THIS CIRCULAR IS IMPORTANT AND REQUIRES YOUR IMMEDIATE
ATTENTION.

If you are in any doubt as to the course of action to take, you should consult your stockbroker, solicitor,
accountant, banker or other professional adviser immediately.

Bursa Malaysia Securities Berhad (“Bursa Securities”) has only perused Section 2.3.2 of this Circular in
respect of proposed new shareholders’ mandate for recurrent related party transactions of a revenue or
trading nature on a limited review basis pursuant to Paragraph 4.1(c) of Practice Note 18 of the Main
Market Listing Requirements of Bursa Securities. Bursa Securities takes no responsibility for the
contents of this Circular, makes no representation as to its accuracy or completeness and expressly
disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or
any part of the contents of this Circular.

S-

KUMPULAN PERANGSANG SELANGOR BERHAD

(Registration No. 197501002218/23737-K)
(Incorporated in Malaysia)

CIRCULAR TO SHAREHOLDERS

IN RELATION TO THE

PROPOSED RENEWAL OF EXISTING SHAREHOLDERS’ MANDATE AND
NEW SHAREHOLDERS’ MANDATE FOR RECURRENT RELATED PARTY
TRANSACTIONS OF A REVENUE OR TRADING NATURE

The resolution in respect of the above proposal will be tabled at the Forty-Fifth (45™) Annual General
Meeting (“AGM”) of the Company, which will be conducted entirely throu%h live streaming and online
remote voting from the Broadcast Venue at KPS Corporate Office, 17" Floor, Plaza Perangsang,
Persiaran Perbandaran, 40000 Shah Alam, Selangor Darul Ehsan, on Tuesday, 7 June 2022 at
10.00 a.m. Notice of the 45" AGM of the Company together with the Form of Proxy are enclosed
together with the Annual Report 2021 of the Company, which is available at
http://kps.com.my/index.php/investor-relations/reports.

The Form of Proxy must be lodged at the Company’s share registrar, Boardroom Share Registrars
Sdn Bhd (“Boardroom”)’s office at Ground Floor or 11th Floor, Menara Symphony, No. 5, Jalan
Prof. Khoo Kay Kim, Seksyen 13, 46200 Petaling Jaya, Selangor Darul Ehsan, Malaysia, or
alternatively, to submit your electronic Proxy Form via Boardroom Smart Investor Portal at
https://investor.boardroomlimited.com not later than 48 hours before the time set for holding the
meeting. Please refer to the procedures on submission of the Proxy Form in the Administrative
Details.

Last date and time for lodging the Form of Proxy : Sunday, 5 June 2022 at 10.00 a.m.

Date and time of AGM : Tuesday, 7 June 2022 at 10.00 a.m.

This Circular is dated 27 April 2022




DEFINITIONS

Except where the context otherwise requires, the following definitions shall apply throughout this Circular:

“Act”

“AGM”

“Air Selangor”
“ASHB”
“ASHB Group”
“Aqua-Flo”
“BASB”

“Board” or “Board of
Directors”

“BAC!!
“Bursa Securities”
“Cash Band”

“CSSB”

“CBB”

“DEIG”

“Circular”

“Director(s)”

“Interested
Director(s)”

“Interested Major
Shareholders”

“Interested Persons
Connected”

“Kaiserkorp”
“KPS” or “the
Company”

“KPS Group” or “the
Group”

Companies Act 2016

Annual General Meeting

Pengurusan Air Selangor Sdn. Bhd., a wholly-owned subsidiary of ASHB
Air Selangor Holdings Berhad, a wholly-owned subsidiary of MBI

ASHB and its subsidiary companies

Aqua-Flo Sdn. Bhd., a 51%-owned subsidiary of KPS

Bold Approach Sdn. Bhd., a wholly-owned subsidiary of KPS

The Board of Directors of KPS

Board Audit Committee of KPS
Bursa Malaysia Securities Berhad
Cash Band (M) Berhad, a wholly-owned subsidiary of KPS

Central Spectrum (M) Sdn Bhd, an indirect 76.67%-owned subsidiary of MBI
via its wholly-owned subsidiary, MSB which is the holding company KHSB

Century Bond Bhd., a wholly-owned subsidiary of PPSB
Darul Ehsan Investment Group Berhad, an immediate holding company and a
major shareholder of KPS with 57.88% interest in the Company. It is a wholly-

owned subsidiary of MBI

Circular to Shareholders dated 27 April 2022 in relation to the Proposed
Shareholders’ Mandate

Shall have the meaning given in Section 2(1) of the Capital Markets and
Services Act 2007 and includes any person who is or was within the preceding
6 months of the date on which the terms of the transaction were agreed upon,
a director or chief executive of KPS, its subsidiaries or its holding company

Director(s) who are deemed to be Related Parties and are interested in the
Proposed Shareholders’ Mandate

Major Shareholders who are deemed to be Related Parties and are
interested in the Proposed Shareholders’ Mandate

Refers to Persons Connected to the Directors and/or Major Shareholders of
the Company.

Kaiserkorp Corporation Sdn. Bhd., an indirect 60%-owned subsidiary of KPS
via its wholly-owned subsidiary, BASB

Kumpulan Perangsang Selangor Berhad

KPS and its subsidiary companies



DEFINITIONS

(Cont’d)

“KHSB” Kumpulan Hartanah Selangor Berhad a wholly-owned subsidiary MSB
“KPS-HCM” KPS-HCM Sdn. Bhd., a 51%-owned subsidiary of KPS

Kyco” Kyco Industries, Inc., an indirect 60%-owned subsidiary of KPS via Kaiserkorp
“Listing Main Market Listing Requirements of Bursa Securities, including any
Requirements” amendments that may be made from time to time

“LPD” 29 March 2022, being the latest practicable date prior to the printing of Circular
“Major A person who has an interest or interests in one or more voting shares in a
Shareholder(s)” company and the number or aggregate number of those shares, is:-

(a) 10% or more of the total number of all the voting shares in the company;

or

(b) 5% or more of the total number of voting shares in the company where
such person is the largest shareholder of the company.

For the purpose of Proposed Shareholders’ Mandate, “interest” shall have the

meaning of “interest in shares” given in Section 8 of the Act. It also includes

any person who is or was within the preceding 6 months of the date on which
the terms of the transactions were agreed upon, a major shareholder of KPS

Group or its holding company.

“MBI” Menteri Besar Selangor (Pemerbadanan), a holding company of DEIG and

ASHB

“MSB” Mantapmurni Sdn. Bhd., a holding company of KHSB

“NBSB” Nadi Biru Sdn. Bhd., a wholly-owned subsidiary of KPS

“Partner” in relation to any person (referred to as “said Person”), means such person
who falls within any one of the following categories:

(a) a person with whom the said Person, is in or proposes to enter into
partnership with. “Partnership” for this purpose refers to a “partnership”
as defined in section 3 of the Partnership Act 1961 or “limited liability
partnership” as defined in section 2 of the Limited Liability Partnerships
Act 2012, as the case may be; or

(b) a person with whom the said Person has entered or proposes to enter
into a joint venture, whether incorporated or not.

“Person(s) in relation to any person (referred to as “said Person”) means such person
Connected” who falls under any one of the following categories:

(a) a family member of the said Person;

(b) a trustee of a trust (other than a trustee for a share scheme for
employees or pension scheme) under which the said Person, or a family
member of the said Person, is the sole beneficiary;

(c) a Partner of the said Person;

(d) a person, or where the person is a body corporate, the body corporate
or its directors, who is/are accustomed or under an obligation, whether
formal or informal, to act in accordance with the directions, instructions
or wishes of the said Person;

(e) a person, or where the person is a body corporate, the body corporate
or its directors, in accordance with whose directions, instructions or
wishes the said Person is accustomed or is under an obligation,
whether formal or informal, to act;

(f) a body corporate in which the said Person, or persons connected with
the said Person are entitled to exercise, or control the exercise of, not
less than 20% of the votes attached to voting shares in the body
corporate; or

(g) abody corporate which is a related corporation of the said Person.



