss except for exchange differences arising on monetary
items that form part of the Group’s net investment in foreign operations, which are recognised initially
in other comprehensive income and accumulated under foreign currency translation reserve in equity.
The foreign currency translation reserve is reclassified from equity to profit or loss of the Group on
disposal of the foreign operation.

Exchange differences arising on the translation of non-monetary items carried at fair value are included
in profit or loss for the period except for the differences arising on the translation of non-monetary items
in respect of which gains and losses are recognised directly in equity. Exchange differences arising
from such non-monetary items are also recognised directly in equity.

(c) Foreign operations

The assets and liabilities of foreign operations are translated into RM at the rates of exchange
ruling at the reporting date and income and expenses are translated at exchange rates at the dates
of the transactions. The exchange differences arising on the translation are taken directly to other
comprehensive income. On disposal of a foreign operation, the cumulative amount recognised in other
comprehensive income and accumulated in equity under foreign currency translation reserve relating
to that particular foreign operation is recognised in the profit or loss.

Goodwill and fair value adjustments arising on the acquisition of foreign operations are treated as
assets and liabilities of the foreign operations and are recorded in the functional currency of the foreign
operations and translated at the closing rate at the reporting date.
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2.9 Property, plant and equipment

Allitems of property, plant and equipment are initially recorded at cost. The cost of an item of property, plant
and equipment is recognised as an asset if, and only if, it is probable that future economic benefits associated
with the item will flow to the Group and the Company and the cost of the item can be measured reliably.

Subsequent to recognition, property, plant and equipment, except for freehold land, are measured at cost
less accumulated depreciation and accumulated impairment losses. When significant parts of property, plant
and equipment are required to be replaced in intervals, the Group and the Company recognise such parts as
individual assets with specific useful lives and depreciation, respectively. Likewise, when a major inspection
is performed, its cost is recognised in the carrying amount of the plant and equipment as a replacement if
the recognition criteria are satisfied. All other repair and maintenance costs are recognised in profit or loss
asincurred.

Freehold land has unlimited useful lives and therefore are not amortised. Leasehold land are amortised
over their lease terms. Depreciation is computed on a straight-line basis over the estimated useful lives of the
assets as follows:

Buildings and infrastructure
Plant and machinery
Equipment and others

50 years or over the period of lease whichever is shorter
2 years to 50 years
2 years to 30 years

Assets under construction included in property, plant and equipment are not depreciated as these assets are
not yet ready for use.

The carrying values of property, plant and equipment are reviewed for impairment when events or changes
in circumstances indicate that the carrying value may not be recoverable.

The residual value, useful life and depreciation method are reviewed at each financial year-end, and adjusted
prospectively, if appropriate.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss on derecognition of the asset is included in the profit
or loss in the year the asset is derecognised.

A contract which involves the use of an item of property, plant and equipment that meets the definition of a
lease is recognised as a right-of-use asset.

2.10 Land held for property development and property development costs

(@) Land held for property development

Land held for property development consists of land on which no significant development work has
been undertaken other than earthwork, infrastructure work and professional fees incurred to put the
land ready for development or where development activities are not expected to be completed within
the normal operating cycle. Included in land held for property development consists of leasehold land
that meet the definition of right-of-use asset.

107


http://www.cahyamata.com/

VoA O @I

Cahya Mata Sarawak Berhad | Annual Report 2022

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2022

2.

108

BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)

2.10 Land held for property development and property development costs (contd.)

(@) Land held for property development (contd.)

Land held for property development is classified as non-current asset and is stated at the lower of cost
and net realisable value.

Costs associated with the acquisition of land include the purchase price of the land, professional fees,
stamp duties, commissions, conversion fees and other relevant levies.

Net realisable value is the estimated selling price in the ordinary course of business, less the costs of
completion and applicable variable selling expenses.

Land held for property development is transferred to property development costs (under current assets)
when development activities have commenced and where the development activities can be completed
within the Group’s normal operating cycle.

(b) Property development costs

Property development costs that meet the definition of inventories are recognised as an asset and are
stated at the lower of cost and net realisable value. Such inventory costs are determined based on a
specific identification basis.

Property development costs comprise of costs of land, direct materials, direct labour, other direct costs,
attributable overheads and payments to subcontractors. Leasehold land that are included in property
development costs meets the definition of right-of-use asset.

Incremental costs of obtaining a contract with a customer are recognised as assets if the entity expects to
recover those costs. The incremental costs of obtaining a contract are those costs that an entity incurs to
obtain a contract with a customer that it would not have incurred if the contract had not been obtained.
Costs to obtain a contract that would have been incurred regardless of whether the contract was
obtained shall be recognised as an expense when incurred, unless those costs are explicitly chargeable
to the customer regardless of whether the contract is obtained.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated
costs of completion and applicable variable selling expenses. The asset is subsequently recognised as
an expense in profit or loss when or as the control of the asset is transferred to the customer over time
or at a point in time.

Where revenue recognised in profit or loss exceeds billings to purchasers, the balance is shown as
contract assets under other current assets. Where billings to purchasers exceed revenue recognised in
profit or loss, the balance is shown as contract liabilities under other current liabilities.
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2.11 Investment properties

Investment properties are properties which are held either to earn rental income or for capital appreciation
or both. These include land held for a currently undetermined future use. Transfers are made to or from
investment properties only when there is a change in use. Properties that are occupied by the Companies in
the Group are accounted for as owner-occupied rather than as investment properties. Investment properties
are stated at cost less accumulated depreciation and impairment losses consistent with the accounting
policies for property, plant and equipment.

Investment properties are derecognised when either they have been disposed of or when the investment
property is permanently withdrawn from use and no future economic benefit is expected from its disposal.
Any gains or losses on the retirement or disposal of an investment property are recognised in profit or loss in
the year in which they arise.

2.12 Intangible assets

Intangible assets acquired separately are measured initially at cost. The cost of intangible assets acquiredina
business combination is their fair value as at the date of acquisition. Following initial acquisition, intangible
assets are measured at cost less any accumulated amortisation and accumulated impairment losses.

Intangible assets with finite useful lives are amortised over the estimated useful lives and assessed for
impairment whenever there is an indication that the intangible asset may be impaired. The amortisation
period and the amortisation method are reviewed at least at each financial year-end. Changes in the expected
useful life or the expected pattern of consumption of future economic benefits embodied in the asset is
accounted for by changing the amortisation period or method, as appropriate, and are treated as changes in
accounting estimates. The amortisation expense on intangible assets with finite lives is recognised in profit
or loss.

Intangible assets with indefinite useful lives or not yet available for use are tested for impairment annually,
or more frequently if the events and circumstances indicate that the carrying value may be impaired either
individually or at the cash-generating unit level. Such intangible assets are not amortised. The useful life of
an intangible asset with an indefinite useful life is reviewed annually to determine whether the useful life
assessment continues to be supportable. If not, the change in useful life from indefinite to finite is made on a
prospective basis.

Amortisation is computed on a straight-line basis over the estimated useful lives of the assets as follows:

Computer software
Other intangible assets

3 years to 5 years
8 years to 20 years

Other intangible assets consist of registered patents, technology and development works.
Gains or losses arising from derecognition of an intangible asset are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognised in profit or loss when the asset

is derecognised.

The expenditure is capitalised and no amortisation is necessary as the asset is still under the development
stage.
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2.13 Impairment of non-financial assets

The Group assesses at each reporting date whether there is an indication that an asset may be impaired. If
any such indication exists, or when an annual impairment assessment for an asset is required, the Group
makes an estimate of the asset’s recoverable amount.

An asset’s recoverable amount is the higher of an asset’s fair value less costs to sell and its value in use.
For the purpose of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating units (“CGU”)). The recoverable amount is determined
for an individual asset, unless the asset does not generate cash inflows that are largely independent of those
from other assets or groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks specific to
the asset. In determining fair value less costs of disposal, recent market transactions are taken into account.
If no such transactions can be identified, an appropriate valuation model is used. These calculations are
corroborated by valuation multiples, quoted share prices for publicly traded companies or other available
fair value indicators.

The Group bases its impairment calculation on most recent budgets and forecast calculations, which are
prepared separately for each of the Group’s CGUs to which the individual assets are allocated. These budgets
and forecast calculations generally cover a period of five years. A long-term growth rate is calculated and
applied to project future cash flows after the fifth year.

Impairment losses of continuing operations are recognised in the profit or loss in expense categories
consistent with the function of the impaired asset.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there isan
indication that previously recognised impairment losses no longer exist or have decreased. If such indication
exists, the Group estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment
loss isreversed only if there has been a change in the assumptions used to determine the asset’s recoverable
amount since the last impairment loss was recognised. The reversal is limited so that the carrying amount
of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such
reversal is recognised in the profit or loss.

Goodwill is tested for impairment annually as at the reporting date and when circumstances indicate that
the carrying value may be impaired.

Impairment is determined for goodwill by assessing the recoverable amount of each CGU (or group of CGUs)
to which the goodwill relates. When the recoverable amount of the CGU is less than its carrying amount, an
impairment loss is recognised. Impairment losses relating to goodwill cannot be reversed in future periods.

Intangible assets with indefinite useful lives are tested for impairment annually as at the reporting date at
the CGU level, as appropriate, and when circumstances indicate that the carrying value may be impaired.
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2.14

2.15

2.16

Inventories

Inventories are stated at the lower of cost and net realisable value. Costs incurred in bringing the inventories
to their present location and condition are accounted for as follows:

- Raw materials, consumables and spare parts: costs of purchases on a first-in first-out method or weighted
average cost formula.

- Finished goods and work-in-progress: costs of raw materials, direct labour, other direct costs and
appropriate proportions of manufacturing overheads based on normal operating capacity.

- Completed development units: cost associated with the acquisition of land, direct costs and appropriate
proportions of common costs.

Netrealisable value is the estimated selling price in the ordinary course of business less estimated costs
of completion and the estimated costs necessary to make the sale.

Contract assets and contract liabilities

A contract asset is the right to consideration for goods or services transferred to the customer. In the case of
property development and construction contracts, contract asset is the excess of cumulative revenue earned
over the billings to-date.

A contract asset is subject to impairment in accordance to MFRS 9. When there is objective evidence of
impairment, the amount of impairment losses is determined by comparing the contract asset’s carrying
amount and the present value of estimated future cash flows to be generated by the contract asset.

A contract liability is the obligation to transfer goods or services to a customer for which the Group has
received the consideration or has billed the customer. In the case of property development and construction
contracts, contract liability is the excess of the billings to-date over the cumulative revenue earned. Contract
liabilities include advance payment and down payments received from customers and other deferred income
where the Group has billed or has collected the payment before the goods are delivered or services are
provided to the customers.

Contract costs
(@) Incremental cost of obtaining a contract

The Group recognises incremental costs of obtaining contracts when the Group expects to recover these
costs.

(b) Costto fulfil a contract

The Group recognises a contract cost that relates directly to a contract or to an anticipated contract as an
asset when the cost generates or enhances resources of the Group, will be used in satisfying performance
obligations in the future and it is expected to be recovered.

These contract costs are initially measured at cost and amortised on a systematic basis that is consistent
with the pattern of revenue recognition to which the asset relates. An impairment loss is recognised
in the profit or loss when the carrying amount of the contract cost exceeds the expected revenue less
expected loss that will be incurred. Where the impairment condition no longer exists or has improved,
the impairment loss is reversed to the extent that the carrying amount of the contract cost does not
exceed the amount that would have been recognised had there been no impairment loss recognised
previously.
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2.17 Financial instruments

(@)

(b)

Initial recognition and measurement

A financial asset or a financial liability is recognised in the statement of financial position when, and
only when, the Group and the Company become a party to the contractual provisions of the instrument.

A financial asset (unless it is a trade receivable without significant financing component) or a financial
liability is initially measured at fair value plus or minus, for an item not at fair value through profit
or loss, transaction costs that are directly attributable to its acquisition or issuance. A trade receivable
without a significant financing component is initially measured at the transaction price.

An embedded derivative is recognised separately from the host contract where the host contract is
not a financial asset, and accounted for separately if, and only if, the derivative is not closely related
to the economic characteristics and risks of the host contract and the host contract is not measured at
fair value through profit or loss. The host contract, in the event an embedded derivative is recognised
separately, is accounted for in accordance with policy applicable to the nature of the host contract.

Financial instrument categories and subsequent measurement
Financial assets

Categories of financial assets are determined on initial recognition and are not reclassified subsequent
to their initial recognition unless the Group or the Company changes its business model for managing
financial assets in which case all affected financial assets are reclassified on the first day of the first
reporting period following the change of the business model.

(i) Amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the effective interest (EIR)
method and are subject to impairment. Gains and losses are recognised in profit or loss when the
asset is derecognised, modified or impaired.

(ii) Fair value through profit or loss (“‘FVTPL”)

Financial assets at fair value through profit orloss are carried in the statement of financial position
at fair value with net changes in fair value recognised in the profit or loss.

(iii) Fair value through OCI (“debt instruments”)

For debt instruments at fair value through OCI, interest income, foreign exchange revaluation
and impairment losses or reversals are recognised in the profit or loss and computed in the same
manner as for financial assets measured at amortised cost. The remaining fair value changes are
recognised in OCIL. Upon derecognition, the cumulative fair value change recognised in OCI is
recycled to profit or loss.

(iv) Financial assets designated at fair value through OCI (“equity instruments”)

Upon initial recognition, the Group can elect to classify irrevocably its equity investments as
equity instruments designated at fair value through OCI when they meet the definition of equity
under MFRS 32 Financial Instruments: Presentation and are not held for trading. The classification
is determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are
recognised as other income in the profit or loss when the right of payment has been established,
except when the Group benefits from such proceeds as a recovery of part of the cost of the financial
asset, in which case, such gains are recorded in OCI. Equity instruments designated at fair value
through OCI are not subject to impairment assessment.
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2.17 Financial instruments (contd.)

(b) Financial instrument categories and subsequent measurement (contd.)

Financial liabilities

The categories of financial liabilities at initial recognition are as follows:

®

(ii)

Fair value through profit or loss (“FVTPL”)

Fair value through profit or loss category comprises financial liabilities that are derivatives
(except for a derivative that is a financial guarantee contract or a designated and effective hedging
instrument), contingent consideration in a business combination and financial liabilities that are
specifically designated into this category upon initial recognition.

On initial recognition, the Group and the Company may irrevocably designate a financial liability
that otherwise meets the requirements to be measured at amortised cost as at fair value through
profit or loss:

. If doing so eliminates or significantly reduces an accounting mismatch that would otherwise
arise;

. A group of financial liabilities is managed and its performance is evaluated on a fair
value basis, in accordance with a documented risk management or investment strategy,
and information about the Group is provided internally on that basis to the Group’s key
management personnel; or

. If a contract contains one or more embedded derivatives and the host is not a financial asset
in the scope of MFRS 9, where the embedded derivative significantly modifies the cash flows
and separation is not prohibited.

Financial liabilities categorised as fair value through profit or loss are subsequently measured at
their fair value with gains or losses, including any interest expense are recognised in the profit or
loss.

For financial liabilities where it is designated as fair value through profit or loss upon initial
recognition, the Group and Company recognise the amount of change in fair value of the financial
liability that is attributable to change in credit risk in the other comprehensive income and
remaining amount of the change in fair value in the profit or loss, unless the treatment of the
effects of changes in the liability’s credit risk would create or enlarge an accounting mismatch.

Amortised cost

Other financial liabilities not categorised as fair value through profit or loss are subsequently
measured at amortised cost using the effective interest method.

Interest expense and foreign exchange gains and losses are recognised in the profit or loss. Any
gains or losses on derecognition are also recognised in the profit or loss.
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2.17

2.18

Financial instruments (contd.)
(c) Derecognition

A financial asset or part of it is derecognised when, and only when, the contractual rights to the cash
flows from the financial asset expire or transferred, or control of the assetis notretained or substantially
all of the risks and rewards of awards of ownership of the financial asset are transferred to another
party. On derecognition of financial asset, the difference between the carrying amount of the financial
asset and the sum of consideration received (including any new asset obtained less any new liability
assumed) is recognised in profit or loss.

A financial liability or a part of it is derecognised when, and only when, the obligation specified in the
contract is discharged, cancelled or expires. A financial liability is also derecognised when its terms
are modified and the cash flows of the modified liability are substantially different, in which case,
a new financial liability based on modified terms is recognised at fair value. On derecognition of a
financial liability, the difference between the carrying amount of the financial liability extinguished
or transferred to another party and the consideration paid, including any non-cash asset transferred or
liabilities assumed, is recognised in profit or loss.

(d) Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the Statement of
Financial Position when, and only when, the Group or the Company currently has a legally enforceable
right to set off the amount and it intends either to settle them on a net basis or to realise the asset and
liability simultaneously.

Impairment of financial assets

The Group and the Company recognise loss allowances for expected credit losses on financial assets measured
atthe amortised cost, debtinstruments measured at fair value through other comprehensive income, contract
assets and lease receivables. Expected credit losses are a probability-weighted estimate of credit losses.

The Group and the Company measure loss allowances at an amount equal to lifetime expected credit
loss, except for debt securities that are determined to have low credit risk at the reporting date, cash and
bank balances and other debt securities for which credit risk has not increased significantly since initial
recognition, which are measured at 12-month expected credit loss. Loss allowances for trade receivables,
contract assets and lease receivables are always measured at an amount equal to lifetime expected credit
loss.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating expected credit loss, the Group and the Company consider reasonable
and supportable information that is relevant and available without undue cost or effort. This includes both
quantitative and qualitative information and analysis, based on the Group’s historical experience and
informed credit assessment and including forward-looking information, where available.
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2.18 Impairment of financial assets (contd.)

2.19

Lifetime expected credit losses are the expected creditlosses that result from all possible default events over
the expected life of the asset, while 12-month expected credit losses are the portion of expected credit losses
that result from default events that are possible within the 12 months after the reporting date. The maximum
period considered when estimating expected credit losses is the maximum contractual period over which
the Group and the Company are exposed to credit risk. The Group and the Company estimate the expected
credit losses on trade receivables using a provision matrix with reference to historical credit loss experience.

An impairment loss in respect of financial assets measured at amortised cost is recognised in profit or loss
and the carrying amount of the asset is reduced through the use of an allowance account.

An impairment loss in respect of debt instruments measured at fair value through other comprehensive
income isrecognised in profit or loss and the allowance accountisrecognised in other comprehensive income.

At each reporting date, the Group and the Company assess whether financial assets carried at amortised cost
and debt securities at fair value through other comprehensive income are credit-impaired. A financial asset
is credit impaired when one or more events that have a detrimental impact on the estimated future cash flow
of the financial assets have occurred.

The gross carrying amount of a financial assets is written off (either partially or fully) to the extent that there
is no realistic prospect of recovery. This is generally the case when the Group or the Company determines
that the debtor does not have assets or sources of income that could generate sufficient cash flows to repay
the amounts subject to the write-off. However, financial assets that are written off could still be subject
to enforcement activities in order to comply with the Group’s or the Company’s procedure for recovery of
amounts due.

Fair value measurement

Fair value of an asset or a liability is determined as the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market participants at the measurement date. The
measurement assumes that the transaction to sell the asset or transfer the liability takes place either in the
principal market or in the absence of a principal market, in the most advantageous market.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants actin their economic best interest. The
fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use.

The Group and the Company use valuation techniques that are appropriate in the circumstances and for

which sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.
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2.19 Fair value measurement (contd.)

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

. Level 1-inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date;

. Level 2 - inputs are inputs, other than quoted prices included within Level 1, that are observable for the
asset or liabhility, either directly or indirectly; and

. Level 3 - inputs are unobservable inputs for the asset or liability.

For assets and liabilities that are recognised in the financial statements at fair value on a recurring basis,
the Group determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at
the end of each reporting period.

The Group determines the policies and procedures for both recurring fair value measurement, such as
investment properties and unquoted financial assets, and for non-recurring measurement, such as assets
held for sale in discontinued operations.

At each reporting date, the Group analyses the movements in the values of assets and liabilities which
are required to be remeasured or re-assessed as per the Group’s accounting policies. For this analysis, the
Group verifies the major inputs applied in the latest valuation by agreeing the information in the valuation
computation to contracts and other relevant documents.

The Group also compares the change in the fair value of each asset and liability with relevant external
sources to determine whether the change is reasonable.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy,
as explained ahove.

2.20 Cash and cash equivalents

Cash and cash equivalents comprise cash atbank and onhand, demand deposits, and short-term, highly liquid
investments with original maturities of three months or less that are readily convertible to known amounts
of cash and which are subject to an insignificant risk of changes in value. For the purpose of the statements
of cash flows, cash and cash equivalents are presented net of bank overdrafts and pledged deposits.
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2.21 Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of economic resources will be required to settle the obligation and the
amount of the obligation can be estimated reliably.

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. If it is no
longer probable that an outflow of economic resources will be required to settle the obligation, the provision
is reversed. If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, where appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost.

2.22 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or sale,
are capitalised as part of the cost of those assets.

Capitalisation of borrowing costs commences when expenditure for the asset is being incurred, borrowing
costs are being incurred and the activities to prepare the asset for its intended use or sale are in progress.
Capitalisation of borrowing costs is suspended or ceases when substantially all the activities necessary to
prepare the qualifying asset for its intended use or sale are interrupted or completed.

All other borrowing costs are recognised in profit or loss in the period they are incurred.

2.23 Leases

The Group and the Company assess at contract inception whether a contract is, or contains, a lease. That is,
if the contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.

(@) Asalessee

The Group and the Company apply a single recognition and measurement approach for all leases,
except for short-term leases and leases of low-value assets. The Group and the Company recognise lease
liabilities to make lease payments and right-of-use assets representing the right to use the underlying
assets.

(i) Right-of-use assets

The Group and the Company recognise right-of-use assets at the commencement date of the lease
(i.e. the date the underlying asset is available for use). Right-of-use assets are classified within the
same line item as the corresponding underlying assets would be presented if they were owned.
Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses,
and adjusted for any remeasurement of lease liabilities.
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2.23 Leases (contd.)

(@) As alessee (contd.)

®

(ii)

Right-of-use assets (contd.)

The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs
incurred, and lease payments made at or before the commencement date less any lease incentives
received. Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease
term and the estimated useful lives of the assets, as follows:

Leasehold land 1 to 94 years
Buildings 1to 17 years
Motor vehicles 5 years

Plant and machinery 1to 3 years

If ownership of the leased asset is transferred to the Group and the Company at the end of the lease
term or the cost reflects the exercise of a purchase option, depreciation is calculated using the
estimated useful life of the asset instead of the lease term. The right-of-use assets are also subject
to impairment.

Lease liabilities

At the commencement date of the lease, the Group and the Company recognise lease liabilities
measured at the present value of lease payments to be made over the lease term. The lease payments
include fixed payments (includingin-substance fixed payments) less anyleaseincentives receivable,
variable lease payments that depend on an index or a rate, and amounts expected to be paid under
residual value guarantees. The lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Group and by the Company and payments of penalties for
terminating the lease, if the lease term reflects the Group and the Company exercising the option
to terminate. Variable lease payments that do not depend on an index or a rate are recognised as
expenses (unless they are incurred to produce inventories) in the period in which the event or
condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group and the Company use its incremental
borrowingrate at the lease commencement date because the interest rate implicit in the lease is not
readily determinable. After the commencement date, the amount of lease liabilities is increased to
reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying
amount of lease liabilities is remeasured if there is a modification, a change in the lease term,
a change in the lease payments (e.g. changes to future payments resulting from a change in an
index or rate used to determine such lease payments) or a change in the assessment of an option to
purchase the underlying asset.
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2.23 Leases (contd.)

(a)

(b)

As a lessee (contd.)
(iii) Short-term leases and leases of low-value assets

The Group and the Company apply the short-term lease recognition exemption to its short-term
leases of machinery and equipment (i.e. those leases that have a lease term of 12 months or less
from the commencement date and do not contain a purchase option). They also apply the lease
of low-value assets recognition exemption to leases of office equipment that are considered to be
low value. Lease payments on short-term leases and leases of low-value assets are recognised as
expense on a straight-line basis over the lease term.

As alessor

Leases in which the Group or the Company does not transfer substantially all the risks and rewards
incidental to ownership of an asset are classified as operating leases. Rental income arising is accounted
for on a straight-line basis over the lease terms and is included in revenue in the profit or loss due to
its operating nature. Initial direct costs incurred in negotiating and arranging an operating lease are
added to the carrying amount of the leased asset and recognised over the lease term on the same basis
asrental income. Contingent rents are recognised as revenue in the period in which they are earned.

2.24 Revenue

Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Group and the
Company expects to be entitled in exchange for transferring promised goods or services to a customer.
The Group has generally concluded thatitis the principal in its revenue arrangements (unless otherwise
stated below) because it typically controls the goods or services before transferring to the customers.

The Group considers whether there are other promises in the contract that are separate performance
obligations to which a portion of the transaction price needs to be allocated (e.g., warranties, non-cash
consideration and consideration payable to the customer, if any). Depending on the terms of the contract,
revenue is recognised when the performance obligation is satisfied, which may be at the point in time or
over time.

Where contracts with customers include multiple performance obligation, the transaction price will

be allocated to each performance obligation based on the standalone selling prices. When these are not
directly observable, they are estimated based on expected cost-plus margin.
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2.24 Revenue (contd.)

Revenue from contracts with customers (contd.)

(@

(b)

Sale of goods

Revenue from sale of goods is measured based on the consideration specified in a contract with a
customer in exchange for transferring goods to a customer, excluding amounts collected on behalf of
third parties. The Group recognises revenue when (or as) it transfers control over a product to customer.
An asset is transferred when (or as) the customer obtains control over the asset.

The Group transfers control of a good at a point in time unless one of the following over time criteria is
met:

. the customer simultaneously receives and consumes the benefits provided as the Group performs;

. the Group’s performance creates or enhances an asset that the customer controls as the asset is
created or enhanced; or

. the Group’s performance does not create an asset with an alternative use and the Group has an
enforceable right to payment for performance completed to-date.

Construction and road maintenance

Revenue is recognised progressively based on the percentage of completion determined by the
construction and other costs incurred to date as a proportion of the estimated total construction and
other costs to be incurred.

When the outcome of a construction contract cannot be estimated reliably, contractrevenueisrecognised
only to the extent of contract costs incurred that is probable will be recoverable.

When it is probable that total contract costs will exceed total contract revenue, the expected loss is
recognised as an expense immediately.

Contract revenue comprises the initial amount of revenue agreed in the contract and variations in the
contract work and claims that can be measured reliably. A variation or a claim is only included in
contract revenue when it is probable that the customer will approve the variation or negotiations have
reached an advanced stage such that it is probable that the customer will accept the claim. Variation
claim gives rise to a variable consideration which are estimated at either the expected value or most
likely amount and included in revenue to the extent that it is highly probable that the revenue will not
be reversed. No element of financing is deemed present as the payment schedule and credit terms of
30 days to 90 days are consistent with the market practice.
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2.24 Revenue (contd.)

Revenue from contracts with customers (contd.)

©)

(d)

Property development

Revenue from property development is measured at the fixed transaction price agreed under the sale
and purchase agreement.

Revenue from property development is recognised as and when the control of the asset is transferred to
the customer and it is probable that the Group will collect the consideration to which it will be entitled
in exchange for the asset that will be transferred to the customer. Depending on the terms of the contract
and the laws that apply to the contract, control of the asset may transfer over time or at a point in time.
Control of the asset is transferred over time if the Group’s performance does not create an asset with
an alternative use to the Group and the Group has an enforceable right to payment for performance
completed to date.

If control of the asset transfers over time, revenue is recognised over the period of the contract by
reference to the progress towards complete satisfaction of that performance obligation. Otherwise,
revenue is recognised at a point in time when the customer obtains control of the asset.

The Group recognises revenue over time using the input method based on the construction and other
costs incurred to date as a proportion of the estimated total construction and other costs to be incurred.

The Group recognises revenue at a point in time for the sale of completed properties, when the control
of the properties has been delivered to the purchasers, being when the properties have been delivered
to the purchasers and it is probable that the Group will collect the considerations to which it will be
entitled to in exchange for the assets sold.

Rendering of services
Revenue from rendering of services is recognised when the Group and the Company transfer control
upon performance of services over time to customers where the customer simultaneously receives and

consumes the benefits provided as the Group and the Company perform.

Revenue from provision of road maintenance service is recognised in the period in which services are
rendered in accordance with the concession.

Revenue from rendering of other services isrecognised over time when the services are rendered, using

an input method to measure the progress towards complete satisfaction of the service, because the
customer simultaneously receives and consumes the benefits provided by the Group.
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2.24 Revenue (contd.)

Revenue from contracts with customers (contd.)

(e)

Hotel operations, room rental and related revenue

Room rental revenue is recognised over the period of the guests’ stay at the hotel. Any cancellation
of hotel reservation during the non-refundable periods are immediately recognised as room revenue.
Revenue from the sale of food and beverages is recognised when the customer receives and consumes,
and the Group has a present right to payment for the food and beverage product. Hotel room rental
and food and beverages revenue are recorded based on the published rates, net of discounts and
collectability is reasonably certain. Revenue for rendering of other services is recognised when the
services are provided or on a straight line basis over the term of the service.

Revenue from other sources

Revenue from other sources are recognised as follows:

(i) Interestincome is recognised on an accrual basis using the effective interest method;

(ii) Dividend income is recognised when the Group’s and the Company’s right to receive payment is
established, which is generally when shareholders approve the dividend;

(iii) Rental income is recognised on a straight-line basis over the tenure of the lease; and

(iv) Grantincome is recognised when there is reasonable assurance that the grant will be received and all
attached conditions will be complied with. When the grant relates to an expense item, it is recognised
in profit or loss as other income on a systematic basis over the periods that the related costs, for which
itis intended to compensate, are expensed.

2.25 Taxes
(@) Income tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid
to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted by the reporting date.

Current taxes are recognised in profit or loss except to the extent that the tax relates to items recognised
outside profit or loss, either in other comprehensive income or directly in equity.
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BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
2.25 Taxes (contd.)

(b) Deferred tax

Deferred tax is provided using the liability method on temporary differences at the reporting date
between the tax bases of assets and liabilities and their carrying amounts for financial reporting
purposes.

Deferred tax liabilities are recognised for all temporary differences, except:

- where the deferred tax liability arises from the initial recognition of goodwill or of an asset or
liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss; and

- inrespect of taxable temporary differences associated with investments in subsidiaries, associates
and interests in joint ventures, where the timing of the reversal of the temporary differences can
be controlled and it is probable that the temporary differences will not reverse in the foreseeable
future.

Deferred tax assets are recognised for all deductible temporary differences, carry forward of unused
tax credits and unused tax losses, to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of unused tax credits and
unused tax losses can be utilised except:

- where the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting profit nor taxable profit or loss; and

- in respect of deductible temporary differences associated with investments in subsidiaries,
associates and interests in joint ventures, deferred tax assets are recognised only to the extent that
it is probable that the temporary differences will reverse in the foreseeable future and taxable
profit will be available against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each reporting date
and are recognised to the extent that it has become probable that future taxable profits will allow the
deferred tax assets to be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year
when the asset is realised or the liability is settled, based on tax rates and tax laws that have been
enacted or substantively enacted at the reporting date.

