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THIS CIRCULAR IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. 
 

If you are in any doubt as to the course of action to be taken, you should consult your stockbroker, bank manager, 

solicitor, accountant or other professional advisers immediately.  
 

Bursa Malaysia Securities Berhad (“Bursa Securities”) takes no responsibility for the contents of this Circular, makes no 
representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever 

arising from or in reliance upon the whole or any part of the contents of this Circular. 
 

This Circular has been reviewed by TA Securities Holdings Berhad as the Adviser to Kronologi Asia Berhad (“KAB”) for 

the Proposed Acquisition (as defined herein). 
 

The Notice of Extraordinary General Meeting (“EGM”) of KAB will be conducted on a fully virtual basis via remote 

participation and electronic voting via online meeting platform. The Notice of EGM together with the Proxy Form, 
Administrative Guide and this Circular can be downloaded from the Company’s website at 

https://www.kronologi.asia/investor-centre-reports/. The EGM will be held as follows: 
 

Online Meeting Platform of the EGM : TIIH Online website at https://tiih.online or https://tiih.com.my 

(Domain registration number with MYNIC: D1A282781) 

provided by Tricor Investor & Issuing House Services Sdn Bhd  

Date and time of the EGM : Friday, 23 July 2021 at 10.00 a.m. or at any adjournment thereof 
Last date and time for lodging the Proxy Form : Wednesday, 21 July 2021 at 10.00 a.m. 
 

You are entitled to participate and vote remotely at our EGM or to appoint a proxy or proxies (where applicable) to 
participate and vote on your behalf. In such event, the completed Proxy Form should be lodged at our Share Registrar 

Office at Unit 32-01, Level 32 Tower A, Vertical Business Suite, Avenue 3, Bangsar South, No. 8, Jalan Kerinchi, 59200 

Kuala Lumpur or alternatively, the Customer Service Centre at Unit G-3, Ground Floor, Vertical Podium, Avenue 3, 

Bangsar South, No. 8, Jalan Kerinchi, 59200 Kuala Lumpur, Wilayah Persekutuan or submit electronically via TIIH 
Online at https://tiih.online, not less than 48 hours before the time set for holding the EGM or at any adjournment thereof. 

The Proxy Form once deposited will not preclude you from attending and voting in person at the EGM should you 

subsequently wish to do so. Please follow the procedures provided in the Administrative Guide in order to register, 

participate and vote remotely. 
 

 



 

DEFINITIONS 
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Except where the context otherwise requires, the following definitions shall apply throughout this Circular and 

the accompanying appendices: 

 

“13M-FPE”  : 13-month period ended  

“5D-VWAP” : 5-day volume weighted average market price 

“Act” : Companies Act 2016 

“Announcement” : The announcement of the Proposed Acquisition dated 24 May 2021 

“Announcement LPD” : 21 May 2021, being the latest practicable date prior to the 

Announcement 

“Agreements” : SPA and Supplemental Deed, collectively 

“BDO” : BDO Capital Consultants Sdn Bhd (199601032957 (405309-T)) 

“Board” : Board of Directors of our Company 

“Bursa Securities” : Bursa Malaysia Securities Berhad (200301033577 (635998-W)) 

“BVI” : British Virgin Islands 

“CAGR” : Compounded annual growth rate 

“Cash Consideration” : Cash payment of RM75,000,000 which forms part of the Purchase 

Consideration 

“China” or “PRC” : The People’s Republic of China 

“Circular” : This circular to shareholders dated 8 July 2021 in relation to the 

Proposed Acquisition 

“Completion” : Completion of the sale and purchase of the Sale Shares under the SPA 

“Completion Date” : The date on which Completion takes place, which shall be (a) on the 

fifth business day after the satisfaction of all the conditions precedent 

set out in the SPA (unless waived by the relevant Party); or (b) such 

other date as the Parties may mutually agree in writing 

“Consideration Shares” : Up to 110,294,117 new KAB Shares to be issued pursuant to the 

Proposed Acquisition 

“Director” : A natural person who holds a directorship in our Company, whether 

in an executive or non-executive capacity, and shall have the meaning 

given in Section 2(1) of the Act and Section 2(1) of the Capital 

Markets and Services Act 2007 

“EDM” : Enterprise data management 

“EGM” : Extraordinary general meeting of our Company 

“End-User Customers” : End-users from various industries including financial, 

manufacturing, internet, media and entertainment as well as 

government agencies 

“EPS” : Earnings per KAB Share 

“Expert’s Report” : Expert’s report in relation to the fairness of the Purchase 

Consideration for the Proposed Acquisition dated 5 July 2021 

prepared by BDO 

“FPE 2018” : Financial period from 24 May 2018 to 31 December 2018 

“FYE” : Financial year ended/ ending, as the case may be 

“GDP” : Gross domestic product 

“IMR Report” : Independent Market Research Report on the EDM industry in China 

dated 22 June 2021 prepared by Providence 

“Issue Price” : Issue price of RM0.68 per Consideration Share 
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“IT” : Information technology 

“KAB” or “Company” or 

“Purchaser” 

: Kronologi Asia Berhad (201301037868 (1067697-K)) 

“KAB Group” or “Group” : KAB and our subsidiaries, collectively 

“KAB Shares” or “Shares” : Ordinary shares in our Company 

“Lavender Blooms” or the “Vendor” : Lavender Blooms Investments Limited (2017357) 

“Legal Opinion” : Legal opinion in relation to inter alia ownership of title to securities 

or assets and the enforceability of agreements, representations and 

undertakings given by QCL Group, licensing, government regulation 

and other relevant legal matters as well as policies on foreign 

investments, taxation and repatriation of profits dated 5 July 2021 

prepared by Messrs. Shook Lin & Bok LLP 

“Listing Requirements” : ACE Market Listing Requirements of Bursa Securities 

“LPD” : 22 June 2021, being the latest practicable date prior to the printing of 

this Circular 

“NA” : Net assets attributable to ordinary equity holders of the company 

“Parties” : Our Company and/or the Vendor, collectively, and “Party” shall 

mean any one of them 

“PAT” : Profit after taxation 

“PBT” : Profit before taxation 

“PE Multiple” : Price-to-earnings ratio 

“Placement Shares” : 104,675,000 new KAB Shares allotted and issued pursuant to the 

Private Placement.  

“Private Placement” : Private placement of 104,675,000 new KAB Shares which was 

completed on 7 May 2021 

“Profit Warranty 2022” : PAT of USD2,000,000 for the FYE 31 January 2022 

“Profit Warranty 2023” : PAT of USD2,500,000 for the FYE 31 January 2023 

“Profit Warranties” : Profit Warranty 2022 and Profit Warranty 2023, collectively 

“Proposed Acquisition” : Proposed acquisition of the Sale Shares currently held by the Vendor, 

for the Purchase Consideration, to be satisfied via a combination of 

the Cash Consideration and the issuance of the Consideration Shares 

at the Issue Price  

“Providence” : Providence Strategic Partners Sdn Bhd (201701024744 (1238910-

A)), an independent researcher and consulting firm 

“Public Shareholding Spread 

Requirement” 

: Rule 8.02 of the Listing Requirements wherein a listed corporation 

must ensure that at least 25% of its total listed shares (excluding 

treasury shares) are in the hands of public shareholders 

“Purchase Consideration” : Purchase consideration of up to RM150,000,000 pursuant to the 

Proposed Acquisition 

“QCL” : Quantum China Limited (1980361) 

“QCL Group” : QCL and its subsidiaries, collectively 

“QCL Shares” : Ordinary shares in QCL 

“QST” : Quantum Storage Technology (Shenzhen) Co., Ltd. 