DEFINITIONS

(Cont’d)

“PKNS” Perbadanan Kemajuan Negeri Selangor, a substantial shareholder of KPS
and a Person Connected to DEIG

“PPSB” Perangsang Packaging Sdn. Bhd., a wholly-owned subsidiary of KPS

“Prismachem” Prismachem Sdn. Bhd., a Major Shareholder of Aqua-Flo

“Proposed New
Shareholders’
Mandate”

“Proposed Renewal

Proposed new shareholders’ mandate for an additional RRPT of a revenue or
trading nature entered/to be entered into by KPS Group from the date of
forthcoming 45" AGM to the next AGM of the Company

Proposed renewal of the existing shareholders’ mandate for the RRPTs of a

of Existing revenue or trading nature entered/to be entered into by KPS Group from the
Shareholders’ date of forthcoming 45™ AGM to the next AGM of the Company

Mandate”

“Proposed Proposed Renewal of Existing Shareholders’ Mandate and Proposed New
Shareholders’ Shareholders’ Mandate

Mandate” or

“Proposal’

“Related Party(ies)”

A Director, Major Shareholder or Person Connected with such Director or
Major Shareholder as defined under Chapters 1 and 10 of the Listing
Requirements

“RM” and “sen” Ringgit Malaysia and sen respectively

“‘RRPT” Related party transactions which are recurrent of a revenue or trading nature
and which are necessary for the day-to-day operations and are entered/ to be
entered into by KPS Group with the Related Parties in the ordinary course of
business which involves the interest, direct or indirect, of Related Parties

“Share(s)” Number of ordinary share(s) issued by KPS

“Sg. Harmoni” Sungai Harmoni Sdn. Bhd., a wholly-owned subsidiary of Taliworks

“SPT” Smartpipe Technology Sdn Bhd, an indirect 64%-owned subsidiary of KPS
via NBSB

“TWNS” Tabung Warisan Negeri Selangor, a shareholder of KPS and a Person
Connected to DEIG

“Taliworks” Taliworks Corporation Berhad, a Major Shareholder of Aqua-Flo

All references to “our Company” in this Circular are to KPS. References to “our Group” are to our Company

and our subsidiaries. References to “we”, “us”, “our” and “ourselves” are to our Company and where the
context requires, shall include our subsidiaries.

All references to “you” in this Circular are to our shareholders.

Words denoting the singular shall, where applicable, include the plural and vice versa and words indicating
the masculine gender shall, where applicable, include the feminine and/or neuter genders and vice versa.
Reference to persons shall include a corporation, unless otherwise specified.

Any reference in this Circular to any enactment is a reference to that enactment as for the time being

amended or re-enacted. Any reference to a time of a day in this Circular shall be a reference to Malaysian
time, unless otherwise stated.
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LETTER TO THE SHAREHOLDERS OF
KUMPULAN PERANGSANG SELANGOR BERHAD




KUMPULAN PERANGSANG SELANGOR BERHAD

(Registration No. 197501002218/23737-K)
(Incorporated in Malaysia under the Companies Act 1965)

Retﬁ:,istered Office:

17" Floor, Plaza Perangsang
Persiaran Perbandaran
40000 Shah Alam

Selangor Darul Ehsan

27 April 2022
Board of Directors

YB Dato’ Haris bin Kasim (Chairman, Non-Independent Non-Executive Director)
Puan Norita binti Mohd Sidek (Non-Independent Non-Executive Director)

YBhg Dato’ Idris bin Md Tahir (Independent Non-Executive Director)

YBhg Dato’ Ikmal Hijaz bin Hashim (Independent Non-Executive Director)

Puan Norliza binti Kamaruddin (Independent Non-Executive Director)

YBhg Dato’ Noorazman bin Abd Aziz (Independent Non-Executive Director)

Ms Sharmila d/o Sekarajasekaran (Independent Non-Executive Director)

Encik Ahmad Fariz bin Hassan (Managing Director/Group Chief Executive Officer)

To: The Shareholders of KPS

Dear Sir/Madam

PROPOSED SHAREHOLDERS’ MANDATE
1. INTRODUCTION

On 29 March 2022, the Board announced that the Company proposed to seek the approval of
its shareholders for the Proposal at the forthcoming 45" AGM of the Company.

The purpose of this Circular is to provide you with relevant details of the Proposed
Shareholders’ Mandate and to seek your approval for the ordinary resolution relating to
Proposed Shareholders’ Mandate under the agenda of Special Business as set out in the Notice
of the 45™ AGM of the Company, which will be conducted entirely through live streaming and
online remote voting from the KPS Corporate Office, 17" Floor, Plaza Perangsang, Persiaran
Perbandaran, 40000 Shah Alam, Selangor Darul Ehsan, on 7 June 2022, Tuesday, at 10.00
a.m., enclosed in the Annual Report 2021 of the Company.

SHAREHOLDERS ARE ADVISED TO READ THE CONTENTS OF THIS CIRCULAR
CAREFULLY BEFORE VOTING ON THE RESOLUTION TO GIVE EFFECT TO THE
PROPOSED SHAREHOLDERS’ MANDATE




21

INFORMATION ON THE PROPOSED SHAREHOLDERS’ MANDATE
Provisions under the Listing Requirements

Pursuant to Paragraph 10.09(2) and Practice Note 12 of the Listing Requirements, a listed
issuer may seek a shareholders’ mandate for RRPT subject to the following: -

i) the transactions are in the ordinary course of business and are on terms not more
favourable to the related party than those generally available to the public;

i) the shareholders’ mandate is subject to annual renewal and disclosure is made in the
annual report of the aggregate value of transactions conducted pursuant to the
shareholders’ mandate during the financial year where the aggregate value is equal to or
more than the threshold prescribed under Paragraph 10.09(1) of the Listing
Requirements;

i) the listed issuer's circular to shareholders for the shareholders’ mandate includes the
information as may be prescribed by Bursa Securities;

iv) in a meeting to obtain the shareholders’ mandate, the Interested Directors, Interested Major
Shareholders and where it involves the interest of an Interested Person Connected, such
Director or Major Shareholder, must not vote on the resolution in respect of the RRPT. An
Interested Director or Interested Major Shareholder must also ensure that Persons
Connected with him abstain from voting on the resolution in respect of the RRPT; and

v) the listed issuer immediately announces to Bursa Securities when the actual value of a
RRPT entered into by the listed issuer or its subsidiaries, exceeds the estimated value of
the RRPT disclosed in the circular by 10% or more and must include the information as
may be prescribed by Bursa Securities in its announcement.

Transactions entered into between a listed issuer (or any of its wholly-owned subsidiaries) and
its wholly-owned subsidiary are excluded from complying with the requirements under Chapter
10 of the Listing Requirements.

Where a shareholders’ mandate pursuant to Paragraph 10.09(2) of the Listing Requirements
has been procured, the provisions of Paragraph 10.08 of the Listing Requirements will not
apply.