Deferredtaxrelatingtoitemsrecognised outside profitorlossisrecognised outside profit orloss. Deferred
tax items are recognised in correlation to the underlying transaction either in other comprehensive
income or directly in equity and deferred tax arising from a business combination is adjusted against
goodwill on acquisition.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.

123


http://www.cahyamata.com/

VoA O @I

Cahya Mata Sarawak Berhad | Annual Report 2022

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2022

2.

124

BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)

2.26 Employee benefits

(@)

(b)

()

(d)

Short term benefits

Wages, salaries, overtimes, allowances and social security contributions are recognised as an expense
in the year in which the associated services are rendered by the employees. Bonuses are recognised as
an expense when there is a present, legal or constructive obligation to make such payments as a result
of past events and when a reliable estimate can be made of the amount of the obligation.

Defined contribution plan

The Group participates in the national pension schemes as defined by the laws of the countries in
which it has operations. The Malaysian companies in the Group and Company make contributions to
the Employees’ Provident Fund in Malaysia, a defined contribution pension scheme. Contributions to
the defined contribution pension scheme are recognised as expenses in the period in which the related
service is performed.

Termination benefits

Termination benefits are expensed at the earlier of when the Group can no longer withdraw the offer to
those benefits and when the Group recognises costs for a restructuring. If benefits are not expected to
be settled wholly within 12 months of the end of the reporting period, then they are discounted.

Share-based payments

Employees (including senior executives) of the Group receive remuneration in the form of share-based
payments, whereby employees render services as consideration for equity instruments (equity-settled
transactions).

Equity-settled transactions

The cost of equity-settled transactions is determined by the fair value at the date when the grant is
made using an appropriate valuation model. That cost is recognised in employee benefits expense,
together with a corresponding increase in equity (other reserves), over the period in which the service
and, where applicable, the performance conditions are fulfilled (the vesting period). The cumulative
expense recognised for equity-settled transactions at each reporting date until the vesting date reflects
the extent to which the vesting period has expired and the Group’s best estimate of the number of equity
instruments that will ultimately vest. The expense or credit in the profit or loss for a period represents
the movement in cumulative expense recognised as at the beginning and end of that period.

Service and non-market performance conditions are not taken into account when determining the grant
date fair value of awards, but the likelihood of the conditions being met is assessed as part of the Group’s
best estimate of the number of equity instruments that will ultimately vest. Market performance
conditions are reflected within the grant date fair value. Any other conditions attached to an award, but
without an associated service requirement, are considered to be non-vesting conditions. Non-vesting
conditions are reflected in the fair value of an award and lead to an immediate expensing of an award
unless there are also service and/or performance conditions.

WHO WE ARE 4-8

NOTES TO THE FINANCIAL STATEMENTS AT A GLANCE 10-1
For the financial year ended 31 December 2022 STRATEGIC BUSINESS CONTEXT 12-26
SUSTAINABILITY STATEMENT 27 -37

GOVERNANCE & RISK MANAGEMENT 38-72

FINANCIAL STATEMENTS 73 - 234

ADDITIONAL INFORMATION 235 -245

ANNUAL GENERAL MEETING 2023 246 - 267

BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)

2.26 Employee benefits (contd.)

@

Share-based payments (contd.)
Equity-settled transactions (contd.)

No expense is recognised for awards that do not ultimately vest because non-market performance and/
or service conditions have not been met. Where awards include a market or non-vesting condition,
the transactions are treated as vested irrespective of whether the market or non-vesting condition is
satisfied, provided that all other performance and/or service conditions are satisfied.

When the terms of an equity-settled award are modified, the minimum expense recognised is the grant
date fair value of the unmodified award, provided the original vesting terms of the award are met. An
additional expense, measured as at the date of modification, is recognised for any modification that
increases the total fair value of the share-based payment transaction, or is otherwise beneficial to the
employee. Where an award is cancelled by the entity or by the counterparty, any remaining element of
the fair value of the award is expensed immediately through profit or loss.

2.27 Segment reporting

For management purposes, the Group is organised into operating segments based on their products and
services which are independently managed by the respective segment managers responsible for the
performance of the respective segments under their charge. The segment managers report directly to the
management of the Company who regularly review the segment results in order to allocate resources to
the segments and to assess the segment performance. Additional disclosures on each of these segments are
shown in Note 43, including the factors used to identify the reportable segments and the measurement basis
of segment information.

2.28 Equity instruments

Instruments classified as equity are measured at cost on initial recognition and are not remeasured
subsequently.

@@

(b)

(©)

Issue expenses

Costs directly attributable to the issue of instruments classified as equity are recognised as a deduction
from equity.

Ordinary shares

Ordinary shares are recorded at the proceeds received, net of directly attributable incremental
transaction costs. Ordinary shares are classified as equity. Dividends on ordinary shares are recognised
in equity in the period in which they are declared.

Repurchased, disposal and reissued of share capital (treasury shares)

Own equity instruments that are reacquired (treasury shares) are recognised at cost and deducted
from equity. No gain or loss is recognised in profit or loss on the purchase, sale, issue or cancellation

of the Company’s own equity instruments. Any difference between the carrying amount and the
consideration, if reissued, is recognised in retained earnings.
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BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)

2.29 Contingencies

A contingentliability or assetis a possible obligation or asset that arises from past events and whose existence
will be confirmed only by the occurrence or non-occurrence of uncertain future events not wholly within the
control of the Group or the Company.

Contingent liabilities and assets are not recognised in the statements of financial position of the Group and
of the Company but discloses its existence in the notes to the financial statements.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of the Group’s and the Company’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and
the disclosure of contingent liabilities at the reporting date. However, uncertainty about these assumptions and
estimates could result in outcomes that could require a material adjustment to the carrying amount of the asset or
liability affected in the future.

3.1 Key sources of estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year are discussed below.

(@)

(b)

Impairment of property, plant and equipment

Property, plant and equipment are tested for impairment when there is an indication that they may
be impaired. If any such indication exists, the Group and the Company shall estimate the recoverable
amount of cash-generating unit (“CGU”) or groups of CGU.

During the year, the Group has carried out an impairment assessment on the property, plant and
equipment in relation to the Integrated Phosphate Complex Project (“Phase 1”), which is considered the
CGU for the purpose of impairment testing as the commercial operation of the Phase 1 had been subject
to prolonged delay.

Due to lack of comparable market data, significant estimate and judgement involved in determining the
recoverable amount of Phase 1 based on value-in-use. The estimation of future cash flows is subject to
changes, from internal and external factors, actual results may differ materially from those estimated.

The accumulated impairment losses for property, plant and equipment are disclosed in Note 13.
Valuation of derivative assets

The determination of the fair value of derivative financial assets that are linked to and must be settled
by delivery of unquoted equity instruments is subjective and involves significant judgement and
uncertainties due to the use of assumptions and certain unobservable inputs. The Group’s and the
Company’s investment in warrants were valued using the Binomial approach and is sensitive to data
inputs including stock price, strike price and risk-free rate as disclosed in Note 28.

NOTES TO THE FINANCIAL STATEMENTS

For the financial year ended 31 December 2022

4.

REVENUE

Revenue comprised the following:
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Group Company

2022 2021 2022 2021

RM’000 RM’000 RM’000 RM’000

Revenue from contracts with customers 977,694 796,474 - -
Revenue from other sources:

- Interest from financial institutions 6,130 6,522 6,130 6,522

- Interest from subsidiaries - - 15,442 8,695

- Dividends from investments 5,865 6,814 5,865 6,814

- Dividends from associates - - 53,893 19,466

- Dividends from joint ventures - - 14,403 14,551

- Dividends from subsidiaries - - 53,545 497,422

- Rental income 20,881 4,188 - -

- Others - 552 - -

32,876 18,076 149,278 553,470

Total revenue 1,010,570 814,550 149,278 553,470
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4. REVENUE (CONTD.) 6. OTHERINCOME

(c) Significant terms of sale are as follows:

Group Company

Sale of goods - Credit period of 30 to 90 (2021: 30 to 90) days from invoicing date. 2022 2021 2022 2021
RM’000 RM’000 RM’000 RM’000

Construction contracts - Credit period of 30 to 90 (2021: 30 to 90) days from invoicing date. Subject to defect

liability period of at least 2 years from handover. Fair value gain on derivative financial asset
(Note 28) - 3,340 - 3,340
Road maintenance - Credit period of 60 (2021: 60) days from invoicing date. Gain on a bargain purchase (Note 18) 71,066 ) } )
Rendering of services - Credit period of 30 to 90 (2021: 30 to 90) days from invoicing date. Gain on disposal of investment in an associate
(Note 19(a)) 89,079 28,515 - 30,779
Rental income - Credit period of 30 to 90 days from invoicing date. Gain on disposal of investment in a subsidiary 4,340 - - -
Sale of completed properties - Credit period of 30 to 90 (2021: 30 to 90) days from invoicing date. Subject to Gain on disposal of investment properties ) 4,252 ) i
defect liability period of at least 12 months from vacant possession date. Gain on disposal of property, plant and
equipment 586 13,094 184 12,739
Sale. of propertles. un.d.er con§truct10n - Credit period of 30 to 90 (2021: 39 to 90) days from invoicing date. Gain on termination of lease contracts 60 132 ) i
Subject to defect liability period of at least 12 months from vacant possession date.
Insurance settlement 1,996 389 - -
Sale of land - Based on terms stipulated in sale and purchase agreements. Subject to fulfilment of condition Rent concessions received . 33 . 33
precedents. ) )
Net foreign exchange gain:
- Realised 3,222 - - -
5. INTEREST INCOME - Unrealised i 2,581 i .
G Remeasurement gain on derecognition of an
roup associate (Note 19(b)) - 1,090 - 44,701
2022 2021 Rental income 5,565 4,396 - -
RM’000 RM’000
Reversal of impairment loss on:

Interest income for financial assets: - Amount due from an associate (Note 19(c)) 28,504 - g -
- Trade receivables 388 199 - Amount due from subsidiaries - - 26,963 -
- Shareholder’s loan to an associate 2,014 1,556 - Investment in an associate 9,128 - - -
- Short term deposits 1,482 133 - Investment in a subsidiary - - 10,000 -
- Money held in trust - 1 - Trade and other receivables (Note 24(a)(ii)) - 1,353 - -
- Lease receivables (Note 24(b)(vii)) 151 156 Reversal of write down on property

development cost (Note 14(h)) - 364 - -

4,035 2,045

Sales of scrap and test products 6,692 512 - -

Management fee income 1,943 - 1,943 -

Supervision fees 702 632 - -

Wage subsidies - government grant 344 1,264 - 58

Others 2,652 1,377 371 264

225,879 63,324 39,461 91,914

132 133


http://www.cahyamata.com/

Cahya Mata Sarawak Berhad | Annual Report 2022 WHO WE ARE 4-8

NOTES TO THE FINANCIAL STATEMENTS NOTES TO THE FINANCIAL STATEMENTS ATA GLANCE -
For the financial year ended 31 December 2022 For the financial year ended 31 December 2022 STRATEGIC BUSINESS CONTEXT 1220
SUSTAINABILITY STATEMENT 27-37

GOVERNANCE & RISK MANAGEMENT 38-72

FINANCIAL STATEMENTS 73 - 234

ADDITIONAL INFORMATION 235 -245

ANNUAL GENERAL MEETING 2023 246 - 267

7. FINANCE COSTS 8. PROFIT BEFORE TAX
The following amounts have been included in arriving at profit before tax:
Group Company
2022 2021 2022 2021 Grou Compan
RM’000 RM’000 RM’000 RM’000 P paty
2022 2021 2022 2021
Interest expense for financial liabilities: RM’000 RM’000 RM’000 RM’000

- Amounts due to joint ventures under central
cash management account 5,275 4,060 5,275 4,060

Amortisation of intangible assets (Note 16) 81 38 33 5

oy Auditors’ remunerations paid to Ernst & Youn
- Amounts due to subsidiaries under central P &

cash management account - - 8,422 12,653 PLT
- Amount due to a corporate shareholder 463 251 - - - Statutory audit 928 747 329 178
S - Islamic medium-term notes 8,153 24,000 8,153 24,000 - Other services 572 148 121 13
° - Bank borrowings and bank overdrafts 22,484 15,076 882 - Auditors’ remunerations paid to other firms 299 40 i )
@ - Lease liabilities (Note 31) 2,599 1,685 95 104 E?T:Z;;inoefﬁtjoeXiinseli‘zt:j; S i 112,968 e 2750
el 45,072 R 40,817 (IPiIote 13) propETRY? T 67,853 62,979 1,378 1,174
Q In:;ff;ﬁiﬁ??#jfﬁf;g;"OPerty’ plant and (12.397) (13,041 ) ] Depreciation of investment properties (Note 15) 121 203 - -
< 26,577 32,031 92,827 40,817 Fa(llfk\){[aehzlg)loss on derivative financial asset 3 389 _ 3,389 _
> Other finance costs: Impairment loss on:

- Trade facility charges AL 283 ) i - Amount due from an associate (Note 24) - 28,504 = -
- Facility fee and commitment fee Sl 50 Al 50 - Amount due from subsidiaries (Note 24) - - 1,547 28,511
pel 333 Al 50 - Investment in an associate (Note 19(d)) - 15,908 - -
LA 32,364 D 40,867 - Trade and other receivables 4,924 2,640 - -
Recognised in profit or loss as: Inventories written down 624 - - -

- Cost of sales 5,255 4,060 13,696 16,713 Loss arising from dilution of equity interests in
- Finance costs 22,033 28,304 9,539 24,154 an associate (Note 19(c) ] 6451 ; )
27.288 32,364 23,235 40,867 Loss on disposal of investment securities 451 - 451 -

Net foreign exchange loss/(gain):

- Realised - 141) - -
- Unrealised 16,834 7,998 - -
Net fair value changes in investment securities 939 8,470 939 8,470
Property, plant and equipment written off 375 33 - 5
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9. EMPLOYEE BENEFITS EXPENSE 10. DIRECTORS’ REMUNERATION (CONTD.)
Group Company The details of remuneration received and receivable by the directors of the Company are set out below:
2022 2021 2022 2021
RM’000 RM’000 RM’000 RM’000 Other
Fees emoluments Total
Salaries, allowances and others 144,068 95,021 16,975 8,572 RM’000 RM’000 RM’000
Contributions to a defined contribution plan 11,599 10,340 1,255 857 2022
Contributions to social security plans 1,424 1,078 47 37
Gratuity 23 33 23 33 Executive:
Share-based payment 4,025 10,029 50 251 Dato Sri Sulaiman Abdul Rahman b Abdul Taib - 1,376 1,376
Termination benefits 85 516 - -
161,224 117,017 18,350 9,750 Non-executive:
Less: Amount capitalised in property, plant and General Dato’ Seri DiRaja Tan Sri (Dr.) Mohd Zahidi bin Haji
equipment (Note 13(g)) (1,752) (4,049) - - Zainuddin (Retired) 150 713 863
159,472 112,968 18,350 9,750 . . .
Dato Sri Mahmud Abu Bekir Taib 150 701 851
Includedin employee benefits expense ofthe Group and of the Company are directors’ remuneration of RM4,511,000 . .. L .. .
(2021: RM5,831,000) and RM4,324,000 (2021: RM5,669,000) respectively, as further disclosed in Note 10. Tan Sri Datuk Amar (Dr) Haji Abdul Aziz bin Dato Haji Husain 120 30 150
Datuk Ir. Kamarudin bin Zakaria 79 72 151
10. DIRECTORS’ REMUNERATION Dato’ Maznah binti Abdul Jalil 120 132 252
The remuneration received and receivable by directors of the Group and of the Company is as follows: Umang Nangku Jabu 150 137 287
Dr. Khor Jaw Huei 161 182 343
Group Company
Jeyabalan A/L S.K. Parasingam 120 118 238
2022 2021 2022 2021
RM’000 RM’000 RM’000 RM’000 1,050 2,085 3,135
1,050 3,461 4,511
Directors of the Company:
Executive:
Salaries and other emoluments 1,200 2,229 1,200 2,229
Defined contribution and social security plans 145 269 145 269
Total short-term employee benefits 1,345 2,498 1,345 2,498
Benefits-in-kind 31 29 31 29
1,376 2,527 1,376 2,527
Non-executive:
Fees 1,050 1,263 950 1,153
Other emoluments 1,943 1,924 1,856 1,872
Defined contribution and social security plans 84 65 84 65
3,077 3,252 2,890 3,090
Benefits-in-kind 58 52 58 52
3,135 3,304 2,948 3,142
4,511 5,831 4,324 5,669

136 137


http://www.cahyamata.com/

Cahya Mata Sarawak Berhad | Annual Report 2022

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2022

WHO WE ARE 4-8

AT A GLANCE 10 - 11

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2022

STRATEGIC BUSINESS CONTEXT 12 -26

SUSTAINABILITY STATEMENT 27-3

GOVERNANCE & RISK MANAGEMENT 38-72

FINANCIAL STATEMENTS 73 - 234

ADDITIONAL INFORMATION

235 -245

ANNUAL GENERAL MEETING 2023

246 - 267

10. DIRECTORS’ REMUNERATION (CONTD.) 10. DIRECTORS’ REMUNERATION (CONTD.)

The details of remuneration received and receivable by the directors of the Company are set out below: (contd.)

The details of remuneration received and receivable by the directors of the Company are set out below: (contd.)

VoA O @

Other Other
Fees emoluments Total Fees emoluments Total
Group (contd.) RM’000 RM’000 RM’000 Company RM’000 RM’000 RM’000
2021 2022
Executive: Executive:
Dato Sri Sulaiman Abdul Rahman b Abdul Taib - 652 652 Dato Sri Sulaiman Abdul Rahman b Abdul Taib - 1,376 1,376
Dato Isaac Lugun - 1,875 1,875 Non-executive:
- 2,527 2,527 General Dato’ Seri DiRaja Tan Sri (Dr.) Mohd Zahidi bin Haji
Zainuddin (Retired) 150 713 863
Non-executive: Dato Sri Mahmud Abu Bekir Taib 150 681 831
General Dato’ Seri DiRaja Tan Sri (Dr.) Mohd Zahidi bin Haji Tan Sri Datuk Amar (Dr.) Haji Abdul Aziz bin Dato Haji Husain 120 30 150
Zainuddin (Retired) 58 175 233 Datuk Ir. Kamarudin bin Zakaria 50 62 112
Dato Sri Mahmud Abu Bekir Taib 150 637 787 Dato’ Maznah binti Abdul Jalil 120 132 9259
Dato Sri Sulaiman Abdul Rahman b Abdul Taib 5 2 7 Umang Nangku Jabu 120 115 235
Tan Sri Datuk Amar (Dr.) Haji Abdul Aziz bin Dato Haji Husain 123 50 173 Dr. Khor Jaw Huei 120 147 267
Datuk Ir. Kamarudin bin Zakaria 155 137 292 Jeyabalan A/L S.K. Parasingam 120 118 238
Dato’ Maznah binti Abdul Jalil 15 19 34 950 1,998 2,948
Umang Nangku Jabu 174 112 286 950 3,374 4,324
Dr. Khor Jaw Huei 152 160 312
Jeyabalan A/L S.K. Parasingam 65 74 139
Tan Sri Abdul Rashid bin Abdul Manaf 113 532 645
Dato Isaac Lugun 10 4 14
Datuk Seri Dr. Yam Kong Choy 105 40 145
Ho Heng Chuan 66 57 123
Datu Hubert Thian 2 - 2
Chin Mui Khiong 70 42 112
1,263 2,041 3,304
1,263 4,568 5,831
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10. DIRECTORS’ REMUNERATION (CONTD.) 11. INCOME TAX EXPENSE
The details of remuneration received and receivable by the directors of the Company are set out below: (contd.) The major components of income tax expense are as follows:
Other Group Company
Fees emoluments Total
, s s 2022 2021 2022 2021
Company (contd.) RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
2021 Statements of profit or loss and other
o comprehensive income:
Executive:
Dato Sri Sulaiman Abdul Rahman b Abdul Taib - 652 652 Current Income tax:
Dato Isaac Lugun ) 1,875 1,875 - Malaysian income tax 32,222 21,382 3,602 2,045
) 2.527 2,527 - Foreign tax 3,199 - - -
- Under/(over) provision in respect of previous
Non-executive: years 11,798 (480) 2,062 (187)
General Dato’ Seri DiRaja Tan Sri (Dr.) Mohd Zahidi bin Haji - Real property gains tax 41,118 - - -
Zainuddin (Retired) 58 175 233
88,337 20,902 5,664 1,858
Dato Sri Mahmud Abu Bekir Taib 150 635 785
Dato Sri Sulaiman Abdul Rahman b Abdul Taib 5 2 7 .
Deferred income tax (Note 21):
Tan Sri Datuk Amar (Dr.) Haji C
- Origination and reversal of temporary
Abdul Aziz bin Dato Haji Husain 123 50 173 differences 23,058 9,191 14,697 -
Datuk Ir. Kamarudin bin Zakaria 140 127 267 - Over provision in respect of previous years (3,324) (234) = -
Dato’ Maznah binti Abdul Jalil 15 19 34 19,734 8,957 14,697 -
Umang Nangku Jabu 140 96 236 Income tax expense recognised in profit or loss 108,071 29,859 20,361 1,858
Dr. Khor Jaw Huei 129 150 279 L . o .
Thereconciliation between tax expense and the product of accounting profit multiplied by the applicable corporate
Jeyabalan A/L S.K. Parasingam 65 74 139 tax rate are as follows:
Tan Sri Abdul Rashid bin Abdul Manaf 113 532 645
Dato Isaac Lugun 10 4 14
Datuk Seri Dr. Yam Kong Choy 75 29 104
Ho Heng Chuan 58 54 112
Datu Hubert Thian 2 - 2
Chin Mui Khiong 70 42 112
1,153 1,989 3,142
1,153 4,516 5,669

Other emoluments comprised salaries, allowances, bonuses, defined contribution plan, social security plans,
gratuity and benefits-in-kind.
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11. INCOME TAX EXPENSE (CONTD.)

The major components of income tax expense are as follows: (contd.)

Group

2022 2021

RM’000 RM’000

Accounting profit before tax 397,997 234,607

Tax at Malaysian statutory tax rate of 24% (2021: 24%) 95,519 56,306

Adjustments:

0 — Share of results of associates (33,387) (40,016)
g _ Share of results of joint ventures (7,563) (8,185)
@ Non-deductible expenses 46,460 37,222
X Income not subject to tax (41,799) (11,140)
Q Real property gains tax 41,118 -
Effect of different tax rates in other countries 411) -
< Utilisation of previously unrecognised capital allowance - (512)
Utilisation of previously unrecognised other temporary differences (362) (358)
> Utilisation of previously unrecognised tax losses (1,878) (2,754)
Deferred tax assets not recognised 1,900 10
Under/(over) provision of income tax in respect of previous years 11,798 (480)
Over provision of deferred tax in respect of previous years (3,324) (234)

Income tax expense recognised in profit or loss 108,071 29,859
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INCOME TAX EXPENSE (CONTD.)

The reconciliation between tax expense and the product of accounting profit multiplied by the applicable corporate
tax rate are as follows: (contd.)

Company

2022 2021

RM’000 RM’000

Accounting profit before tax 123,960 543,135
Tax at Malaysian statutory tax rate of 24% (2021: 24%) 29,751 130,352

Adjustments:

Non-deductible expenses 19,198 19,791
Income not subject to tax (30,650) (148,098)
Under/(Over) provision of income tax in respect of previous years 2,062 (187)
Income tax expense recognised in profit or loss 20,361 1,858

Income tax is calculated at the Malaysian statutory rate of 24% (2021: 24%) of the estimated assessable profit for the
year.

EARNINGS PER SHARE

Basic earnings per share amounts are calculated by dividing profit for the year, net of tax, attributable to owners of
the Company by the weighted average number of ordinary shares outstanding during the financial year.

Diluted EPS is calculated by dividing the profit attributable to ordinary equity holders of the parent (after adjusting
for Employees’ Share Option Scheme (ESOS)) by the weighted average number of ordinary shares outstanding during
the year plus the weighted average number of ordinary shares that would be issued on conversion of all the dilutive
potential ordinary shares into ordinary shares.

Profit net of tax attributable to owners of the Company (RM’000) 287,134 204,218
Weighted average number of ordinary shares in issue (C000) 1,074,176 1,071,522
Basic earnings per share (sen) for: 26.73 19.06
Diluted earnings per share (sen) for: 26.73 19.06

The weighted average number of shares takes into account the weighted average effect of changesin treasury shares
during the year. At 31 December 2022, ESOS were excluded from the diluted weighted average number of ordinary
shares calculation as their effect would have been anti-dilutive.

There have been no other transactionsinvolving ordinary shares or potential ordinary shares between the reporting
date and the date of authorisation of these financial statements.

143


http://www.cahyamata.com/

4-8

WHO WE ARE

Cahya Mata Sarawak Berhad | Annual Report 2022

AT A GLANCE

NOTES TO THE FINANCIAL STATEMENTS

For the financial year ended 31 December 2022

NOTES TO THE FINANCIAL STATEMENTS

For the financial year ended 31 December 2022

2

-26

2

IC BUSINESS CONTEXT

STRATEG

SUSTAINABILITY STATEMENT

GOVERNANCE & RISK MANAGEMENT

73 - 234

FINANCIAL STATEMENTS

5

-2

wn

~

ADDITIONAL INFORMATION

2023

ANNUAL GENERAL MEETING

0LL‘SL6 6¥6°08 €66°7L9 867061 0€€°6C €20 Iquadad 1€ W
(182) &9) (222) (9) - 1JO USNIIIM
(662) - - (662) = $10BIIU0D 3SBI] JO UOTILUTULIS],
(T2¥‘2) (T2¥‘2) - = = stesodsiq
(23] (€2) (€3) (€2 - sjuawnsn(pe agueyoxg

€58°L9 658°0T €79°LE 6€E'ST Z10Y (8 910N) Teak a1} 103 98xeYd UoTIEIIaIdaQ

TL6°0T6 88S°CL 08S°LEY 987°SLT 81€°ST (pare1say) zz0z Axenue( 11y

8L9°¢C = S S 8L9°¢C (9% 910N) S1USUI9IRISDY

¥62°L06 88S°CL 08S°LEY 987°SLT 07912 (paress A1snoraaad sy) zzoz Axenuef 1y

TL6°0T6 88S°CL 08S°LE9 987°SLT 81E°ST 120C 19quiada(q 1€ 1V
(€67) (L8Y) 9 - - 130 USNIIM
(9L0°D) - - (0€) (9702) $10BI1U0D 9SBA[ JO UOTIRUTWLIS],
(6TE°9) #FS¥'D (65L2) (2Lo) ¥€9) sTesodsiq

868°€9 9¢L’L. 019°8¢ 956°C1 965F (8 9J0N) 1€34 3} 103 981EYD UoIEIIAIdA(

796758 €6.°99 GELTO9 7€8791 T09°€T (pa1e1say) 120 Axenue( 11y

6SLC - - - 6SLC (9% 210N) S1UaUIaIRISY

€027°CS8 €6.°99 GELTO9 7€8°791 €¥8°0C (pa1e1say) 120 Axenue( 11y

000.N¥
[eloL

000.N ¥
SI9Y)o pue
judwdinbgy

000N
Axduryoew

pue yuerd

000.N Y
sSurpring

000.N T
puef
proyasea

:uonyerdaxdap pale[nuInddy

(dLNOD) INTIWIINOT ANV INVTId ‘ALdId0dd ‘€T

99%°92¥°C S66°LET €8€°GSS‘T 18¥°2SS L09°08T ¢20C Iaquada(q 1€ v
(959) (L) (0LS) ® - 730 UANTIM
66E°ST (8572) (¥,6°6) 1€9°S2 - JIoJsued],
(20L‘S) - - (20L‘S) = $10BIIUO0D 9SBI[ JO UOTIRUTWIA],
(905°7) (860°D) (807) = = sresodsi(
808°CS ¥6£°C¢E 86C°L 9IT‘ST - ((e)8T 910N) saraeIpIsqgns jo uonisinboy
(S89) (66€) (LyD) (6) = juaunsnipe agueyoxg
ZET'SOT TLY'8 TSSTL 0LS‘8 9ES‘ET suonippv
9L5792°C 6S6°TOT TEY VYT V16°01S TLOLIT (pare1say) 2oz Axenue[ 11y
¥L0‘8T) = (0s9°€L) = 9LS°ST (9% 910N) S1UaUISIRISOY
0S9°CIET 6S6°T0T 782°8SS‘1T ¥16°01S S6TTVL (pajess A snotaaad se) ggoz Arenuef 11V
9LS¥92°C 6S6°T0T ZEIVSYT I6°01S TLOLIT 120 Iaquiadaq 1€ 1V
(929) (029 (9) - - 130 USNIIM
(LT9D) - - (6¥T) (897%P) $10BJIIU0D 9SBI] JO UOTIRUTULIS],
(i) (09L°T) (12€P) (TLD) (560°9) sTesodsIq
661°S0T 9%59 S¥9°16 ¥L6°9 143 suonIppy
8968LT‘T €69°L6 PIEL6ET T9€70S 009°6LT (pa1e1say) 1207 Axenue( 11V
(€66°8%) - (695%L) - 9L5°ST (9% 210N) syuswIaleISY
196°L22°C £69°L6 €88°TLY'T T9€70S ¥207ST (pazess A1snoraaad sy)1z0z Arenue[ 11y

000.Nd
[elorL

000.Nd
SI3Y10 pue

judwrdinby

000.N T
Axadungoeux

pueueiqd

000.Nd
sSurp[ing

000.Nd
puej
proyasea

&I v A

110D

INTWNAINOT ANV INVTd ‘ALYId0dd €1

145

<
<
—


http://www.cahyamata.com/

4

WHO WE ARE

Cahya Mata Sarawak Berhad | Annual Report 2022

AT A GLANCE

NOTES TO THE FINANCIAL STATEMENTS

For the financial year ended 31 December 2022

NOTES TO THE FINANCIAL STATEMENTS

For the financial year ended 31 December 2022

2

-26

2

IC BUSINESS CONTEXT

¥

STRATEG

SUSTAINABILITY STATEMENT

GOVERNANCE & RISK MANAGEMENT

73 - 234

FINANCIAL STATEMENTS

5

-2

wn

~

ADDITIONAL INFORMATION

267

16 -

2023

92

ANNUAL GENERAL MEETING

¥10°9 SST LIEY 880°T vog 2202 I9quIdda( 1€ WV

812°S (124 626°C 98LT €1g 1202 I9quidda(d 1€ W

syunowre Surfared 1aN

9%0°6 shi's 6£8°€ 820°C 9¢ 2207 I9quIddad 1§ IV

(9L1) - (9L1) - - [esodsiq
8LET 121 009 8%9 6 (8 @10N) 1e3£ 33 J03 38xeYd UonIRAIda([

PP8°L 220°S ST¥'S 08T LZ 220Z Axenuef | pue 1707 I9quiaded 1€ WV

(m (™ - - - 330 ueNTIM
(2% - - - (¥£9) stesodsiq
PLTT 174] X574 879 6 (8 910N) Je3A 9] 10J 981ed uonerdaidag