(91440300MA5FB6FA3G)  

“Quantum” : Quantum Corporation  
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“Record of Depositors” : A record of depositors provided by Bursa Malaysia Depository Sdn 

Bhd to our Company under the rules of Bursa Malaysia Depository 

Sdn Bhd 

“RM” and “sen” : Ringgit Malaysia and sen, respectively 

“RMB” : Renminbi 

“Sale Shares” : 100 QCL Shares, being the remaining equity interest in QCL not 

already held by KAB as at the Completion Date which is to be sold 

by the Vendor to the Purchaser on the terms and subject to the 

conditions of the Agreements 

“Service Partner Agreement” : Service Partner Agreement entered into between Quantum and QCL 

on 20 July 2018 in conjunction with the Strategic Marketing 

Agreement  

“SPA” : Conditional sale and purchase agreement entered into between the 

Vendor and our Company on 24 May 2021 for the Proposed 

Acquisition 

“Strategic Marketing Agreement” : Strategic Marketing Agreement entered into between Quantum and 

QCL on 20 July 2018 to appoint QCL as the exclusive partner and 

marketer of the Quantum branded products in the PRC, and provide 

maintenance support and services for the products 

“Supplemental Deed” : Supplemental deed entered into between the Vendor and our 

Company on 2 July 2021 to include additional clause under the Profit 

Warranties clause of the SPA 

“TA Securities” : TA Securities Holdings Berhad (197301001467 (14948-M)) 

“US” : United States of America 

“USD” : US Dollar 

“VWAP” : Volume weighted average market price 

“YoY” : Year-on-year 

“ZB” : Zettabytes 

 

All references to “our Company” in this Circular are to KAB, references to “our Group” are to our Company and 

our subsidiaries. All references to “we”, “us”, “our” and “ourselves” are to our Company, or where the context 

requires, our Group. All references to “you” in this Circular are references to the shareholders of our Company. 

 

Words incorporating the singular shall, where applicable, include the plural and vice versa and words 

incorporating the masculine gender shall, where applicable, include the feminine and neuter genders and vice 

versa.  

 

Reference to persons shall include a corporation, unless otherwise specified. Any reference in this Circular to any 

enactment is a reference to that enactment as for the time being amended or re-enacted. Any reference to a time 

of day in this Circular shall be a reference to Malaysian time, unless otherwise specified. 

 

Unless otherwise stated, the exchange rate of USD1.00:RM4.1420 being the Bank Negara Malaysia’s middle rate 

as at 5.00 p.m. on the Announcement LPD is used throughout this Circular. 

 

Any exchange rate translations in this Circular are provided solely for convenience of readers and should not be 

constituted as representative that the translated amounts stated in this Circular could have been or would have 

been converted into such other amounts or vice versa. 

 

Certain amounts and percentage figures included herein have been subject to rounding adjustments. Any 

discrepancy between the figures shown herein and figures published by our Company, such as in the quarterly 

results or annual reports of our Company (as the case may be), is due to rounding. 
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EXECUTIVE SUMMARY 

v 

 

THIS EXECUTIVE SUMMARY SETS OUT SALIENT INFORMATION ON THE PROPOSED 

ACQUISITION. PLEASE READ THIS CIRCULAR AND ITS APPENDICES CAREFULLY FOR 

FURTHER DETAILS ON THE PROPOSED ACQUISITION BEFORE VOTING. 

 

Our Board is recommending to our shareholders to vote in favour of the resolution in relation to the Proposed 

Acquisition to be tabled at the forthcoming EGM. 

 

PROPOSED ACQUISITION 

Purpose : For our Company to acquire the remaining 100 QCL Shares, 

representing 83.33% of the equity interest in QCL, from the Vendor. 

 

Please refer to Section 2 of this Circular which contains further 

details on the Proposed Acquisition. 

 

Purchase Consideration : Up to RM150,000,000 to be satisfied via a combination of the Cash 

Consideration and the issuance of Consideration Shares. 

 

Please refer to Section 3.1 of this Circular for further details on the 

basis and justification in arriving at the Purchase Consideration. 

 

Cash Consideration : RM75,000,000. 

 

Consideration Shares : Up to 110,294,117 KAB Shares to be issued to the Vendor or its 

nominee at the Issue Price. 

 

Issue Price : RM0.68 per Consideration Share. 

 

Please refer to Section 3.1 of this Circular for further details on the 

basis and justification in arriving at the Issue Price. 

 

Rationale : • To further expand our marketing, distribution and customer 

coverage footprint in China. 

 

• To have control over the strategic direction and management of 

QCL Group. 

 

• Our Board expects the Proposed Acquisition to contribute 

positively to the future earnings of our Group. 

 

Please refer to Section 4 of this Circular which contains further 

details on the rationale for the Proposed Acquisition. 

 

Risk factors : • Acquisition risk where our Group may fail to realise the 

anticipated benefits of the Proposed Acquisition, generate 

sufficient revenue and earnings therefrom to offset the 

associated acquisition costs incurred. 

 

• Further exposure to business, operational and financial risks 

associated with QCL Group. 

 

• Risk of non-fulfilment of the Agreements and/or the Profit 

Warranties (or any of them). 

 

• Political, economic and regulatory risk. 

 

Please refer to Section 6 of this Circular which contains further 

details on the risk factors arising from the Proposed Acquisition. 
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KRONOLOGI ASIA BERHAD 

(Registration No. 201301037868 (1067697-K)) 

(Incorporated in Malaysia)  

 

Registered Office: 
 

Third Floor, No. 77, 79 & 81 

Jalan SS 21/60, Damansara Utama 

47400 Petaling Jaya 

Selangor Darul Ehsan 
 

8 July 2021 
 

Board of Directors 
 

Geoffrey Ng Ching Fung (Independent Non-Executive Chairman) 

Edmond Tay Nam Hiong (Executive Director / Chief Executive Officer) 

Tan Jeck Min (Executive Director / Chief Operating Officer) 

John Chin Shoo Ted (Senior Independent Non-Executive Director) 

Kok Cheang-Hung (Independent Non-Executive Director) 
 

To: Our Shareholders 
 

Dear Sir/Madam, 
 

PROPOSED ACQUISITION 

 

 

1. INTRODUCTION 

 

On 24 May 2021, TA Securities announced on behalf of our Board that we propose to undertake the 

Proposed Acquisition by entering into the SPA with the Vendor to acquire the remaining 83.33% equity 

interest in QCL comprising 100 QCL Shares for the Purchase Consideration.  

 

On 2 July 2021, TA Securities announced on behalf of our Board that our Company entered into the 

Supplemental Deed to include additional clause under the Profit Warranties clause of the SPA. The 

additional clause was made to allow for any excess amount (being the difference between the audited PAT 

for 31 January 2022 and the Profit Warranty 2022) to be cumulatively added to the audited PAT for 31 

January 2023, to determine whether the Profit Warranty 2023 has been achieved. 

 

Bursa Securities had vide its letter dated 2 July 2021 approved the listing of and quotation for up to 

110,294,117 Consideration Shares on the ACE Market of Bursa Securities, subject to the conditions as 

stated in Section 10 of this Circular. 
 

THE PURPOSE OF THIS CIRCULAR IS TO PROVIDE YOU WITH THE RELEVANT 

INFORMATION OF THE PROPOSED ACQUISITION, TO SET OUT OUR BOARD’S 

RECOMMENDATION ON THE PROPOSED ACQUISITION AND TO SEEK YOUR 

APPROVAL FOR THE RESOLUTION PERTAINING TO THE PROPOSED ACQUISITION TO 

BE TABLED AT OUR FORTHCOMING EGM. THE NOTICE OF EGM TOGETHER WITH THE 

PROXY FORM ARE ENCLOSED IN THIS CIRCULAR.  