The Proposed Shareholders’ Mandate, if approved by the shareholders at the 45™ AGM, shall
continue to be in force until:-

a) the conclusion of the next AGM of the Company at which time it will lapse, unless the
authority is renewed by a resolution passed at the next AGM;

b) the expiration of the period within which the next AGM of the Company after that date is
required to be held pursuant to Section 340(2) of the Act (but must not extend to such
extension as may be allowed pursuant to Section 340(4) of the Act); or

c) revoked or varied by resolution passed by the shareholders of the Company in a general
meeting before the next AGM,

whichever is earlier.
KPS is proposing to seek its shareholders’ approval for the Proposed Shareholders’ Mandate

pursuant to Paragraph 10.09 and Practice Note 12 of the Listing Requirements, to enable the
Group to continue entering into the RRPT with the Related Parties.



2.2

Principal Activities of KPS Group

The principal activity of KPS is investment holding.

The details of KPS’s subsidiary companies are set out in the table below:-

Name of Company

Principal Activities

Proportion of
Equity Interest

mattresses and other related products

(%)

Held by the Company
BASB Investment holding 100
NBSB Investment holding 100
Perangsang Oil & Gas Sdn Investment holding 100
Bhd
PPSB Investment holding 100
Viable Chip (M) Sdn Bhd Investment holding 100
Cash Band Investment holding 100
Perangsang Dinamik Sdn Bhd Investment holding 100
Perangsang Capital Sdn Bhd To undertake the establishment of 100

Islamic Medium-Term Notes

Programme and all matters relating to it
Aqua-Flo Trading in chemical products 51
KPS-HCM Construction, maintenance, 51

refurbishment and rehabilitations of

roads and highways, as well as general

civil engineering works, building

construction and maintenance
Held by BASB
Kaiserkorp Investment holding 60
Held by Kaiserkorp
Kyco Investment holding 100
Kingkoil International Pte Ltd Investment holding 100
Held by Kyco
King Koil Licensing Company, Licensing of patents and know-how for 100
Inc. manufacture and sale of beds,

mattresses and box springs, along with

trademarks for such products
King Koil Manufacturing West, Production, sale and distribution of 60
LLC mattresses, related bedding and sleep

products as well as any other activities

necessary or incidental thereto
King Koil Sales, Inc Sales and marketing of beds, 100




Name of Company

Principal Activities

Proportion of
Equity Interest

(%)
Held by NBSB
SPT Contractors and subcontractors for the 64
laying of pipes for all kinds of
constructional, structural and civil
engineering works
Held by SPT
Darul Aman Water Solutions Water related projects including but not 49
Sdn Bhd limited to pipe replacement and pipe
rehabilitation projects
Held by PPSB
CBB Investment holding and provision of 100
management services
Held by CBB
Eversynergy Sdn Bhd Property holding 100
Multiview Enterprises Sdn Bhd Sales and marketing of industrial 100
packaging tapes, materials and
machinery and  household care
products
Prestige Packages Sdn Bhd Manufacture and sale of multi-wall 100
paper bags, woven laminated bags
and pulp moulded products and food
process packaging; and manufacture,
prosses and trade in all kinds of food
and beverage products including but
not limited to coffee and sugar.
Pro Pulp Packages Sdn Bhd Manufacturing and sales of pulp 100
moulded products.
Polyplus Packages Sdn Bhd Manufacturing and sales of corrugated 100
carton boxes
Polyplus Packages (JB) Sdn Manufacturing and sales of corrugated 100
Bhd carton boxes
Held by Prestige Packages
Sdn Bhd
Centoz Industries Sdn Bhd Manufacturing and sales of paper 80
products
Brandpak Industries Sdn Bhd Manufacturing and marketing of stretch 100
films, plastic bags and liners
PT. Prestige Packages Manufacturing and sales of cement 95
Indonesia paper bags
Esteem Packaging Pte. Ltd Trading in paper and plastic packaging 80

products




Name of company

Principal activities

Proportion of
Equity interest

(%)
Held by Multiview
Enterprise Sdn Bhd
Multiview Packaging Sdn Bhd Manufacture and trading in industrial 100
packaging tapes and related products
Multiview (S) Pte Ltd Sales and marketing of household care 100
products and packaging materials
Macro Chemicals Sdn Bhd Contract manufacturing of adhesive 100
and household care products
Held by Brandpak Sdn Bhd
PT. Prestige Packages Manufacturing and sales of cement 5
Indonesia paper bags
Held by Pro Pulp Packages
Sdn Bhd
Century Packaging & Printing Offset printing for corrugated carton 60
Sdn Bhd (formerly known as boxes and packaging.
Hongda Century Packing &
Printing Sdn Bhd)
Held by Polyplus Packages
(JB) Sdn Bhd
Infinity Packaging Solution Offset printing for corrugated carton 51
Sdn. Bhd. boxes, pulp moulded products and
packaging
Polyplus Packages (PG) Sdn Manufacturing and sales of corrugated 60
Bhd carton boxes and packaging
Taspack Industrial Sdn Bhd Process and supply of instruction 85
manual books, boxes and all other
packing materials.
PT. Infinity Packaging Offset printing for corrugated carton 51
Solutions boxes, pulp moulded products, rigid
box and all other type of packaging
solution provider
Held by Cash Band
Perangsang Hotel & Properties Property leasing management 100
Sdn Bhd
Held by Perangsang Dinamik
Sdn Bhd
CPI (Penang) Sdn Bhd Manufacture, assembly and sale of 100
electronic  products and plastic
moulded components and parts
Toyoplas Manufacturing Manufacturing, assembly and sale of 100

(Malaysia) Sdn Bhd

plastic injection moulded components
and tooling.




Proportion of
Equity Interest
Name of Company Principal Activities (%)

Held by CPI (Penang) Sdn

Bhd
PCM Manufacturing Sdn Bhd Secondary processes including silk 60
screening, spray printing & tempo
printing.
Held by Toyoplas
Manufacturing (Malaysia) Sdn
Bhd
Toyoplas Holdings Pte Ltd Trading and investment holding 100
PT Toyoplas Manufacturing Manufacturing and selling of plastic 99.92
Indonesia injection moulded components as well
as final assembly
Toyoplas Manufacturing (HK) Trading and investment holding 100
Co Ltd
Held by Toyoplas Holdings
Pte Ltd
Toyoplas Manufacturing Tooling fabrication, manufacturing and 100
(Shanghai Song Jiang) Co., Ltd. | selling of plastic injection moulded
components
Toyoplas Manufacturing | Manufacturing and selling of plastic 100
(Vietnam) Co. Ltd. injection moulded components
(Incorporated in  November
2019)
Toyoplas Manufacturing (Bac | Manufacturing and selling of plastic 100
Giang) Co. Ltd. injection moulded components
PT Toyoplas Manufacturing | Manufacturing and selling of plastic 0.08
Indonesia injection moulded components as well

as final assembly

Held by Toyoplas
Manufacturing (HK) Co. Ltd.

Toyoplas Manufacturing Tooling fabrication, manufacturing and 100

(Dongguan) Co., Ltd. selling of plastic injection moulded
components

Toyoplas Manufacturing Manufacturing and selling of plastic 100

(Nanning) Co., Ltd. injection moulded components

Note:-

The above table does not include the subsidiaries and associates of KPS which are/have been in
liquidation, under receivership, under official assignee, disposed off, dormant and/or ceased
operation. For further details, please refer to notes 16 and 17 of the Company’s Audited Financial
Statements for the year ended 31 December 2021.