S0S‘L 6£6°C 786°C zEL 7S8 1207 Axenue( 1y

uﬁcmaﬂ_uwhﬁwﬁ palenuinidy

090°ST 86¢£‘S 902°‘8 9IL‘E ovs 2202 I9quIada(d 1€ W

¥872) - #82) = - resodsia
782°C 9¢1 9¥1°C - - SUoOnNIPPY

790°‘ST 292°‘¢ Phe9 9IT‘E (1143 2207 Lxenue| [ pue [Z0Z 19quIadaQ 1§ IV

()] C)) - - - 330 UANLIM
(S60°8) - - - (S60°9) sTesodsiq
€LST S9T - 80%T - SUONIPPY

06561 €0T‘E ¥he9 80LT SEY‘8 1202 Axenue( 11y

:180)

000.Nd
SIa1}o pue
juowdinbg

000.N YT
SA[IIY3A

JI0JOIN

000.NY
sSurp[ing

000.Nd
puel
proyasea

Aueduro)

(A@LNOD) INTWJINOT ANV LNV ‘AL4Id0dd €T

9ST‘6ST'T 620°LS 65£°088 TLLOSE LLZIST 2202 IdquIada( 1§ 1V

AR WAL ¥5¢°62 120°L¥3 91Z%TE €SLTHT 1202 I9quIada( 1§ 1V

:junowre Surfiaed 3aN

09Z°‘TT LT 1€ YA - 2207 Iaquiada( 1€ 1v/(pareisay) zzoz Axrenue| 11y

(TSL1IS) - (TSLTS) = - (9% 910N) S1USUI2IRISIY
2T0°‘€9 LT €8L°TS rA XA = (pare1s A[snorraad sy) zzoz Lxenuef 11y

09Z°TT LT £ rAYAINE - (pa1e1say) 1202 Arenue( 11V

(2SLT9) - (2SLT9) - - (9% 910N) S1UauIalRISY
Z10°€9 LT €8LTS rAYARRE - (pa1e3s A[snoraaad sy) 120 Axenue( T 1y

000.Nd
[elorL

000.Nd
SI3Y10 pue

judwrdinby

000.Nd
Axaurngoeux

pueueiqd

000.Nd
sSurp[ing

000.Nd
puel
proyasea

W& o v a

('pP1u02) :Jusduraredwr pajernuwInddy

(@LNOD) INTWJINOT ANV LNVTd ‘AL4Id0odd €T

147

O
<
—


http://www.cahyamata.com/

VoA O @

Cahya Mata Sarawak Berhad | Annual Report 2022

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2022

= o N>~ 1 ®m =9 =
S © > o -+ ©o 9
IS4 N Qo ;o o N 0
“E W N| o o M >
= BEE T R
Hw LI I I e A R R |
€ &
.. =
W £
: EEK
=] =
= g"s::
< [
w
S
w ~
+= T o o '|o 'y v
L o O 2] 152) n
A c 2 © S 0
- M c (¢ ¢
n gg"snﬂ
=} I~
ol Ay
5 =
=
UD ~~ ~~
= =) © '|o = mm ' D
o0 S < F © & —
L =) < M xR Z
< -E'E 0 © & «
= .
=
£ /m
o,
.-
5
U‘ ~~ A~~~
) =T o — N[ ¥ © A
= === ©® H|l®d »m » © A
c S = © IR n N
= ﬁ—t“z o | w1 v
- e ™M N ~ ~
= s~ -
= IS
=
=
~
-~ 2, =
: Q
[=] o - =
= 5 = -
Z " S
5 2 g
@] -] o
S E s z
= =] = byl
Z o [%2] ;
& g 3 ~ o 2
= © = = >~ 3]
o0 > (7] (<) I
(=] ] - = =]
=
=) = = s + =
o 2 - ol e 3 S
—~ ©w ol @ [t (3]
K < < Y8 v g
a » — - 2| — 20 o
Z 4] 5] N O & © 9
e <5} = o Z| o = [
A I3} N | N [3] =)
E 2 = RS p
Z ) = ;_‘E;_‘ o g
< ) 5 8 o ® ] g
= =5 8 £/l 8 £ & ~ &
Ay T =] £ 5§ 35 8 &
- o° g 3,82,5‘88‘"‘
E = B ﬁ%ﬂ%‘&gé
o a0 irs) - | = - o 2 3T
TS I = < M| < < A A H
=%
g 3
=% N2
)
—

[y
S
0]

160,657

17,517 1,387

141,753

At 31 December 2021 and 1 January 2022

993 16,645 2,146 33,320
17,993

13,031

13,536

Additions

4,962

Acquisition of subsidiaries

(68)
(14,929)

(53)
(1,134)

(15)
(4,233)

Exchange adjustments

(5,550)

(4,012)

Depreciation charge for the year (Note 31)

(5,402)
191,571

(5,402)
21,891

Termination of lease contracts

At 31 December 2022

5,921

12,482

151,277
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13. PROPERTY, PLANT AND EQUIPMENT (CONTD.)

@

(b)

()

Right-of-use assets (contd.)

Included in the net carrying amount of property, plant and equipment are right-of-use assets as follows:
(contd.)

Land Building Motor vehicles Total
Company RM’000 RM’000 RM’000 RM’000
At1January 2021 7,583 976 - 8,559
Addition - 1,408 - 1,408
Depreciation charge for the year 9 (648) - (657)
Disposal (7,261) - - (7,261)
At 31 December 2021 and 1 January 2022 313 1,736 - 2,049
Addition - - 2,146 2,146
Depreciation charge for the year (€)) (648) (184) (841)
At 31 December 2022 304 1,088 1,962 3,354

The Group and the Company have lease contracts for various items of land, buildings, plant and machinery,
motor vehicles, equipment and others used in their operations.

Assets under construction

Included in the Group’s property, plant and equipment which are under construction are as follows:

Group
2022 2021
RM’000 RM’000
(Restated)
Buildings 103,279 106,209
Plant and machinery 668,560 584,602
771,839 690,811

Fully depreciated property, plant and equipment
The gross carrying amounts of fully depreciated property, plant and equipment that are still in use at the

reporting date were RM446,506,000 (2021: RM454,986,000) and RM2,811,000 (2021: RM2,771,000) for the
Group and the Company, respectively.
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150

@

(e)

®)

g

(h)

Reconciliation to the statements of cash flows

Reconciliation to the cash flows for purchase of property, plant and equipment is as follows:

Group Company
2022 2021 2022 2021
RM’000 RM’000 RM’000 RM’000
Additions for the financial year 105,132 104,280 2,282 1,573
Less: Interest expense capitalised in assets
under construction (Note 14(f)) (12,397) (13,041) - -
Less Depreciation expense capitalised in
assets under construction (1,080) - - -
Less: Leasing arrangements (23,927) (2,395) (2,146) (1,408)

For the financial year ended 31 December 2022

Total cash payments during the financial
year 67,728 88,844 136 165

Assets charged

Property, plant and equipment with a carrying amount of RM767,073,000 (2021: RM733,268,000) are subject
to a fixed charge to secure the bank loan of a subsidiary as disclosed in Note 30(c).

Capitalised borrowing costs

Interest expense capitalised in construction in progress during the current financial year amounted to
RM12,397,000 (2021: RM13,041,000). The capitalisation rate to determine the amount of borrowing costs to be
capitalised was 5.65% (2021: 5.65%).

Capitalised employee benefits

Employee benefits capitalised in construction in progress amounted to RM1,752,000 (2021: RM4,049,000),
which includes executive directors’ remuneration amounting to RMNil (2021: RM114,000).

Impairment of property, plant and equipment

During the current financial year, the Group has carried out an impairment assessment on the property, plant
and equipment in relation to the Integrated Phosphate Complex Project (Phase 1), with a carrying amount of
RM?798,400,000, which is in the process of commissioning. There were indications that the carrying amount
of this asset may be impaired as the commercial operation of the Integrated Phosphate Complex Project
(Phase 1) had been subject to prolonged delay.
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13. PROPERTY, PLANT AND EQUIPMENT (CONTD.)

(h) Impairment of property, plant and equipment (contd.)

Management has determined the recoverable amount of this asset based on value-in-use (“VIU”). The
aforementioned impairment review does not give rise to impairment losses of property, plant and equipment
as the recoverable amount of the CGU is in excess of its carrying amount.

The key assumptions used in VIU calculations are as follows:

Number of projection years 20
Discount rate 11%
Average price range for raw materials — rock phosphate (USD) 200-250

Average price for finished goods (USD)

Yellow phosphorus 5,750
Food grade acid 1,552

Annual production volume (MT)

Yellow phosphorus
Year 1 15,984
Year 2 - 20 31,968

Food grade acid
Year 1 29,660
Year 2 - 20 59,320

The table below provides the sensitivity analysis to the changes of key assumptions:

Key assumptions

Sensitivity - impairment would arise if

Average range of purchase price of rock phosphate Price increase above 49%

Average selling price of yellow phosphorus Price decrease above 28%

Average selling price of food grade acid Price decrease above 56%

In the previous financial year, the recoverable amount of this CGU is estimated based on an independent
valuation carried out by phosphate plant construction specialist using the comparison method by reference
to plants with similar production capacity, necessary facilities and equipment to commence the commercial
production of the plant.

No impairment loss is required for this CGU in the current and previous financial year as the recoverable
amount of the CGU is in excess of its carrying amount.
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14. LAND HELD FOR PROPERTY DEVELOPMENT AND PROPERTY DEVELOPMENT COSTS

(@) Land held for property development

Leasehold Development

land expenditure Total
RM’000 RM’000 RM’000

Cost:
At1January 2021 165,633 26,896 192,529
Additions - 16 16
Transferred from property development costs 5 2,199 2,204
Transferred to inventories (5) @D (6)
At 31 December 2021 and 1 January 2022 165,633 29,110 194,743
Additions - 226 226
At 31 December 2022 165,633 29,336 194,969

Certain long term leasehold land of the Group with a carrying amount of RM22,092,000 (2021: RM22,092,000)
are pledged to secure revolving credit facilities granted to the subsidiaries (Note 30(b)).

The Group has entered into temporary lease arrangements on certain pieces of leasehold land. Rental income
recognised during the year amounted to RM258,000 (2021: RM252,000).

Future minimum rental receivable under non-cancellable operating lease as at 31 December were as follows:

Group

2022 2021
RM’000 RM’000

Within one year 258 252
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14. LAND HELD FOR PROPERTY DEVELOPMENT AND PROPERTY DEVELOPMENT COSTS (CONTD.)

(b) Property development costs

Leasehold Development

land expenditure Total
RM’000 RM’000 RM’000

Cumulative property development costs:

At 1January 2021 75,535 356,187 431,722

Costs incurred during the year - 31,299 31,299

Reversal of write-down (Note 6) 364 - 364

Transferred from land held for property development (5) (2,199) (2,204)
Unsold units transferred to inventories 1) (1,582) (1,583)
At 31 December 2021 and 1 January 2022 75,893 383,705 459,598

Costs incurred during the year - 19,521 19,521

Unsold units transferred to inventories (96) (13,961) (14,057)
At 31 December 2022 75,797 389,265 465,062

Cumulative costs recognised in profit or loss:

At 1January 2021 (2,148) (284,371) (286,519)
Recognised during the year - (49,003) (49,003)
At 31 December 2021 and 1 January 2022 (2,148) (333,374) (335,522)
Recognised during the year (9,698) (12,378) (22,076)
At 31 December 2022 (11,846) (345,752) (357,598)
Property development costs:

At 31 December 2021 73,745 50,331 124,076

At 31 December 2022 63,951 43,513 107,464

The Group has entered into short-term operating lease agreements on certain pieces of leasehold land.
Incidental rental income recognised on leasehold land during the year was RM136,000 (2021: RM138,000).

Future minimum rental receivable under non-cancellable operating lease at the reporting date were as

follows:
Group
2022 2021
RM’000 RM’000
Within one year 66 136
One to five years - 66
153
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The Group has no restriction on the realisability of its investment properties and has no contractual obligations
to purchase, construct or develop investment properties or for repairs, maintenance and enhancements.
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16. INTANGIBLE ASSETS

15. INVESTMENT PROPERTIES 15. INVESTMENT PROPERTIES (CONTD.)
Leasehold Equipment
land Buildings and others Total
RM’000 RM’000 RM’000 RM’000
Cost:
At 1January 2021 9,328 26,044 2,620 37,992
Disposals (6,151) (23,126) (2,620) (31,897)
At 31 December 2021 and 1 January 2022 3,177 2,918 - 6,095
Additions 533 - - 533
At 31 December 2022 3,710 2,918 - 6,628
Accumulated depreciation:
At1January 2021 1,837 5,944 1,956 9,737
Depreciation charge for the year (Note 8) 124 79 - 203
Disposals (1,538) (5,155) (1,956) (8,649)
At 31 December 2021 and 1 January 2022 423 868 - 1,291
Depreciation charge for the year (Note 8) 43 78 - 121
At 31 December 2022 466 946 - 1,412
Net carrying amount:
At 31 December 2021 2,754 2,050 - 4,804
At 31 December 2022 3,244 1,972 5,216

154

The following are recognised in profit or loss in respect of investment properties:

Rental income

Direct operating expenses:

- income generating investment properties

- non-income generating investment properties

Group

2022

RM’000

(180)

62
133

2021
RM’000

(180)

60
117

The estimated fair values for the investment properties are RM27,538,000 (2021: RM22,316,000) and they are
derived from directors’ valuations based on transacted dealings of comparable properties in nearby locations.

The fair value of these properties is categorised under Level 3 of the fair value hierarchy.

Computer
software Others* Total
RM’000 RM’000 RM’000
Cost:
At1January 2021 10,452 1,178 11,630
Additions 112 90 202
At 31 December 2021 and 1 January 2022 10,564 1,268 11,832
Additions 4,973 54 5,027
Acquisition of a subsidiary (Note 18) - 1,368 1,368
At 31 December 2022 15,537 2,690 18,227
At 1 January 2021 10,434 773 11,207
Amortisation charge for the year (Note 8) 26 12 38
At 31 December 2021 and 1 January 2022 10,460 785 11,245
Amortisation charge for the year (Note 8) 42 39 81
At 31 December 2022 10,502 824 11,326
Net carrying amount:
At 31 December 2021 104 483 587
At 31 December 2022 5,035 1,866 6,901
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16. I

NTANGIBLE ASSETS (CONTD.)

Others*
Company RM’000
Cost:
At 1]January 2021 252
Additions 90
At 31 December 2021 and 1 January 2022 342
Additions 54
At 31 December 2022 396
Accumulated amortisation:
At1January 2021 1
Amortisation charge for the year (Note 8)
At 31 December 2021 and 1 January 2022 6
Amortisation charge for the year (Note 8) 33
At 31 December 2022 39
Net carrying amount:
At 31 December 2021 336
At 31 December 2022 357

*eo

Relates to intellectual property, i.e. patents and trademarks.

17. GOODWILL

Group
2022 2021
RM’000 RM’000
At 1 January 61,709 61,709
Arising from acquisition of subsidiaries 6,776 -
At 31 December 2022 68,485 61,709
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GOODWILL (CONTD.)

The carrying amounts of goodwill arising from business combinations are allocated to the following Group’s CGU:

Group
2022 2021
RM’000 RM’000
Manufacturing of cement and clinker 61,709 61,709
Recycling plastic into thermasite materials and dealing in goods and articles
related to the recycling industry 6,776 -
68,485 61,709

The recoverable amounts of the CGU are determined based on value-in-use calculations using cash flow projections
based on financial budgets approved by management covering a three-year period. The key assumptions used for
value-in-use calculations are:

Gross Margin Discount Rates

2022 2021 2022 2021
Manufacturing of cement and clinker 21% 21% 13% 13%
Recycling plastic into thermasite materials and
dealing in goods and articles related to the
recycling industry 26% - 9% -

(a) Budgeted gross margin

The basis used to determine the value assigned to the budgeted gross margins is the average gross margin
achievedinthe yearimmediately before the budgeted year and increased for expected efficiency improvements.

(b) Discount rates
The discount rates used are pre-tax and reflect specific risks relating to the segment.

The table below provides the sensitivity analysis for financial year ended 31 December 2022 to the change of key
assumptions:

Manufacturing of cement and clinker:

Key assumptions Sensitivity - impairment would arise if:
Margin falls below 17%

An increase of discount rate to above 14%

Budgeted gross margin

Discount rates

Recycling plastic into thermasite materials and dealing in goods and articles related to the recycling industry:

Key assumptions Sensitivity - impairment would arise if:
Margin falls below 24%

An increase of discount rate to above 12%

Budgeted gross margin

Discount rates
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18. INVESTMENTS IN SUBSIDIARIES 18. INVESTMENTS IN SUBSIDIARIES (CONTD.)
Details of the subsidiaries are as follows: (contd.)
Company
2022 2021 Proportion of
RM’000 RM’000 poTH
ownership interest
Unquoted ordinary shares, at cost 1,184,190 1,210,938 Country of 2022 2021
c1e . . . - R o o
Redeemable preference shares, at cost 43,690 43,690 Name of subsidiaries incorporation Principal activities Yo Yo
Less: Accumulated impairment losses (54,546) (64,546) Direct subsidiaries of the
1,173,334 1,190,082 Company (contd.)
. o Cahya Mata Capital Malaysia Investment holding 95.2 95.2
Details of the subsidiaries are as follows:
Sdn. Bhd.
(formerly known as
Proportion of CMS Capital Sdn. Bhd.)
ownership interest
Cahya Mata Cement Malaysia Investment and property holding 100.0 100.0

Country of 2022 2021
Name of subsidiaries incorporation Principal activities % %

Properties Sdn. Bhd.
(formerly known as
CMS Cement Sdn. Bhd.)

Direct subsidiaries of the

VoA O @

Company Cahya Mata Development Malaysia Property holding, property 100.0 100.0
. . L. L Sdn. Bhd. development and project
Cahya Mata Alam Malaysia Recycling plastic into dealing in goods 70.0 - (formerly known as CMS management

Sdn. Bhd. and articles related to the recycling Property Development

(formerly known as industry Sdn. Bhd.)

Thermasite (Malaysia)

Sdn. Bhd.) © Cahya Mata Education Malaysia Investment holding 100.0 100.0
Sdn. Bhd.

(formerly known as CMS
Education Sdn. Bhd.)
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Details of the subsidiaries are as follows: (contd.)

Name of subsidiaries

Direct subsidiaries of the
Company (contd.)

Cahya Mata Intelligent
Technologies Sdn. Bhd.
(formerly known as CMS
I-Systems Sdn. Bhd.)

Cahya Mata IP Sdn. Bhd.(iv)

Cahya Mata Oiltools
Sdn. Bhd.(i)(ii)

Cahya Mata Professionals
Sdn. Bhd. (formerly
known as Cahya Mata
Sarawak Management
Services Sdn. Bhd.)

Cahya Mata Roads
Sdn. Bhd. (formerly
known as CMS Works
Sdn.Bhd.)®

Cahya Mata Sabah
Sdn.Bhd. ®

Cahya Mata Wires
Sdn. Bhd. (formerly
known as CMS Wires
Sdn. Bhd.)

Country of
incorporation

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Principal activities

Provision of software and IT support
related services

Dormant

Management services and rental of
property andequipment

Provision of management services and
rental of investment properties

Investment holding, construction and
provision of technical, machinery
and motor vehicle rental services

Dormant

Manufacture and sale of wire mesh
and related products

NOTES TO THE FINANCIAL STATEMENTS

For the financial year ended 31 December 2022

18.

Proportion of
ownership interest

2022 2021

% %

100.0 100.0
100.0 -

75.0 -
100.0 100.0
100.0 100.0
100.0 100.0

69.1 69.1

Name of subsidiaries

Direct subsidiaries of the
Company (contd.)

CMS Infra Trading
Sdn. Bhd.

Samalaju Industries
Sdn. Bhd.

Taibah Properties
Sdn. Bhd. (formerly
known as Projek Bandar
Samariang Sdn. Bhd.)

Subsidiary of Cahya Mata
Alam Sdn. Bhd.

Thermasite Technology
Sdn. Bhd. @i

INVESTMENTS IN SUBSIDIARIES (CONTD.)

Country of
incorporation

Malaysia

Malaysia

Malaysia

Malaysia
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Details of the subsidiaries are as follows: (contd.)

Proportion of
ownership interest

2022 2021
Principal activities % %

General trading and construction of 51.0 51.0
telecommunication towers, products
and services

Investment holding and provision of 100.0 100.0
supervisory services

Property development and 100.0 100.0
construction works

Research and development activities 100.0 -

in new composite materials,
innovate and introduce new products
and services
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18. INVESTMENTS IN SUBSIDIARIES (CONTD.) 18. INVESTMENTS IN SUBSIDIARIES (CONTD.)

Details of the subsidiaries are as follows: (contd.) Details of the subsidiaries are as follows: (contd.)

Proportion of
ownership interest

Proportion of
ownership interest

Country of 2022 2021

Country of 2022 2021
Name of subsidiaries incorporation Principal activities % %

Name of subsidiaries incorporation Principal activities % %

Subsidiaries of Cahya Subsidiaries of Cahya

Mata Cement Properties Mata Roads Sdn. Bhd
Sdn. Bhd. (formerly (formerly known as
known as CMS Cement CMS Works Sdn. Bhd.)
Sdn. Bhd.)
o — ) i i
o— Cahya Mata Cement Malaysia Manufacture and sale of cement and 100.0 100.0 CMS Roads Sdn. Bhd. Malaysia Road assessment, maintenance and 100.0 100.0
o— : management
Sdn. Bhd. (formerly clinker
@ known as CMS Cement CMS Pavement Tech Malaysia Road rehabilitationand maintenance 100.0 100.0
1 Industries Sdn. Bhd.) Sdn. Bhd. ®
Q CMS Concrete Products Malaysia Manufacture and sale of concrete 100.0 100.0 o .
Sdn. Bhd. products & industrial building SubSldlaI'.leS of Samalaju
systems products and construction Industries Sdn. Bhd.
< activities ) ) )
Cahya Mata Phosphate Malaysia Construction and operation of an 59.7 60.0
Subsidiaries of Cahya Industries Sdn. Bhd. integrated phosphate complex for
> Mata Oiltools Sdn. Bhd. (formerly known as the feed and fertiliser phosphate
Malaysian Phosphate products
Oiltools International Malaysia Management services, asset 100.0 - Additives (Sarawak) N
Sdn. Bhd.®a ownership, property owner, rental Sdn. Bhd.) Note 18(b)()®
of property and equipment
Samalaju Properties Malaysia Provision and management of 51.0 51.0
Scomi KMC Sdn. Bhd. Malaysia Provision of oilfield equipment, 52.0 - Sdn. Bhd. temporary accommodation,
supplies and services property and township development
Scomi Oilfield Limited @ Bermuda Investment holding 100.0 - Subsidiary of Samalaju

Properties Sdn. Bhd.
Subsidiaries of Cahya
Mata Development Samalaju Hotel Malaysia Hotel owner and operator 100.0 100.0

Sdn. Bhd. (formerly Management Sdn. Bhd.
known as CMS Property

Development Sdn. Bhd.

Cahya Mata Hotels Sdn. Malaysia Property holding 100.0 100.0
Bhd. (formerly known as
CMS Hotels Sdn. Bhd.)

CMS Land Sdn. Bhd. Malaysia Property holding, property 51.0 51.0
development and construction
CMS Property Management Malaysia Property management 51.0 51.0
Sdn. Bhd. and consultancy
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INVESTMENTS IN SUBSIDIARIES (CONTD.)

Details of the subsidiaries are as follows: (contd.)

Name of subsidiaries

Subsidiary of Scomi
Oilfield Limited

Scomi Oiltools (RUS) LLC @
Scomi Oiltools (Cayman)
Ltd. @

Scomi Oiltools Oman LLC @

WASCO 0il Services
Company Nigeria
Limited ®

KMC Oiltools India Pvt.
Ltd. ®

PT Scomi Oiltools ®

Scomi Oiltools (Africa)
Limited ®

Scomi Oiltools (S)
Pte. Ltd. @

Country of
incorporation

Russia

Cayman Island

Oman

Nigeria

India

Indonesia

Congo

Singapore

M) Audited by firms other than Ernst & Young PLT.
(ii))  Newly incorporated on 4 January 2022.

(iii)  Newly incorporated on 12 September 2022.

(iv)  Newly incorporated on 2 November 2022.

Principal activities

Provision of oilfield equipment,
supplies and services

Provision of oilfield equipment,
supplies and services

Supply of goods and specialised
services principally to the oil and
gas industry

Provision of oilfield equipment,
supplies and services
Provision of oilfield equipment,

supplies and services

Provision of oilfield equipment,
supplies and services

Investment holding and provision of
oilfield equipment, supplies and

services

Investment holding
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18.

Proportion of
ownership interest

2022 2021

% %

100.0 -

100.0 -

51.0 -

60.0 -

100.0 -

95.0 -

100.0 -

100.0 -
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INVESTMENTS IN SUBSIDIARIES (CONTD.)

(@) Acquisition of subsidiaries

(i) On 17 March 2022, the Company and wholly owned subsidiary, Oiltools International Sdn. Bhd.
(“Oiltools International”) entered into four conditional sale and purchase agreements (“SPA”) with
Scomi Energy Services Berhad (“Scomi Energy”) to acquire Scomi Oilfield Ltd (“Oilfield”) together with
certain companies and assets within the Oilfield group of companies (collectively known as the “Oilfield
Group”) for a total purchase consideration of RM20,400,000, as follows:

(@ The first SPA is for the acquisition of Oilfield and its nine subsidiaries as well as a 48% equity
interest in Scomi KMC from Scomi Energy for a cash consideration of RM13,505,000.

(b) The second SPA involves Oiltools International acquiring from Scomi Oiltools Sdn. Bhd. (“SOSB”) a
4% equity interest in Scomi KMC and 25% equity interest in Scomi Oiltools Gulf W.L.L. for a cash
consideration of RM2,000,000. Through the first and second SPAs, Oiltools hold 52% equity interest
in Scomi KMC.

(c) The third SPA involves the acquisition of a 5-storey shop office located in Dataran Prima, Petaling
Jaya from SOSB for a cash consideration of RM3,000,000 by Oiltools International.

(d) The fourth SPA involves the acquisition of the inventory and equipment from SOSB for a cash
consideration of RM1,895,000 by Oiltools International.

Upon completion of acquisition in September 2022, contingent liabilities at fair value of RM6,232,000 and
RM9,948,000 were recognised at the acquisition date resulting from a claim from a supplier and Congoles Tax
Department as disclosed in Note 32(b)(ii).

The Group elected to measure the non-controlling interest in the acquiree at the proportionate share of its
interest in the acquiree’s identifiable net assets.

The net assets recognised at the date of acquisition were based on provisional assessment of their fair value
while the Group procuring an independent valuation for the acquired subsidiaries. The valuation had not
been completed by the 2022 financial statements were approved for issue by the Board of Directors. The
Group shall retrospectively adjust the provisional amounts to reflect the new information obtained about
facts and circumstances that existed as of the acquisition date which would have affected the measurement
of the amounts recognised as of the acquisition date.

The Group expects to complete the valuation within 12 months from the acquisition date, i.e., September 2023
as permitted by MFRS 3 Business Combinations.