 

YOU ARE ADVISED TO READ AND CONSIDER THE CONTENTS OF THIS CIRCULAR 

TOGETHER WITH THE APPENDICES CONTAINED HEREIN CAREFULLY BEFORE 

VOTING ON THE RESOLUTION PERTAINING TO THE PROPOSED ACQUISITION TO BE 

TABLED AT OUR FORTHCOMING EGM. 
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2. DETAILS OF THE PROPOSED ACQUISITION 

 

Pursuant to the Agreements, the Sale Shares shall be acquired free from all encumbrances (including but 

not limited to any form of legal, equitable, or security interests, including but not limited to any mortgage, 

assignment of receivables, debenture, lien, charge, pledge, title retention, right to acquire, security interest, 

hypothecation, option, right of first refusal, any preference arrangement (including title transfers and 

retention arrangements or otherwise), any other encumbrance or condition whatsoever, or any other 

arrangements having similar effect) and together with all rights and advantages attaching or accruing to it 

as at the Completion Date (including the right to receive all dividends and distributions declared, made or 

paid on or after the Completion Date). 

 

The Purchase Consideration shall be fully satisfied through the allotment and issuance of the Consideration 

Shares to the Vendor (and/or its nominee) and the payment of a Cash Consideration which shall be 

apportioned as follows: 

 

(i) 1st Payment Tranche: Payment of RM99,000,000, which shall be fully satisfied by RM75,000,000 

in cash and the allotment and issuance of 35,294,117 Consideration Shares by our Company to the 

Vendor (and/or its nominee) at the Issue Price on the Completion Date.  

 

(ii) 2nd Payment Tranche: Payment of RM37,400,000 (“2nd Payment Consideration Amount”), 

which shall be fully satisfied by the allotment and issuance of 55,000,000 Consideration Shares by 

our Company to the Vendor (and/or its nominee) at the Issue Price, upon the QCL Group achieving 

the Profit Warranty 2022 based on the consolidated audited accounts of the QCL Group for FYE 

31 January 2022 subject always to Completion having taken place. The 2nd Payment Tranche shall 

be payable within 14 days after the issuance of the consolidated audited accounts of the QCL Group 

for FYE 31 January 2022 or such other date as the Parties may mutually agree in writing.  

 

Notwithstanding the foregoing, the 2nd Payment Consideration Amount shall be adjusted 

downwards proportionately in accordance with Section 3(ii) of Appendix I of this Circular in the 

event that QCL Group fails to achieve the Profit Warranty 2022 based on the consolidated audited 

accounts for FYE 31 January 2022. 

 

(iii) 3rd Payment Tranche: Payment of RM13,600,000 (“3rd Payment Consideration Amount”), 

which shall be fully satisfied by the allotment and issuance of 20,000,000 Consideration Shares by 

our Company to the Vendor (and/or its nominee) at the Issue Price, upon the QCL Group achieving 

the Profit Warranty 2023 based on the consolidated audited accounts of the QCL Group for FYE 

31 January 2023 subject always to Completion having taken place. The 3rd Payment Tranche shall 

be payable within 14 days after the issuance of the consolidated audited accounts of the QCL Group 

for FYE 31 January 2023 or such other date as the Parties may mutually agree in writing.  

 

Notwithstanding the foregoing, the 3rd Payment Consideration Amount shall be adjusted 

downwards proportionately in accordance with Sections 3(ii) and 3(iii) of Appendix I of this 

Circular in the event that QCL Group fails to achieve the Profit Warranty 2023 based on the 

consolidated audited accounts for FYE 31 January 2023. 

 

The salient terms of the Agreements in relation to the Proposed Acquisition are set out in Appendix I of 

this Circular. 

 

After completion of the Proposed Acquisition and assuming all Consideration Shares are fully issued to 

the Vendor (and/or its nominee), the Vendor’s (and/or its nominee’s) shareholding in our Company will 

increase from nil as at the LPD to 110,294,117 KAB Shares (equivalent to 14.94% of the enlarged share 

capital of KAB upon completion of the Proposed Acquisition) and QCL will become a wholly-owned 

subsidiary of our Company. 

 

The Proposed Acquisition will not result in non-compliance with the Public Shareholding Spread 

Requirement. The effects of the Proposed Acquisition on the substantial shareholders’ shareholdings in 

our Company are set out in Section 8.4 of this Circular. 

 

Further information on QCL Group is set out in Appendix II of this Circular. 
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2.1 Ranking of the Consideration Shares 

 

The Consideration Shares, when allotted and issued, shall rank in all respects equally with the 

existing issued KAB Shares as at the date they are being allotted and issued, save and except that 

the Consideration Shares shall not be entitled to any dividends, rights, allotments and/or other 

distributions that may be declared, made or paid to the shareholders of our Company, the entitlement 

date of which is prior to the date of allotment and issuance of the Consideration Shares. 

 

2.2 Source of funding 

 

Our Company intends to fund the Cash Consideration of RM75,000,000 which forms part of the 

Purchase Consideration via internally-generated funds of RM25,000,000 and RM50,000,000 from 

the proceeds raised from the Private Placement. As stated in the announcements dated 22 March 

2021 and 30 March 2021 in relation to the Private Placement, the Group had allocated 

RM50,000,000 for its future business expansion.   

 

2.3 Liabilities to be assumed by our Company 

 

Save for the liabilities arising from the ordinary course of business of QCL Group, our Company 

will not be assuming any liabilities, including contingent liabilities and guarantees, pursuant to the 

Proposed Acquisition. 

 

2.4 Additional financial commitment 

 

Our Company is not required to make any additional financial commitment to put the business of 

QCL Group on-stream as QCL Group is already in operation. 

 

2.5 Information on the Vendor 

 

Lavender Blooms was incorporated in the BVI on 9 July 2019 under the BVI Business Companies 

Act as a private limited company. 

 

Lavender Blooms is an investment holding company. 

 

As at the LPD, the issued share capital of Lavender Blooms is USD100, comprising 100 ordinary 

shares in Lavender Blooms with a par value of USD1.00 each. 

 

The directors of Lavender Blooms as at the LPD are as follows: 

 

Name of Director Nationality 

Tan Chiaw Tzee (Chen Qiaozhi) Singaporean 

Thiam Boon Siong Singaporean 

 

The shareholders of Lavender Blooms and their shareholdings as at the LPD are as follows: 

 

Name Direct Indirect 

 No. of shares % No. of shares % 

Tan Chiaw Tzee (Chen Qiaozhi) 75 75 - - 

Thiam Boon Siong 25 25 - - 

 

 

 

[The rest of this page has been intentionally left blank] 
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3. BASIS OF AND JUSTIFICATION FOR THE PURCHASE CONSIDERATION 

 

3.1 Basis of and justification in arriving at the Purchase Consideration and issue price of the 

Consideration Shares 

 

The Purchase Consideration was arrived at on a “willing-buyer willing-seller” basis after taking 

into consideration the following: 

 

(i) the Profit Warranty 2022 and Profit Warranty 2023 as detailed in the Profit Warranties clause 

in Section 3 of Appendix I this Circular; and 

 

(ii) the future prospects of the QCL Group and our enlarged Group as set out in Section 5.3 of 

this Circular. 