‘0|3 0} PejosuUU0d uosiad B pue 9%,9G°| JO

Buipjoyaleys 08.Ip Yim SdH 40 Japjoyaieys e st SNAL SNML * +dnoig
JobBuejeg II\v
'Ol3da 0] o|4-enby Aq
0} pajosuuod uosiad B pue 9%gGg'G jo Buipjoysieys efelenng  pue
J08UIp YIm SdM JO Japjoyaieys [EUEISANS B S| SNMd SNMd indwn  ejeny
Jo SauoNIB |
"gHSYV J0 Aseipisqns paumo-Ajjoym e si Jobuejag Jiy JoBuejeg 1y e [esopa
pue Jobuejeg
‘19 o Areipisans paumo-Ajloym e st gHSY gHSY ul wa)sAs
uolodjuIsIp (,dnoug
pajsuu0Y pue juswdinbs 1obuejag
Suos.isd Bunopuow any,)
pajsaisju| Q Aiojesoqe| sajuedwoo
'913a ‘seolnes  pue pajeljye
10 Auedwod Buipjoy e siI 191N "%88° S 10 Buipjoysieys 9l13a ¢ spooBb  ‘sisyow | JO pajeloosse
j081Ip YIM SdM 4O Jspjoyaieys Jolew e sI 93 1IN * Jayem  ‘sjonpoud ‘Aeipisgns
[eolwayD s)
sispjoysieys jle} fianyjap | jo Aue Jojpue
Jofeyy pajsaiopul €16'LY 00028 00028 pue Alddng | JoBuejeg Jiy | 5 old-enby (e)
Aomwu,_.w_v (000.WY) (000.WY)
au} 01 1202 1202 Iudy G2 u:>_0< }xau ayj
Ae uo pajep 01 WOV ,S¥ SIU} salue dnou
diysuone|ay jo ainyeN SwieN W se siapjoyaleys | wouy) ajepuepy suojjoesuel] ed 9 .
PISU WOV 0} Jejnoaiy 3y} | siapjoyaieys Jo ainjeN PojEIoY Sd) ultiii ON
jse| Jo ajep ul posopasIp posodoiy Bupoesue.] Auedwon
vﬂuw“”%._. se anjep Joj anjep
solled poje|oy pajsalayu| SN|eA [enjoy it s
-:SMO||0} Se aJe ajepuelp
sJapjoyaleys bBunsix3 Jo |lemauay pasodold ayy Jopun jybnos Buiaq si jeaocidde yoiym Jo dnois) Sy JO 1 Y 9U) JO suonoesuel) JO ainjeu pue sassepay]  L'€¢

suojpjoesuel] Jo ainjeN pue saljied paje|dy Uo uoljeuwLioju|



‘uoneubisal siy 0} Joud Sd Ul [gIA Jo
aAllejUSSaIdal pJeog e sem aH "ZZ0Z YoJel L uo
Sd) 40 Jojoalig SAIN0eXJ-UON Juspuadapul-UoN e
se paubisal pey upnuiwy Uiq Ipuayy Ueyos yioug

‘uoneubisal siy o} Joud gHSY

pue JoBuejas I ‘SNXMd ‘OI13a ‘19 Jo spJeog ay)
uo 1es ay ‘A|snolnald “LZ0Z J8qWIBAON | U0 SdM

J0 Jopaiqg 8AINOBX3-UON Juspuadapu|
-UoN pue ueuiey) se paubisal
pey uong uqg Bwzy JON 0kd gA

"Sd Jo Jopallg

aAlnoaXJ-uoN Juspuadspul-uoN B pue |gn
JO 19O BANNOEXT JaIyD By} Ose si ays 1IN
JO pJeOq 8y} UO SIS ¥9PIS PYOW hulq BJLON uend

uIpnuILY

uiq 1puayy
uejosg
Houg e

uoug uiq
alwzy JON
Oleg dA »

siopaliq
pajsaisju]
JauLio4

A3pIS
PYON huiq
BILION uend e

'SdM jo Jojalg
9AJNOSXJ-UON Juspuadepul-UoN B pue ueulieyd wisey|
8y} s 4 'gHSY pue Jobuejes JIy ‘SNMd ‘OI3d uiq slieH JobBuejeg Iy
‘I9IN Jo pJeoq sy uo s)is Wisey ulq slieH ,0led gA o1eg gdA e 0} 1dS Aq ehelennd
pue Jndwnq ejeny
sJojoaliq 10 sauojlIa] |elopad
pojsalayuf pue Jobuejag ul sadid
Bupsixe ooeidal 0}
(enupuos) (enuyuoo) £88 0002 00S'L sadid meu jo Buike | JobBuejes iy «LdS ()
(000.N¥)
(wov
(000. W) (000M) | 151 a1 o
v(ad beoe MOV SZ | "oy sp
pajep
diysuoneay jo ainjeN swenN Mw::w M_Nwﬂw_\ﬁwd siapjoyaleys mw_uhtﬁmﬂv suoljoesues | WMH_MMM__ mn_nw_smu_w_g -ON
}JSE] JO 3jep ay} oﬁ.«ﬁ“ﬁ%f Bunsix3 jo 40 ainjeN Bupoesuea] >:un_ro.u
wioly) pajoesuesy .mvm ms__m>.v |emauay
anjeA |enjoy pojewnsy WMWMMM_M

soljied paje|oy pajsalsiul

pajewns3




"SYIOMI[E] JO AleIpISaNS paumo-Aljoym
e s| luowleH ‘Bg "%pz Jo Bupjoysieys 108dp
Uim oj4-enby Jo Jepjoyaleys Jolep e si syiomie|

sylomije] e

Japjoyaieys
Jofepy
pajsaiayul

180V

000°€2

00002

sylomije ]

0] oj4-enby Aq
wia)sAs uonosjuIsIp
pue juswdinba
Buuoyuow
Aojeloge) ‘syonpoud
[eo1Wayd Jo sajes

juowleH ‘6

0|4-enby

()




ol

‘uoneubisal siy o} Joud gHSY pue Jobuejag
AV ‘SNMd ‘O13A ‘I Jo spieogd 8y} uo jes
ay ‘Ajsnoinald "1Lz0Z JoqWIBAON | U0 SdM

JO Joallq eAnoex3-uoN  luspuadapul
-UON pue uewieyy se  paubisal
pey uoing ulq elwzy JON Oled gA

‘SdM
JO Joyoalig ®8Ajnosx3-uoN Juspuadepul
-UON B pue |gN 1O J9oIJO SAINoexg
BIYD 3y} Os[e sI ays ‘Ig O pleoq

8} UO S)is >OpIS PYO Nulq ELON Uend

"SdM
1O 10)08lIq 8AIN08X3-UON Juspuadapul-UoN
‘UelwliBYD By} SI OH 'GSSO Pue gSHM
JO UeULIRYD Y} SI PUB ‘GHSY PUE |gIN JO
pleog ay} Uo s)is wisey ulq sleH ,0led gA

"dSHM
Jo Alelpisgns paumo-Ajloym e sI gSSD
"aSN
Jo Aleipisgns paumo-Ajloym e SI gSHM

‘19N Jo Aselpisgns paumo-Ajjoym e st g

'9|3Q o Auedwod bBuipjoy
e sl |19 "%88'.G jo Buipjoysseys joaulp

uoaig
ulg slwzy JoN ,0led gA o

$J0J08.Iq pojSsalaju] JouIo-

39pIS

PUON NUIg EJUON Uuend e

wisey| uiq sleH ,01eq gA e

SJ0J08.Iq pajSsalaluy

gSSO

dSHMY e

p8}o/uUL0)D

suos.iad pajsa.sjul
aSIN e

o|I3a e

IanN e

:sway Buimoj|oy
ay} Joj 0}

‘syiom Asesodwa)
‘sjo0} ‘syued
‘slelajew ‘Inoge|
|le Buipinoud
apn|oul Yyoiym
SYJIOM B]oym ay}
Jo uons|dwoo pue
uonnoaxs Jadolud
JO sosldwod
SYIOMN JO