The gain on bargain purchase occurred as Scomi Energy had been in a distressed financial condition to

dispose the assets lower than its fair value and were not able to generate sustainable profits from these
assets.
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18. INVESTMENTS IN SUBSIDIARIES (CONTD.) 18. INVESTMENTS IN SUBSIDIARIES (CONTD.)
(@) Acquisition of subsidiaries (contd.) (@) Acquisition of subsidiaries (contd.)
(i) (contd.)
Cahya Mata
From the date of acquisition, the amounts of revenue and loss for the period of Oilfield Group are Oiltools Cahya Mata
RM89,057,000 and RM936,000 respectively. If the acquisition of business combination had taken place Group Alam Total
at the beginning of the annual reporting period, the revenue and loss for the period of the Group for the RM’000 RM’000 RM’000
current reporting period would have been RM244,686,000 and RM45,246,000 respectively.
.. L . . Cash paid 13,505 5,942 19,447
(i) On 26 October 2022, the Company completed the acquisition of 4,245,054 ordinary shares, representing
70% of the equity interest in Cahya Mata Alam (formerly known as Thermasite (Malaysia) Sdn. Bhd.) Contingent consideration liabilities - 2,310 2,310
for a total cash consideration of RM8,252,000 with RM2,310,000 will be considered as contingent 1 h . .
consideration as it will be payable to the vendors upon acquisition of a list of specified assets from Total purchase consideration 13,505 8,252 21,757
SIRIM Berhad. The directors are confident that Cahya Mata Alam will be able to purchase the said assets
and have accordingly accrued for the contingent consideration liabilities.
Cash flow on acquisition
The total purchase consideration was summaried as below:
Cahya Mata
The fair value of the identifiable assets and liabilities of the newly acquired subsidiaries as at the date of Oiltools ~ Cahya Mata
acquisition were: Group Alam Total
RM’000 RM’000 RM’000
Fair value recognised on acquisition Net cash acquired with the subsidiary 48,639 2 48,641
Cahya Mata Cahya Mata .
Oiltools Alam Total Cash paid (13,505) (5,942) (19,447)
RM’000 RM’000 RM’000 Net cash inflow/(outflow) on acquisition 35,134 (5,940) 29,194
Assets (b) Additional investments in subsidiaries
Property, plant and equipment (Note 13) 52,239 569 52,808
. (i) On26 August 2022, the Group subscribed for an additional 6,000,000 new ordinary shares in Cahya Mata
Intangible assets (Note 16 - 1,368 1,368 A . . T
& ) ( ) Phosphates Industries Sdn. Bhd. for a consideration of RM6,000,000 by way of capitalising the amount
Inventories 49,861 139 50,000 due to Samalaju Industries Sdn. Bhd. of RM5,900,000 as equity in Cahya Mata Phosphates Industries
Trade and other receivables 113,890 71 113,961 Sdn. Bhd. and a cash consideration of RM100,000 from Cahya Mata Professionals Sdn. Bhd., thereby
increasing the total equity in this subsidiary from 60.00% to 60.74%.
Tax recoverable 7,216 - 7,216
Cash and bank balances 48,639 2 48,641 (i) In the previous financial year, the Company subscribed for an additional 9,228,428 ordinary shares in
Samalaju Industries Sdn. Bhd. (“SISB”) for a total cash consideration of RM9,228,000.
Liabilities
Lease liabilities (Note 31) (19,258) - (19,258) (c) Capital repayment from a subsidiary
Trade and other payables (106,184) (40) (106,224) On 26 September 2022, the Company has approved the Proposed Share Capital Reduction from Cahya Mata
Deferred tax liabilities (Note 21) 937 - 937 Professional (formerly known as Cahya Mata Sarawak Management Services Sdn. Bhd.), which entailed the
Tax payables (26,377) . (26,377) reduction and cancellation of RM35,000,000 of the issued share capital of the subsidiary pursuant to Section
119(1) of the Companies Act 2016. The reduction in share capital was made by returning the excess cash to the
Total identifiable net assets at fair value 120,963 2,109 123,072 Company.
Non-controlling interests (36,392) (633) (37,025)
(Gain on bargain purchase (Note 6))/Goodwill arising on
acquisition (Note 16) (71,066) 6,776 (64,290)
Purchase consideration transferred 13,505 5,942 19,447
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18. INVESTMENTS IN SUBSIDIARIES (CONTD.) 18. INVESTMENTS IN SUBSIDIARIES (CONTD.)
(d) Non-controlling interests in subsidiaries (c) Non-controlling interests in subsidiaries (contd.)
The Group’s subsidiaries that have material non-controlling interests are set out below. The summarised The Group’s subsidiaries that have material non-controlling interests are set out below. The summarised
financial information presented below relate to amounts before inter-company elimination. financial information presented below relate to amounts before inter-company elimination. (contd.)
Samalaju Cahya Mata Samalaju Cahya Mata
Industries Development Cahya Mata Industries Development Cahya Mata
Sdn. Bhd. Sdn. Bhd. Oiltools Sdn. Bhd. Sdn. Bhd. Oiltools
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
Summarised Statements of Financial Position Summarised Statements of Cash Flows
0 — At 31 December 2022 Year ended 31 December 2022
O —
o— Non-current assets 966,302 78,574 53,881 Net cash (used in)/from operating activities (131,846) (3,588) 19,919
@ Current assets 712,523 176,404 166,098 Net cash from/(used in) investing activities 477,084 217) 21,787
otal assets ,678, , , et cash from/(used in) financing activities , , ,
X Total 1,678,825 254,978 219,979 N hf /(used in) fi ing iviti 198,592 3,795 (7,812)
Q Current liabilities 434,340 22,833 121,850 Net increase/(decrease) in cash and cash equivalents 543,830 (10) 33,894
Non-current liabilities 557,712 4,062 7,137 Cash and cash equivalents at beginning of the year 4,510 146 -
< Total liabilities 992,052 26,895 128,987 Effect of foreign exchange changes () - B
> Net assets 686,773 228,083 90,992 Cash and cash equivalents at end of the year 547,484 136 34,265
Equity attributable to owners of the Compan 587,799 149,942 63,539 .
L Ll Samalaju Cahya Mata
Non-controlling interests 98,974 78,141 27,453 Industries Development
Sdn. Bhd. Sdn. Bhd.
Summarised Statements of Profit or Loss and RM’000 RM’000

Other Comprehensive Income

Summarised Statements of Financial Position

Year ended 31 December 2022
At 31 December 2021

Revenue 30,208 38,015 89,057
Profit/(loss) for the year 87,838 11,913 70,130 Non-current assets 1,320,957 78,695
Other comprehensive income 22,150 - (11,175) Current assets 97,254 169,636
Total comprehensive income 109,988 11,913 58,955 Total assets 1,418,211 248,331
Total comprehensive income attributable to owners of the Current liabilities 397,608 30,250
Company 131,774 5,157 63,539 Non-current liabilities 388,281 1,910
Total comprehensive (loss)/income attributable to Total liabilities 785.889 32.160
non-controlling interests (21,785) 6,756 (4,584)
Net assets 632,322 216,171
Equity attributable to owners of the Company 513,961 144,786
Non-controlling interests 118,361 71,385
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18. INVESTMENTS IN SUBSIDIARIES (CONTD.) 19. INVESTMENTS IN ASSOCIATES
(c) Non-controlling interests in subsidiaries (contd.) Group Company

The Group’s subsidiaries that have material non-controlling interests are set out below. The summarised 2022 2021 2022 2021
financial information presented below relate to amounts before inter-company elimination. (contd.) RM’000 RM’000 RM’000 RM’000
Quoted shares in Malaysia, at cost 251,755 251,755 - -

Samalaju Cahya Mata . . .
Industries Development Less: Accumulated impairment losses (58,775) (58,775) - -
Sdn. Bhd. Sdn. Bhd. 192,980 192,980 - -
RM’000 RM’000 Unquoted shares, at cost 188,790 424,991 186,790 186,790

Irredeemable convertible preference shares,

Summarised Statements of Profit or Loss and Other Comprehensive

Income at cost - 43,690 - -
Less: Accumulated impairment losses - (15,908) - -

Year ended 31 December 2021 188,790 452,773 186,790 186,790
Revenue 28,017 17,291 Share of post-acquisition reserves 276,893 346,724 - -
Profit for the year 25,583 3,649 658,663 992,477 186,790 186,790
Other comprehensive income 9,124 i Fair value of investments in associates for
Total comprehensive income 34,707 3,649 which there is published price quotation 124,509 160,083 - -
Total comprehensive income attributable to owners of the Company 37174 3,878 The fair value of the quoted investments in associates is categorised under Level 1 of the fair value hierarchy.
Total comprehensive loss attributable to non-controlling interests (2,467) (229) Details of the associates, which are incorporated in Malaysia, are as follows:

Summarised Statements of Cash Flows

Proportion of
ownership interest

Year ended 31 December 2021

2022 2021
Net cash used in investing activities (79,859) (1,013) Held by the Company:
Net cash from/(used in) financing activities 71,570 (108) Telecommunication infrastructure
Net decrease in cash and cash equivalents (22,523) (205) SACOFA Sdn. Bhd. providers 50.0 50.0
Cash and cash equivalents at beginning of the year 26,554 351 Held through subsidiaries:
Effect of foreign exchange changes 479 - _ Investmgnt holqmg, stoFkbrokmg and
Kenanga Investment Bank Berhad (“KIBB”) ® financial services business 18.9* 18.7
Cash and cash equivalents at end of the year 4,510 146 . . .
Processing, smelting and trading of
OM Materials (Samalaju) Sdn. Bhd. ferro-alloy products - 25.0
Processing, smelting and trading of
OM Materials (Sarawak) Sdn. Bhd. @ ferro-alloy products - 25.0
Producing and supplying oil drilling
materials and operating and
Scomi Oiltools Gulf W.L.L servicing oil and gas facilities 25.0 -

0: The Group considers that it exercises influence over KIBB due to the appointment of representative as director of KIBB.
(ii) :  Ceased to be an associate effective 6 December 2022.
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INVESTMENTS IN ASSOCIATES (CONTD.)

Details of the associates, which are incorporated in Malaysia, are as follows: (contd.)

@)

(b)

()

Disposal of associates

On 2 May 2022, the Company had entered into a binding offer with OM Materials (S) Pte. Ltd. (“OMS”) for the
proposed disposals of its entire 25% equity interests in OM Materials (Sarawak) Sdn. Bhd. and OM Materials
(Samalaju) Sdn. Bhd. for a total cash consideration of USD120,000,000.

The disposal was completed following the full settlement of the disposal consideration by the purchaser on
6 December 2022. The Group recognised a gain of RM89,079,000 as disclosed in Note 6. On completion, OM
Materials (Sarawak) Sdn. Bhd. and OM Materials (Samalaju) Sdn. Bhd. ceased to be associates of the Group
and the Company.

In the previous financial year, the Company and CMS Capital Sdn. Bhd., a 95.2% owned subsidiary of the
Company, disposed 30,070,000 shares and 16,530,000 shares respectively in an associate, namely Kenanga
Investment Bank Berhad (“KIBB”), totalling 7.1% for a total consideration of RM55,540,000 and RM30,529,000
respectively via off market transactions for placement of shares to institutional investors. The Group and the
Company recognised a gain of RM28,515,000 and RM 30,779,000 respectively, from the disposal of shares in
this associate. The Group continues to exercise significant influence over this associate as at the reporting
date.

Derecognition of an associate

In the previous financial year, the Company’s interest in KKB Engineering Berhad (“KKB”) was diluted
from 20.00% to 17.90% following 30,935,040 shares being issued by KKB pursuant to a private placement.
Accordingly, investment in KKB was derecognised as investment in an associate and became a simple
investment classified as investment securities with fair value recognised through other comprehensive
income under non-current assets due to loss of significant influence. The Group and the Company recognised
a remeasurement gain of RM1,090,000 and RM44,701,000 respectively.

Impairment loss on investment in an associate

In the previous financial year, the Group has made an impairment loss of RM15,907,000 on its carrying
amount of investment in OM Materials (Samalaju) Sdn. Bhd. after reviewing the progress of the project
undertaken by OM Materials Samalaju and uncertainty over the future economic benefits to be derived from
this investment.
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INVESTMENTS IN ASSOCIATES (CONTD.)

(d) Additional investment in an associate

(e)

®

In the previous financial year, the Group subscribed for an additional 9,228,428 ordinary shares in OM
Materials Sarawak for a total cash consideration of RM9,228,000. There were no changes to the proportionate
ownership interest in OM Materials (Sarawak) Sdn. Bhd. pursuant to the subscription.

Dilution of equity interest

In the previous financial year, KIBB transferred its treasury shares to its employees pursuant to its employees’
shares scheme. Accordingly, the Group recognised a loss of RM6,451,000 arising from dilution of equity
interests.

Material associates

The following table summarises the financial information in respect of each of the Group’s material
associates. The summarised financial information represents the amounts in the MFRS financial statements
of the associates and not the Group’s share of those amounts.

Kenanga (0)\1
Investment Materials
(Sarawak)
Sdn. Bhd.

RM’000

SACOFA
Sdn. Bhd.
Group
RM’000

Bank Berhad
Group
RM’000

At 31 December 2022

Non-current assets - - 691,819
Current assets 5,962,357 - 537,645
Current liabilities (4,946,871) - (202,623)
Non-current liabilities - - 128,195
Net assets 1,015,486 - 898,646
Revenue 723,086 - 295,116
Profit for the year 55,354 - 120,488
Other comprehensive income (2,128) - -
Total comprehensive income 53,226 - 120,488
Dividends received by the Group during the year 14,366 - 53,893
At 31 December 2021

Non-current assets - 1,788,200 741,083
Current assets 6,418,522 1,176,914 505,931
Current liabilities (5,371,002) (1,096,949) (224,124)
Non-current liabilities - (722,290) (137,195)
Net assets 1,047,520 1,145,875 885,695
Revenue 884,081 1,803,600 266,445
Profit for the year 118,815 350,929 107,882
Other comprehensive income (5,871) 37,679 (122)
Total comprehensive income 112,944 388,608 107,760
Dividends received by the Group during the year 12,040 - 17,399
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19. INVESTMENTS IN ASSOCIATES (CONTD.) 19. INVESTMENTS IN ASSOCIATES (CONTD.)
(f) Material associates (contd.) (f) Material associates (contd.)
Reconciliation of the summarised financial information presented above to the carrying amount of the Reconciliation of the summarised financial information presented above to the carrying amount of the
Group’s interests in associates. Group’s interests in associates. (contd.)
Kenanga OM Kenanga KKB (0)\Y1
Investment Materials SACOFA Investment Engineering Materials SACOFA
Bank Berhad (Sarawak) Sdn. Bhd. Bank Berhad Berhad (Sarawak) Sdn. Bhd.
Group Sdn. Bhd. Group Group Group Sdn. Bhd. Group
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
At 31 December 2022 Group’s share of results for the year
Net assets 1,015,486 - 898,646 ended 31 December 2022
Total ICPS issued by an associate i i ) Group’s share of profit or loss 10,248 - 68,161 60,704
Non-controlling interests - - 1,497 Group’s share of other comprehensive
i 2,377 - 22,150 100
1,015,486 . 900,143 eome .o
= - - Group’s share of total comprehensive
.. ) . income 7,871 - 90,311 60,804
Effective interests in associates 18.94% - 50.00%
Group’s share of net assets 189,296 - 452,706 Group’s share of results for the year
. ended 31 December 2021
Goodwill 14,661 - -
. Group’s share of profit or loss 22,127 5,211 87,732 58,086
ICPS subscribed by the Group - - -
Group’s carrying amount 203,957 - 452,706 Group’s share of other comprehensive
income 1,248 - 9,124 4)

At 31 December 2021
Group’s share of total comprehensive

Net assets 1,047,520 1,145,875 885,694 income 23,375 5,211 96,856 58,082
Total ICPS issued by an associate - (174,761) -
Non-controlling interests - - 1,497
1,047,520 971,114 887,191
Effective interests in associates 18.69% 25.00% 50.00%
Group’s share of net assets 195,791 242,778 443,596
Goodwill 14,661 49,761 -
ICPS subscribed by the Group - 43,690 -
Group’s carrying amount 210,452 336,229 443,596
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20. INVESTMENTS IN JOINT VENTURES 20. INVESTMENTS IN JOINT VENTURES (CONTD.)
(a) Additional investment in joint ventures
Group Company
2022 2021 2022 2021 During the financial year, the Group subscribed for an additional 910,000 (2021: 1,821,333) preference shares

RM’000 RM’000 RM’000 RM’000 in COPE-KPF Opportunities 1 Sdn. Bhd. for a total consideration of RM910,000 (2021: RM1,821,000).

Unquoted shares, at cost 316,233 316,233 68,540 68,540 (b) Duringthecurrentand previousfinancial year, HICSB had a capital callin which the Group did not participate
P . 0 0, . 0, 0,

Redeemable preference shares, at cost 4,552 3,642 i i and consequently, the Group’s interest was diluted from 17.65% to 15.79% (2021: 23.08% to 17.65%).
Share of post-acquisition reserves 36,350 23,194 - - (c) Material joint ventures

357,135 343,069 68,540 68,540

The following table summarises the financial information in respect of each of the Group’s material joint
ventures. The summarised financial information represents the amounts in the financial statements of the

The joint arrangements are structured via separate unincorporated and incorporated entities and provide the joint ventures and not the Group’s share of those amounts.

Group with therightsto the net assets of the entities under the arrangements. Under the contractual arrangements,
unanimous consent is required from all parties to the agreements for all relevant activities.
PPES Works SEDC

Details of the joint ventures are as follows: (Sarawak) Resources

Sdn. Bhd. Sdn. Bhd.
Group Group

Proportion of ownership RM’000 RM’000

interest
2022 2021 At 31 December 2022

Name of joint ventures Principal activities % % Non-current assets 9,539 148,157

Cash and cash equivalents 20,043 11,521
Held by the Company: Other current assets 244,430 437,965

Non-current liabilities @3,330) (7,391)
SEDC Resources Sdn. Bhd. Investment and property holding 49.0 49.0 Current liabilities (187,308) (253,075)

Net assets 83,374 337,177

Held through subsidiaries:
Year ended 31 December 2022

COPE-KPF Opportunities 1 Sdn. Bhd.? Investment holding 26.7 26.7 Revenue 401,696 502,743
COPE O tunities 2 Sdn. Bhd.® @ I tment holdi 16.4 16.4 Profit for the year P Sl
pportunities S ) nvestment holding ’ ’ Profit attributable to the owners of the Company 4,615 51,540
Help Ibraco CMS Sdn. Bhd. Education services 15.8 177 Profit attributable to non-controlling interests 1,430 7,976
. ) ) o At 31 December 2021
PPES Works (Sarawak) Sdn. Bhd. C1:;Lf?agcltrzierlrrg%;ilsﬁ)lrlld;?fo\ggrks 49.0 49.0 Non-current assets 9,922 163,291
. P . Cash and cash equivalents 12,542 13,273
maintenance services and
landscaping works Other current assets 236,099 390,944
Non-current liabilities (5,068) (7,920)
M) Ownership interests in COPE-KPF Opportunities 1 Sdn. Bhd. and COPE Opportunities 2 Sdn. Bhd. are held through redeemable preference Current liabilities (169,650) (256,201)
shares vide respective shareholders’ agreements.
Net assets 83,845 303,387
(ii)  During the financial year, COPE Opportunities 2 Sdn. Bhd. has been placed under members’ voluntary liquidation according to a special
resolution passed on 1 September 2022. Year ended 31 December 2021
Revenue 401,252 450,943
Profit for the year 4,273 62,840
Profit attributable to the owners of the Company 2,347 50,789
Profit attributable to non-controlling interests 1,926 12,051
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(c) Material joint ventures (contd.)

Reconciliation of the summarised financial information presented above to the carrying amount of the
Group’s interests in joint ventures.

WHO WE ARE 4-8

NOTES TO THE FINANCIAL STATEMENTS ALA GLANC -
For the financial year ended 31 December 2022 STRATEGIC BUSINESS CONTEXT R
SUSTAINABILITY STATEMENT 27-37

GOVERNANCE & RISK MANAGEMENT 38-72

FINANCIAL STATEMENTS 73 - 234

21. DEFERRED TAX

ADDITIONAL INFORMATION

235 -245

ANNUAL GENERAL MEETING 2023

246 - 267

Group Company
2022 2021 2022 2021
RM’000 RM’000 RM’000 RM’000
At 1January (55,692) (46,735) 37) (37)
Recognised in statements of profit or loss and
other comprehensive income (net) (19,734) (8,957) (14,697) -

Acquisition of a subsidiary (Note 18) 936 - = -
Exchange Adjustment 49) - - -
At 31 December (74,539) (55,692) (14,734) (37)

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set-off current tax assets
against current tax liabilities and when the deferred income taxes relate to the same tax authority. Deferred tax
assets and liabilities prior to offsetting are summarised as follows:

PPES Works SEDC
(Sarawak) Resources
Sdn. Bhd. Sdn. Bhd.
Group Group
RM’000 RM’000
At 31 December 2022
S— Net assets 83,373 337,178
° Non-controlling interests (8,655) (51,290)
@ 74,718 285,888
Effective interest in joint ventures 49.00% 49.00%
Q Group’s share of net assets 36,612 140,085
Company’s share of net assets of subsidiaries of SEDCR through its direct
< interests - 28,820
Goodwill 17,976 128,848
> Group’s carrying amount 54,588 297,753
At 31 December 2021
Net assets 83,845 303,386
Non-controlling interests (12,063) (46,929)
71,782 256,457
Effective interest in joint ventures 49.00% 49.00%
Group’s share of net assets 35,173 125,664
Company’s share of net assets of subsidiaries of SEDCR through its direct
interests - 28,281
Goodwill 17,976 128,848
Group’s carrying amount 53,149 282,793

The Group has no share of contingent liabilities and commitment as at the reporting date (2021: Nil).

178

Group Company
2022 2021 2022 2021
RM’000 RM’000 RM’000 RM’000
Deferred tax assets, net 6,258 4,511 - -
Deferred tax liabilities, net (80,797) (60,203) (14,734) (37)
(74,539) (55,692) (14,734) (37)

The components and movements in deferred tax assets and liabilities during the financial year prior to offsetting

are as follows:

Unutilised tax losses,
reinvestment and Other

infrastructure allowances and temporary
unabsorbed capital allowances  differences
RM’000 RM’000

Deferred tax assets:

Total
RM’000

At1January 2021 20,932 20,747 41,679
Recognised in statements of profit or loss

and other comprehensive income (11,395) 4,073) (15,468)
At 31 December 2021 9,537 16,674 26,211
Recognised in statements of profit or loss

and other comprehensive income (7,187) 3,074 (4,104)
Acquisition of a subsidiary 936 - 936
Exchange adjustment (49) - (49)
At 31 December 2022 3,246 19,748 22,994
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The components and movements in deferred tax assets and liabilities during the financial year prior to offsetting

are as follows: (contd.)

Property,

plant and
equipment
Group (contd.) RM’000

Deferred tax liabilities:

Derivative

Property, financial

development assets and
costs others Total
RM’000 RM’000 RM’000
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DEFERRED TAX (CONTD.)

At the reporting date, the Group has losses and allowances as shown above that are available for offset against
future taxable profits of the Group in which the losses and allowances arose, for which no deferred tax asset is
recognised due to uncertainty of their recoverability and they may not be used to offset taxable profits elsewhere

At 1January 2021 (83,083) (4,820) (511) (88,414)
Recognised in statements of profit or loss and

other comprehensive income 6,492 - 19 6,511
At 31 December 2021 (76,591) (4,820) (492) (81,903)
Recognised in statements of profit or loss and

other comprehensive income (952) - (14,678) (15,630)
At 31 December 2022 (77,543) (4,820) (15,170) (97,533)

Company

Deferred tax liabilities:

Property, Derivative
plant and financial

equipment assets Total
RM’000 RM’000 RM’000

At 31 December 2021 and 1 January 2022 37 - 37
Recognised in statements of profit or loss and other

comprehensive income - (14,697) (14,697)
At 31 December 2022 (37) (14,697) (14,734)

180

in the Group.

Deferred tax assets have not been recognised in respect of the following items:

Group

2022 2021

RM’000 RM’000

Unutilised tax losses 67,668 61,900
Unabsorbed capital allowances 18,613 20,484
Unutilised investment tax allowance 55,504 55,504
Other deductible temporary differences 3,560 42
145,345 137,930

Deferred tax asset @ 24%, if recognised 34,883 33,103

Effective from year of assessment of 2019, any untilised tax losses can only be carried forward for a maximum
period of ten (10) years of assessment. The unutilised tax losses and reinvestment allowances can only be carried

forward until the following years of assessment:

Unutilised tax losses to be carried forward until:

Group

2022
RM’000

2021
RM’000

- Year of assessment 2028 52,193 51,237
- Year of assessment 2029 7,655 9,082
- Year of assessment 2030 3,838 5,856
- Year of assessment 2031 1,705 4,236
- Year of assessment 2032 3,806 -
69,197 70,411
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22. INVENTORIES 23. FINANCIAL INSTRUMENTS

Categories of financial instruments

Group

2022 2021 The table below provides an analysis of financial instruments as at the reporting date categorised as follows:
RM’000 RM’000

Cost Carrying Amortised At At
amount cost FVTPL FVTOCI
Raw materials 112,131 40,252 RM’000 RM’000 RM’000 RM’000
Spare parts 116,941 102,284 Financial assets
Consumables 13,922 9,517
. 31 December 2022
Work-in-progress 124 105
L. Investment securities 244,386 - 175,135 69,251
Finished goods 45,252 20,620
. Trade and other receivables 244,536 192,780 - -
Properties held for sale 125,611 141,278
Derivative financial asset 96,649 - 96,649 -
Land held for sale 18 18
Cash and bank balances 965,357 965,357 - -
413,999 314,074
1,550,928 1,158,137 271,784 69,251
Duringthe year, the amount ofinventoriesrecognised as an expense in cost of sales of the Group was RM497,712,000
(2021: RM350,282,000). 31 December 2021
. . . . . Investment securities 513,708 - 435,671 78,037
The Group has entered into operating lease agreements on certain completed properties in inventories. Rental
income recognised during the year was RM3,919,000 (2021: RM3,229,000). Notwithstanding that these properties Trade and other receivables 260,544 208,235 - -
ia)re 'uI;der lease arrangements, they are available for sale with the lease arrangements in the normal course of Derivative financial asset 100,038 ) 100,038 i
usiness.
Cash and bank balances 545,737 545,737 - -
Future minimum rental receivable under the operating lease at the reporting date were as follows: 1,420,027 753,972 535,709 78,037
Group Financial liabilities
2022 2021 31 December 2022
RM’000 RM’000
Loans and borrowings 537,792 537,792 - -
Notlater than 1 year 3,759 3,742 Lease liabilities 50,142 50,142 - -
Later than 1 year and not later than 5 years 13,728 13,915 Trade and other payables 653,068 645,122 ) )
Later than 5 years 11,552 15,005 1,241,002 1,233,056 ) )
29,039 32,662
31 December 2021
Loans and borrowings 898,564 898,564 - -
Lease liabilities 26,775 26,775 - -
Trade and other payables 618,501 612,267 - -
1,543,840 1,537,606 - -
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23. FINANCIAL INSTRUMENTS (CONTD.) 24. TRADE AND OTHER RECEIVABLES
The table below provides an analysis of financial instruments as at the reporting date categorised as follows:
Group Company
. . 2022 2021 2022
Carrying Amortised At At R , R
amount cost FVTPL FVTOCI RM’000 RM’000 RM’000
Company RM’000 RM’000 RM’000 RM’000
Current
Financial assets Trade
31 December 2022 Third parties 217,284 181,230 - -
Investment securities 212,714 - 143,463 69,251 Less: Loss allowance (14,478) (9,554) - -
Trade and other receivables 516,435 516,435 - - 202,806 171,676 - -
Derivative financial asset 96,649 - 96,649 -
Non-trade
Cash and bank balances 312,538 312,538 - - Other receivables 24,807 6,573 1,129 1,082
Lot el @289 2 OTE X Other deposits 10,723 10,300 425 1,960
31 December 2021 Amounts due from joint ventures 1,192 261 44 2
Investment securities 485,912 - 407,875 78,037 Amounts due from associate 2,026 - 2,026 -
Trade and other receivables 258,072 258,072 - - Amounts due from subsidiaries under
Derivative financial asset 100,038 - 100,038 - - Central cash management accounts - - 141,993 137,781
Cash and bank balances 498,891 498,891 - - - Current accounts - - 280,369 75,402
1,342,913 756,963 507,913 78,037 Dividend receivable - - 19,037 -
Financial liabilities GST receivable = 557 - -
Interest receivable 110 703 110 703
31 December 2022 .
Lease receivables 1,484 1,600 - -
Loans and borrowings 45,000 45,000 - -
40,345 19,994 445,133 216,930
Lease liabilities 2,539 2,539 - -
Less: Loss allowance
Trade and other payables 777,515 777,515 - - .
- Related parties - - (1,547) -
825,054 825,054 - - . .
- Third parties (126) (675) - -
31 December 2021 Other receivables, net 40,219 19,319 443,586 216,930
Loans and borrowings 500,000 500,000 - - 243,025 190,995 443,586 216,930
Lease liabilities 1,791 1,791 - -
Trade and other payables 639,736 639,736 - -
1,141,527 1,141,527 - -
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24. TRADE AND OTHER RECEIVABLES (CONTD.) 24. TRADE AND OTHER RECEIVABLES (CONTD.)

(@) Trade receivables (contd.)

Group Company

2022 2021 2022 2021 (i)  There has been no change in the estimation techniques or significant assumptions made during the
RM’000 RM’000 RM’000 RM’000 current reporting period.
(Restated)

The Group writes off a trade receivable when there is information indicating that the debtor is in severe

Non-current financial difficulty and there is no realistic prospect of recovery, i.e. when the debtor has been placed
under liquidation or has entered into bankruptcy proceedings, or when the trade receivables are over

Non-trade two years past due, whichever occurs earlier. None of the trade receivables that have been written off

Amount due from a subsidiary under loans - - 41,214 38,253 were subject to enforcement activities.

Amounts due from associates under (i) The movements in the allowance for impairment losses in respect of trade receivables during the year

shareholders’ loans - 43,398 - -

are shown below:

Amounts due from subsidiaries under

- Central cash management accounts - - 68,330 68,095 Lifetime Credit
- Current accounts - - 44,036 44,036 ECL impaired Total
RM’000 RM’000 RM’000
Advance payment 51,752 51,752 - -
Lease receivables 1,511 2,903 _ _ At 1January 2021 1,627 6,640 8,267
53,263 98,053 153,580 150,384 Impairment loss - 2,640 2,640
Less: Loss allowance Reversal of impairment loss (Note 6) (774) (579) (1,353)
- Loans to a subsidiary - - - (28,511) At 31 December 2021 853 8,701 9,554
- Shareholder’s loans to an associate (28,504) - - Impairment loss 564 6,673 7,237
- Subsidiary companies = - (80,731) (80,731) Reversal of impairment loss (Note 6) (78) (2,235) (2,313)
- Advance payment (51,752) (51,752) - N At 31 December 2022 1,339 13,139 14,478
1,511 17,797 72,849 41,142
Total trade and other receivables (current and (iii) Included in trade receivables are related party balances as shown below:
non-current) 244,536 208,792 516,435 258,072
2022 2021
(@) Trade receivables RM’000 RM’000
(i) The Group’s average credit period ranges from 30 to 90 days (2021: 30 to 90 days). No interest is charged Amounts due from associates - 5,609
on outstanding trade receivables, except for Cement Division which charges late payments interest of Amounts due from joint ventures 65,760 65.363

1% (2021: 1%) per month for sales of goods and are assessed on case-by-case basis.

(iv) Included in trade receivables are retention sums of RM7,300,000 (2021: RM2,012,000) relating to
construction work-in-progress. Retention sums are unsecured, interest free and are expected to be
collected in full.

Information about the credit exposures are disclosed in Note 41(a).

The Group measures the loss allowance for trade receivables at an amount equal to lifetime expected
credit loss (“ECL”). The expected credit losses on trade receivables are estimated using a provision
matrix by reference to past default experience of the debtor and an analysis of the debtor’s current
financial position, adjusted for factors that are specific to the debtor, general economic conditions of
the industry in which the debtor operates and an assessment of both the current as well as the forecast
direction of conditions at the reporting date. The Group has recognised a loss allowance of 100% against
allreceivables over 365 days past due because historical experience has indicated that these receivables
are generally not recoverable.
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(b) Non-trade receivables

(i) Amounts due from subsidiaries under central cash management accounts

Allbalances due to the Company are repayable on demand and earn interest at rates ranging from 3.18%
t0 4.28% (2021: 3.15% to 3.19%) per annum.

(ii) Amounts due from subsidiaries under current accounts

The amounts due from subsidiaries of the Company are unsecured, non-interest bearing and are
repayable on demand.

(iii) Amount due from a subsidiary under loans

Amount due from a subsidiary under loans of the Company is unsecured and earns interest at 3.05% to
8.00% (2021: 1.24% to 4.53%) per annum.

(iv) Amounts due from joint ventures and an associate

These amounts are unsecured, non-interest bearing and are repayable on demand.
(v) Amounts due from associates under shareholders’ loans

The amounts are unsecured and earns interest at 1.24% to 4.53% (2021: 1.24% to 4.53%) per annuim.
(vi) Other receivables that are impaired

The movement in allowance accounts for impairment losses in respects of the other receivables during
the year are shown below:

Group
2022

RM’000
Restated

Current (Note (a))

At 1January 29,179 675
Reversal of impairment loss (Note 6) (28,504) -
Written off (549) -
Expected credit loss during the year - 28,504
At 31 December 126 29,179

Non-current (Note (b))
At 1January/31 December 51,752 51,752

(@ The expected credit loss for the previous financial year was in respect of loan to an associate,
OM Material (Samalaju) Sdn. Bhd and the reversal of expected credit loss due to fully repayment
received during the current financial year.

(b) The Group recognised loss allowance for refundable advance payment made to contractors for the
Integrated Phosphate Complex Project (Phase 2) of RM51,752,000.
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24. TRADE AND OTHER RECEIVABLES (CONTD.)

(b) Non-trade receivables (contd.)

(vii) Lease receivables

The Group has entered into lease arrangements with third parties on properties which are leased from
property purchasers. These leases have terms of 2 to 6 (2021: 2 to 6) years.

Future minimum rental receivables under non-cancellable finance leases as at the reporting date were
as follows:

Group

2022 2021

RM’000 RM’000

Receivable within 1 year 1,610 1,836
Receivable between 1 to 5 years 1,732 3,655
3,342 5,491

Less: unearned interest income (347) (988)
2,995 4,503

The lease receivables are presented as follows:

Current 1,484 1,600
Non-current 1,511 2,903
2,995 4,503

The movement of finance lease receivables during the financial year were as follows:

Group
2022 2021
RM’000 RM’000
At 1January 4,503 4,890
Additions 3,353 1,136
Termination of lease contracts @3,237) -
Accretion of interests (Note 5) 151 156

Receipt of lease:

- principal (1,624) (1,523)
- interests (151) (156)
At 31 December 2,995 4,503
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24. TRADE AND OTHER RECEIVABLES (CONTD.)

(b) Non-trade receivables (contd.)

(viii) Deposits pledged
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Deposits of the Group amounting to RM372,
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26.