 

For information purpose, the Purchase Consideration represents the PE Multiple of: 

 

(i) 21.73 times based on the Profit Warranty 2022 of USD2.0 million (equivalent to 

approximately RM8.28 million) as illustrated below: 

 

PE Multiple = Purchase Consideration  

  83.33% of Profit Warranty 2022  

    

 = RM150,000,000  

  83.33% x RM8,284,000   

    

 = 21.73 (rounded to 2 decimal places) 

 

(ii) 17.38 times based on the Profit Warranty 2023 of USD2.5 million (equivalent to 

approximately RM10.36 million) as illustrated below: 

 

PE Multiple = Purchase Consideration  

  83.33% of Profit Warranty 2023  

    

 = RM150,000,000  

  83.33% x RM10,355,000  

    

 = 17.38 (rounded to 2 decimal places) 

 

Our Board is of the view that the business activities of QCL Group are broadly comparable to the 

business activities of the following comparable companies: 

 

Selected 

comparable 

companies Principal activities 

Market 

capitalisation as 

at the 

Announcement 

LPD 

(million) 

Trailing PAT for 

the past 12 

months up to the 

Announcement 

LPD 

(million) 

PE 

Multiple(4) 

(times) 

KAB 

(listed on Bursa 

Securities) 

EDM infrastructure 

technology business 

providing hardware and 

software solutions to 

enterprises for data storage 

and protection as well as 

EDM managed services, 

enabling organisations to 

unlock the potential of their 

digital data by managing, 

preserving and protecting 

data over its entire lifecycle 

 

RM379.97(1) RM12.15(3) 31.28 
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Selected 

comparable 

companies Principal activities 

Market 

capitalisation as 

at the 

Announcement 

LPD 

(million) 

Trailing PAT for 

the past 12 

months up to the 

Announcement 

LPD 

(million) 

PE 

Multiple(4) 

(times) 

Microware Group 

Limited 

(listed on the Hong 

Kong Stock 

Exchange) 

Designs, integrates, and 

maintains IT infrastructure 

solutions such as 

virtualisation, cloud 

computing, collaboration 

tools, and cyber security 

system. 

 

HKD279.00(1) HKD49.81 5.60 

Expert Systems 

Holdings Limited 

(listed on the Hong 

Kong Stock 

Exchange) 

 

Provision of a variety of 

services for enterprise 

management, networking, 

information security, high 

performance computing, 

cloud services, and more. 

 

HKD133.60(1) HKD19.37 6.90 

Premier 

Technology PCL 

(listed on the Stock 

Exchange of 

Thailand) 

Through its subsidiaries, 

provides enterprise IT 

solutions and services. The 

company distributes, installs, 

and services hardware IT 

products such as servers, 

network infrastructure, and 

multimedia products, as well 

as offers system, data 

management, and application 

software.  

 

THB1,674.94(1) THB176.15 9.51 

NetApp Inc 

(listed on the 

Nasdaq Stock 

Market) 

Provision of storage and data 

management solutions. The 

company’s storage solutions 

include specialised hardware, 

software, and services that 

provide storage management 

for open network 

environments.  

 

USD17,249.36(2) USD592.00 29.14 

   High 31.28 

   Low 5.60 
 

(Source: Annual and/or financial reports of the respective companies and Bloomberg) 

 
Notes: 

 

(1) Based on the closing price of the respective share as at the Announcement LPD. 
 

(2) Based on the closing price as at 5pm on 20 May 2021 (New York time). 

 
(3) Annualised based on our unaudited financial statements for the 13M-FPE 31 January 2021 after 

adjusting for the property, plant and equipment written off during the financial period. 

 

(4) The PE Multiple was computed by dividing the market capitalisation of the respective company as at 

the Announcement LPD with the trailing PAT for the past 12 months of the respective company up to 
the Announcement LPD. 
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As there is no company that is exactly similar or directly comparable to the QCL Group in terms of 

composition of business, scale of operations, track record, shareholders’ profile, marketability, 

liquidity and future prospects, the above comparable companies were selected based on the basis 

of: 

 

(i) being currently listed on stock exchanges; and 

 

(ii) being profitable, based on their latest trailing 12 months PAT prior to the Announcement 

LPD with majority of their consolidated revenue from IT infrastructure, solutions and 

services related business. 

 

Premised on the above, the PE Multiple for the Proposed Acquisition which ranges from 17.38 

times and 21.73 times is within the PE Multiples of the above comparable companies of between 

5.60 times and 31.28 times. 

 

Our Board has also taken into cognisance the Expert’s Report by BDO, whereby the indicative 

values of 83.33% equity interest in QCL Shares as contained therein for the purpose of their opinion 

on the fairness of the total Purchase Consideration for the Proposed Acquisition ranges from 

USD33.4 million to USD37.4 million (equivalent to approximately RM134.9 million to RM151.0 

million translated based on the exchange rate of USD1.00:RM4.040 as at 29 January 2021, being 

the last business day prior to the date of evaluation by BDO). The details of the Expert’s Report are 

set out in Appendix V of this Circular. 

 

The issue price was fixed at RM0.68 per Consideration Share, representing a premium of RM0.0649 

or approximately 10.55% to the 5D-VWAP of KAB Shares up to and including 12 May 2021 (being 

the last trading date immediately preceding the execution of the SPA) of RM0.6151.  

 

Our Board is of the view that the Issue Price is fair after taking into consideration the historical 

share prices of KAB Shares up to and including the Announcement LPD as follows: 

 

VWAP up to and including the 

Announcement LPD 

Price per Share  

(RM) 

5-day 0.6151 

1-month 0.6827 

3-month 0.7474 

6-month 0.7559 

1-year 0.6673 

 

3.2 Reasonableness of the Profit Warranties 

 

Our Board is of the opinion that the Profit Warranties of USD2.0 million (equivalent to 

approximately RM8.28 million) for the FYE 31 January 2022 and USD2.5 million (equivalent to 

approximately RM10.36 million) for the FYE 31 January 2023 is reasonable and realistic after 

taking into consideration the following: 

 

(i) the audited PAT of QCL Group of USD0.39 million for the FYE 31 December 2019; 

 

(ii) the audited PAT of QCL Group of USD1.52 million for the 13M-FPE 31 January 2021; and  

 

(iii) the prospects of QCL Group and our enlarged Group as set out in Section 5.3 of this Circular. 

 

As stated in Section 3(ii) of Appendix I of this Circular, in the event of any shortfall in the Profit 

Warranties, the consideration payable for the 2nd and/or 3rd tranche payment for the Purchase 

Consideration, and the number of Consideration Shares shall be accordingly reduced. 

 

As stated in Section 3(v) of Appendix I of this Circular, if the audited PAT for FYE 31 January 

2022 exceeds the amount of the Profit Warranty 2022, such excess amount (being the difference 

between the audited PAT for FYE 31 January 2022 and the Profit Warranty 2022) shall be added 

to the audited PAT for FYE 31 January 2023, to determine whether the Profit Warranty 2023 has 

been achieved.  
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4. RATIONALE AND BENEFITS OF THE PROPOSED ACQUISITION 

 

Currently, our Group specialises in the provision of EDM infrastructure technology (i.e., EDM hardware 

refers to computer components used to record, store and retain digital data while EDM software supports 

the process of data backup, storage, recovery and restoration) and EDM managed services (i.e., 

comprehensive services provided for data assurance and operational continuity comprising backup, 

storage, recovery and restoration of enterprise data, health checks, capacity planning, remote monitoring 

and disaster recovery services). Our Group currently has business operations in the Philippines, Singapore, 

China, Hong Kong, Taiwan, Malaysia, India, Indonesia, and Thailand.  