8do9ds s,NOH-SdM

¢8SSO

0} WOH-SdX Aq
uesy3y

[nJeqg Jobuejeg
‘Buery

yelsae(q ‘Buery
wiNny

‘Uyepu| nejnd
led

[elisnpuj yepu
nejnd

‘6.07. 107 ‘O€
aseyd

jle] juswdojansp
a1 JoJ syIom

UM SdM Jo Japjoyaseys Jolew e si 9|3Qq alnjonJiseljul
sJopjoya.eys Jofeyy pejseiepu) 000’8 Buiwiopad dSSO | «NOH-SdM | (e)
(000, N¥)
diysuonje|ay jo ainjeN aweN NOV I1xau uolnjoesuel | Aved dnoug

3y} 0} WDV St 104 LAY J0 ainjen POIEI9Y | Sd) Uluim | "oN

saljled pojejay pajsalaju] 104 anjep pajewnsy Bunoesues] | Auedwod

:SMOJ|0} SB
ajepuel\ stapjoysieys maN waoao._n_ 9y} Jepun Em:Ow mc_wn SI _m>o‘_QQm yaiym jo Q:O._mu SdM 1O 1dYY 8y} JO suoljoesuel) JO alnjeu pue sasse|d ay| PAL WA




L

‘uoneubisal siy o} Jold Sgy Ul
I9IN Jo @Aneluasaldal pJeoq e sem aH 'Z2zZ0Z
yoleN 1 U0 SdM JO Jojoalsig oAlnoeax3
-UON Juspuadapul-uoN e se paubisal
pey ulpnuiluy Uulq Ipusyy ueyos iou3j

(enunuoa)

uIpnuIwY
uiq IPUSYY UBLOS HIoug e

(enurnuoa)

‘wng
[euOISIAOId
'y wng

180D awud
pue

‘NSS % uonels
-ans aNL
{SHIOMN
[e01}08[3 pue
[eolueyos
{SHIOMN
uonebnsanu|
Qs
‘uone|nonay
J81ep
‘uone|nonay
obelomag
‘uonenoney
abeuleiq
‘Juswaned
pue peoy
‘puod
uonualag
pool4
DHue] Jsjepn
pajeAs|3

(enunuoa)

diysuoije|ay jo ainjeN

sweN

saljied paje|oy pajsalalul

(000, W)
WOV Ixau

3y} 0} WOV ,,S¥ 10} Ldid
10} anjeA pajewnysy

uojoesues |

JO ainjeN

Kyed
poje|ay
Bunoesuea |

dnoug

SdM ulypim
Auedwo9

‘ON




¢l

"s|ieep Joyuny 10} ZzZ0z Alenige4 6 UO Speuwl Juswaounouue s,Sd 03 Jojal aseald "(1d¥Y Siul 40 anjeA pajewnsd oy} jo ped wloy Yyoiym) Junoody joslold jeuld sy
Ul papN|oul 8q [|IM [NJSSBIONS JI SWIeD 8y} ||y "Buipaasoid uonedipnipy BIA paulwlialap aq [|IM wie|D) sasuadx3 g sso7 pue wie|) Bulp| pue pouad uonionisuod ay) Buunp gSSH
Aq pajoniisul se (L,OA,) JopJO uoneueA uo wied pajoadx3y ‘NOH-SAM Aq apew swied ay} wolj Buisue 10esjuod ay) Japun gSSD pue NDH-SdM Uusamiaq uasue sey ayndsip v

‘pUg ups uewy [nieq Jiy 1exueAs o} syueld Jojesado Jajem Jisy) palapuallns pey (imexbue)
SHIOMI[BL ‘0Z0Z JOQUISAON | WOl BANOSYS ‘L.Z0Z Idy 9Z pajep siepjoyaieys o} Jejndii) auj Jo (9)g°g Uondas Ul pasojosip sy “L20Z AeN Gg uo play NOV i 9ui aduls
[(imeybBue) sytomije],) puyg ups (Imexbue) syIomije] Ylm Suoioesuel} Ou alom aiay] ‘luowleH "BS yum S}oesjuod JBYJ0 puB S|EdIWSYD JO S|ES U0 paseq Sl anjeA |[enjoy

"dnoi9 Sdy 0} Aius pajejaiun ue ‘pyg ups BuuesuiBuz INOH Ag PaUmMO I NDH-SdM Ul 1saisjul Ainba au) JO %61 9oUBlEq BYL "SdY JO AJBIPISQNS PAUMO-% LG € S| NOH-SdM
‘dnols) g4y 01 Alue pajejaiun ue ‘pyg ups sbuipjoy ediduews Aq paumo si | 4S ul 1salajul Alinbae ay) Jo 9,9 8oueleq 8yl ‘Sd 10 AleIipIsSqns paumMo-% 9 108lipul Ue si | 4S

"8loW 10 %L AQ enjeA pejewi}sg sy} pesoxe jou pIp ajepuely siapjoysieys pasodoid ayj jo joadsal ul ad
ay} 0} dn (1Z0Z AN GZ UO pBY WOV 1SB| JO 8jep a8y} Woly *8°1) paule}qo sem ajepuew Bunsixa syl Yolym Uo S)ep 8y} WO} SUOHOESURI) 8AOJE BU} JO pajoesuel) anjeA [enjoy eyl

"Sd) Ul sateys Aue pjoy slepjoysieys pue sIojoalip JIsy} Jou Sylomije] pue wayoewslid
JayyeN AjeAoadsal sylomie] pue wayoewsld Ag pasumo si oj4-enby ul sisaisjul Alinbe 9 pZ pue %Gz JO 8ouejeq 8yl "SdM JO Alelpisqns pasumo-%LG e S| o|{-enby

"106ue|9g JIy pue o|4-enby usamiaq posibe se poliad JoBJjU0D PEPUBIXS B} 10} SABS Y4 SU} Ul PAUIBIUOD SJUBUSAOD PUB SUOHIPUOD ‘SWIS) swes
ay} 0] 109[gns papuaixe aq |leys V4 ayl 'gz0g lequadaq LE 0} LZ0Z 19qWaAoN | wod Buipuswwod syuow (1) usaunoy jo pouad e 1o} Jobueds iy YIM Y4 B Ojul paiajus
120Z 4890100 |Z U0 pey oj4-enby ‘Ajuanbasgng "aAoge (B)g g Uoljoas Ul paquosap Se sadlAlas pue spoob ‘sjediwayd jo Alaalep pue Ajddns ayj Joj 0Z0zZ 1290190 LE 0} 8102
JOQWIBAON | wol) Burouswwod sieak () omy jo pouad e Joj Jobueldag Jiy pue 0j4-enby usamjaq ojul palajus g0z 19q0}o0 2L palep (,v4,) Juswaaiby yJjomawel4 0} jJuensing

"‘abueyo 0} 108[gns S| pue s}Nsa. [eN]o. WOoJ) JaIp ABW 8N|BA Pa)BWISS 8| JUBJSUOD UleWwal SI0joe)
[eUIBIX® ||B pUB ‘Bnuiuod |Im suonesado juslino ay) jey) uondwnsse uo 8)ewise 1saq s juswabeueyy Uo paseq SI 81epuely slepjoysieys pesodoid 8yl 1o} anjeA pajewnss ay|

*x

:S9)ON



24

25

The above transactions are necessary for KPS Group’s day-to-day operations, in the ordinary
course of business and on transaction prices and terms not more favourable to the Related
Parties than those generally available to the public as well as not to the detriment of the
minority shareholders of KPS Group.

The basis of arriving at the estimated value as indicated above is based on value transacted
during the financial year ended 31 December 2021 as well as latest available information
relating to these transactions. The value of these transactions may be subject to changes in the
financial year ending 31 December 2022.