27.
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CONTRACT ASSETS/(CONTRACT LIABILITIES) (CONTD.)

Contract liabilities primarily relate to advance consideration received from customers for construction contracts
for which revenue is recognised over time during the construction work. The contract liabilities are expected to
be recognised as revenue over a period of 90 to 120 days (2021: 90 to 120 days).

Group

2022 2021
RM’000 RM’000

Retention sums on construction contracts included in:

Trade receivable (Note 24(a)(@iv)) 7,300 2,012
Trade payables (Note 32) (2,371) (3,332)
INVESTMENT SECURITIES

2022 2021

Carrying Market Carrying Market
amount value

RM’000 RM’000

amount value

RM’000 RM’000
Current

Fair value through profit or loss

Income debt securities (unquoted) 143,458 143,458 253,213 253,213
Money market funds (quoted) 5 5 154,662 154,662
Total current investment securities 143,463 143,463 407,875 407,875
Non-current
Fair value through profit or loss
Redeemable participatory shares (unquoted) 31,672 31,672 27,796 27,796
Fair value through other comprehensive

income
Equity instrument (quoted) 69,251 69,251 78,037 78,037
Total non-current investment securities 100,923 100,923 105,833 105,833
Total current and non-current investment

securities 244,386 244,386 513,708 513,708

During the current financial year, the equity instrument shares of the Group and of the Company of RM69,251,000
have been pledged to a financial institution for revolving credit facility of RM50,000,000 granted to the Group and
the Company as disclosed in Note 30.
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27.

28.

FINANCIAL STATEMENTS 73 - 234

INVESTMENT SECURITIES (CONTD.)

2022 2021

Market
amount value
RM’000 RM’000

Carrying Market
amount value
RM’000 RM’000

Carrying

Company
Current

Fair value through profit or loss

Income debt securities (unquoted) 143,458 143,458 253,213 253,213
Money market funds (quoted) 5 5 154,662 154,662
Total current investment securities 143,463 143,463 407,875 407,875
Non-current
Fair value through other comprehensive

income
Equity instrument (quoted) 69,251 69,251 78,037 78,037
Total current and non-current investment

securities 212,714 212,714 485,912 485,912

DERIVATIVE FINANCIAL ASSET

Group/Company
2022 2021
RM’000 RM’000
At 1January 100,038 96,698
Fair value (loss)/gain (Note 8 & 6) (3,389) 3,340
At 31 December 96,649 100,038

On 23 October 2015, the Group and the Company acquired 18,444,697 warrants of SACOFA Sdn. Bhd. (“SACOFA”) for
a purchase consideration of RM35,414,000 representing a warrant price of RM1.92 each. The original expiry date
of the warrants was 25 January 2022 but was extended to 25 January 2022. Subsequent to the financial year, it was
further extended to 25 January 2025. Each warrant entitles its holder to subscribe for one new SACOFA ordinary
share at an exercise price of RM1.50 at any time during the exercise period.

The following table list the inputs to the Binomial model used to value the derivative financial asset:

Group/Company
2022 2021
Fair value of warrant (RM) 5.24 5.42
Risk-free interest rate (%) 3.67 2.79
Expected life warrants (years) 2.07 3.07
Share price (RM) 6.74 6.92
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29. CASH AND BANK BALANCES 30. LOANS AND BORROWINGS
Group Company Group Company
2022 2021 2022 pAIAL 2022 pAAL 2022 2021
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
Cash in hand and at banks 772,471 42,338 121,377 272 Current
Short-term deposits with licensed banks 192,886 503,399 191,161 498,619 Secured:
Total cash and bank balances 965,357 545,737 312,538 498,891 Onshore foreign currency loan (Note 30(e)) 84,948 18,196 ) )
Revolving credits (Note 30(c)) 39,065 33,880 45,000 -
(@) The Group’s and the Company’s deposits with licensed banks has a weighted average interest rate ranging Term loan (Note 30(d)) 47,007 44,874 = -
from 1.60% to 2.03% (2021: 1.60% to 2.03%) and 2.03% (2021: 2.03%) per annum, respectively, and maturity 171,020 96,950 45,000 -
period of one day to twelve months for the Group and one day to three months for the Company (2021: one day
to three months) depending on the immediate cash requirements of the Group and of the Company. Unsecured:
Islamic medium-term notes - 500,000 - 500,000
(b) Includedin cash and bank balances of the Group and of the Company is overnight placement with a licensed Bankers’ acceptance 56,894 - = -
bank of RM119,732,000 (2021: RMNIil). The overnight deposits earned interest of 2.9% to 3.0% (2021: Nil%) per Revolving credits 55,000 10,000 _ _
annum. Term loan - 19,087 - -
(¢) Short-term deposits of the Group and of the Company amounting to RM1,935,796 (2021: RM1,910,000) and Ll 529,087 = 500,000
RM210,000 (2021: RM210,000), respectively, have been pledged as security for banking facilities granted to Transaction costs on borrowings (909) (909) . ;
the Group and the Company. Total current loans and borrowings 282,005 625,128 45,000 500,000
For the purpose of the statements of cash flows, cash and cash equivalents comprised the following at the reporting Non-current
date:
Secured:
Term loan (Note 30(d)) 258,119 276,694 - -
Group Company
2022 2021 2022 2021 Structuring and management fee (2,332) (3,258) - -
RM’000 RM’000 RM’000 RM’000 Total non-current loans and borrowings 255,787 273,436 - -
Total loans and borrowings 537,792 898,564 45,000 500,000
Cash and bank balances 965,357 545,737 312,538 498,891
Less: Deposits pledged to licensed banks (1,936) (1,910) (210) (210) The remaining maturities of the loans and borrowings are as follows:
Less: Deposits with maturity of more than
three months 5 (3,080) - - Group Company
Cash and cash equivalents 963,421 540,747 312,328 498,681 2022 2021 2022 2021
RM’000 RM’000 RM’000 RM’000
On demand or within 1 year 282,914 626,037 45,000 500,000
More than 1 year and less than 5 years 258,119 64,818 - -
More than 5 years - 211,876 - -
541,033 902,731 45,000 500,000
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(@) The interestrates of the loans and borrowings of the Group and Company are as follows:

Onshore foreign currency loan
Revolving credits
Term loans

Islamic medium term notes

3.18 1.38

1.60 to 5.45 1.60 to 3.43
3.25to 7.38 3.25t0 5.00
- 4.80

Company

2022

%

4.22 t0 5.01

4.80

(b) The revolving credits of subsidiaries are secured by legal charges over landed properties (Note 14(a)) and a

leasehold land (Note 13) of certain subsidiary.

(c) A RM50,000,000 (2021: Nil) revolving credit facility of the Group and of the Company are secured over the

quoted instrument shares of the Group and of the Company as disclosed in Note 27.

(d) The term loan is secured by a corporate guarantee from the Company, a fixed charge on the property, plant
and equipment (Note 13(e)), a floating charge on certain cash and bank balances and deposit of a subsidiary
(Note 24(b)(ix)). The term loan is to be repaid on a quarterly basis by tranches from year 2022 to year 2026.

() The onshore foreign currency loan facility is secured by a first party, second legal charge on a leasehold land

of a subsidiary (Note 13(e)).

31. LEASE LIABILITIES

Group Company
2022 2021 2022 2021
RM’000 RM’000 RM’000 RM’000
Current
Lease liabilities 13,569 6,047 824 644
Non-current
Lease liabilities 36,573 20,728 1,715 1,147
Total lease liabilities 50,142 26,775 2,539 1,791
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The movement of lease liabilities during the financial year is as follows:

Group Company

2022 2021 2022 2021

RM’000 RM’000 RM’000 RM’000

At1January 26,775 36,693 1,791 997

Acquisitions of subsidiaries (Note 18) 19,258 - = -

Additions 27,313 3,531 2,146 1,408

Rent concessions received - (33) - (33)

Termination of lease contracts (8,749) (2,673) - -

Unwinding of interests (Note 7) 2,599 1,685 95 104
Payment of leases:

- principal (14,240) (10,743) (1,398) (581)

- interests (2,599) (1,685) (95) (104)

Exchange adjustment (215) - - -

At 31 December 50,142 26,775 2,539 1,791

The following are the amounts recognised in the statements of profit or loss:

Group

2022

Depreciation of right-of-use assets

Interest expense on lease liabilities

Gain arising from early termination of leases
Expenses relating to short-term leases

Expenses relating to leases of low-value assets

RM’000

13,852
2,599
1,785

208

Company
2021 2022 2021
RM’000 RM’000 RM’000
12,098 841 657
1,685 95 104
©) = -
1,577 - -
226 9 11

The Group and the Company had total cash outflows for leases amounted to RM18,833,000 (2021: RM14,231,000)

and RM1,502,000 (2021: RM696,000), respectively in 2022.

There were no leases with residual value guarantee or leases not yet commenced to which the Group and the

Company are committed.
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Group Company
2022 2021 2022 2021
RM’000 RM’000 RM’000 RM’000
(Restated)
Current
Trade
Trade payables 80,921 97,911 - -
Deposits payable 2,012 1,530 - -
Accruals 75,310 32,723 - -
Retention sums on construction contracts
(Note 27) 2,371 3,332 - -
Amounts due to other related parties 12,001 14,412 - -
172,615 149,908 - -
Non-trade
Sundry payables 60,500 34,182 3,832 1,406
Accrued operating expenses 37,520 10,345 6,356 1,089
Provisions 16,180 - - -
Amounts due to joint ventures under central
cash management accounts 326,816 330,620 326,816 330,620
Amounts due to subsidiaries under
- Central cash management accounts - - 440,511 302,645
- Current accounts - - - 228
Amounts due to joint ventures 53 165 - -
Amount due to a corporate shareholder 10,626 5,263 - -
Deposits payable 503 2,767 - -
Interest payable - 3,775 - 3,748
Service tax payables 7,945 6,234 - -
Retention monies 19,282 20,888 - -
479,425 414,239 777,515 639,736
652,040 564,147 777,515 639,736
Non-current
Trade payables
Deposit payable 1,028 1,152 - -
Other payables
Sundry payables - 1,450 - -
1,028 2,602 - -
Total trade and other payables (current and
non-current) 653,068 566,749 777,515 639,736
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32. TRADE AND OTHER PAYABLES (CONTD.)

(a) Trade payables

(b)

Trade payables are non-interest bearing and the normal trade credit terms granted to the Group range from
one month to four months (2021: one month to four months).

Non-trade

®

(ii)

(iii)

@iv)

w)

(vi)

Sundry payables

Sundry payables are non-interest bearing and are repayable on demand, normally settled within an
average term of six months (2021: average term of six months).

Provisions
Included in the provisions are the following:

(a) Provision for litigation suit against Scomi KMC filed by a vendor of a former related company for a
claim of RM6,232,000 relating to the supply of chemicals to the said former related company.

(b) Provision of litigation of RM9,948,000 in respect of claims filed by Congolese Tax Department
against Scomi Oiltools Africa Ltd, a subsidiary registered in Cayman Island for alleged outstanding
tax amount of USD2,000,000.

Amounts due to subsidiaries

Amounts due to subsidiaries under central cash management accounts are unsecured, repayable on

demand and bears interest at rates ranging from 1.70% to 2.91% (2021: 1.81% to 2.09%) per annum. The

amounts under current accounts are unsecured, repayable on demand and non-interest bearing.

Amounts due to joint ventures

Amounts due to joint ventures under central cash management accounts are unsecured, repayable on
demand and bears interest at rates ranging from 1.70% to 2.91% (2021: 1.81% to 2.09%) per annum.

Amount due to a corporate shareholder

This amount is unsecured, bears interest at rate of 5.00% (2021: 5.00%) per annum and repayable on
demand.

Retention monies

These represent retention sums payable to contractors for the construction of an integrated phosphate
complex (Phase 2).
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33. OTHER CURRENT LIABILITIES

Contract liabilities from construction contracts (Note 26)

Group

2022
RM’000

2021
RM’000

3,393 9,682

34. SHARE CAPITAL

200

Group and Company

Number of shares Amount

2022
000

2021
’000

2022
RM’000

2021
RM’000

Issued and fully paid shares classified as

equity instruments:

Ordinary shares

At 31 December 1,074,376 1,074,376 867,902 867,902

Treasury shares

At 1January (200) (11,246) (352) (19,994)

Acquisition of treasury shares - (1,661) - (3,723)

Disposal of treasury shares - 12,707 - 23,365

At 31 December (200) (200) (352) (352)
(a) Ordinary shares

(b)

The holders of ordinary shares are entitled to receive dividends as and when declared by the Company. All
ordinary shares carry one vote per share without restrictions and rank equally with regard to the Company’s
residual assets.

Treasury shares

Treasury shares relate to ordinary shares of the Company that are held by the Company. The amount consists
of the acquisition costs of treasury shares net of the proceeds received on their subsequent sale or issuance.
Treasury shares have no rights to voting, dividends and participation in other distribution. The directors of
the Company are committed to enhancing the value of the Company for its shareholders and believe that the
repurchase scheme can be applied in the best interests of the Company and its shareholders. The repurchase
transactions were financed by internally generated funds and the shares repurchased are being held as
treasury shares in accordance with Section 127(4) of the Companies Act 2016.

During current financial year, there wasnorepurchase and resell of treasury shares. In the previous financial
year, the Company repurchased 1,661,000 of its issued ordinary shares from the open market at an average
price of RM2.24 per share totalling RM3,723,000 and resold 12,707,000 treasury shares in the open market at
an average price of RM2.23 per share for RM28,369,000 and recorded a gain of RM5,004,000.

None of the treasury shares held were cancelled during the financial year. As at 31 December 2022, the
number of treasury shares were 200,000 (2021: 200,000) and the outstanding ordinary shares in issue after
set-off of treasury shares was therefore 1,074,176,720 (2021: 1,074,175,720).
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Other reserves (contd.)

35.

202

Premium

paid on
acquisition Employees’

)
[
[=]
)
=
)
3]
i)
72]

of non-

Cash flow

option
reserve

hedge controlling

Merger regulatory Fair value

deficit

Capital Translation

reserve

reserve reserve interests

reserve

reserve

Group (contd.)

24,964 (12,000) 4,680 4,095 5,652 (26,338) 1,198 6,520

4,269

At1January 2021

Other comprehensive

income:

— <

o0 e}

) =

o~ —

' '

. .

D 1

i

@

~

—_

o <t

© N

L <

— —

Z

Ll Ll

' '

~ .

o

=~

=}

1 1

[72]

2

.Sg

Q

2o o

LB 5 g
v o © EZ’E

4 =
= o © 5 o
5859 woE
—w o % 59

o 3 & X
2ES &%
< 9. =
':U-q Cﬁoﬂ
(%%) e

8,965

2,859

(626)

6,732

Disposal of an

(3,454)

(1,181)

(1,171)

(1,102)

associate

Grant of equity-settled

share options to
employees

10,029

10,029

Share of associates’

46

46

reserves

30,594 (12,000) 3,555 2,288 8,511 (26,338) 11,227 22,106

4,269

At 31 December 2021
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35. Other reserves (contd.)

Employees’
Merger Fair value share option
reserve reserve reserve Total
Company RM’000 RM’000 RM’000 RM’000
At 1]January 2020 and 31 December 2020 168,000 - 1,198 169,198
Other comprehensive income:
Fair value changes in an equity Instrument - 1,034 - 1,034
Grant of equity-settled share options to employees - - 10,029 10,029
At 1January 2021 and 31 December 2021 168,000 1,034 11,227 180,261
Other comprehensive income:
Fair value changes in an equity instrument - (8,786) - (8,786)
Grant of equity-settled share options to employees - - 4,025 4,025
At 31 December 2022 168,000 (7,752) 15,252 175,500

€]

(b)

©

@

Capital reserve

Capital reserve of the Group comprises accretion from shares issued by subsidiaries, retained earnings
capitalised for bonus issues by subsidiaries and share of capital reserve in an associate.

Translation reserve

Translation reserve of the Group represents foreign exchange differences arising from the translation of the
financial statements of a foreign subsidiary and an associate whose functional currency is different from
that of the Group’s presentation currency.

Statutory and regulatory reserve

Relates to the Group’s share of statutory reserve of an associate which isin compliance with the requirements
of the BNM Guidelines on Capital Fund, pursuant to Section 47(2)(f) of the Financial Services Act 2013 and are
not distributable as dividends.

Regulatory reserve is also maintained in compliance with the requirements of the BNM in addition to the
collective impairment allowance that has been assessed and recognised in accordance with Malaysian
Financial Reporting Standards.

Fair value reserve

The fair value reserve of the Group is the share of fair value reserve of an associate is in respect of unrealised
fair value changes on financial instruments, net of tax.

Fair value reserve of the Company is in respect of unrealised fair value changes of an equity instrument.
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35. Otherreserves (contd.)

(e)

®)

(€3]

Cash flow hedge reserve

The cash flow hedge reserve is the Group’s share of an associate’s hedging reserve which comprises the
effective portion of the cumulative net change in the fair value of cash flow hedges related to hedged
transactions that have not yet occurred.

Premium paid on acquisition of non-controlling interests

This represents the difference between the amount by which the non-controlling interest is adjusted and the
fair value of the consideration paid for the changes in the Group’s and the Company’s ownership interests in
subsidiaries that do not result in a loss of control.

Employees’ share option reserve

Employees’ share option reserve represents the equity-settled share options granted to employees (Note
37). The reserve is made up of the cumulative value of services received from employees recorded over the
vesting period commencing from the grant date of equity-settled share options, and is reduced by the expiry
or exercise of the share options.

36. Employee benefits

Employees’ share option scheme (“ESOS”)

The Company implemented an ESOS which came into effect on 13 November 2021. The ESOS is governed by the
bylaws which were approved by the shareholders on 12 November 2021.

The salient features of the ESOS are as follows:

@

(b)

©

(D

©)]

®

204

the total number of new shares which may be made available under the scheme shall not exceed seven
percent (7%) of the total issued and paid-up share capital of the Company at any point of time during the
existence of the ESOS;

eligible persons are confirmed employees including full-time executive directors of the Group;

the aggregate number of new shares to be offered to selected employee in accordance with the ESOS shall be
determined at the discretion of the ESOS Committee. No option shall be granted for less than 100 shares;

the option price may be at a discount of not more than ten percent (10%) from the five (5) days weighted
average market price of the underlying shares preceding the date of offer or at par value of the ordinary
shares of the Company, whichever is higher;

the ESOS shall be in force for a period of four (4) years and extended period shall notin aggregate exceed ten
(10) years from the date of the first offer;

the ESOS Committee may, at its discretion, at any time before and after an option is granted, limit the
maximum number or percentage of exercisable options within the option period; and
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36. Employee benefits (contd.)

(8)

the exercise of the options is subjected to vesting conditions being met by respective grantees. These vesting
conditions may be affected by, inter-alia, performance targets being achieved before the options can be
exercised. The vesting of the first tranche of the options granted will be reviewed by the ESOS Committee in
April 2022. The vesting conditions, if any, shall be determined by the ESOS Committee whose decision shall
be final and binding.

None of the options outstanding as at the reporting date is vested or exercisable. The exercise period for the
above options will lapse on 12 November 2024.

Movements during the year

The number and weighted average exercise prices (“WAEP”) of, and movements in, share options during the
financial year are as follows:

Number of

Number of

options options

2022 2021

’000 000

Outstanding at 1 January 51,854 60,033
Cancelled (11,642) (8,179)
Outstanding at 31 December 40,212 51,854
Exercisable at 31 December 10,053 -
RM RM

WAEP 1.14 -

The aggregate maximum allocation of share options to executive directors and senior management of the
Group and the Company shall not exceed 50%. The actual allocation of share options to executive directors
and senior management as at 31 December 2022 was 1.94% (2021: 2.5%).
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36.

37.

206

Employee benefits (contd.)
Fair value of share options granted

The fair value of the share options granted is estimated at the grant date using a binomial option pricing model,
taking into account the terms and conditions upon which the instruments were granted.

The following table lists the inputs to the option pricing models:

Dividend yield (%) 1.14
Expected volatility (%) 4711
Risk-free interest rate (% p.a.) 2.12
Expected life of option (years) 4.00
Exercise price (RM) 1.14
Weighted average share price (RM) 1.27

The expected life of the options is based on historical data and is not necessarily indicative of exercise patterns
that may occur. The expected volatility reflects the assumption that the historical volatility over a period similar
to the life of the options is indicative of future trends, which may not necessarily be the actual outcome.

Capital and other commitments

Capital commitments as at the reporting date were as follows:

Group Company

2022 2021 2022 2021
RM’000 RM’000 RM’000 RM’000

Approved and contracted for:
- Property, plant and equipment 46,284 44,605 - -
- Intangible assets 304 1,409 - -

Investment in subsidiary - - - -

Investment in redeemable preference shares
in joint ventures 13,702 20,026 - -

60,290 66,040 = -

Approved but not contracted for:

- Property, plant and equipment 200,778 144,593 2,842 90
- Intangible assets 13,045 5711 36 100
- Investment in subsidiaries - 14,300 - 14,300
213,823 164,604 2,878 14,490
274,113 230,644 2,878 14,490
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38. Contingencies

(@)

(b)

©

Group Company

2022 2021 2022 2021

RM’000 RM’000 RM’000 RM’000

Share of contingent liabilities of an
associate 682 673 - -

In current financial year, the Group disposed its entire shareholding in this associate and no longer share its
contingent liabilities.

The Company has, on the basis of its 60% (2021: 60%) ownership interest in Cahya Mata Phosphates Industries
Sdn Bhd (“Cahya Mata Phosphates”) extended an unsecured proportionate corporate guarantee to Syarikat
SESCO Berhad (“SESCO”) to guarantee the payment by Cahya Mata Phosphates of its obligations under the
power purchase agreement entered into with SESCO.

Cahya Mata Phosphates had entered into Power Purchase Agreement on 15 January 2019 (“PPA”) with SESCO
in respect of the supply of electric power and energy for the integrated phosphate complex. Under this
arrangement, the Company either has to take a minimum electric supply capacity based on the computation in
the contract upon commencement of commercial operations or the Company will have to pay for the electricity
consumption shortfall. As at 31 December 2022, the integrated phosphate complex has not achieved the stage
of completion to produce phosphate on a commercial basis and therefore, the Company is not deemed to
have commenced commercial operations. However, SESCO has billed the Company for approximately RM266
million for cumulative electricity consumption shortfall and payment security shortfall as of 31 December
2022.

Based on advice obtained from an externallegal counsel, the Group has evaluated that Cahya Mata Phosphates
is not liable to pay for the amount billed by SESCO on the basis that it has yet to commence commercial
operations during the financial year. As there is a possible obligation arising from this event although the
Group has assessed that there is no probable outflow of resources to settle the obligation, this event has been
disclosed as a contingent liability in this financial statements.

The Company had provided and irrevocable and unconditional guarantee to a consortium of banks in respect
of all Cahya Mata Phosphates obligations and liabilities in a Facility Agreement dated 18 January 2020 entered
into for a credit facility of USD80.00 million and RM64.80 million provided that the aggregate does not exceed
the facility limit of RM400.00 million granted to Cahya Mata Phosphates to part finance the construction and
development cost of its project. Cahya Mata Phosphates is a 60.74% owned subsidiary of the Company.

As at the reporting date, no values were placed on the unsecured corporate guarantees provide by the

Company as the directors regard the value of the credit enhancement provided by the corporate guarantees
to be minimal and the likelihood of default to be low.
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38. Contingencies (contd.)

(d) At an Extraordinary General Meeting held on 21 March 2013, the Company obtained approval from its
shareholders to provide a proportionate corporate guarantee in the amount of up to USD43 million and
RM87.2 million and other financial assistance (including shareholders’ support and other collateral) for the
benefit of OM Materials (Sarawak) Sdn. Bhd. (“OM Sarawak™).

Following the shareholders’ approval on 21 March 2013, OM Sarawak entered into the Facilities Agreement
(“FA”) dated 28 March 2013 with a consortium of banks (“Lenders”) for credit facilities of USD215 million and
RM436 million to part finance the construction and operation of its ferro silicon alloy smelters (“Project”). As
required under the FA, both the Company and its wholly owned subsidiary, Samalaju Industries Sdn. Bhd.
(“SISB”) entered into the Project Support Agreement (“PSA”) dated even date which provides for a proportionate
corporate guarantee (guaranteeing all of OM Sarawak’s payment obligations under the FA until 18 months
after completion of the Project, including without limitation, the principal amount, the interest accrued
thereon and related hedging payments, the completion of the Project, and all of SISB’s obligations under
the finance documents, which consist primarily of providing the shareholders’ support described below);
shareholders’ support (which may be in the form of shareholders’ advances or subscription to fully paid up
ordinary shares in OM Sarawak); and other collateral from the shareholders of OM Sarawak, proportionate
to their respective shareholdings, as security for the FA.

On 31 October 2017, OM Sarawak formalised a restructuring and rescheduling exercise (“R&R Exercise”) with
the Lenders whereby OM Sarawak was granted, inter alia, a 3-year moratorium on the principal repayments
by the Lenders. Accordingly, the FA and PSA were amended to reflect the consequential changes arising from
the R&R Exercise but the essential terms and the principle of the Company’s obligations remain the same
as those in the original FA and PSA (as stated above). In essence, under the amended and restated FA and
PSA, the Company is still providing a proportionate corporate guarantee guaranteeing all of OM Sarawak’s
payment obligations under the amended and restated FA until 18 months after completion of the Project or
the end of the moratorium period, whichever is the later.

In July 2022, as financial relief due to the COVID-19 outbreak and at the request of OM Sarawak, the Lenders
agreed to a temporary reduction of the margin rates of interest until 31 December 2022. As a condition of the
reduction of interest rates, the PSA was amended to extend the Company’s obligation as Sponsors under the
guarantee until the Termination Date which is currently, 30th September 2024.

The Company’s obligation as Sponsors under the guarantee to the lender has been fully discharged upon
disposal of OM Sarawak on 6 December 2022.
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38. Contingencies (contd.)

The Company has also, on the basis of its 25% ownership interest in OM Sarawak, extended an unsecured
proportionate corporate guarantee to SSB to guarantee the payment by OM Sarawak of its obligations under
the Second Amended and Restated Power Purchase Agreement entered into between the said parties on 13
June 2016.

On 31 July 2020, OM Sarawak entered into a power purchase agreement with Syarikat SESCO Berhad
(“SESCO”) to increase its power offtake from the current 350MW to 430MW to meet its increased production
requirements. Accordingly, and consistent with the terms of the current terms of the power purchase
agreement, the Company has provided a proportionate sponsor guarantee to SESCO in relation to its 25%
equity stake in OM Sarawak.

Following the outbreak of the COVID-19 pandemic, on 15th December 2021, OM Sarawak entered into an
Amendment Agreement with SESCO to amend the power purchase agreement for a better payment term, a
reduction in unconsumed power, an offsetting arrangement, a permanent cut of 80 MW without penalty in
addition to flexible take or pay subject to a minimum of 70% take-out rate. Correspondingly, the Company
agreed to the amendments and to continue to provide its obligations under the sponsor guarantee to SESCO
in relation to its 25% equity stake in OM Sarawak.

The Company’s proportionate sponsor guarantee to SESCO has been fully discharged upon disposal of OM
Sarawak on 6 December 2022.
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39. Significant related party transactions 39. Significant related party transactions (contd.)

Related party transactions have been entered into in the normal course of business under normal trade terms. The
significant related party transactions of the Group and of the Company are shown below. The balances related to
the below transactions are shown in Note 24 and 32. 2022 2021 2022 2021

RM’000 RM’000 RM’000 RM’000

Group Company

Group Company (d) Related parties
2022 2021 2022 2021 ¢ . )
RM’000 RM’000 RM’000 RM’000 Payment of services to:
- R.T. Cargo Sdn. Bhd. @ 1,183 1,717 - -
(@) Subsidiaries - Satria Realty Sdn. Bhd. ® 2,022 2,110 476 471
Dividend income from subsidiaries - - (53,545) (497,422) Payment of interest to:
- 1 (iii) = -
Interest income - - (4,842) (8.695) Malaysian Phosphate Ventures Sdn. Bhd. 176 251
Interest expense - - 8,422 12,653 (e) Keymanagement personnel
Group services fee expense . . i 2,278 Directors’ remuneration (Note 10) 4,511 5,831 4,324 5,669
Receipts for share options granted - - (3,974) (9,778)

Other key management personnel
(b) Associates

- Short-term employee benefits 7,506 3,580 6,882 2,739
Dividend income - - (53,893) (19,466) - Defined contribution and social security
Interest income (4,020) (2,254) - (698) plans 608 347 532 247
sale of goods (4,689) (13,775) _ _ - Share-based payment 54 138 - -
Rental income (7,493) (7,975) _ _ Total short-term employee benefits 8,168 4,065 7,414 2,986
Management fee income (1,943) (1,946) (1,943) - Benefits-in-kind 188 98 154 64
Construction service income (813) (4,354) - - 8,356 4,163 7,568 3,050
Payment of services 205 229 ; ) Total key management personnel 12,867 9,994 11,892 8,719

Other key management personnel comprise persons, having authority and responsibility for planning, directing

(c) Joint ventures c - PE - ] ;  aut
and controlling the activities of the entity either directly or indirectly.

Dividend income - - (14,403) (14,551) q n q n dth .
In 2020, 5,780,000 and 2,737,500 share options were granted to the Group’s and the Company’s key management
Sale of goods (2,252) (2,697) ) ) personnel under the company’s ESOS at an exercise price of RM1.14 each.
Group services fee income (4,964) 4,274) - -
: At the reporting date, the total number of outstanding share options granted by the holding company to the
Management fee income 2,040 1,938 = - . .
& o i ¢ ) ( ) abovementioned key management personnel under the ESOS amounting to 500,000 (2021: 1,515,000).
Supervision fee/project management fee (702) (632) - -
Rental income (3,975) 4,222) - - ®  Umang Nangku Jabu is a director of the Company and R.T. Cargo Sdn. Bhd..
License fee income (60) 60) ) i @ Dato Sri Mahmud Abu Bekir Taib is a director of the Company and Majaharta Sdn. Bhd. which controls Satria
Construction service income (115,569) (102,537) - - Realty Sdn. Bhd..
Interest expense 5,275 4,060 5,275 4,060 . . L.
i Malaysian Phosphate Ventures Sdn. Bhd. is a corporate shareholder of a subsidiary of the Group.
Rental expense 180 180 - -
Purchase of goods 30,299 25,974 = - Other than as disclosed above, there were no material contracts entered into since the end of the financial year by
. the Company or its subsidiaries which involved the interests of substantial shareholders.
Payment of services 1,348 2,467 - -

All outstanding balances are unsecured and repayable in accordance with agreed terms.
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40. Fair value measurements

212

(a) Determination of fair value and the fair value hierarchy

For financial instruments measured at fair value, where available, quoted and observable market prices
in an active market or dealer price quotations are used to measure fair value. These include listed equity
securities and broker quotes on Bloomberg and Reuters.

Where such quoted and observable market prices are not available, fair values are determined using
appropriate valuation techniques, which include the use of mathematical models, such as discounted cash
flow models and option pricing models, comparison to similar instruments for which market observable
prices exist and other valuation techniques. The objective of valuation techniques is to arrive at a fair
value determination that reflects the price of the financial instrument at the reporting date, that would
have been determined by market participants acting at arm’s length. Valuation techniques used incorporate
assumptions regarding discount rates, interest/profit rate yield curves, estimates of future cash flows and
other factors, as applicable. Changes in these assumptions could materially affect the fair values derived.