 

Our Group’s revenue breakdown by country based on our audited financial statements for the FYE 31 

December 2019 and for the 13M-FPE 31 January 2021 are as follows: 

 

 FYE 31 December 2019 13M-FPE 31 January 2021 

Country RM’000 % RM’000 % 

Philippines 75,751 32.17 84,962 32.00 

Singapore 71,900 30.53 143,088 53.90 

China 28,913 12.28 24 ~ 

Hong Kong and Taiwan 27,784 11.80 17,115 6.45 

India 17,111 7.27 13,826 5.21 

Malaysia 2,313 0.97 1,731 0.65 

Others 11,728 4.98 4,748 1.79 

Total 235,500 100.00 265,494 100.00 

 
Note: 

 

~ Negligible. 

 

QCL Group is principally involved in the EDM infrastructure technology business providing data storage, 

protection and archival solutions to enterprises. QCL Group is based in the PRC and provide their products 

and services to customers in the PRC. 

 

As at the LPD, our Company holds 16.67% of the equity interest in QCL, which has remained unchanged 

since our Company’s subscription to equity in QCL on 21 November 2018. QCL is deemed as our associate 

company. Our Group’s share of results of equity-accounted associate for the FYE 31 December 2018, FYE 

31 December 2019 and 13M-FPE 31 January 2021 are as follows: 

 

 Audited 

 FYE 31 

December 2018 

FYE 31 

December 2019 

13M-FPE 31 

January 2021 

 RM’000 RM’000 RM’000 

Share of results 66 309 1,057 

 

With the Proposed Acquisition, our Group will be able to further expand our marketing, distribution and 

customer coverage footprint to an EDM market with growth opportunities that are potentially larger than 

the market geographies currently served by our Group, spurred by the rapid pace of technology 

advancements and adoption of EDM solutions in China. 

 

According to the IMR Report, the EDM industry in China grew at a robust CAGR of 23.3% from about 

USD26.3 billion in 2018 to about USD40.2 billion in 2020. The growth of the EDM industry in China is 

forecasted to further accelerate at a CAGR of 29.8% from approximately USD51.9 billion in 2021 to 

approximately USD87.5 billion in 2023. The strong growth trend exhibited by the EDM industry in China 

has been, and is expected to continue to be driven by the move towards digitalisation of businesses, 

increased use of cloud technology, increasing volume of digital data and initiatives from the government 

of China to encourage digitalisation among businesses. (Source: IMR Report) 
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Premised on the above industry statistics and in line with our Group’s ongoing business plan to expand our 

presence in a market with growth opportunities, our Board is of the view that it is beneficial for our Group 

to acquire the remaining QCL Shares not already owned by our Company in order to further support and 

develop QCL’s existing customer base to expand our Group’s overall market presence in China, thereby 

enabling our Group to tap into the growing EDM industry in the country. In addition, the Proposed 

Acquisition will enable our Group to have control over the strategic direction and management of QCL 

Group and to consolidate QCL Group’s operating profits, which is expected to contribute positively to our 

Group’s financial performance in the future. Further details on the prospects of QCL Group and our 

enlarged Group is set out in Section 5.3 of this Circular. 

 

Our Board is of the view that the issuance of the Consideration Shares to partially satisfy the Purchase 

Consideration will enable our Company to conserve cash of up to RM75,000,000, which can be used as 

working capital to finance the day-to-day operations and other business expansion plans of our Group. 

 

 

5. INDUSTRY OUTLOOK AND PROSPECTS 

 

As QCL Group’s revenue is only derived from China, the overview and outlook of China’s economy and 

the EDM industry are set out below. 

 

5.1 Overview and outlook of China’s economy 

 

According to preliminary estimates, China’s GDP in 2020 was 101,598.6 billion yuan, grew 2.3% 

over the previous year (2019: 98,651.5 billion yuan; 6.0% YoY). Of this, total value added by the 

primary industry’s value added was 7,775.4 billion yuan, up by 3.0%, that of the secondary industry 

was 38,425.5 billion yuan, up by 2.6% and that of the tertiary industry was 55,397.7 billion yuan, 

up by 2.1%. Value added by the primary industry accounted for 7.7% of the GDP; that of the 

secondary industry accounted for 37.8%; and that of the tertiary industry accounted for 54.5%.  

 
(Source:  Press Release on 28 February 2021 – “Statistical Communiqué of the People's Republic of China 

on the 2020 National Economic and Social Development”, National Bureau of Statistics of China) 

 

According to preliminary estimates, the GDP in the first quarter of 2021 reached 24,931.0 billion 

yuan, up by 18.3% YoY, or up by 0.6% over that in the fourth quarter of 2020 and 10.3% over that 

in the first quarter of 2019, with an average two-year growth of 5.0% at comparable prices. By 

industry, the value added by the primary industry was 1,133.2 billion yuan, up by 8.1% YoY, or an 

average two-year growth of 2.3%; that of the secondary industry was 9,262.3 billion yuan, up by 

24.4% percent YoY, or an average two-year growth of 6.0%; and that of the tertiary industry was 

14,535.5 billion yuan, up by 15.6% YoY, or an average two-year growth of 4.7%. On the one hand, 

the YoY GDP growth of 18.3% in the first quarter of 2021 was affected by such incomparable 

factors as the low base figure of last year and increase of working days due to staff staying put 

during the Spring Festival. On the other hand, the quarter-on-quarter growth of 0.6% in the first 

quarter of 2021 with the average two-year growth reaching 5.0% demonstrated a steady recovery 

of the national economy. 

 
(Source:  Press Release on 16 April 2021 – “National Economy Made a Good Start in the First Quarter”, 

National Bureau of Statistics of China) 

 

As the pandemic was brought under control early, economic activity rebounded strongly in the 

second and third quarters of 2020. Despite weaker activity in services, real GDP growth of 8.0% is 

expected in 2021. 

 
(Source: Economic Outlook for Southeast Asia, China and India 2021, published in February 2021) 
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5.2 Overview and outlook of China’s EDM industry 

 

Digital data in enterprises are stored in two categories of storage devices, i.e., primary storage and 

secondary storage. Primary storage refers to first tier storage where data is stored and immediately 

used by server applications. Primary storage may be internal or external and may include traditional 

hard disc drives as well as newer solid state disc drives or flash arrays. Secondary storage, also 

known as backup storage, complements primary storage by providing backup copies of data in 

primary storage. Secondary storage typically consists of higher capacity external disc-based and 

tape-based storage systems utilised for the purposes of data backup and secondary storage and 

includes software and server node engines to perform data backup and replication using 

technologies such as deduplication, compression, encryption, remote replication and support 

interfaces.  

 

The existence of storage technology alone holds no guarantees that EDM has been performed 

appropriately and continuously backed up on an on-going basis. The realisation amongst enterprises 

of the importance in ensuring proper protocols and procedures are set for data assurance and 

protection against critical data loss resulted in the birth of EDM.  

 

The EDM industry can be segmented into EDM solution developers, distributors and resellers, and 

EDM managed service providers. EDM solution developers develop data management hardware 

such as physical tape infrastructure and optical storage devices, and the solutions or software which 

enable data management to take place.  

 

EDM solution developers are generally large industry players which dominate the industry and can 

either distribute directly to the clients or end-users, or through a distributor which would have their 

own network of resellers. Generally, in cases where the solution developers sell directly to the 

clients or end-users, the value-added services provided such as installation, implementation, 

technical support, annual maintenance and other after-sales services are directly managed by these 

solution developers. These solution developers will typically also integrate their solutions with other 

third party IT supporting solutions which are necessary in the implementation of the enterprise data 

management solutions. Alternatively, distributors and/or resellers may undertake the provision of 

most of these value-added services in cases where the sales of hardware and solutions were 

generated by them and there is less complexity in the value-added services carried out. 