Amount due and owing to KPS Group by Related Parties
As at 31 December 2021, breakdown of the outstanding amount due and owing by the Related

Parties to KPS Group under the RRPTs which exceeded the credit term given arising from the
RRPTs as per Section 2.3 of this Circular are as follows:

Outstanding amount due under RRPT which
exceeded the credit term for the following periods
as at 31 December 2021
No | Related Parties 1 year or More than | More than | More than
less 1to 3 3to5 5 years
(RM’000) years years (RM’000)
(RM’000) (RM’000)
1. Air Selangor Group 2,833 - - -
2 Sg. Harmoni 1,177 - - -
Total 4,010 - - -

However, the total outstanding amount due and owing by the Related Parties to KPS Group as
at LPD, 29 March 2022 is RM6.2 million comprises RM4.0 million and RM2.2 million by Air
Selangor Group and Sg. Harmoni, respectively.

No late payment charges were imposed on the outstanding amounts due and owing by Air
Selangor Group and Sg. Harmoni to Aqua-Flo as our Board has reviewed the outstanding
amounts, and is of the opinion that the outstanding amounts were within the scope of normal
business operations of the Group and are recoverable. In addition, the Company is of the view
that the Related Parties are long term business partners and have sound credit standing.

The Management of Aqua-Flo is in continued discussions with the Related Parties for
settlement of the outstanding amounts due. Aqua-Flo has consistently received the payment
from Air Selangor Group and Sg. Harmoni on monthly basis.

Review Procedures for the RRPT

The Group has established the following procedures and guidelines to ensure that the RRPT
are undertaken on transaction prices based on an arm’s length basis and on normal
commercial terms that are not more favourable to the Related Parties than those normally
available to the public and are not to the detriment of the minority shareholders:

(a) A list of the Related Parties is established and circulated as and when it is available
to the finance division within the Group, who shall monitor and ensure that all RRPT
to be entered into by the Group are reported to the BAC for their recommendation to
the Board.

Prior to reporting to the BAC, the Internal Audit Department will perform a review to
ensure that all RRPT are undertaken on an arm’s length basis, on terms which are
not more favourable to the Related Parties other than those generally available to the
public as well as not to the detriment of the minority shareholders of the Group.

(b) At least two (2) other contemporaneous transactions with unrelated third parties for
similar products/services and/or quantities will be used as comparison, wherever
possible, to determine whether the price and terms offered to/by the related parties
are fair and reasonable and comparable to those offered to/by other unrelated third
parties for the same or substantially similar type of products/services and/or
quantities.
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In the event that quotation and comparative pricing from unrelated parties cannot be
obtained, and third-party consultation/evaluation is not available, the transaction price
will be determined by the relevant committee i.e. Investment Evaluation Committee
(“IEC”), Tender Board Committee based on the usual, business practices and policies
to ensure that the RRPT is not detrimental to the Group.

The RRPT is monitored every month by the Finance Department and is reported to
the BAC on a quarterly basis. However, if at any point in time during the period,
Finance Department discovered that the RRPT threshold (as per the relevant
provisions under the Listing Requirements) has been exceeded, Finance Department
will, as soon as practicable, report to the BAC.

Prior to reporting to the BAC, the Internal Audit Department will perform a review to
ensure that the RRPT complies with the Listing Requirements.

Thereafter, Internal Audit Department will report to the BAC on whether the RRPTs
entered into by the KPS Group were entered into at arm’s length, fair and not
detrimental to the minority shareholders of the Company.

All RRPT shall be reviewed by the BAC on a quarterly basis. In the review of such
transactions, the BAC may, as it deems fit, request for additional information from
independent sources.

The annual internal audit plan shall incorporate a review of all RRPT entered into
pursuant to the shareholders’ mandate to ensure that the relevant approvals have
been obtained and the procedures in respect of such transactions are adhered to
before entering into such RRPT.

The BAC and the Board of Directors shall review the internal audit reports to
ascertain that the guidelines and procedures established (as set out in paragraphs (a)
to (d) above) to monitor RRPT have been complied with. The review shall be done on
a quarterly basis.

Where any member of the BAC and/or Board (“Person(s)”) has an interest (direct or
indirect) in the RRPT to be reviewed, such Person(s) must declare his/her interest in
the RRPT and abstain from deliberation and voting on the matter at the respective
meeting in respect of such transactions.

Disclosure will be made in the Annual Report of the Company of the actual
breakdown of the aggregate value of transactions conducted based on the type of
RRPT and the names of the Related Parties involved in each type of RRPT made
and their relationship with the Company as required under Paragraph 3.1.5 of the
Practice Note 12 of the Listing Requirements pursuant to the shareholders’ mandate
during the financial year. Disclosure will also be made in the Annual Reports for
subsequent financial years during which the shareholders’ mandate remains in force.

If the actual value of the RRPT entered into by the Group exceeds the estimated
value of the RRPT disclosed in the circular to shareholders on the Proposed
Shareholders’ Mandate by 10% or more, the Company will make an immediate
announcement to Bursa Securities.
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2.6

2.6.1

26.2

2.7

2.8

Threshold for Approval of RRPT within KPS Group
The specific thresholds for approval of RRPT within the Group are as follows:

Amount of RM500,000.00 and below:

Proposed by Recommended by Approved by

Head of Department | Deputy Chief Executive Officer (Finance
& Corporate Services) (“DCEOFCS”)

after reviewing and verifying by Internal

Managing
Director/Group Chief
Executive Officer

Auditors (“MD/GCEQO”)
Amount above RM500,000.00:
Condition Proposed Recommended by Report to Approved
by the following the Board by
Committee for by
review by BAC
Above Head of Investment BAC Board
RM500,000 to| Department/ Evaluation
RM1 million Head of Committee  after
Subsidiaries reviewing and
verifying by Internal
Auditors
More than Head of Investment BAC i) Board; and
RM1 million —| Department/ Evaluation i) Shareholders
to seek Head of Committee  after
shareholders’ | Subsidiaries reviewing and
mandate at verifying by Internal
the AGM Auditors
Note:

AN The committee comprises the MD/GCEOQO as Chairperson, DCEOFCS as Chairperson in the
absence of MD/GCEO, Deputy Chief Executive Officer (Strategy & Investments), one (1)
representative each from Risk Management Department and Legal & Compliance Department.

Statement by the BAC

The BAC of the Company has reviewed the procedures set out in Section 2.5 above and is of
the view that the said procedures are sufficient to ensure that all RRPT are conducted on an
arm’s length basis, on transaction prices and terms not more favourable to the Related
Parties than those generally available to the public and are not to the detriment of the minority
shareholders. Any member of the BAC who is interested in any RRPT shall not be involved in
the review of the RRPT.

The BAC is also of the view that KPS Group had put in place adequate procedures and
processes to monitor, track and identify RRPT in a timely and orderly manner. The BAC will
review the procedures and processes annually or whenever the need arises.

Rationale and Benefit for the Proposed Shareholders’ Mandate

The RRPT envisaged under the Proposed Shareholders’ Mandate are in the ordinary course
of business of KPS Group. They are recurring transactions of revenue or trading nature which
are likely to occur with some degree of frequency and arise at any time and from time to time.
The transactions may be constrained by the time-sensitive nature and confidentiality of such
transactions, and it may be impractical to seek shareholders’ approval on a case-by-case
basis before entering into such RRPT. As such, the Board is seeking a shareholders’
mandate pursuant to Paragraph 10.09 of the Listing Requirements for the RRPT described
herein to allow the Group to enter into such recurrent transactions where the transaction
prices are undertaken on an arm’s length basis and on normal commercial terms not more

15
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favourable to the Related Parties than those generally available to the public and are not
prejudicial to the interests of the minority shareholders.