The Group and the Company generally use widely recognised valuation techniques with market observable
inputs, if available, for the determination of fair value, which require minimal management judgement and
estimation, due to the low complexity of the financial instruments held.

MFRS 13 Fair Value Measurement requires each class of assets and liabilities measured at fair value in the
statements of financial position after initial recognition to be categorised according to a hierarchy that
reflects the significance of inputs used in making the measurements, in particular, whether the inputs used
are observable or unobservable. The following levels of hierarchy are used for determining and disclosing
the fair value of those financial instruments and non-financial assets:

- Quoted market prices: quoted prices (unadjusted) in active market for identical
Level 1 instruments;

- Fair values based on observable inputs: inputs other than quoted prices included within
Level 1 that are observable for the instrument, whether directly (i.e. prices) or indirectly
Level 2 (i.e. derived from prices), are used; and

- Fair values derived using unobservable inputs: inputs used are not based on observable
market data and the unobservable inputs may have a significant impact on the valuation
Level 3 of the financial instruments and non-financial assets.

For the financial year ended 31 December 2022
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40. Fair value measurements (contd.)

(b) Financial instruments measured at fair value

The following tables provide an analysis of financial instruments and non-financial assets carried at fair
values at the reporting date analysed by the various levels within the fair value hierarchy:

Level 1 Level 2 Level 3 Total
RM’000 RM’000 RM’000 RM’000
Group
31 December 2022
Financial assets
Investment securities (Note 27):
- Equity instrument 69,251 - - 69,251
- Income debt securities - 143,458 - 143,458
- Redeemable preference shares - - 31,672 31,672
- Money market funds 5 - - 5
Derivative financial asset (Note 28) - - 96,649 96,649
69,256 143,458 128,321 341,035
31 December 2021
Financial assets
Investment securities (Note 27):
- Equity instrument 78,037 - - 78,037
- Income debt securities - 253,213 - 253,213
- Redeemable preference shares - - 27,796 27,796
- Money market funds 154,662 - - 154,662
Derivative financial asset (Note 28) - - 100,038 100,038
232,699 253,213 127,834 613,746
Company
31 December 2022
Financial assets
Investment securities (Note 28):
- Equity instrument 69,251 - - 69,251
- Income debt securities - 143,458 - 143,458
- Money market funds 5 - - 5
Derivative financial asset (Note 29) - - 96,649 96,649
69,256 143,458 96,649 309,363
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(b) Financial instruments measured at fair value (contd.)

The following tables provide an analysis of financial instruments and non-financial assets carried at fair
values at the reporting date analysed by the various levels within the fair value hierarchy: (contd.)

Level 1 Level 2 Level 3 Total
RM’000 RM’000 RM’000 RM’000
Company (contd.)
31 December 2021
Financial assets
Investment securities (Note 28):
- Equity instrument 78,037 - - 78,037
- Income debt securities - 253,213 - 253,213
- Money market funds 154,662 - - 154,662
Derivative financial asset (Note 29) - - 100,038 100,038
232,699 253,213 100,038 585,950

The fair value of Level 1 financial instruments above is based on available quoted market prices.

The fair value of Level 2 financial instruments is based on confirmation by alicensed fund manager regulated
by the Securities Commission of Malaysia.

The fair value of the redeemable preference shares is based on the estimated fair value less cost to sell these
shares.

The fair value of the derivative financial assetisbased on the Binomial Option Pricing Model which observable
inputs include stock price, exercise price, risk free rate and dividend yield.

The Group and the Company recognise transfers between levels of the fair value hierarchy at the end of
the reporting period during which the transfer has occurred. The fair value of an asset to be transferred
between levels is determined as of the date of the event or change in circumstances that caused the transfer.
There were no transfers between the Levels of the fair value hierarchy during the financial year.
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40. Fair value measurements (contd.)

(¢) Financial instruments not measured at fair value

The following tables provide an analysis of financial instruments not carried at fair values at the reporting
date analysed by the various levels within the fair value hierarchy:

Carrying
amount Level 1 Level 2 Level 3 Total

RM’000 RM’000 RM’000 RM’000 RM’0000

Group
31 December 2021

Financial liabilities
Interest-bearing loans and borrowings:

- Islamic medium term notes 500,000 - - 508,015 508,015

Company
31 December 2021

Financial liabilities
Interest-bearing loans and borrowings:

- Islamic medium term notes 500,000 - - 508,015 508,015
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Fair value measurements (contd.)
(¢) Financial instruments not measured at fair value (contd.)

The methods and assumptions used to estimate the fair values of the financial instruments not carried at fair
value are as follows:

Loans and borrowings

The fair values of fixed rate loans and borrowings with remaining maturity of less than one year and
variable rate loans and borrowings are estimated to approximate their carrying amounts. For fixed rate
loans and borrowings with remaining maturity of more than one year, the fair values are estimated based
on discounted cash flows using prevailing market rates of loans and borrowings of similar credit risks and
maturity. The fair values of impaired loans and borrowings are represented by their carrying amounts, net
of any collective and individual assessment allowances, being the expected recoverable amount.

The following are classes of financial instruments that are not carried at fair value and whose carrying
amounts are reasonable approximation of fair values:

Trade and other receivables 24
Lease liabilities 31
Trade and other payables 32

The carrying amounts of these financial assets and liabilities are reasonable approximation of fair values,
either due to their short-term nature or they are already discounted at appropriate discount rates.

For lease receivables and liabilities with remaining maturity of more than one year, the fair values are
estimated based on discounted cash flows using a rate based on the current market rate of borrowing of the
respective entity at the reporting date.

Financial risk management objectives and policies

The Group and the Company are exposed to financial risks arising from their operations and the use of financial
instruments. The Group’s overall risk management strategy seeks to minimise potential adverse effects on the
financial performance of the Group. The key financial risks include credit risk, liquidity risk and market risk.

Financial risk management policies are reviewed and approved by the Board of Directors and executed by the
management of the respective operating units. The Group Risk Committee provides independent oversight on the
effectiveness of the risk management process.

The following sections provide details regarding the Group’s and Company’s exposure to the above-mentioned
financial risks and the objectives, policies and processes for the management of these risks.
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41. Financial risk management objectives and policies (contd.)

(@) Creditrisk

Credit risk is the risk of loss that may arise on outstanding financial instruments should a counterparty
default on its obligations. At the reporting date, the Group’s exposure to credit risk arises primarily from
trade and other receivables. The Company’s exposure to credit risk arises principally from loans and
advances to subsidiaries and financial guarantees given to banks for credit facilities granted to subsidiaries
and an associate.

(i) Tradereceivables and contract assets
. Risk management objectives, policies and process for managing the risk

Management has a credit policy in place and the exposure to credit risk is monitored on an ongoing
basis. Credit evaluations are performed on customers requiring credit over the approved limits.

Ateachreporting date, the Group and the Company assess whether any of the trade receivables and
contract assets are credit impaired.

The gross carrying amounts of credit impaired trade receivables and contract assets are written
off (either partially or full) when there is no realistic prospect of recovery. This is generally the
case when the Group and the Company determine that the debtor does not have assets or sources
of income that could generate sufficient cash flows to repay the amounts subject to the write off.
Nevertheless, trade receivables and contract assets that are written off could still be subject to
enforcement activities.

. Exposure to credit risk, credit quality and collateral

At the reporting date, the Group’s and the Company’s maximum exposure to credit risk is
represented by the carrying amount of each class of financial assets recognised in the statements
of financial position.

Management has taken reasonable steps to ensure that receivables that are neither past due nor
impaired are stated at their realisable values. A significant portion of these receivables are regular
customers that have been transacting with the Group. The Group uses ageing analysis to monitor
the credit quality of the receivables. Any receivables having significant balances past due more
than 90 days, which are deemed to have higher credit risk, are monitored individually.
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(@) Creditrisk (contd.)

®

Trade receivables and contract assets (contd.)

Exposure to credit risk, credit quality and collateral (contd.)

The Group receives financial guarantees given by banks, shareholders or directors of customers
in managing exposure to credit risks. At the end of the reporting period, financial guarantees
received by the Group amounted to RM33,320,000 (2021: RM30,438,000) in respect of RM21,636,000
(2021: RM20,870,000) trade receivables. The remaining balance of trade receivables are not secured
by any collateral or supported by any other credit enhancements.

Information regarding financial assets that are either past due or impaired and ageing analysis is
disclosed below. Management believes that no additional credit risk beyond that provided for is
inherent in the Group’s trade and other receivables.

Concentration of credit risk

The Group determines concentrations of credit risk by monitoring the business segments of its
trade receivables on an ongoing basis. The Group does not have significant credit risk exposure
to any single counter party or any group of counter parties having similar characteristics. The
Group defines counter parties as having similar characteristics if they are related entities. The
concentration of credit risk is limited due to the fact that the customer base is large and unrelated.

The credit risk concentration profile of the Group’s trade receivables at the reporting date were as
follows:

Group

2022 2021

RM’000 RM’000

Cement 47,754 45,367
Construction materials and trading 14,004 15,896
Construction and road maintenance 66,870 69,092
Property development 23,780 49,759
Oiltools 61,601 -
Others 3,275 1,116
Total 217,284 181,230
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41. Financial risk management objectives and policies (contd.)

(@) Creditrisk (contd.)

®

Trade receivables and contract assets (contd.)

Recognition and measurement of impairment loss

In managing credit risk of trade receivables, the Group manages its debtors and takes appropriate
actions (including but not limited to legal actions) to recover long overdue balances. Generally,
trade receivables will pay within 90 days. The Group’s debt recovery process is as follows:

(1) Above 90 days past due after credit term, the Group will start to initiate a structured debt
recovery process which is monitored by the sales management team; and

(i) Above 180 days past due, the Group will commence a legal proceeding against the customer.

The Group uses an allowance matrix to measure ECLs of trade receivables for all except for
government agencies. Consistent with the debt recovery process, balances which are past 90 days
will be considered as credit impaired.

Loss rates are calculated using a ‘roll rate’ method based on the probability of a receivable
progressing through successive stages of delinquency to 90 days past due. Loss rates are based
on actual credit loss experience over the past three years. The Group also considers differences
between economic conditions during the period over which the historical data has been collected,
current conditions and the Group’s view of economic conditions over the expected lives of the
receivables.

For some trade receivables, the Group has obtained security in the form of bank guarantees, deeds
of undertaking or letters of credit which can be called upon if the counterparty is in default under
the terms of the agreement.

For construction contracts, as there are only a few customers, the Group assesses the risk of loss
of each customer individually based on their financial information, past trend of payments and
external credit ratings, where applicable. All of these customers have low risk of default.

Inrespect of trade receivables arising from the sale of development properties, the Group mitigates
its credit risk by withholding the transfer of registered ownership of the development properties
until full settlement by the purchaser of the self-financed portion of the purchase consideration or
upon undertaking of end-financing by the purchaser’s end-financier.
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(@) Creditrisk (contd.)

®

Trade receivables and contract assets (contd.)

Recognition and measurement of impairment loss (contd.)

The following table provides information about the exposure to credit risk and ECLs for trade
receivables as at 31 December 2022 which are grouped together as they are of similar risk nature.

Gross
carrying Loss Net
amount allowance balance
RM’000 RM’000 RM’000
31 December 2022
Current (not past due) 72,381 (60) 72,321
1 to 30 days past due 49,309 (430) 48,879
31 to 60 days past due 38,646 (268) 38,378
61 to 90 days past due 13,497 (242) 13,255
More than 90 days past due 27,099 (3,954) 23,145
200,932 (4,954) 195,978
Credit impaired
More than 90 days past due 1,948 (340) 1,608
Individually impaired 14,404 (9,184) 5,220
16,352 (9,524) 6,828
217,284 (14,478) 202,806
31 December 2021
Current (not past due) 107,219 67) 107,152
1 to 30 days past due 19,639 (25) 19,614
31 to 60 days past due 8,963 (55) 8,908
61 to 90 days past due 9,107 (15) 9,092
More than 90 days past due 24,370 1) 24,369
169,298 (163) 169,135
Credit impaired
More than 90 days past due 3,794 (2,897) 897
Individually impaired 8,138 (6,494) 1,644
11,932 (9,391) 2,541
181,230 (9,554) 171,676
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41. Financial risk management objectives and policies (contd.)
(@) Creditrisk (contd.)
(i) Tradereceivables and contract assets (contd.)
. Recognition and measurement of impairment loss (contd.)
There are trade receivables where the Group has not recognised any loss allowance as the trade
receivables are customers that have been transacting with the Group for over five years, and these
customers are considered unlikely to have default in payments.
The movements in the allowance for impairment is disclosed in Note 25(a)(ii).
(ii)) Financial guarantees
. Risk management objectives, policies and process for managing the risk
The Company provides unsecured financial guarantees to banks and a third party for banking and
other facilities granted to associates. The Company monitors on an ongoing basis the results of the
associates and repayments made by the associates.

. Exposure to credit risk, credit quality and collateral

The maximum exposure to credit risk relates to corporate guarantees given to SESCO and banks
for power supply and banking facilities granted to a subsidiary as disclosed in Note 38(b).

(iii) Cash and cash equivalents
The cash and cash equivalents are held with banks and financial institutions. At the reporting date, the
maximum exposure to credit risk is represented by the carrying amounts in the statement of financial
position.
These banks and financial institutions have low credit risks. In addition, some of the bank balances are

insured by government agencies. Consequently, the Group and the Company are of the view that the loss
allowance is not material and hence, it is not provided for.
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41. Financial risk management objectives and policies (contd.) 41. Financial risk management objectives and policies (contd.)
(@) Creditrisk (contd.) (b) Liquidity risk (contd.)
(iv) Other receivables Analysis of financial instruments by remaining contractual maturities (contd.)

Credit risks on other receivables are mainly arising from deposits paid for office buildings and Cash Flows

equipment rented. These deposits will be received at the end of each lease terms. On demand

Carrying or within 1to

. .. . ) . amount 1year 5 years Total
the statement of financial position. As at the end of the reporting period, the Group and the Company did RM’000 RM’000 RM’000 RM’000

not recognise any loss allowance.

At the reporting date, the maximum exposure to credit risk is represented by the carrying amounts in

Group

(v) Investments in investment securities At 31 December 2022

At the end of the reporting date, the Group’s investment securities portfolio mainly invested in Financial liabilities:

government bonds and AAA rated bonds. The maximum exposure to credit risk is represented by the Trade and other payables 633,068 652,040 1,028 . 653,068
carrying amounts in the statement of financial position. Loans and borrowings 537,792 307,611 305,042 - 612,653

Lease liabilities 50,142 18,568 39,979 18,205 76,752
There is no history of default on these bonds and there is no indication that these bonds may default. The Financial guarantees © o 332,869 - - 332,869
Group is of the view that the loss allowance is not material and hence, it is not provided for. 1,241,002 1,311,088 346,049 18,205 1,675,342

At 31 December 2021

b) Liquidity risk
(b) Liq y Financial liabilities:

Liquidity risk is the risk that the Group or the Company will encounter difficulty in meeting financial Trade and other payables 566,749 564,147 2,602 - 566,749

obligations due to shortage of funds. The Group’s and the Company’s exposure to liquidity risk arises Loans and borrowings 898,564 647,063 318,784 - 965,847

primarily from mismatches of the maturities of financial assets and liabilities. Lease liabilities 26,775 7,216 15,393 9,992 32,601
Financial guarantees ® - 332,869 - - 332,869

The Group and the Company adopt a prudent approach to manage their liquidity risk. The Group and the 1,492,088 1,551,295 336,779 9,992 1,898,066

Company always maintain sufficient cash and cash equivalents, and have available funding through a

diverse source of committed and uncommitted credit facilities from various banks. It is not expected that Company

the cash flows included in the maturity analysis could occur significantly earlier, or at significantly different At 31 December 2022

amounts. Financial liabilities:

. L . . Trade and other payables 777,515 777,515 - - 777,515
Analysis of financial instruments by remaining contractual maturities Loans and borrowings 45,000 45,148 ) ) 45,148
The table below analyses the maturity profile of the Group’s and the Company’s financial liabilities based on Lfease l}ablhtles , 2,539 914 1,828 i 2,742
contractual undiscounted repayment obligations. Financial guarantees © = iy = = el

825,054 823,977 1,828 - 825,805

At 31 December 2021
Financial liabilities:

Trade and other payables 639,736 639,736 - - 639,736
Loans and borrowings 500,000 511,901 - - 511,901
Lease liabilities 1,791 717 1,220 - 1,937
Financial guarantees ® - 732,869 - - 732,869

1,141,527 1,885,223 1,220 - 1,886,443

®  Based on the maximum amount that can be called under the financial guarantee contracts as disclosed
in Note 39.
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41. Financial risk management objectives and policies (contd.) 41. Financial risk management objectives and policies (contd.)

(c) Marketrisk (¢) Market risk (contd.)

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates and (ii) Interestrate risk

VoA O @I

other prices that will affect the Group’s and the Company’s financial position or cash flows.

®

Currency risk

Currency riskis the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates.

The Group has exposure to foreign exchange risk as a result of transactions denominated in foreign
currencies, arising from purchases and imports that are denominated in a currency other than the
functional currencies of the Group.

The Group also has exposure to foreign exchange risk as a result of providing unsecured advances to
associates.

. Risk management objectives, policies and process for managing the risk

It is the Group’s policy to hedge this risk where the exposures are certain and cost-efficient. The
Group and the Company do not apply hedge accounting and do not issue derivative financial
instruments for trading purposes.

. Exposure to foreign currency risk

The currencies giving rise to thisrisk are primarily United States Dollar (USD). Exposure to foreign
currency risk is monitored on an ongoing basis to ensure that the exposure is at an acceptable
level. At 31 December 2022 and 31 December 2021, the Group and the Company have not entered
into any forward foreign currency contracts.

. Currency risk sensitivity analysis

A reasonable possible 10% (2021:10%) strengthening of the USD at the end of the reporting
period would have decreased the Group’s profit for the year by RM27,918,000 (2021: decreased
by RM19,718,000), being net of purchases and imports transaction amount, bank borrowings and
advances to associate, with all other variables held constant at the reporting date.

Cash flow interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. Fair value interest rate risk is the risk that the value of a
financial instrument will fluctuate due to changes in market interest rates.

. Risk management objectives, policies and process for managing the risk

Interestrate exposure arising from the Group’s and the Company’s borrowings is managed through
the use of fixed and floating rate debts. The Group will consider entering into derivative financial
instruments where necessary to achieve an appropriate mix of fixed and floating rate exposure.

. Exposure to interest rate risk

As the Group and the Company have no significant interest-bearing financial assets, the Group’s
income and operating cash flows are substantially independent of changes in market interest
rates. The Group’s interest-bearing financial assets are mainly short term in nature and have been
mostly placed in fixed deposits and money market funds. The Group’s borrowings at floating rates
are contractually re-priced at monthly intervals (2021: monthly). The interest rate profile of the
Group’s and the Company’s interest-bearing financial instruments, based on carrying amounts as
at the end of the reporting period was:

Group Company

2022 2021 2022 2021
RM’000 RM’000 RM’000 RM’000

Fixed rate instruments
Financial assets 192,886 500,319 19,161 498,619
Financial liabilities (50,142) (526,775) (2,539) (501,791)

Floating rate instruments

Financial assets - 43,397 473,772 249,895
A 10% weakening of the above foreign currency against the underlying functional currency at the Financial liabilities (480,899) (398,564) (767,327) (633,265)
reporting date would have had the equal but opposite effect on the above currency to the amount
shown above, on the basis that all other variables remain constant.
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41. Financial risk management objectives and policies (contd.)
(c) Market risk (contd.)
(ii) Interestrate risk (contd.)
. Interest risk sensitivity analysis
At the reporting date, it is estimated that a hundred basis points increase in interest rate, with
all other variables held constant, would decrease the Group’s profit net of tax by approximately
RM4,621,000 (2021: RM3,810,000), arising mainly as a result of higher interest expense on net
floating borrowing position. A decrease in interest rate would have had the equal but opposite
effect on the aforesaid amount, on the basis that all other variables remain constant.
42. Capital management
The primary objective of the Group’s and the Company’s capital management is to ensure that they maintain
healthy capital ratios to support their businesses and maximise shareholder value. No changes were made in the

objectives, policies and processes during the years ended 31 December 2022 and 2021.

The Group and the Company review their capital structure and make adjustments to reflect economic conditions,
business strategies and future commitments on a continuous basis.

The Group and the Company monitor capital using a gearing ratio. The gearing ratio is calculated as total
borrowings (excluding transaction costs) divided by total equity of the Group and of the Company.

The Group and the Company have complied with all externally imposed capital requirements in respect of their
external borrowings for the financial years ended 31 December 2022 and 2021.

Group Company

2022 2021 2022 2021

RM’000 RM’000 RM’000 RM’000

Loans and borrowings (Note 30) 537,792 898,564 45,000 500,000
Lease liabilities (Note 31) 50,142 26,775 2,539 1,791
Total borrowings 587,934 925,339 47,539 501,791
Total equity 3,477,233 3,232,390 1,729,472 1,652,118
Gearing ratio (times) 0.17 0.29 0.03 0.30
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43. Segment information

Segmental information is prepared on the basis of the “management approach”, which requires presentation of
the segments on the basis of internal reports about the components of the entity.

The Group is organised into businesses based on their activities, and has seven reportable operating segments as
follows:

(i) Cement- manufacturing of cement, clinker and concrete products;

(ii) Construction materials and trading - quarry operations, production and sale of premix, wires and general
trading;

(iii) Road maintenance - road construction and maintenance;

(iv) Construction - construction and road construction operations;*

(v) Property development and related services - property holding, development, project management, lodges
accommodation, hotel operations;

(vi) Oiltools - provision of oilfield equipment, supplies and services;

(vii) Phosphate - manufacturing of food, feed and fertiliser phosphate products;

(viii)Strategic investments - education and various investments through the associates and joint ventures; and

(ix) Others - head office, management services, investment holding and dormant companies.

* This division was previously reported under construction and road maintenance division and currently
reported as a segment by itself.

Foreach ofthedivisions, the Group Managing Directorreviews theinternal managementreports onamonthlybasis
and conducts performance dialogues with the divisions on a regular basis. The Group assesses the performance
of the operating segments based on measure of revenue and profit before tax.

Segment results, assets and liabilities include items directly attributable to a segment as well as those that can
be allocated on a reasonable basis. Unallocated items comprise mainly corporate assets, liabilities, income and

expenses.

Segment analysis by geographical locations has not been presented as the Group’s operations are predominantly
conducted in Malaysia.
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NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2022

43. Segment information (contd.)

Notes Nature of adjustments and eliminations to arrive at amounts reported in the consolidated financial statements
A Inter-segment revenues are eliminated on consolidation.

B Other material non-cash expenses consist of the following items as presented in the respective notes to the
financial statements:

2022 2021
Note RM’000 RM’000
Impairment loss on amount due from an associate 8 - 28,504
Impairment loss on investment in an associate 8 - 15,908
Impairment loss on trade and other receivables 8 1,079 2,640
0— Inventories written off 8 624 -
g _ Right-of-use assets written off 8 4,743 -
Loss arising from dilution of equity interests in an associate 8 - 6,451
@ Net fair value changes in investment securities 8 8,786 8,470
Project development costs written off 8 2,198 -
Q Property, plant and equipment written off 8 1 33
Unrealised forex exchange loss/(gain) 8 17,007 7,998
< 34,438 70,004
> C Additions to non-current assets consist of:
2022 2021
RM’000 RM’000
Property, plant and equipment 105,132 104,280
Land held for property development 226 16
Intangible assets 5,027 202
Investment properties 533 -
110,918 104,498
D The following items are added to/(deducted from) segment assets to arrive at total assets reported in the Group’s

statement of financial position:

2022 2021

RM’000 RM’000

Investments in associates 658,663 992,477
Investments in joint ventures 357,135 343,069
Deferred tax assets 6,258 4,511
Inter-segment assets (1,462,394) (1,039,958)
(440,338) 300,099
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43. Segment information (contd.)

Notes Nature of adjustments and eliminations to arrive at amounts reported in the consolidated financial statements
(contd.)

E The following items are added to/(deducted from) segment liabilities to arrive at total liabilities reported in the
Group’s statement of financial position:

2022 2021

RM’000 RM’000

Deferred tax liabilities 80,797 60,203
Income tax payable 53,380 3,378
Loans and borrowings 537,792 898,564
Lease liabilities 50,142 26,775
Inter-segment liabilities (1,082,446) (704,193)
(360,335) 284,727

44. Dividends

@) Recognised during the financial year:

Sen Total amount

per share RM’000
2022
First and final tax exempt 2021 ordinary (single-tier) 2.00 21,484
2021
First and final tax exempt 2020 ordinary (single-tier) 2.00 21,484

(b) Proposed but not recognised as a liability:

The following dividend will be proposed for shareholders’ approval at the forthcoming Annual General
Meeting. The financial statements for the current financial year do not reflect this proposed dividend. Such
dividend, if approved by the shareholders, will be accounted for in equity as an appropriation of retained
earnings in the financial year ending 31 December 2022.

Sen
per share

First and final tax exempt 2022 ordinary (single-tier) 3.00
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45.

46.

232

Subsequent event
Additional Investment in Subsidiary

On 28 February 2023, Samalaju Industries Sdn. Bhd. (“SISB”) and Cahya Mata Professionals Sdn Bhd (“Cahya Mata
Professionals”), wholly owned subsidiaries of the Company has subscribed for a capital call of RM315,650,000,
for a total of RM315,649,514 shares via debt conversion in relation to Cahya Mata Phosphates Industries Sdn Bhd
(“Cahya Mata Phosphates”) and RM3,898,000, for a total of 3,898,305 shares in Cahya Mata Phosphates via cash
injection respectively.

The Group’s effective shareholding increased from 60.73% to 80.18% in Cahya Mata Phosphates.

Restatements of comparatives

The following restatements have been made to the audited financial information of the Group for the statement of
financial positionasat1January2021and 31 December 2022 and statement of profit orloss and other comprehensive
income for the financial year ended 31 December 2021:

(@ The Group restated comparatives to correct the settlement of an amount payable to vendors for non-current
advance payment of RM51,752,783 towards construction of Integrated Phosphate Complex Project (Phase 2)
which was recorded as additions to plant and machinery rather than offset against the said amount payable.
Consequentially, the impairment provision made against these plant and machinery was transferred to
offset against the non-current advance payment.

(b) The Group also restated the comparative figures between the leasehold land and construction in progress. As
at 1 January 2021 and 31 December 2021, the accumulated depreciation of leasehold land was RM 3,678,000
and RM2,759,000 respectively.

(c) Certain comparative figures between the trade and non-trade payables have been restated to conform with
the current year’s presentation.

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2022

46. Restatements of comparatives (contd.)

The effects of the restatements are disclosed as follows:

WHO WE ARE 4-8

AT A GLANCE 10 - 11

STRATEGIC BUSINESS CONTEXT 12 -26

SUSTAINABILITY STATEMENT 27-37

GOVERNANCE & RISK MANAGEMENT 38-72
FINANCIAL STATEMENTS 73 - 234
ADDITIONAL INFORMATION 235 -245
ANNUAL GENERAL MEETING 2023 246 - 267

As
previously

stated Restatement Asrestated

As at 1 January 2021
Group
Notes to financial statements

Property, plant and equipment (Note 13)
Plant and equipment

RM’000 RM’000 RM’000

- Cost (@) 1,471,883 (51,752) 1,397,314
(b) (25,576)
(1) 2,759
- Accumulated impairment @) (51,783) 51,752 (31)
Property, plant and equipment (Note 13)
Leasehold land
- Cost (b) 154,024 25,576 179,600
- Accumulated depreciation (b) (20,843) (2,759) (23,602)
As at 31 December 2021
Group
Statement of financial position
Other receivables (non-current) @) 69,549 (51,752) 17,797
Trade and other payables (current) (@) 615,899 (51,752) 564,147
Notes to financial statements
Property, plant and equipment (Note 13)
Plant and machinery
- Cost (@) 1,558,282 (51,752) 1,484,632
(b) (25,576)
(b) 3,678
- Accumulated impairment @) (51,752) 51,752 31)
233
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46. Restatements of comparatives (contd.)

VoA O @

DECR Remaining Land area/ Net book
acquisition/ lease period Builtup area  Age of value
The effects of the restatements are disclosed as follows: (contd.) Location revaluation Description Tenure (expiry date) (hectare/m?) buildings (RM’000)
Lot 4747, 2009 Mixed zone Vacant Leasehold 34 years 0.23/ - 303
As Block 18, land land (2056) N/A
previously Salak Land
stated Restatement As restated District,
RM’000 RM’000 RM’000 Kuching.
Lot 5895, 1996 Land & Office & Leasehold 14 years 6.25/ 45 years 18,578
Group (contd.) Section 64, cementmill  factory (2036) 15,223
Sungai Tabuan,
Notes to financial statements (contd.) Pending Industrial
Estate,
Property, plant and equipment (Note 13) Kuching.
Leasehold land Lot 766, Block 20, 1997 Land & Office & Leasehold 40 years 6.88/ 26 years 12,862
Kemena Land cement mill factory (2062) 68,797
- Cost (b) 141,495 25,576 167,071 District,
o Bintulu.
- Accumulated depreciation (b) (21,640) (3,678) (25,318)
Lot 767, Block 20, 1997 Land & Office & Leasehold 40 years 7.365/ 24 years 6,346
Trade and other receivables (Note 24) Kemena Land cement mill factory (2062) N/A
District,
Loss allowance for advance payment (non-current) @ - (51,752) (51,752) Bintulu.
Trade and other payables (Note 32) Lot 1240, 1997 Mixed zone Office & Leasehold 40 years 7.37/ - 3,072
Block 20, land factory (2062) N/A
Trade Kemena Land
District,
Trade payables (c) 84,825 13,086 97,911 Bintulu.
Accruals © B 32,723 32,723 Lot 11332-11334, 2017 Land Vacant Leasehold 55 years 4.44/ - 9,292
Block 59, land (2077) N/A
Non-trade Muara Tuang
Sundry payables (@) 120,979 (51,752) 34,182 Land District,
Samarahan,
() (35,045) Sarawak
Accrued operating expenses (©) 21,109 (10,764) 10,345 Lot 571, Block 4, 1992/2002 Land & Office & Leasehold 20 years 18.27/ 25 years 108,645
Sentah Segu Land clinker mill factory (2042) 58,595
A third statement of financial position as at 1 January 2021 is not presented as the restatements do not have EIStfll_Ct’
material effect on the information in the statement of financial position at the beginning of the comparative uching.
period. Lot 528, Block 4, 1996 Mixed zone Vacant Leasehold 50 years 0.11/ - 0
Sentah Segu Land land land (2072) N/A
District,
47. Authorisation of financial statements for issue Kuching.
Lot 872, Block 4, 1996 Mixed zone Vacant Leasehold 49 years 0.22/ - 0
The financial statements for the year ended 31 December 2022 were authorised for issue by the Board in accordance Sentah Segu Land land land (2071) N/A
with a resolution of the directors on 11 April 2023. District,
Kuching.
Lot 70, Block 9, 2013 Mixed zone Vacant Leasehold 98 years 1.3112 - 51
Sentah Segu Land land land (2120) hectares
District, N/A
Kuching.
234 235
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DEVCE § Remaining Land area/ Net book
acquisition/ lease period Builtup area  Age of value
Location revaluation Description Usage Tenure (expiry date) (hectare/m?) buildings (RM’000)
Lot 73, Block 9, 2013 Mixed zone Vacant Leasehold 98 years 0.75/ - 50
Sentah Segu Land land land (2120) N/A
District,
Kuching.
Lot 145, Block 8, 2014 Mixed zone Vacant Leasehold 91 years 3.77/ - 1,078
Sentah Segu Land land land (2113) N/A
District,
Kuching.
Lot 151, Block 8, 2014 Mixed zone Vacant Leasehold 48 years 1.66/ - 440
Sentah Segu Land land land (2070) N/A
District,
Kuching.
Lot 71, 74 & 79, 2014 Mixed zone Vacant Leasehold 91 years 6.46/ - 1,849
Block 9, land land (2113) N/A
Sentah Segu Land
District,
Kuching.
Lot 727, 2018 Land Vacant Leasehold 41 years 2.77/ - 826
Sentah Segu Land land (2063) 1.9441
District
Lot 482 Block 4 2018 Land Vacant Leasehold 14 years 1.9441/ - 22,813
Miri Concession land (2036) 0
Land District
Lot 56, Block 5 2019 Land Vacant Leasehold 88 years 1.1857/ - 7,455
Seduan Land land (2110) N/A
District income
Lot 57 & 58, 2019 Land Vacant Leasehold 92 years 1.9441/ - 8,671
Block 5 land (2114) N/A
Seduan Land income
District
Lot 415, Block 32, 1996 Industrial Held for Leasehold 22 years 2.23/ 23 years 1,150
Kemena Land land rental (2044) 712
District, income
Bintulu.
Lot 34 & 35, 1994 4-storey Held for Leasehold 793 years 0.41/ 26 years 3,228
Section 15, shophouse rental (2815) 1,400
Kuching Town income
Land District,
Kuching.
Lot 1241, 1997 Industrial Vacant Leasehold 40 years 2.76/ - 1,459
Block 20, land land (2062) N/A
Kemena Land
District,
Bintulu.