 

The industry size for EDM can be measured in terms of revenues from major global industry players 

which manufactures and develops EDM solutions. As highlighted in Section 4 of this Circular, the 

EDM industry in China grew at a robust CAGR of 23.3% from about USD26.3 billion in 2018 to 

about USD40.2 billion in 2020. The growth of the EDM industry in China is forecast to further 

accelerate at a CAGR of 29.8% from approximately USD51.9 billion in 2021 to approximately 

USD87.5 billion in 2023. 

 

Key Demand Conditions: Growth Drivers 

 

The move towards digitalisation of businesses, leading to an increased need for EDM solutions 

 

Among factors which have contributed to the evolving business environment are the recent COVID-

19 pandemic and globalisation. The onset of the pandemic has accelerated the pace of digitalisation 

across most economic sectors and enterprises as it allows businesses to keep operating while staying 

relevant in the current business environment. As a result, technologies relating to data consumption 

and management have been critical in facilitating the digitalisation of these enterprises. 

 

During the recent COVID-19 pandemic, lockdown measures were imposed in many countries, 

including China, to prevent the spread of the disease. This forced businesses to adapt by coming up 

with work from home arrangements for their employees. In order to ensure continued productivity, 

businesses had to make use of technologies which could facilitate collaboration, such as file sharing, 

messaging platforms, video conferencing and project management tools. The use of such 

technologies creates digital data, which require supporting EDM solutions such as servers and data 

storage space. It is likely that even after the COVID-19 restrictions are eased, businesses may 

continue to offer the option of working from home as an on-going safety measure as well as for cost 

efficiency purposes. 
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Globalisation has created more opportunities for businesses as they are no longer restricted to 

operating within their own countries. Digitalisation has allowed businesses to lower their costs and 

gain larger market share as they are able to explore new opportunities in other countries.  

 

Businesses need to take advantage of digitalisation to maintain competitiveness and explore new 

opportunities in today’s evolving business environment. As more businesses make the move 

towards digitalisation, they will require EDM solutions to store and backup the mission critical 

digital data that is increasingly being generated. 

 

Increased use of cloud technology giving rise to hyperscale cloud services 

 

In recent years, there is an evolving shift in trend towards paying for data storage solutions on a 

subscription basis, otherwise termed as cloud storage services to achieve cost savings. These cloud 

storage services allow for reductions in upfront costs incurred by businesses and avoid the need to 

invest heavily in capital expenditure. With the lower upfront capital expenditure, businesses are 

able to divert the capital to other income-generating activities. Further, cloud storage systems offer 

other benefits to its users as it increases mobility of users through remote file and data sharing as 

well as offer improved security and better data protection compared to self-managed environments.  

 

The increased use of cloud services has led to the emergence of hyperscale cloud. Hyperscale cloud 

refers to scalable cloud computing systems where a large number of servers are interconnected. 

Hyperscale servers are small systems that are networked together “horizontally” to achieve 

scalability. In other words, additional server capacities can be added to increase computing power 

of an IT infrastructure system. Hyperscale cloud also allows end-user customers to choose a hybrid 

solution, where hyperscale cloud is used to store and backup data that is not required often. This 

frees up storage space for their in-house servers. Hyperscale cloud operators are generally data 

centre providers that offer hyperscale cloud computing services. Examples of hyperscale cloud 

operators in China include Baidu, Alibaba and Tencent.  

 

In 2018, China had 18.3% of the world’s 5.0ZB installed base for storage capacity. The world’s 

installed base for storage capacity increased to 6.7ZB in 2020 and is expected to increase to 16.5ZB 

in 2025, of which 19.8% is expected to be contributed by China in 2025. The expected increase in 

installed base for storage capacity in China illustrates the growing capacity for storage of digital 

data in the future, which is expected to be partially attributed to hyperscale cloud services. 

 

As hyperscale cloud operators scale their data storage requirements, so too will their demand for 

EDM solutions to facilitate their services – leading to increase in the volume of digital data stored 

using cloud technology. 

 

Increasing volume of digital data signifies continuous need for enterprises to obtain EDM 

solutions with larger capacities 

 

In 2018, the volume of digital data stored in China was 23.4% of the digital data stored worldwide, 

or 7.6ZB. China’s volume of digital data is estimated to grow at an average growth rate of 30.0% 

annually and reach 48.6ZB in 2025. 

 

The increasing use of video surveillance in China is a major driver for growth in digital data and 

storage, as video surveillance is used to facilitate security and business intelligence in the country 

“Project Dazzling Snow”, a national project aimed at the implementation of a comprehensive video 

surveillance network, is expected to bring new levels of intelligence and security to China’s 

northwest and other rural communities, and has now expanded across the country under the banner 

of infrastructure modernisation, improved security and intelligence, and supporting a nationwide 

strategy for the construction of smart cities across the country. 

 

Thus, the growth of digital data volume, coupled with affordability of storage costs, is expected to 

contribute to higher demand for EDM solutions. 
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Government initiatives to encourage digitalisation among businesses, which will drive 

demand for EDM solutions 

 

The Government of China has recognised the need for digital transformation in the 13th Five-Year 

Programme that comprises initiatives aimed at supporting digital transformation in various 

industries. The two key plans outlined in the 13th Five-Year Programme are “Made in China 2025” 

and “Internet Plus”. The Made in China 2025 plan is aimed to shift the focus of the manufacturing 

sector from quantity to quality through adoption of digital technologies to enhance operational 

efficiency, maximising asset allocation and adapting to change in consumer preferences. 

 

“Internet Plus” is aimed at facilitating the application of digital technologies in various industries 

such as finance, medical and agriculture industries. The Government of China also aims to foster 

digital interactions within itself and with the citizen population by establishing a national platform 

for sharing and exchanging government data. 

 

As digital transformation occurs in China, the demand for EDM will increase in tandem with the 

volume of electronic data generated from the Government of China and various industries in the 

country. 

 
(Source:  IMR Report) 

 

5.3 Prospects of QCL Group and our enlarged Group 

 

Under the Strategic Marketing Agreement between Quantum and QCL entered into in 2018, QCL 

Group offers Quantum branded EDM infrastructure technology solutions – namely data backup, 

storage and recovery solutions, as well as complementary value-added solutions and professional 

services, and annual maintenance and technical support – to customers in China. Further details on 

the Strategic Marketing Agreement are set out in Section 1 of Appendix II of this Circular. 

 

QCL Group works primarily with channel partners that include distributors and resellers to sell their 

products, solutions and services to end-user from various industries including financial, 

manufacturing, internet, media and entertainment as well as to government agencies. 

 

QCL Group is principally involved in the provision of EDM infrastructure technology solutions 

comprising hardware and software, EDM value-added solutions and professional services as well 

as annual maintenance and technical support in EDM solutions. Further details on the principal 

activities of QCL Group is set out in Section 1 of Appendix II of this Circular. 

 

QCL Group’s prospects are expected to be favourable in view of QCL Group’s competitive 

strengths as set out below: 

 

(i) QCL Group markets and sells a strong and comprehensive portfolio of products and 

services, enabling it to keep up with market needs 

 

QCL Group is involved in the provision of EDM infrastructure technology and 

complementary value-added solutions and professional services, as well as annual 

maintenance and technical support to their End-User Customers. Data is generally critical to 

the business and operations of End-User Customers, hence it is crucial that enterprise data 

is systematically stored and protected using EDM solutions. 