By obtaining the Proposed Shareholders’ Mandate on an annual basis, the necessity to
convene separate general meetings from time to time to seek shareholders’ approval as and
when such RRPT occur would not arise. This would reduce substantial administrative time,
inconvenience and expenses associated with the convening of such meetings, without
compromising the corporate objectives of the Group or adversely affecting the business
opportunities available to the Group.

The Related Parties which are involved in the RRPT have long-standing relationship with KPS
Group and where applicable have proven their reliability. The RRPT entered by KPS Group
as detailed in Section 2.3 will meet KPS Group’s business needs at the best possible terms
and is in the best interest of KPS Group.

Financial Effects of the Proposed Shareholders’ Mandate

The Proposed Shareholders’ Mandate will have no effect on the total number of issued share
capital and substantial shareholders’ shareholdings of KPS. It is also not expected to have
any material effect on the net assets per share and earnings per share of the KPS Group.
Interests of Directors, Major Shareholders and/or Persons Connected to them

As at the LPD, the details of the direct and indirect shareholdings of the Interested Directors

and Major Shareholders and Persons Connected with them are set out in Section 2.3 of this
Circular and the table below:

Direct Indirect

No. of Shares %" No. of Shares %"
Interested Directors
YB Dato’ Haris bin Kasim - - - -
Puan Norita binti Mohd Sidek - - - -
Former Interested Directors
YB Dato’ Nor Azmie bin Diron - - - -
(Resigned on 1 November 2021)
Encik Soffan Affendi bin - - - -
Aminudin
(Resigned on 14 March 2022)
Major Shareholders
MBI - - - -
DEIG 311,023,454% | 57.88 - -
Interested Persons Connected
Air Selangor - - - -
PKNS 29,675,038 5.52 - -
TWNS 8,384,615 1.56 - -
Notes:

()

(2) Based on number of issued shares as at LPD of 537,385,383 Ordinary Shares.

MBI is deemed interested by virtue of its interest in DEIG pursuant to Section 8 of the Act.

Save as disclosed above, none of the Directors, Major Shareholders and/or Persons
Connected to them has any interest, direct or indirect, in the Proposed Shareholders’
Mandate.

The BAC had on 24 March 2022, reviewed and recommended the RRPT under the Proposed
Shareholders’ Mandate for Board’s consideration. The Interested Directors namely, YB Dato’
Haris bin Kasim and Puan Norita binti Mohd Sidek have abstained and will continue to abstain
from Board deliberation and voting in respect of the relevant RRPT under the Proposed
Shareholders’ Mandate at the Board meeting held on 29 March 2022 and subsequent Board
meeting (if any).
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The Interested Directors, Interested Major Shareholders namely MBI and DEIG and/or
Interested Persons Connected will abstain from voting in respect of their direct and indirect
shareholdings on the Proposed Shareholders’ Mandate at the forthcoming 45" AGM.

The Interested Directors and Interested Major Shareholders have also undertaken to ensure
that Interested Person Connected to them will abstain from voting in respect of their direct
and indirect shareholdings on the Proposed Shareholders’ Mandate at the forthcoming 45"
AGM.

DIRECTORS’ RECOMMENDATION

The Directors (save for the Interested Directors), having considered the Proposed
Shareholders’ Mandate including the rationale and benefit for the Proposed Shareholders’
Mandate, is of the opinion that the Proposed Shareholders’ Mandate is in the best interest of the
Company and recommends that you vote in favour of the resolution pertaining to the Proposed
Shareholders’ Mandate to be tabled at the forthcoming 45" AGM.

APPROVAL REQUIRED

The Proposed Shareholders’ Mandate is subject to approval being obtained from our
shareholders at the forthcoming 45" AGM.

45" AGM

The 45" AGM of KPS, the Notice of which is set out in the Annual Report 2021 of KPS
accompanying this Circular, will be conducted entirely through live streaming and online
remote voting from the Broadcast venue at KPS Corporate Office, 17" Floor, Plaza
Perangsang, Persiaran Perbandaran, 40000 Shah Alam, Selangor Darul Ehsan, on Tuesday,
7 June 2022 at 10.00 a.m. for the purpose of considering and, if thought fit, passing a
resolution pertaining to the Proposed Shareholders’ Mandate as described herein.

The Form of Proxy must be lodged at the Company’'s share registrar, Boardroom Share
Registrars Sdn Bhd (“Boardroom”)’s office at Ground Floor or 11th Floor, Menara Symphony,
No. 5, Jalan Prof. Khoo Kay Kim, Seksyen 13, 46200 Petaling Jaya, Selangor Darul Ehsan,
Malaysia, or alternatively, to submit your electronic Proxy Form via Boardroom Smart Investor
Portal at https://investor.boardroomlimited.com not later than 48 hours before the time set
for holding the meeting. Please refer to the procedures on submission of the Proxy Form in
the Administrative Details.

FURTHER INFORMATION

You are advised to refer to the attached Appendix I for further information.

Yours faithfully
For and on behalf of the Board of
KUMPULAN PERANGSANG SELANGOR BERHAD

DATO’ IDRIS BIN MD TAHIR
Independent Non-Executive Director
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APPENDIX |

FURTHER INFORMATION

1.

DIRECTORS’ RESPONSIBILITY STATEMENT

This Circular has been seen and approved by the Directors of KPS who, individually and
collectively, accept full responsibility for the accuracy of the information contained in this
Circular and confirm that, after making all reasonable enquiries and to the best of their
knowledge and belief, there are no other facts the omission of which would make any
statement in this Circular misleading.

MATERIAL LITIGATION

Saved as disclose below neither KPS nor its subsidiaries are involved or engaged in any
material litigation, claims or arbitration, either as plaintiff or defendant, and the Directors of
KPS do not have any knowledge of any proceedings, pending or threatened against KPS
and/or any of its subsidiary companies or of any fact likely to give rise to any proceedings
which may materially and adversely affect the financial position or business of KPS and/or its
subsidiary companies.

KPS-HCM, a 51% owned subsidiary of KPS, had served a Notice of Adjudication issued under
the Construction Industry Payment & Adjudication Act 2012 (“CIPAA”) against Central
Spectrum (M) Sdn Bhd (“CSSB”) on 9 February 2022 for the total sum of RM10,609,181.90
(“Adjudicated Sum”). The claim by KPS-HCM is for works done and/or services rendered for
the Adjudicated Sum from 5 July 2017 until 31 December 2020 pursuant to a Letter of
Acceptance bearing reference no. CSSB/LA/3C-INFRA/KPS/17/016 dated 19 June 2017
(“Payment Claim”) whereby KPS-HCM was appointed by CSSB as the contractor for the
proposed infrastructure work for the development of Phase 3C, Lot 74079, Pulau Indah
Industrial Park, Mukim Klang, Daerah Klang, Selangor Darul Ehsan (“collectively referred to as
“Contract”)

A dispute has arisen between KPS-HCM and CSSB under the Contract arising from the claims
made by KPS-HCM. The Payment Claim dated 2 December 2021 was served by KPS-HCM by
hand vide a letter ref: RC/LIT/64262/21 and was received on the same date by CSSB.
However, no payment response was received by KPS-HCM until the due date. Hence, pursuant
to Section 6(4) of CIPAA, if CSSB fails to serve any payment response in a manner provided
under the said section of CIPAA, it is deemed that CSSB has disputed the entire Payment
Claim. As such, KPS-HCM proceeded with the filing Notice of Adjudication against CSSB. As at
to-date CSSB has not filed its adjudication response. The solicitors for KPS-HCM are of the
view that based on the current facts of the matter, the outcome of the decision in favour of KPS-
HCM is fair.