236

DEVCE Remaining Land area/ Net book
acquisition/ lease period Builtup area  Age of value
Location revaluation Description Tenure (expiry date) (hectare/m?) buildings (RM’000)
Lot 9882, 2010 Mixed zone Vacant Leasehold 76 years 3.19/ - 22,374
Section 64, land land (2098) N/A
Kuching Town
Land District,
Kuching.
Lot 4717-4718, 2013 Mixed zone Vacant Leasehold 35 years 0.80/ - 1,016
Block 18, land land (2057) N/A
Salak Land
District,
Kuching.
Lot 4719-4720, 2013 Mixed zone Vacant Freehold In perpetuity 0.56/ - 1,014
Block 18, land land N/A
Salak Land
District,
Kuching.
Lot 212, Block 17, 1996 Mixed zone Office & Leasehold 34 years 5.04/ 25 years 1,209
Kuching Central land factory (2056) 1,700
Land District,
Kuching.
Lot 2128, 1998 3-storey Office Leasehold 38 years 0.01/ 24 years 265
Sublot 2, shophouse (2060) 334
Kuching Town
Land District,
Kuching.
Lot 2116, 2003 3-storey Office Leasehold 38 years 0.01/ 24 years 343
Sublot 2, shophouse (2060) 328
Kuching Town
Land District,
Kuching.
Lot 220-222, 2007 4-storey Office Leasehold 775 years 0.04/ 14 years 2,614
Section 63, shophouses 2797) 1,560
Kuching Land
District,
Kuching.
Lots 3169-3171, 1997 Mixed zone Land held Leasehold 95 years 16.27/ - 16,411
2985-2987 & 2992, land for (2117) N/A
Block 7, development
Muara Tebas
Land District,
Kuching.
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DEVCE § Remaining Land area/ Net book
acquisition/ lease period Builtup area  Age of value
Location revaluation Description Usage Tenure (expiry date) (hectare/m?) buildings (RM’000)
Lot 2839, Block 7, 1997 Mixed zone Landheld Leasehold 87 years 1.67/ 1,682
Muara Tebas land for (2109) N/A
Land District, development
Kuching.
Lot 2850, Block 7, 1997 Mixed zone Landheld Leasehold 87 years 1.67/ 3,523
Muara Tebas land for (2109) N/A
Land District, development
Kuching.
Lot 2852, Block 7, 1997 Mixed zone Landheld Leasehold 87 years 3.49/ 2,617
Muara Tebas land for (2109) N/A
Land District, development
Kuching.
Lot 3165-3166, 1997 Mixed zone Landheld Leasehold 87 years 2.59/ 13,141
Block 7, land for (2109) N/A
Muara Tebas development
Land District,
Kuching.
Lot 3241-3245, 1997 Mixed zone Landheld Leasehold 74 years 13.03/ 23,882
3247 & 3179, land for (2096) N/A
Block 7, development
Muara Tebas
Land District,
Kuching.
Lot 622, 1998 Mixed zone Land held Leasehold 36 years 3.14/ 3,671
Section 66, land for (2058) N/A
Kuching Town development
Land District,
Kuching.
Lot 2520, 1998 Mixed zone Landheld Leasehold 51 years 1.71/ 2,148
Section 66, land for (2073) N/A
Kuching Town development
Land District,
Kuching.
Lot 2521, 1998 Mixed zone Landheld Leasehold 36 years 11.66/ 14,657
Section 66, land for (2058) N/A
Kuching Town development
Land District,
Kuching.
Lot 195, 2019 Mixed zone Landheld Leasehold 15 years 3.15/ 15,556
Block 207, land for (2037) N/A
Kuching North development
Land District,
Kuching.

238

DEVCE Remaining Land area/ Net book
acquisition/ lease period Builtup area  Age of value
Location revaluation Description Usage Tenure (expiry date) (hectare/m?) buildings (RM’000)
Lot 616, 2020 Mixed zone Landheld Leasehold 15 years 0.42/ - 2,340
Block 207, land for (2037) N/A
Kuching North development
Land District,
Kuching.
Sublot 14, Survey 2017 3-storey Held for Leasehold 76 years 0.11/ 7 years 367
Lot 7648, intermediate rental (2098) 328
Block 9, Salak shophouse income
Land District,
Kuching.
Lot 7450, 8580 & 1999 Mixed zone Landheld Leasehold 76 years 238.18/ - 2,725
9613, land for township (2098) N/A
Block 9, Salak development
Land District,
Kuching.
Lot 4786 & 1999 Mixed zone Landheld Leasehold 78 years 4.42/ - 51
Lot 8740, land for township (2100) N/A
Block 14, Salak development
Land District,
Kuching.
Lot 8582, 1999 Mixed zone Landheld Leasehold 92 years 824.28/ - 9,068
Block 9, land for township (2114) N/A
Salak Land development
District,
Kuching.
Lot 3712, 1999 Mixed zone Land held Leasehold 76 years 28.23/ - 286
8567,6443-6460, land for township (2098) N/A
6462-6478 & 7687 development
Block 9, Salak
Land District,
Kuching.
Lot 1, Block 13, 1999 Mixed zone Landheld Leasehold 76 years 349.70/ - 3,765
Salak Land land for township (2098) N/A
District, development
Kuching.
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DEVCE § Remaining Land area/ Net book
acquisition/ lease period Builtup area  Age of value
Location revaluation Description Tenure (expiry date) (hectare/m?) buildings (RM’000)
Lot 2082, 1996 Land & Office & Leasehold 23years 0.85/ 39 years 1,809
Section 66, factory factory (2045) 3,936
Kuching Town
Land District,
Kuching.
Samalaju 2013 Industrial Vacant Leasehold 51 years 123.02/ - 25,083
Industrial Park, land land (2073) N/A
Lot 117, Block 1,
Kemena Land
District,
Bintulu.
Samalaju 2015 Mixed zone Landheld Leasehold 92 years 32.95/ - 4,654
Industrial Park, land for (2114) N/A
Lot 108 & 109, development
Block 1,
Kemena Land
District,
Bintulu.
Samalaju 2015 Mixed zone Landheld Leasehold 92 years 311.53/ - 68,043
Industrial Park, land for (2114) N/A
Lot 33, Block 54, development
Kemena Land
District,
Bintulu.
Samalaju 2015 Mixed zone Landheld Leasehold 92 years 22.68/ - 4,049
Industrial Park, land for (2114) N/A
Lot 143, Block 1, development
Kemena Land
District,
Bintulu.
Samalaju 2015 Mixed zone Landheld Leasehold 92 years 83.40/ - 12,914
Industrial Park, land for (2114) N/A
Lot 293, Block 1, development
Kemena Land
District,
Bintulu.
Samalaju 2015 Industrial For bulding Leasehold 52 years 141.64/ - 180,391
Industrial Park, land of (2073) N/A
Lot 148, Block 1, phosphate
Kemena Land plant

District,
Bintulu.
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DEVCE Remaining Land area/ Net book
acquisition/ lease period Builtup area  Age of value
Location revaluation Description Tenure (expiry date) (hectare/m?) buildings (RM’000)
Lot 42410, 2023 Five-storey Office Freehold In perpetuity 0.02/ 26 years 3,153
Pekan Cempaka, shophouse 886
Daerah Petaling,
Negeri Selangor.
Samalaju 2014 Mixed zone Hotel Leasehold 91 years 9.35/ 8 years 32,969
Industrial Park, land (2113) 14,460
Lot 132, Block 1,
Kemena Land
District,
Bintulu.
Samalaju - ok Quarters, - - N/A/ 12 years 4,144
Industrial Park, office, lodge 49,498
Jalan Bintulu-
Miri
(Coastal Road)
Bintulu.
Lot 2586, - Hx Bulk - - N/A/ 12 years 9,520
Block 19, terminal 6,049
Seduan Land
District,
Sibu.
Lot 3494 & Lot - Hk Bulk - - N/A/ 12 years 11,077
3043, Block 5, terminal 5,507
Miri Concession
Land District,
Miri.
Plot 73, Lot 15 & - *x Bintulu - - N/A/ - 1,101
37, Block 20 port 13,621
Kemena Land
District
** Land owned by third party
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TOTAL NUMBER OF ISSUED SHARES : 1,074,376,020 ORDINARY SHARES (INCLUDING 200,000 TREASURY SHARES) Analysis by Size of Shareholdings as at 31 March 2023
VOTING RIGHTS : ONE VOTE PER ORDINARY SHARE
AS AT 20 APRIL 2023 No. of
No. of % of Ordinary % of Issued
Shareholdings of Directors Size of Shareholdings Shareholders Shareholders Shares Held" Capital”
as at 20 April 2023
Less than 100 shares 54 0.37 1,664 0.00*
In Cahya Mata Sarawak Berhad 100 to 1,000 shares 1,635 11.22 1,200,120 0.11
Number of Ordinary Shares Held 1,001 to 10,000 shares 7,848 5387 40,637,582 3.78
, Direct % of Issued Indirect % of Issued 10,001 to 100,000 shares 4,220 2897 143,159,422 13.33
Name of Directors Shareholding Capital® Shareholding Capital
100,001 to less than 5% of issued shares 807 5.54 502,325,846 46.77
1. G-energl- Da.to’ Sep D1R§]a Tan Sri (Dr.) Mohd Zahidi 100,000 0.01 - - 5% and above of issued shares 4 0.03 386,851,386 36.01
bin Haji Zainuddin (Retired)
. . . Total 14,568 100.00 1,074,176,020 100.00
2. Dato Sri Mahmud Abu Bekir Taib 1,000,000 0.09 4,407,1001 0.41
3. Dato Sri Sulaiman Abdul Rahman b Abdul Taib 6,790,400 0.63 - - Analysis of Equity Structure as at 31 March 2023
4. Umang Nangku Jabu 200,000 0.02 - - No. of
5 DrKh Huei No. of % of Ordinary % of Issued
+ Dr Khor Jaw Huel i i i i Category of Shareholders Shareholders Shareholders Shares Held" Capital”
6. Jeyabalan A/L S.K. Parasingam - - - -
L. . Individual 10,386 71.29 392,097,326 36.50
7. Dato’ Maznah binti Abdul Jalil - - - -
Body Corporate
Number of Banks/Finance Companies 17 0.12 81,646,300 7.60
Name of Directors Options Held Investment Trusts/Foundation/Charities - - - -
1. General Dato’ Seri DiRaja Tan Sri (Dr.) Mohd Zahidi bin Haji Zainuddin (Retired) - Other type of companies 135 0.93 153,228,206 14.27
2. Dato Sri Mahmud Abu Bekir Taib - Government Agencies/Institutions 6 0.04 70,918,180 6.60
3. Dato Sri Sulaiman Abdul Rahman b Abdul Taib - Nominees 4,022 27.61 376,271,005 35.03
4. Umang Nangku Jabu - Others 2 0.01 15,003 0.00*
5. Dr Khor Jaw Huei - Total 14,568 100.00 1,074,176,020 100.00
6. Jeyabalan A/L S.K. Parasingam -
7. Dato’ Maznah binti Abdul Jalil -
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Thirty Largest Securities Account Holders as per Record of Depositors as at 31 March 2023

No. of
Ordinary
Name of Shareholders Shares Held
1. Majaharta Sdn Bhd 134,775,306
2. Lejla Taib 111,000,000
3. Lembaga Tabung Haji 78,890,000
4. Sarawak Economic Development Corporation 60,896,080
5. Citigroup Nominees (Tempatan) Sdn Bhd 40,743,643
Employees Provident Fund Board
6. Citigroup Nominees (Asing) Sdn Bhd 22,636,500
Exempt An For Citibank New York (Norges Bank 14)
7. Citigroup Nominees (Asing) Sdn Bhd 12,120,000
Exempt An For Citibank New York (Norges Bank 22)
8. Lembaga Tabung Angkatan Tentera 9,364,100
9. HSBC Nominees (Asing) Sdn Bhd 7,558,570
JPMCB NA For Vanguard Total International Stock Index Fund
10. HSBC Nominees (Asing) Sdn Bhd 7,274,600
JPMCB NA For Vanguard Emerging Markets Stock Index Fund
11. Maybank Nominees (Tempatan) Sdn Bhd 6,790,400
Pledged Securities Account For Sulaiman Abdul Rahman b Abdul Taib
12. Lim Gaik Bway @ Lim Chiew Ah 6,560,000
13. Maybank Nominees (Tempatan) Sdn Bhd 6,372,800
Wong Tung Ann
14. AllianceGroup Nominees (Tempatan) Sdn Bhd 5,500,000
Pledged Securities Account For Ta Kin Yan (7000778)
15. Citigroup Nominees (Asing) Sdn Bhd 5,495,012
UBS AG
16. CIMSEC Nominees (Tempatan) Sdn Bhd 5,265,000
CIMB For Tan Kian Aik (PB)
17. HSBC Nominees (Tempatan) Sdn Bhd 5,115,900
HSBC (M) Trustee Bhd For Manulife Investment Al-Faid (4389)
18. HSBC Nominees (Tempatan) Sdn Bhd 4,826,100
HSBC (M) Trustee Bhd For Manulife Investment Al-Fauzan (5170)
19. AMSEC Nominees (Tempatan) Sdn Bhd 4,770,060
Exempt An For Ambank (M) Berhad (PB-D)
20. DB (Malaysia) Nominee (Tempatan) Sendirian Berhad 4,400,000

Deutsche Trustees Malaysia Berhad For Hong Leong Dividend Fund
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No. of
Ordinary % of Issued
Name of Shareholders Shares Held Capital”
21. Citigroup Nominees (Asing) Sdn Bhd 4,181,400 0.39
CBNY For Emerging Market Core Equity Portfolio DFA Investment Dimensions
Group Inc
22. Cartaban Nominees (Tempatan) Sdn Bhd 4,171,500 0.39
PAMB For Prulink Equity Fund
23. Maybank Nominees (Tempatan) Sdn Bhd 4,116,200 0.38
Maybank Trustees Berhad For Dana Makmur Pheim (211901)
24. Chong Fook Kian 4,000,000 0.37
25. HSBC Nominees (Tempatan) Sdn Bhd 3,891,000 0.36
HSBC (M) Trustee Bhd For Manulife Investment Progress Fund (4082)
26. Phillip Nominees (Tempatan) Sdn Bhd 3,767,200 0.35
Exempt An For Phillip Capital Management Sdn Bhd
27. Raden Murya Abdul Taib Mahmud 3,700,000 0.34
28. Muk Chee Onn 3,500,000 0.33
29. TA Nominees (Tempatan) Sdn Bhd 3,500,000 0.33
Pledged Securities Account For Kho Chai Yam
30. Low Kok Kong 3,472,100 0.32
Total 578,653,471 53.85

Substantial Shareholders as per Register of Substantial Shareholders as at 31 March 2023

Direct Indirect % of Issued
Name of Substantial Shareholders Shareholding Shareholding Capital”
1. YB Dato Hajjah Hanifah Hajar Taib-Alsree 2,230,500 134,775,306 12.75
2. Majaharta Sdn Bhd 134,775,306 - 12.55
3. Jamilah Hamidah Taib - 134,775,3062 12.55
4. Lejla Taib @ Datuk Patinggi Dr. Hajjah Lejla Taib (deceased) 111,000,000 - 10.33
5. Lembaga Tabung Haji 80,180,000 - 7.46
6. Sarawak Economic Development Corporation 60,896,080 - 5.67
* Excludes 200,000 ordinary shares retained as Treasury Shares
# negligible
1 Deem interest pursuant to Section 59 (11) (c) of the Companies Act 2016
2 Deem interest pursuant to Section 8 of the Companies Act 2016
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ADMINISTRATIVE GUIDE

48" Annual General Meeting (“AGM”) of Cahya Mata Sarawak Berhad

Date : Friday, 26 May 2023
Time : 3:00 p.m.
Venue : Ranyai Ballroom, Level 4, The Waterfront Hotel 68, Jalan Tun Abang Haji Openg, 93000 Kuching, Sarawak

Parking
1.  You are advised to park your vehicle at Plaza Merdeka. Please scan the QR code at The Waterfront Hotel’s Front Desk at
Ground Floor or at the foyer of Ranyai Ballroom at Level 4 for a flat rate.

Registration

2. Registration will start at 2:00 p.m. at the foyer of Ranyai Ballroom, Level 4 of The Waterfront Hotel.

3.  Please read the signage to ascertain where you should register yourself for the AGM and join the queue accordingly.

4. Please produce your original National Registration Identity Card (“MyKad”) or passport to the registration clerk for
verification. Please make sure you collect your MyKad or passport thereafter.

5.  After the verification, you are required to write your name and sign on the Attendance List placed on the registration
table.

6.  You will also be given a barcoded wristband. No person will be allowed to enter the meeting room (Ranyai Ballroom)
without the barcoded wristband. There will be no replacement in the event that you lose or misplace the barcoded
wristband.

7.  Noperson will be allowed to register on behalf of another person even with the original MyKad or passport of that other
person.

8.  The registration counter will handle only verification of identity and registration. If you have any enquiry, please
proceed to the Help Desk. The Help Desk will be located next to the registration counters at the foyer of Ranyai Ballroom,
Level 4 of The Waterfront Hotel.

Entitlement to Participate and Vote
9. Only a member whose name appears on the Record of Depositors as at 19 May 2023 shall be entitled to participate and
vote at the AGM or appoint a proxy to participate and/or vote on his/her behalf.

Proxy

10. A member entitled to attend and vote is entitled to appoint a proxy, to attend and vote instead of him. If you are unable
to attend the AGM and wish to appoint a proxy to vote on your behalf, please submit your Form of Proxy in accordance
with the notes and instructions printed therein.

11. Shareholders who are unable to attend the AGM are encouraged to appoint the Chairman of the Meeting to vote on their
behalf.

12. Ifyouwish to attend the AGM yourself, please do not submit any Form of Proxy for the AGM that you wish to attend. You
will not be allowed to attend the AGM together with a proxy appointed by you.

13. If you have submitted your Form of Proxy prior to the AGM and subsequently decided to attend the AGM yourself,
please proceed to the Help Desk to revoke the appointment of your proxy.

14. If you wish to submit your Form of Proxy, please ensure that the original Form of Proxy is deposited at the Registered
Office of Cahya Mata Sarawak Berhad at Level 6, Wisma Mahmud, Jalan Sungai Sarawak, 93100 Kuching, Sarawak or at
Boardroom Share Registrars Sdn Bhd, 11% Floor, Menara Symphony, No 5, Jalan Prof. Khoo Kay Kim, Seksyen 13, 46200
Petaling Jaya, Selangor Darul Ehsan not less than forty-eight (48) hours before the time set for holding the AGM, i.e.
before 3:00 p.m. on 24 May 2023 or at any adjournment thereof.

15. We do not acknowledge receipt of the Form of Proxy. The submission of Form of Proxy via facsimile transmission or
email is not acceptable.

Seating Arrangement for the AGM

16. Free seating. All shareholders/proxies/corporate representatives will be allowed to enter the Ranyai Ballroom from 2:00
p-m. onwards.

17. All shareholders/proxies/corporate representatives are encouraged to be seated at least ten (10) minutes before the
commencement of the AGM.

Mobile Devices
18. Please ensure that all mobile devices, i.e. phones/other sound emitting devices are switched off or put on silent mode
during the AGM to ensure smooth and uninterrupted proceedings.

No Smoking Policy
19. A no smoking policy is maintained inside The Waterfront Hotel. Your cooperation is much appreciated.
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Surau/Prayer Room
20. The Surau is located at Cafe Via Mare, Level 4 of The Waterfront Hotel.

Voting Procedure

21. Thevoting atthe AGM will be conducted on a poll. Boardroom Share Registrars Sdn Bhd is appointed as Poll Administrator
to conduct the polling process. Sky Corporate Services Sdn Bhd is appointed as Independent Scrutineers to verify the
results of the poll.

22. Upon the conclusion of the poll session by the Chairman, the Independent scrutineer will verify and announce the poll
results followed by the Chairman whether the resolutions put to the vote were successfully carried or not.

Personal Belongings
23. Please take care of your personal belongings. The organiser will not be held responsible for any item that has gone
missing.

Annual Report 2022
24. The Annual Report 2022 is made available online and can be downloaded from the Company’s website at
www.cahyamata.com.

25. In our effort of going green and preserving the environment, we urge the shareholders to refer to the soft copies of the
documents. However, shareholders may request for the printed Annual Report 2022 by completing and submitting the
Request Form provided to you.

Communication Guidance
26. Shareholders are advised to monitor the Company’s website for announcement of changes to the 48™ AGM arrangements,
if any.

Enquiry
27. If you have any enquiry prior to the AGM, please contact the following persons during office hours:

(a) Cahya Mata Sarawak Berhad
Level 6, Wisma Mahmud
Jalan Sungai Sarawak
93100 Kuching, Sarawak

Mr Sahil Singh Dev

Telephone Number: 082-257078

Facsimile Number: 082-333828

Email: www@cahyamata.com

(b) Boardroom Share Registrars Sdn Bhd
11% Floor, Menara Symphony
No 5, Jalan Prof. Khoo Kay Kim, Seksyen 13
46200 Petaling Jaya
Selangor Darul Ehsan

Telephone Number: 03-7890 4700

(1) Puan Rozleen Monzali 03-7890 4739
(2)  Encik Zulkernaen Abdul Samad 03-7890 4741
Facsimile Number: 03-7890 4670
Email: bsr.helpdesk@boardroomlimited.com

Personal Data Privacy

28. By submitting the instrument appointing a proxy and/or representative, the Shareholder of the Company has consented
to the use of such data for purposes of processing and administration by the Company (or its agents); and to comply with
any laws, listing rules, regulations and/or guidelines. The Shareholder agrees that he/she will indemnify the Company
in respect of any penalties, liabilities, claims, demands, losses and damages as a result of the shareholder’s breach of
warranty.
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NOTICE OF 48™ ANNUAL
GENERAL MEETING

NOTICE IS HEREBY GIVEN that the 48" Annual General Meeting (“AGM”) of Cahya Mata Sarawak Berhad (“Cahya Mata” or
“the Company”) will be held at the Ranyai Ballroom, Level 4, The Waterfront Hotel, 68, Jalan Tun Abang Haji Openg,
93000 Kuching, Sarawak on Friday, 26 May 2023 at 3:00 p.m. for the following purposes:

AS ORDINARY BUSINESS

1.

To receive the Audited Financial Statements for the year ended 31 December 2022 and the
Reports of the Directors and Auditors thereon.

To declare a first and final tax exempt (single-tier) dividend of 3.0 sen per ordinary share
in respect of the financial year ended 31 December 2022.

To re-elect the following Directors who retire pursuant to Article 111 of the Company’s
Constitution and being eligible offer themselves for re-election:

a) Madam Umang Nangku Jabu
b) Dr Khor Jaw Huei

To approve the payment of Directors’ fees amounting to RM150,000 per annum for the
Non-Executive Chairman, RM150,000 per annum for the Non-Executive Deputy Chairman
and RM120,000 per annum for each of the Non-Executive Directors for the financial year
ended 31 December 2022.

To approve the payment of Directors’ remuneration and benefits payable to Non-
Executive Chairman, Non-Executive Deputy Chairman and Non-Executive Directors up to
an amount of RM3,000,000 from 27 May 2023 until the next AGM of the Company.

To re-appoint Messrs Ernst & Young PLT as Auditors of the Company for the financial
year ending 31 December 2023 and to authorise the Board of Directors to determine their
remuneration.

AS SPECIAL BUSINESS

To consider and if thought fit, pass the following Ordinary Resolutions:

7.
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Authority to Directors to Issue Shares

“THAT subject to the Companies Act, 2016 (“the Act”), the Main Market Listing Requirements
(“Listing Requirements”) of Bursa Malaysia Securities Berhad (“Bursa Securities”) and the
Company’s Constitution, subject to the approvals of the relevant governmental/regulatory
authorities, if required, the Directors be and are hereby empowered pursuant to Sections
75 and 76 of the Act, to allot shares in the Company, grant rights to subscribe for shares
in the Company, at any time to such persons and upon such terms and conditions and for
such purposes as the Directors may, in their absolute discretion deem fit, provided that
the aggregate number of shares to be issued pursuant to this resolution does not exceed
ten per centum (10%) of the total number of issued shares of the Company (excluding
treasury shares) at any point in time (“10% General Mandate”); AND THAT the Directors
be and are hereby also empowered to obtain approval from the Bursa Securities for the
listing and quotation of the additional shares so issued pursuant to the 10% General
Mandate on Bursa Securities, if required; AND THAT such authority shall continue to be
in force until the conclusion of the next AGM of the Company.”

Ordinary Resolution 1

Ordinary Resolution 2

Ordinary Resolution 3

Ordinary Resolution 4

Ordinary Resolution 5

Ordinary Resolution 6

Ordinary Resolution 7
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Proposed Renewal of Share Buy-Back Authority

“THAT subject to Section 127 of the Companies Act 2016, provisions of the Constitution of
the Company, the Main Market Listing Requirements of Bursa Malaysia Securities Berhad
(“Bursa Securities”) and any other relevant authorities, the Company be and is hereby
authorised to renew the approval granted by the shareholders of the Company at the 47%
Annual General Meeting of the Company held on 27 May 2022, authorising the Directors of
the Company to exercise the power of the Company to purchase such amount of ordinary
shares in the Company from time to time through Bursa Securities subject further to the
following:

(a) the aggregate number of shares purchased does not exceed 10% of the total number
of issued shares of the Company (“Purchased Shares”) at the point of purchase;

(b) the maximum funds to be allocated by the Company for the purpose of purchasing
the Purchased Shares shall not exceed the Company’s audited retained profits as at
31 December 2022 amounted to RM686,422,000; and

(c) the authority conferred by this resolution will commence immediately upon passing
of this resolution and will continue to be in force until:

(1) the conclusion of the next Annual General Meeting of the Company;

(i) the expiration of the period within the next Annual General Meeting of the
Company subsequent to the date it is required to be held pursuant to Section
340(2) of the Companies Act 2016 (“the Act”) but shall not extend to such
extension as may be allowed pursuant to Section 340(4) of the Act; or

(iii) revoked or varied by a resolution passed by the shareholders in general
meeting,

whichever occurs first.

(d) Upon the completion of the purchase(s) of the Purchased Shares, the Directors of
the Company be and are hereby authorised to deal with the Purchased Shares in the
following manner:

(1) to cancel the Purchased Shares so purchased; or

(i) toretainthe Purchased Sharesso purchased as treasury shares for distribution
as dividend to the shareholders, resell in accordance with the relevant rules of
Bursa Securities, transfer for the purposes of or under an employees’ share
scheme, transfer as purchase consideration, cancel the shares and/or sell,
transfer or otherwise use the shares for such other purposes as the Minister
may by order prescribe; or

(iii) to retain part of the Purchased Shares so purchased as treasury shares and
cancel the remainder; or

(iv) to deal in such other manner as Bursa Securities and such other relevant
authorities may allow from time to time.

AND THAT the Directors of the Company be and are hereby authorised to take all such
steps as are necessary to implement, finalise and give full effect to the Proposed Renewal
of Share Buy-Back Authority with full power to assent to any conditions, modifications,
variations and/or amendments (if any) as may be imposed by the relevant authorities and
with fullest power to do all such acts and things thereafter as the Directors may deem fit
and expedient in the best interest of the Company.”

Ordinary Resolution 8
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Proposed Granting Of Existing Employees’ Share Option Scheme to YBhg Dato Sri
Sulaiman Abdul Rahman b Abdul Taib

“THAT pursuant to the Employees’ Share Option Scheme of up to 7% of the total number of
issued shares of the Company (excluding treasury shares, if any) for the eligible Executive
Directors of the Company and employees of Cahya Mata Sarawak Berhad (“Cahya Mata”)
and employees of Cahya Mata and its subsidiaries (excluding dormant subsidiaries)
(“ESOS”) as approved by the shareholders at the Extraordinary General Meeting of the
Company held on 12 November 2020, approval be and is hereby given to the Board to
authorise the ESOS Committee, to offer and to grant to, at any time and from time to time
throughout the duration of the ESOS, YBhg Dato Sri Sulaiman Abdul Rahman b Abdul
Taib, being the Group Managing Director of the Company, ESOS Option to subscribe for
up to such number of new ordinary shares in the Company subject to the provisions of the
By-Laws, provided always that:

() he must not participate in the deliberation or discussion of his own allocation, as
well as that of the persons connected with him, under the ESOS; and

(i) notmore than 10% (or such other percentage as may be permitted by Bursa Malaysia
Securities Berhad (“Bursa Securities”) or any other relevant authorities from time to
time) of the total number of ordinary shares made available under the ESOS shall be
allocated to him, if he, either singly or collectively through persons connected with
him (as defined in the Listing Requirements), holds 20% (or such other percentage
as may be permitted by Bursa Securities or any other relevant authorities from time
to time) or more of the total number of issued shares of the Company (excluding
treasury shares, if any), subject always to such terms and conditions and/or any
adjustments which may be made in accordance with the provisions of the By-Laws
and any prevailing guidelines issued by Bursa Securities, the Listing Requirements
or any other relevant authorities as amended from time to time.