 

In addition, QCL Group’s products are powered by StorNext® Scalable File System, which 

is a powerful data management software used to collate, process and retain vast amounts of 

data based on user-defined policies. This is especially useful for organisations wherein 

workflows involve large volumes of data such as geospatial, video surveillance as well as 

media and entertainment industries.  
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QCL Group also emphasises on implementing a tiered data management system, whereby 

data is automatically sorted into different storage tiers. End-User Customers define the 

tiering policies based on factors such as importance, age and value of data. Further, QCL 

Group’s products can be easily scaled to meet future demands as End-User Customers’ 

storage requirements change. QCL’s products are flexible as it can be customised to fit with 

the end-user customers’ IT infrastructure, thus allowing them to continue to use their prior 

investments in IT infrastructure.  

 

(ii) QCL Group has a network of channel partners in China 

 

QCL Group’s EDM solutions are primarily distributed through channel partners which 

comprise distributors and resellers. Distributors are primarily regional IT distributors which 

carry multiple brands of products and sell to the end-user customers via their reseller 

networks. Meanwhile, resellers are typically IT service providers who promote, resell and 

integrate multiple products and solutions as part of their services.  

 

These working relationships allow QCL Group to leverage on the channel partners’ existing 

network of End-User Customers and resellers while incurring minimal distribution costs. 

QCL Group also provides ongoing support to their distributors and resellers through product 

training and technical support for the resolution of complex customer issues.  

 

QCL Group strives to constantly foster, nurture and strengthen their relationship with their 

network of channel partners.  

 

(iii) Direct engagement with end-user customers  

 

QCL Group’s business model entails a direct engagement with End-User Customers, from 

the generation of sales leads to customer relationship management. QCL Group further 

secures retainer-based contracts with its End-User Customers, which is a source of recurring 

revenue for QCL Group. As such, this has allowed QCL Group to build strong and lasting 

relationships with End-User Customers, for the long-term sustainability of its business. 

 

QCL Group recognises that this business model has enabled it to build a resilient market 

presence over the years, and which will continue to be fundamental for its future 

sustainability in the industry. 

 

(iv) QCL Group has an experienced and committed management and technical team 

 

QCL Group is led by an experienced and committed management team. Its key management 

team has extensive experience in the IT, data storage and backup solutions industries. Their 

experiences, drive and passion for the business have been instrumental to QCL Group’s 

vision and growth strategies. The management team has a comprehensive understanding of 

its customers’ business and industry requirements, thus facilitating in adding value to its 

customers. In addition, QCL Group has also benefited from the professional network of 

channel partners they have built over the years. 

 

The profile of the abovementioned key management personnel are as follows: 

 

(a) Yang Lanjiang (Ann), Chinese, aged 57 

General Manager of QCL Group 

 

She is responsible for the sales and marketing as well as general management of QCL 

Group. She graduated with a College Degree in Journalism from Shanxi Boarding 

Casting University in 1984 and subsequently with a Master’s in Business 

Administration from the University of Illinois, Chicago, the US in 2003. 
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She began her career with Exide Electronics Group Inc. in 1994 as a Major Account 

Manager and subsequently a Sales Supervisor. She was responsible for the sales of 

products and management of 6 distributors. She later moved to Computer Associates 

China in 1998 as an Account Manager and was responsible for sales of enterprise 

management software. In year 2000, she worked with American Power Conversion 

as the Sales Director, leading a team of 12 enterprise sales personnel across 6 offices 

in China. In year 2004, she became the General Manager of Energy & Government 

with NetApp Inc., developing NetApp Inc.’s business in the energy and government 

sectors. 

 

She became the Country Manager (Greater China) of Isilon Systems Inc. (known as 

EMC Isilon after its acquisition by EMC Corporation in 2010) in 2007 where she was 

responsible for the setting up and business development of the company’s office in 

Beijing, China, and subsequently the General Manager of Isilon Storage Solutions in 

EMC Isilon in 2010, managing the sales team and partner channels. 

 

She joined Quantum (China office) and QCL Group in 2017 and 2018, respectively, 

and assumed her present role as General Manager. 

 

With over 23 years of sales experience in the Greater China IT market, including over 

17 years of experience with people management, marketing, Channel and Business 

development, she has built good business relationships with enterprise accounts in 

the Chinese government, finance, oil and gas, media and entertainment as well as life 

science industries. 

 

(b) Zhu Jun (Mike), Chinese, aged 53 

Team Manager, Post Sales Services of QCL Group 

 

He is responsible for the technical support and services of QCL Group. He graduated 

with a Bachelor’s Degree from Zhengzhou University in Computer Application in 

1990. 

 

He began his career in Zhengzhou Fabric Machine Plant in 1990 as a system 

administrator and was responsible for the system administration and programming of 

the plant. He later moved to Guangzhou Development (GDB) Bank in 1994 as a 

System Administrator and Development Team Leader and was responsible for the 

system administration and project management of the bank. He was with NCR 

Guangzhou Co. Ltd in 1999 as a Senior Customer Engineer before joining Sun 

Microsystems China Co., Ltd, Guangzhou in 2000 as a Service Support Engineer 

where he was responsible for system and customer support in both companies. He 

moved on to Storage Technology Corporation, Guangzhou office, in 2004 and 

subsequently to Hitachi Data Systems, Guangzhou office, in 2006, as a Customer 

Engineer responsible for the technical and support services in both companies. 

 

He joined Quantum (China office) and QCL Group in 2008 and 2018, respectively, 

and assumed his present role as Team Manager for Post Sales Services of QCL 

Group. 

 

With 20 years IT working experience, including 15 years of post-sales services 

experience and equipped with in-depth understanding of IT’s application in finance 

and telecommunication industries, especially in data storage technology. He also 

possesses strong communication skills which enables him to manage project 

timelines efficiently. 
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(c) Liu Songtao (Sean), Chinese, aged 46  

Manager, Advanced Solutions Group of QCL Group 

 

He is responsible for the professional consultancy and services of QCL Group. He 

graduated with a Bachelor’s Degree with Merit Honour in Electronics Engineering 

from Beijing Institute of Technology in 1997 and subsequently with a Master of 

Science from the University of Birmingham, the United Kingdom in 2004. 

 

He began his career in Beijing Nantian Information Engineering Limited Company 

in 1997 as a systems engineer and was responsible for the implementation of financial 

systems. He later moved to Computer Associates International Inc. in 1999 as a 

quality assurance engineer and was responsible for the quality assurance testing of 

the company. In year 2000, he was a channel system engineer with Veritas Software, 

Beijing Representative Office, handling the design and demonstrations of various 

solutions provided by the company. 

 

He joined Quantum (China office) as a Solutions Architect / Sales Engineer in 2005 

and then QCL Group in 2018 assuming his present role as Manager of the Advanced 

Solutions Group of QCL Group. 

 

Throughout his 15 years of experience as a solutions and sales engineer, he has been 

working closely with customers and partners to achieve their business goals with his 

extensive knowledge of data storage management and architecture.  

 

QCL Group intends to expand its market presence as an EDM infrastructure solutions provider in 

China. QCL Group has identified several key areas in China to target for further expansion: 

 

(i) Leveraging on the growing hyperscale cloud industry 

 

Hyperscale cloud refers to scalable cloud computing systems where a large number of 

servers are interconnected. Hyperscale servers are small systems that are networked together 

“horizontally” to achieve scalability. In other words, additional server capacities can be 

added to increase computing power of an IT infrastructure system. Hyperscale cloud 

operators are generally data centre providers that offer hyperscale cloud computing services. 