MATERIAL CONTRACTS

Save as disclosed below, there are no other material contracts, not being contracts entered
into in the ordinary course of business, have been entered into by KPS and/ or its subsidiaries
within the two (2) years immediately preceding the date of this Circular, being the LPD prior to
printing of this Circular:-

a. Disposal of Leasehold Land held under Pajakan Negeri No. Hakmilik 9955, Lot
1702 Seksyen 46, Town and District of Kuala Lumpur, State of Wilayah
Persekutuan K.L. (“Land”).

Perangsang Hotel and Properties Sdn Bhd (as Vendor) had on 9 July 2020 entered
into a Sale and Purchase Agreement with Aturan Lagenda Sdn Bhd (as Purchaser)
for the disposal of all that Land with an area measuring approximately 3,225 square
metres together with one (1) fifteen (15) storey hotel building at a total cash disposal
consideration of RM40.50 million (“Disposal”).

The said Disposal has been completed on 7 October 2021.
18



Purchase of Leasehold Land held under PN 38494, Lot 77185, Mukim Senai,
Daerah Kulai, Negeri Johor (“Property”)

Prestige Packages Sdn Bhd (as Purchaser) had on 23 December 2020 entered into a
Sale and Purchase Agreement with Durapower Sdn Bhd (as Vendor) for the purchase
of the Property measuring approximately 0.4047 hectare including the building
erected on it at a total cash consideration of RM4.2 million (“Purchase”).

The said Purchase has yet to be completed subject to two (2) conditions precedent to
be completed as follows:

(i The Vendor to acquire consent from the State Authority to transfer the lease
over the Property to the Purchaser (“Consent to Transfer”) within three (3)
months from the SPA date; and

(i)  The Purchaser to acquire consent from the State Authority to charge the lease
over the Property to the Purchaser’s financier within three (3) months from the
date of receipt of the Consent to Transfer.

Proposed Variation of the relevant Provisions in the Share Sale Agreement
dated 17 May 2019 entered into between Perangsang Dinamik Sdn Bhd
(“PDSB”), a wholly-owned subsidiary of KPS, Lim Tech Consolidated Limited
(formerly known as Toyoplas Consolidated Limited) (“Vendor”), Lim Lai An
(“LLA”) and Lim Hui Bian (“LHB”) (“SSA”) (“Proposed Variation”)

On 25 February 2021, PDSB had entered into a Variation Agreement with the Vendor,
LLA and LHB to vary, amend, modify, delete, add and/or substitute the provisions of
the SSA, amongst others, to defer the second-year profit guarantee from financial
year ended 31 December 2020 to financial year ending 31 December 2021 at the
same profit guarantee amount (“Variation Agreement”).

The Variation Agreement was conditional upon the approval of the shareholders of
KPS. The condition precedent was fulfiled on 25 May 2021 as the approval was
obtained in an Extraordinary General Meeting held on the said date and accordingly,
the Variation Agreement has become unconditional in accordance with the terms of
the Variation Agreement effective on the same date.

Disposal by Toyoplas Manufacturing (Malaysia) Sdn Bhd (“TMM” or “Vendor”),
an Indirect Wholly-Owned Subsidiary of KPS of Three (3) Pieces of Leasehold
Lands held under Pajakan Negeri 39990, 39991 and 39992, Lots 108687, 108688
and 108689, Mukim Plentong, Daerah Johor Bahru, Negeri Johor and the
Buildings Erected thereon together with the Fixtures and Fittings attached
thereto to Wiley Development Sdn Bhd (“WDSB” or “Purchaser”) for a total
disposal price of RM22.5 Million to be Satisfied Entirely in Cash ("Disposal of
the Properties")

TMM had entered into the following agreements with the Purchaser pertaining to the
Disposal:

() the sale and purchase agreement dated 31 March 2021 (“SPA1”) for the
disposal of one (1) piece of leasehold land held under Pajakan Negeri
39990 Lot 108687, Mukim Plentong, Daerah Johor Bahru, Negeri Johor
measuring approximately 3,884 square meters together with a one and a
half (1.5) storey detached factory erected thereon (“Property 1) for a
disposal price of RM7.5 million to be satisfied entirely in cash, upon the
terms and subject to the conditions contained in the SPA1;

(i) the sale and purchase agreement dated 7 April 2021 (“SPAZ2") for the
disposal of one (1) piece of leasehold land held under Pajakan Negeri
39991 Lot 108688, Mukim Plentong, Daerah Johor Bahru, Negeri Johor
measuring approximately 3,948 square meters together with a one and a
half (1.5) storey detached factory erected thereon (“Property 2”) for a
disposal price of RM7.5 million to be satisfied entirely in cash, upon the
terms and subject to the conditions contained in the SPA2; and
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(iii) the sale and purchase agreement dated 7 April 2021 (“SPA3”) for the
disposal of one (1) piece of leasehold land held under Pajakan Negeri
39992 Lot 108689, Mukim Plentong, Daerah Johor Bahru, Negeri Johor
measuring approximately 4,012 square meters together with a one and a
half (1.5) storey detached factory erected thereon (“Property 3”) for a
disposal price of RM7.5 million to be satisfied entirely in cash, upon the
terms and subject to the conditions contained in the SPAS;

(SPA1, SPA2 & SPA3 are collectively referred to as the “SPAs” and Property 1,
Property 2 and Property 3 are collectively referred to as the “Properties”).

The Disposal of the Properties has been completed on 30 September 2021,
in accordance with the terms of the SPAs.

Framework Agreement entered into between Aqua-Flo and Air Selangor for the
Supply and Delivery of Chemicals to Air Selangor’s Water Treatment Plants
from 1 November 2021 to 31 December 2022

On 21 October 2021, Aqua-Flo entered into a Framework Agreement (“FA”) with Air
Selangor for the supply and delivery of chemicals (“Supply”) to Air Selangor’s water
treatment plants for a period of fourteen (14) months from 1 November 2021 to
31 December 2022 (“Expiry Date”) for a total estimated contract sum of
RM91,575,876.00 (“Estimated Contract Sum”) (“collectively referred to as
“Contract”).

Air Selangor has the option to extend the Contract Period for a further term of twelve
(12) months by giving Aqua-Flo not less than one month notice in writing prior to
Expiry Date (“Extended Contract Period”) and thereafter, the FA shall be extended
accordingly subject to the same terms, conditions and covenants contained in the FA
save for the Extended Contract Period.

Air Selangor and Aqua-Flo (“Parties”) may renew the FA for such further term to be
mutually agreed by giving not less than one month notice in writing prior to the expiry
of the Contract Period or the Extended Contract Period and thereafter, the Parties
may as soon as reasonably practicable negotiate and mutually agree on the terms
and conditions of such renewal in writing.

In the event that the Parties fail to reach an agreement, the FA shall automatically
expire at the end of the Contract Period or the Extended Contract Period.

DOCUMENTS AVAILABLE FOR INSPECTION

Copies of the following documents will be available for inspection at the registered office of
KPS at 17" Floor, Plaza Perangsang, Persiaran Perbandaran, 40000 Shah Alam, Selangor
DatEuI Ehsan, during normal business hours from the date of this Circular to the date of the
457 AGM:

Constitution of the Company;

Audited consolidated financial statements of KPS for the past (2) financial years
ended 31 December 2020 and 31 December 2021;

Material contracts referred to in Section 3 of Appendix | above; and

The relevant cause papers in relation to material litigation referred to in Section 2 of
Appendix | above.
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