AND THAT, the Board be further authorised to issue such number of ordinary shares
arising from the exercise of the options under the ESOS, from time to time, to the
abovementioned person.”

Ordinary Resolution 9
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FURTHER NOTICE IS HEREBY GIVEN THAT for he purpose of determining a Member who shall be entitled to participate,
speak and vote at the 48™ AGM, the Company shall be requesting Bursa Malaysia Depository Sdn Bhd in accordance with
Article 77(2) of the Company’s Constitution to issue a General Meeting Record of Depositors (“ROD”) as at 19 May 2023. Only a
Depositor whose name appears in the Register of Members/ROD as at 19 May 2023 shall be entitled to participate at the said
meeting or appoint a proxy to participate, speak and vote on his/her behalf.

NOTICE OF DIVIDEND ENTITLEMENT AND PAYMENT

NOTICE IS ALSO HEREBY GIVEN THAT subject to the approval of the shareholders at the 48th AGM of the Company to be
held on 26 May 2023 for the payment of the first and final dividend under single-tier system in respect of the financial year
ended 31 December 2022 (“Dividend”) under Ordinary Resolution 1, the Dividend will be paid on 28 June 2023 to Depositors
whose names appear in the ROD on 1 June 2023.

Depositors shall be only entitled to the Dividend in respect of:

(a) securities transferred into the Depositor’s Securities Account before 4:30 p.m. on 1 June 2023 for ordinary transfers; and

(b) securities bought on Bursa Malaysia Securities Berhad on a cum entitlement basis according to the Rules of Bursa
Malaysia Securities Berhad.

BY ORDER OF THE BOARD

SAMANTHA TAI YIT CHAN

SSM PC No.: PC 202008001023 (MAICSA 7009143)
Company Secretary

Kuching, Sarawak
26 April 2023

Notes:

1. Audited Financial Statements for financial year ended 31 December 2022
Agenda 1 is for discussion at the meeting and no voting is required.

2. Ordinary Resolution 1 - First and final tax exempt (single-tier) dividend

Pursuant to Section 131 of the Companies Act 2016 (“Act”), a company may only make a distribution to the shareholders
out of profits of the company available if the company is solvent. On 27 February 2023, the Board had considered the
amount of dividend and recommended the same for the shareholders’ approval. The Directors of the Company are
satisfied that the Company will be solvent as it will be able to pay its debts as and when the debts become due within
twelve (12) months immediately after the distribution is made on 28 June 2023 in accordance with the requirements
under Section 132(2) and (3) of the Act.

3. Ordinary Resolutions 2 to 3 — Re-election of Directors who retire by rotation in accordance with Article 111

Article 111 of the Company’s Constitution provides that one third (1/3) of the Directors of the Company for the time being
shall retire by rotation at the AGM of the Company. Pursuant thereto, two (2) Directors of the Company, namely Madam
Umang Nangku Jabu and Dr Khor Jaw Huei shall retire in accordance with Article 111 of the Company’s Constitution.
Madam Umang Nangku Jabu and Dr Khor Jaw Huei are standing for re-election as Directors of the Company and being
eligible have offered themselves for re-election. Details of the assessment of the directors standing for re-election are on
page 55 of the Annual Report 2022.
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Directors’ Remuneration — Fees and benefits payable to the Non-Executive Director (“NED”)s

4.1

4.2

Section 230(1) of the Act provides amongst others, that “the fees” of the directors and “any benefits” payable to the
directors of a listed company and its subsidiaries shall be approved at a general meeting. In this respect, the Board
agreed that the shareholders’ approval shall be sought at the 48" AGM on the Directors’ remuneration in two (2)
separate resolutions as below:

(@) Ordinary Resolution 4 on payment of Directors’ fees in respect of the preceding year 2022; and

(b) Ordinary Resolution 5 on payment of Directors’ remuneration and benefits from 27 May 2023 to the next
AGM in 2024.

The Board Remuneration policy for the NEDs as set out in the table below:

Ordinary Resolution 4: Directors’ fees to the NEDs

Approved at 47" AGM for
Directors’ Fee Financial Year (“FY”) 2021 Approval sought for FY2022
Non-Executive Chairman RM150,000 RM150,000
Non-Executive Deputy Chairman RM150,000 RM150,000
Non-Executive Director RM120,000 RM120,000

The payment of the fees to the Non-Executive Chairman, Non-Executive Deputy Chairman and NEDs in respect of
the financial year ended 31 December 2022 will only be paid if the proposed Ordinary Resolution 4 is passed at the
48 AGM.

Ordinary Resolution 5: Remuneration and benefits payable to the NEDs
The remuneration and benefits payable to the NEDs comprise the allowances and other emoluments payable to

the Chairman and members of the Board, Board of subsidiaries, Board Committees and such other committees as
may be established by the Board.

Board Committee Fees Approved at 47" AGM and

Approval sought at 48" AGM Chairman  NED/Member
Group Audit Committee RM24,000 RM16,000
Nomination and Remuneration Committee RM16,000 RM12,000
Group Risk Committee RM16,000 RM12,000
Digital Transformation Committee RM16,000 RM12,000
Employees’ Share Option Scheme Committee RM16,000 RM12,000
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Type of Meeting Attendance Allowance (per meeting)

Approved at 47" AGM and approval sought at 48" AGM Chairman NED/Member
Board of Cahya Mata RM2,200 RM2,000
General meeting of Cahya Mata RM2,200 RM2,000
Group Audit Committee RM2,000 RM1,800
Nomination and Remuneration Committee RM1,800 RM1,600
Group Risk Committee RM1,800 RM1,600
Digital Transformation Committee RM1,800 RM1,600
Employees’ Share Option Scheme Committee RM1,800 RM1,600

The NEDs’ other remuneration and benefits are set out in the table below:

Deputy
Description Chairman Chairman NED
Monthly Fixed Allowance RMS50,000 RM40,000 -
Driver, motor vehicle, petrol, Medical
Other Benefits medical coverage coverage

The Directors’ fee policy for subsidiary companies in the Group is set out in the table below:

Chairman NED
Directors’ fee for subsidiary company which achieves an annual turnover of
RM90.0 million and/or a net assets size of RM100.0 million and over
(per annum) RM22,500 RM15,000
Subsidiary Company Directors’ meeting attendance allowance (per meeting) RM2,000 RM2,000

Payment of the remuneration and benefits to the NEDs will be made by the Company and its subsidiaries on a
monthly basis and/or as and when incurred, if the proposed Ordinary Resolution 5 has been passed by shareholders
at the 48™ AGM. The Board’s view is that it is equitable for the NEDs to be paid Directors’ remuneration and
benefits (excluding Directors’ fees) after they have rendered their services to the Company and/or its subsidiaries
and discharged their duties and responsibilities.
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Ordinary Resolution 6 — Re-appointment of Auditors

5.1 The Audit Committee (“AC”) at its meeting held on 3 April 2023 undertook an annual assessment of the objectivity,
independence and quality of service delivery of the external auditors, Messrs Ernst & Young PLT (“EY”). In its
assessment, the AC considered several factors which include the following:

(@) Quality of EY’s performance and their communications with the AC and Cahya Mata group, based on feedback
obtained via assessment questionnaires from personnel who had substantial contact with the external audit
team and EY throughout the year;

(b) Adequacy of experience and resources provided to the Group by EY, in terms of the firm and the competency
of the professional staff assigned to the audit; and

(c) Independence and objectivity of EY and the level of non-audit services rendered by EY to the Company for the
FY2022.

5.2 The AC was satisfied with the suitability of EY based on the quality of audit, performance, competency and
sufficiency of resources the external audit team provided to the Group. The AC was also satisfied in its review
that the provisions of non-audit services by EY to the Company for the FY2022 did not in any way impair their
objectivity and independence as external auditors of the Company.

5.3 The Board at its meeting held on 4 April 2023 approved the AC’s recommendation for the shareholders’ approval
to be sought at the 48th AGM on the appointment of EY as external auditors of the Company for the FY2023, under
Ordinary Resolution 6 in accordance with Section 340(1)(c) and Section 274(1)(a) of the Act.

Ordinary Resolution 7 — Authority to Directors to Issue Shares

The proposed Ordinary Resolution 7, if passed, will give a renewed mandate to the Directors of the Company, pursuant
to Sections 75 and 76 of the Act (“Renewed Mandate”) for such purposes as the Directors may deem fit and in the interest
of the Company. The Renewed Mandate, unless revoked or varied by the Company in a general meeting will expire at
the conclusion of next AGM of the Company.

The Directors of the Company, after due consideration, is of the opinion that this Renewed Mandate will enable the
Company further flexibility to raise funds expeditiously other than incurring additional interest costs as compared to
bank borrowings, thereby allowing the Company to preserve its cash flow and achieve a more optimal capital structure.
Any funds raised from this Renewed Mandate is expected be used for the purpose of a possible fund raising exercise
including but not limited to placement of shares for the purpose of funding future investment project(s), working capital
and/or acquisitions and to avoid any delay and cost in convening general meetings to specifically approve such an issue
of shares.

The Directors, having considered the current and prospective financial position, needs and capacity of the Company,
is of the opinion that the 10% General Mandate is in the best interest of the Company. As of the date of this Notice, no
new shares in the Company were issued pursuant to the mandate granted to the Directors at the last AGM held on 27
May 2022 and which will lapse at the conclusion of the 48th AGM. The Renewed Mandate will enable the Directors to
take swift action in case of, inter alia, a need for corporate exercises, or in the event of business opportunities, or other
arising circumstances which involve the issue of new shares, and to avoid delay and cost in convening general meetings
to approve such issue of shares.
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Ordinary Resolution 8 — Proposed Renewal of Share Buy-Back Authority

The proposed Ordinary Resolution 8, if passed, will empower the Directors of the Company to purchase the Company’s
shares of an aggregate amount of up to 10% of the total number of issued shares of the Company for the time being. The
shareholders’ mandate for the Proposed Renewal of Share Buy-Back Authority is subject to renewal on an annual basis.
Further information on the Proposed Renewal of Share Buy-Back Authority is set out in the Share Buy-Back Statement
dated 26 April 2023 which is despatched together with the Notice of 48" AGM.

Ordinary Resolution 9 - Proposed Granting of Employees’ Share Option Scheme (“ESOS”) to YBhg Dato Sri
Sulaiman Abdul Rahman b Abdul Taib

The shareholders had at the Extraordinary General Meeting of the Company held on 12 November 2020 approved the
establishment of an ESOS of up to 7% of the total number of issued shares of the Company (excluding treasury shares,
if any) at any point in time during the duration of the ESOS for the eligible Executive Directors of the Company and
employees of the Company and its subsidiaries (excluding dormant subsidiaries). The proposed Ordinary Resolution 9,
if passed, will enable YBhg Dato Sri Sulaiman Abdul Rahman b Abdul Taib who is the Group Managing Director of the
Company effective 8 July 2021, to participate in the ESOS. YBhg Dato Sri Sulaiman Abdul Rahman b Abdul Taib being
the interested Director, will abstain and has also undertaken to ensure that persons connected to him will abstain from
voting on this resolution. He has also abstained from the deliberations and voting on this resolution at the Board of
Directors’ Meeting.

Abstention from Voting

All the NEDs who are shareholders of the Company will abstain from voting on Ordinary Resolutions 4 and 5 concerning
Directors’ fees and Directors’ remuneration and benefits (excluding Directors’ fees) at the 48th AGM. Any Director
referred to in Ordinary Resolutions 2 and 3 who is a shareholder of the Company will abstain from voting on the
resolution in respect of his/her re-election as a Director at the 48™ AGM.

Proxy and Entitlement of Participation

10.1 A member entitled to participate and vote at the meeting is entitled to appoint a proxy (or in the case of a
corporation, a duly authorised representative) to vote in his stead. If the proxy is not a member, he shall be any
person and there shall be no restriction as to the qualification of the proxy. The instrument appointing a proxy
shall be deemed to confer authority to demand or join in demanding a poll.

10.2 Where a member of the Company is an authorised nominee as defined under the Securities Industry (Central
Depositories) Act, 1991, it may appoint a proxy in respect of each securities account it holds with ordinary shares
of the Company standing to the credit of the said securities account.

10.3 Where a member of the Company is an exempt authorised nominee as defined under the Securities Industry
(Central Depositories) Act, 1991 which holds ordinary shares in the Company for multiple beneficial owners in one
securities account (“omnibus account”), there is no limit to the number of proxies which the exempt authorised
nominee may appoint in respect of each omnibus account it holds.

10.4 The instrument appointing a proxy shall be in writing under the hand of the appointer or his attorney duly
authorised in writing or, if the appointer is a corporation, either under its common seal or under the hand of an
officer or attorney duly authorised.

10.5 The instrument appointing a proxy must be deposited at the Registered Office of the Company at Level 6, Wisma
Mahmud, Jalan Sungai Sarawak, 93100 Kuching, Sarawak or at Boardroom Share Registrars Sdn Bhd, 11* Floor,
Menara Symphony, No 5, Jalan Prof. Khoo Kay Kim, Seksyen 13, 46200 Petaling Jaya, Selangor Darul Ehsan not less
than forty-eight (48) hours before the time set for holding the meeting or at any adjournment thereof.

10.6 Only members whose names appear in the Record of Depositors as at 19 May 2023 shall be entitled to participate
at the meeting.
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Poll Voting

Pursuant to Paragraph 8.29A(1) of the Main Market Listing Requirements, all the Resolutions set out in this Notice will
be put to vote by poll. Please refer to the details in the Administrative Guide.

Publication of AGM Notice on the Company’s Website

Pursuant to Section 320 of the Act, the Notice of the Company’s 48" AGM is also available on the Company’s website
www.cahyamata.com throughout the period beginning from the date of notice until the conclusion of the 48 AGM.

Personal Data Privacy

By submitting the instrument appointing a proxy and/or representative, the Shareholder of the Company has consented
to the use of such data for purposes of processing and administration by the Company (or its agents); and to comply with
any laws, listing rules, regulations and/or guidelines. The Shareholder agrees that he/she will indemnify the Company
in respect of any penalties, liabilities, claims, demands, losses and damages as a result of the shareholder’s breach of
warranty.
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Bursa Malaysia Securities Berhad)

A.  The profiles of the Directors who are standing for re-election as per Agenda 3 of the Notice of 48" AGM are stated on

pages 41 and 42 of the Company’s Annual Report 2022.

B. The profiles of the Directors are stated on pages 38 to 44 of the Company’s Annual Report 2022. Their shareholdings in

the Company are set out on page 242 of the Company’s Annual Report 2022.

C.  Details on the authority to allot and issue shares in the Company pursuant to Sections 75 and 76 of the Companies Act

2016 are set out in Note 6 of the Notice of 48™ AGM.
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IMPORTANCE

If you are in any doubt as to the course of action to be taken, you should consult your Stockbroker, Bank Manager,
Solicitor, Accountant or other Professional Adviser immediately.

Bursa Malaysia Securities Berhad (“Bursa Securities”) has not perused this Share Buy-Back Statement (“Statement”)
prior to its issuance as it is an exempt Statement. Bursa Securities takes no responsibility for the contents of this
Statement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever
for any loss representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any
loss howsoever arising from or in reliance upon the whole or any part of the contents of this Statement.

DETAILS OF THE PROPOSED SHAREHOLDERS’ MANDATE FOR SHARE BUY-BACK
2.1 Introduction

At the 47" Annual General Meeting (“AGM”) held on 27 May 2022, Cahya Mata Sarawak Berhad (“Cahya Mata” or
“the Company”) obtained shareholders’ approval for the purchase of up to a maximum of ten percent (10%) of the
total number of issued shares of the Company on Bursa Securities.

This authority conferred by the shareholders will expire at the conclusion of the forthcoming 48" AGM of the
Company.

On 11 April 2023, the Board of Directors of Cahya Mata (“Board”) announced to Bursa Securities that Cahya Mata
proposed to seek shareholders’ approval for the renewal of the Shareholders’ Mandate at the forthcoming 48"
AGM to allow the Directors to exercise the power of the Company to purchase its own Shares (referred to the
Ordinary Shares of Cahya Mata “Share(s)” or “Cahya Mata Shares”) of up to a maximum of ten percent (10%)
of the total number of issued shares of Cahya Mata at any point of time through Bursa Securities (“Proposed
Shareholders’ Mandate for Share Buy-Back” or “Proposed Share Buy-Back”).

The purpose of this statement is to provide you with information on the Proposed Share Buy-Back, and to seek
your approval for the ordinary resolution to be tabled under special businesses at the forthcoming 48" AGM of the

Company.

The Proposed Shareholders’ Mandate for Share Buy-Back will take effect immediately after the passing of the
ordinary resolution at the forthcoming 48" AGM and will continue in force until:

(a) the conclusion of the next AGM of the Company;

(b) the expiration of the period within the next AGM of the Company subsequent to the date it is required to be
held pursuant to Section 340(2) of the Malaysian Companies Act 2016 (“the Act”) but shall not extend to such
extension as may be allowed pursuant to Section 340(4) of the Act; or

(c) revoked or varied by a resolution passed by the shareholders in general meeting,

whichever occurs first.

The Shareholders’ Mandate for Share Buy-Back, if obtained, would give authority to the Directors to exercise the

power of the Company to purchase its own Shares in circumstances which the Directors consider would be in the
interest of the Company.
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The maximum number or percentage of share to be acquired

The Board proposes to seek a mandate from the shareholders of Cahya Mata to purchase and/or hold in aggregate
up to ten percent (10%) of the total number of issued shares of the Company at any point of time through Bursa
Securities.

Funding

The Board proposes to allocate a maximum amount not exceeding the audited retained profits of Cahya Mata for
the purchase of its own Shares. As at 31 December 2022, the audited retained profits of the Company amounted to
RM686,422,000. As at 28 February 2023, the unaudited retained profits of the Company amounted to RM682,210,000.

The funding of the Proposed Share Buy-Back will be sourced from internally generated funds and/or bank
borrowings, the proportion of which will depend on the quantum of purchase consideration as well as the
availability of internally generated funds and borrowings and repayment capabilities of the Company at the time
of purchase. In the event that the Proposed Share Buy-Back is to be partly financed by bank borrowings, the Board
will ensure that the Company will have sufficient funds to repay such borrowing and that the repayment would
not have any material effect on the cash flow of Cahya Mata and its subsidiaries companies, collectively (“Cahya
Mata Group” or “the Group”).

3. POTENTIAL ADVANTAGES AND DISADVANTAGES OF THE PROPOSED SHARE BUY-BACK

3.1

Potential Advantages

The Proposed Share Buy-Back will enable the Company to utilise its surplus financial resources not immediately
required for use, to purchase its own Shares. The Proposed Share Buy-Back may enhance the Earning Per Share
and reduce the liquidity level of the Shares of the Company in Bursa Securities, which generally shall have a
positive impact on the market price of the Shares of the Company. Other potential advantages of the Proposed
Share Buy-Back to the Company and its shareholders are as follows:

(a) to allow the Company to take preventive measures against speculation particularly when its Share are
undervalued which would in turn stabilise the market price of the Shares and hence, enhance investors’
confidence;

(b) when the Shares bought back by the Company are cancelled, shareholders of the Company are likely to enjoy
an increase in the value of their investment in the Company as the net Earning Per Share of the Company and
the Group will increase proportionately; and

() the Purchased Shares may be held as Treasury Shares and distributed to shareholders as dividends and/or

resold in the open market with the intention of realising a potential capital gain in the Purchased Shares are
resold at price(s) higher than their purchase price(s).
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3.2 Potential Disadvantages
The potential disadvantages of the Proposed Share Buy-Back to the Company and its shareholders are as follows:
(a) the Proposed Share Buy-Back will reduce the immediate financial resources of the Group;

(b) the Proposed Share Buy-Back will reduce the amount of financial resources available for distribution to
shareholders of the Company in the form of cash dividends;

(c) Cahya Mata Group foregoing other better investment opportunities which may emerge in the future and/
or any income that may be derived from other alternatives uses of such funds as deposit in interest bearing
instruments; and

(d) The cash flow of the Company may be affected if the Company decides to utilise bank borrowing to finance
the Proposed Share Buy Back.

Nevertheless, the Board is of the view that the Proposed Share Buy-Back is not expected to have any potential
material disadvantages to the shareholders of the Company as well as the Group as it will be implemented only
after careful consideration of the financial resources of the Group and the resultant impact on the shareholders of
the Company.

4. FINANCIAL EFFECTS

The financial effects of the Proposed Share Buy-Back shown below are based on two (2) scenarios:

Minimum Scenario : Assuming none of the 62,080,700 outstanding shares under the Company’s Employees’ Share
Option Scheme (“ESOS”) are exercised into new Cahya Mata shares

Maximum Scenario: Assuming all 62,080,700 outstanding shares under ESOS as at 31 March 2023 being the latest
practicable date prior to printing of this Statement (“LPD”) are exercised into new Cahya Mata

shares

The proforma effects of the Proposed Share Buy-Back (assuming no resale, cancellation or distribution of Treasury
Shares and Cahya Mata purchased up to ten percent (10%) of the total number of its issued shares) are set out below.
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Share capital

Assuming the Proposed Shareholders’ Mandate for Share Buy-Back is implemented in full and all the purchased
Cahya Mata Shares are cancelled, the effect of the minimum and maximum number of Cahya Mata Shares to be
bought back as permitted under the Proposed Share Buy-Back on the issued share capital of the Company are
illustrated below.

Minimum Maximum

Scenario Scenario

Total number of issued shares of Cahya Mata (including Treasury Shares) 1,074,376,020 1,074,376,020

Assuming full exercise of the outstanding ESOS via issuance of new shares - 62,080,700
Enlarged total number of issued shares of Cahya Mata after the exercise of the

outstanding ESOS 1,074,376,020  1,136,456,720

(Less): Maximum number of Cahya Mata shares and purchased pursuant to
the Proposed Share Buy-Back (107,437,602)  (113,645,672)
Total number of issued shares after the Proposed Share Buy-Back 966,938,418 1,022,811,048

The actual quantum of Shares purchased under the Proposed Share Buy-Back is limited to the availability of the
retained earnings of Cahya Mata.

Dividends

Assuming the Proposed Shareholders’ Mandate for Share Buy-Back is implemented in full and the dividend
quantum is maintained at historical levels, the Proposed Share Buy-Back will have the effect of increasing the
dividend rate of Cahya Mata as a result of the reduction in the issued and paid-up share capital of Cahya Mata as
described under Section 4 (a) above.

Net Assets (“NA”) Per Share and Earning Per Share (“EPS”)

The NA per share of the Company may be increased or decreased, depending on the purchase prices of the Shares
to be bought back by the Company. Should the purchase prices exceed the existing NA per share, the NA of the
remaining Shares should decrease accordingly. And conversely, should the purchase price be lower than the
existing NA per share unit, the resultant NA per share should increase accordingly. The effective reduction in
the issued and paid-up share capital of the Company pursuant to the Proposed Share Buy-Back would generally,
all else being equal, increase the consolidated EPS of the Company. However, the Proposed Share Buy-Back, if
exercised, is not expected to have any material effect on the NA per share and EPS of the Company for the financial
year ending 31 December 2023.

Working Capital

The Proposed Share Buy-Back, as and when implemented will reduce the working capital and cash flow of the
Group, the quantum being dependent on the number of Purchased Shares, the purchase price of Cahya Mata
Ordinary Shares and the amount of financial resources to be utilised for the purchase of Cahya Mata Ordinary
Shares. However, it is not expected to have a material effect on the working capital and cash flow of the Group.

For Purchased Shares which are retained as treasury shares or transfer, upon its resale or transfer, the working
capital and cash flow of the Company will increase. Again, the quantum of the increase in the working capital and
cash flow will depend on the actual selling price of the Treasury Shares and the number of Treasury Shares resold
or transferred.
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SHAREHOLDINGS OF DIRECTORS AND MAJOR/SUBSTANTIAL SHAREHOLDERS AND PERSON CONNECTED WITH
THE DIRECTORS AND MAJOR SHAREHOLDERS

Based on the Record of Depositors as at LPD and assuming that Cahya Mata purchases shares of up to ten percent (10%)
of its total number of issued shares and that the Purchased Shares are from public shareholders, the effects of the
Proposed Share Buy-Back on the shareholdings of the Directors, Major/Substantial Shareholders and persons connected
with the Directors and/or Major Shareholders are as follows:

Minimum Scenario

No. of Cahya Mata Shares held

After Proposed Shareholders’ Mandate
for Share Buy-Back assuming 10%

of the ordinary share capital are
bought back and cancelled
As at LPD Minimum Scenario

Directors %W Indirect %® Direct %W Indirect %®

General Dato’ Seri

DiRaja Tan Sri (Dr.)

Mohd Zahidi bin Haji

Zainuddin (Retired) 100,000 0.01 - - 100,000 0.01 - -
Dato Sri Mahmud Abu

Bekir Taib 1,000,000 0.09 4,407,1009 0.41 1,000,000 0.10 4,407,1009 0.46
Dato Sri Sulaiman Abdul

Rahman b Abdul Taib 6,790,400 0.63 - - 6,790,400 0.70 - -
Umang Nangku Jabu 200,000 0.02 - - 200,000 0.02 - -
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No. of Cahya Mata Shares held

After Proposed Shareholders’ Mandate for
Share Buy-Back assuming 10%
of the ordinary share capital are
bought back and cancelled

As at LPD Minimum Scenario
Major/Substantial
Shareholders %® Indirect %® Direct %W Indirect %W
YB Dato Hajjah Hanifah
Hajar Taib-Alsree 2,230,500 0.21 134,775,306@ 12.55 2,230,500 0.23 134,775,306@ 13.94
Majaharta Sdn Bhd 134,775,306 12.55 - - 134,775,306 13.94 - -
Jamilah Hamidah Taib - - 134,775,306® 12.55 - - 134,775,306@ 13.94

Lejla Taib @ Datuk
Patinggi Dr. Hajjah
Lejla Taib (deceased)

111,000,000 10.33 - - 111,000,000 11.48 - -

Sarawak Economic

Development
Corporation 60,896,080 5.67 - - 60,896,080 6.30 - -
Lembaga Tabung Haji 80,180,000 7.46 - - 80,180,000 8.29 - -

Person Connected with

Directors and/or
Major Shareholders

Datin Sri Elena

Vasilenko 707,100 0.07 - - 707,100 0.07 - -
Raden Murya Abdul

Taib Mahmud 3,700,000 0.34 - - 3,700,000 0.38 - -
Notes:

@ Deemed interested pursuant to Section 59(11)(c) of the Act.

@ Deemed interested pursuant to Section 8(4) of the Act.

® negligible.

® Based on the existing number of issued shares of 1,074,176,020 shares (excluding 200,000 Treasury Shares held by the Company as at LPD).

(i Based on the number of issued shares of 966,938,418 Shares, assuming the Company purchases the maximum 107,437,602 Shares, representing ten
per centum (10%) of its total number of issued shares of 1,074,376,020 Shares.
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Maximum Scenario 6. IMPLICATION OF THE MALAYSIAN CODE ON TAKE-OVERS AND MERGERS, 2010, AS AMENDED FROM TIME TO

No. of Cahya Mata Shares held

After Proposed Shareholders’ Mandate for
Share Buy-Back assuming 10%

of the ordinary share capital are
bought back and cancelled

As at LPD Maximum Scenario

Directors %D Indirect %® Direct %W Indirect %@ ;
General Dato’ Seri

DiRaja Tan Sri (Dr.)

Mohd Zahidi bin Haji

Zainuddin (Retired) 100,000 0.01 - - 100,000 0.01 - -
Dato Sri Mahmud Abu

Bekir Taib 1,000,000 0.09 4,407,100v 0.41 1,000,000 0.10 4,407,100 0.43
Dato Sri Sulaiman Abdul

Rahman Taib 6,790,400 0.63 - - 6,790,400 0.66 - - 8.

Umang Nangku Jabu 200,000 0.02 200,000 0.02

Major/Substantial

Shareholders Direct Indirect Direct %W Indirect
YB Dato Hajjah Hanifah

Hajar Taib-Alsree 2,230,500 0.21 134,775,306 12.55 2,230,500 0.22 134,775,306® 13.18
Majaharta Sdn Bhd 134,775,306 12.55 - - 134,775,306 13.18 - -
Jamilah Hamidah Taib - - 134,775,306% 12.55 - - 134,775,306® 13.18

VoA O @

Lejla Taib @ Datuk
Patinggi Dr. Hajjah

Lejla Taib (deceased) 111,000,000 10.33 - - 111,000,000 10.85 - -
Sarawak Economic

Development

Corporation 60,896,080 5.67 - - 60,896,080 5.95 - -
Lembaga Tabung Haji 80,180,000 7.46 80,180,000 7.84

Person Connected with

Directors and/or
Major Shareholders

Datin Sri Elena

Vasilenko 707,100 0.07 - - 707,100 0.07 - -
Raden Murya Abdul

Taib Mahmud 3,700,000 0.34 - - 3,700,000 0.36 - -
Notes:

@ Deemed interested pursuant to Section 59(11)(c) of the Act.

@ Deemed interested pursuant to Section 8(4) of the Act.

@ negligible.

® Based on the existing number of issued shares of 1,074,176,020 shares (excluding 200,000 Treasury Shares held by the Company as at LPD).

() Based on 1,022,811,048 Cahya Mata shares (which excludes 113,645,672 Cahya Mata Shares, being (10%) of the enlarged total number of issued
shares of Cahya Mata after exercise of the outstanding ESOS.

264

TIME AND ANY RE-ENACTMENT THEREOF (“CODE”)

Based on the Company’s issued and paid-up share capital and the shareholdings of the substantial shareholders of
the Company as at LPD, the Proposed Share Buy-Back is not expected to trigger any obligation by the substantial
shareholders of the Company and/or parties acting in concert with them to undertake a mandatory offer under the
Code. The effect on the shareholdings of the substantial shareholders of the Company after the implementation of the
Proposed Share Buy-Back is shown in Section 5 of this Statement.

PURCHASE AND RESALE OF ITS OWN SHARES IN THE PRECEDING TWELVE (12) MONTHS

Cahya Mata does not have any transaction on purchase and resale of its own Shares in the preceding twelve (12) months
prior to the LPD.

The cumulative number of Shares held as Treasury Shares as at 31 March 2023, being the LPD prior to the printing of
this Statement was 200,000 Shares.

PRICING
(a) Cahya Mata shall purchase its own Shares or resell its Treasury shares (if applicable) only on the market of Bursa
Securities. The price for the purchase shall not be more than fifteen percent (15%) above the weighted average

market price of Cahya Mata Shares for the five (5) market days immediately preceding the date of purchase.

(b) Ifthe Purchased Shares are subsequently resold on Bursa Securities, the price for the resale or transfer of Treasury
Shares shall:

() notbelessthanthe weighted average market price for Cahya Mata Shares for five (5) market days immediately
prior to the resale or transfer; or

(i) not be more than 5% to the weighted average market price for Cahya Mata Shares for five (5) market days
immediately prior to the resale or transfer provided that:

(aa) theresale or transfer takes place no earlier than thirty (30) days from the date of the purchase; and

(bb) the resale or transfer price is not less than the cost of purchase of the Purchased Shares being resold or
transferred.
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