Examples of hyperscale cloud operators in China include Baidu, Alibaba and Tencent. 

 

Hyperscale cloud also allows end-user customers to choose a hybrid solution, where 

hyperscale cloud is used to store and backup data that is not required often. This frees up 

storage space for their in-house servers. 

 

QCL Group has the capability to deliver EDM solutions for such contracts. In 2020, QCL 

Group was awarded an exabyte-size cloud hyperscale supply and value-added services 

contract from one of the world’s largest technology firms in web search, online community 

and market intelligence services based in China for a contract value of approximately 

RM23.0 million. Upon completion of the deployment and implementation, as part of the 

contract terms, QCL Group will continue to provide a further 6 years of maintenance support 

till June 2027. 

 

Moving forward, QCL Group intends to seek similar contracts to serve the hyperscale cloud 

operators and capitalise on the growth of hyperscale cloud services.  

 

(ii) Tapping into the growth of unstructured data from the video surveillance as well as 

media and entertainment industries  

 

Increasingly, large volumes of digital data are being stored in many forms including audio, 

sensor data, text data and imaging, to enable big data and subsequently artificial intelligence 

or business intelligence. Digital data of this nature is primarily ‘unstructured’ data where it 

is not stored in a structured database format. Unstructured data has an internal structure, but 

it is not predefined through data models. 
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Technology advancements have also resulted in devices capturing videos, images and data 

to gain more features such as higher resolutions, multiple sensors, night vision and facial or 

behavioural recognition. These developments have led to digital data captured by these 

devices taking up significantly more storage space.  

 

QCL Group is able to meet these demands with its powerful infrastructure that can ingest, 

process, store and retrieve large amounts of unstructured data swiftly and efficiently. It 

provides a seamless platform to facilitate collaborative work for users in multiple locations. 

 
(Source:  Management of QCL Group) 

 

Upon completion of the Proposed Acquisition, our Group intends to work with the key personnel 

of QCL Group to support and develop QCL Group’s future plans to seek similar contracts as stated 

above to serve the hyperscale cloud operators and capitalise on the growth of hyperscale cloud 

services and tap into the growth of unstructured data from the video surveillance as well as media 

and entertainment industries to expand our Group’s overall market presence in China. Further, our 

Group intends to set up proof-of-concept solution centre(s) to better support sales opportunities and 

are exploring setting up satellite offices to have a broader reach to customers. In addition, our Group 

intends to build QCL Group’s staff strength as and when required. The abovementioned plans will 

be funded via internally generated funds. However, no financial resources have been committed by 

our Group to realise the abovementioned plans as at this juncture as QCL Group is already in 

operation and has sufficient financial resources for its short-term future plans.  

 

Premised on the overview and outlook of the EDM industry in China as set out in Section 5.2 of 

this Circular as well as the competitive strengths and future plans of QCL Group as set out above, 

our Board is of the opinion that QCL Group’s prospects are expected to be favourable and the 

Proposed Acquisition is expected to contribute positively to the future earnings of our enlarged 

Group. 

 

 

6. RISK FACTORS 

 

The risk factors which may be inherent to our Group in relation to the Proposed Acquisition, which are by 

no means exhaustive, are as follows: 

 

6.1 Acquisition risk 

 

The Proposed Acquisition is expected to contribute positively to our Group as stated in Section 5.3 

of this Circular. However, there is no assurance that the anticipated benefits of the Proposed 

Acquisition will be realised or that our Group will be able to generate sufficient revenue and 

earnings therefrom to offset the associated acquisition costs incurred. There is also no assurance 

that our existing Group is able to maintain or improve the quality of services and/or products 

currently offered by QCL Group. 

 

In mitigating such risks, in addition to the Profit Warranties, our management will oversee the daily 

operations and be involved in the decision making of strategic matters of QCL Group. 

 

6.2 Non-completion of the Agreements 

 

In the event any of the conditions precedent of the Agreements is not fulfilled or waived (as the 

case may be), the Proposed Acquisition may be delayed or terminated, and the potential benefits 

arising therefrom may not materialise. In this respect, our Board seeks to limit such risk and will 

take all reasonable steps to comply with the relevant conditions precedent so as to be able to 

complete the Proposed Acquisition. 
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6.3 Investment risks in respect of our shareholdings in QCL 

 

Both our Group and QCL Group are principally involved in the same industry whereby both are 

involved in the EDM infrastructure technology business providing data storage, protection and 

archival solutions to enterprises. QCL is currently our associate company wherein our Company 

holds 16.67% of the equity interest in QCL. As such, the risks of the Proposed Acquisition will not 

materially differ from the existing risks inherent in the EDM industry that our Group is exposed to 

as these risks will be addressed as part of our Group’s ordinary course of business. Notwithstanding 

this, our Group will be exposed to the existing risks associated with QCL Group, such as business, 

operational and financial risks, upon completion of the Proposed Acquisition as QCL will then 

become our wholly-owned subsidiary. 

 

Our Group seeks to mitigate such risks by adopting prudent operations and customer management 

policies, staying abreast with the development, trends and direction of the industry and continue to 

review the processes and operations to improve efficiency and quality. However, there can be no 

assurance that any changes to these risks will not have material adverse effect on our Group’s 

business and financial performance. 

 

6.4 Non-fulfilment of Profit Warranties 

 

The Profit Warranties are based on various bases and assumptions which are deemed reasonable, 

but nevertheless subject to certain uncertainties and contingencies, which may be outside QCL’s 

control. While our Board has taken reasonable steps to assess the achievability of the Profit 

Warranties which include assessing QCL Group’s past financial performance since inception in 

2018 up to 13M-FPE 2021 as well as its prospects as set out in Section 5.3 of this Circular, there 

can be no assurance that the Profit Warranties will be met. 

 

To mitigate the risk of not fulfilling the Profit Warranties (or any of them), the 2nd and/or 3rd 

payment tranche shall be adjusted downward proportionately by a ratio of 1% of the 2nd or 3rd 

payment tranche (where applicable) for every USD20,000 shortfall and in the event QCL Group 

incurs losses for FYEs 31 January 2022 and/or 31 January 2023, the respective payment tranche 

shall not be payable to the Vendor. 

 

6.5 Political, economic and regulatory risk 

 

Our Group’s financial and business prospects may be materially affected by any changes in the 

economic, political and regulatory environment in the BVI, China and Singapore. Such risks 

include, but are not limited to, changes in political leadership, expropriation, nationalisation, war, 

riots, economic uncertainties, adverse changes in tax laws and controls of foreign ownership, 

repatriation of profits and dividends and foreign exchange regulations. There can be no certainty 

that any adverse developments in the economic, political and regulatory requirement of the BVI, 

China and/or Singapore will not have a material adverse effect on the consolidated financial results 

of our Group. 

 

While acknowledging that our Company may not be able to prevent some of the abovementioned 

events from occurring, our Group has adopted and will continue to adopt a proactive approach in 

keeping abreast of political, economic and regulatory developments of the BVI, China and 

Singapore. 

 

 

 

[The rest of this page has been intentionally left blank]  



 

17 

 

7. POLICIES ON FOREIGN INVESTMENTS, REPATRIATION OF PROFITS AND TAXATION 

 

7.1 BVI 

 

There is no exchange control legislation under BVI law and accordingly, (i) there are no exchange 

control regulations imposed under BVI law that would prevent QCL from paying dividends to 

shareholders in any currency, and all such dividends may be freely transferred out of the BVI, clear 

of any income or other tax of the BVI imposed by withholding or otherwise without the necessity 

of obtaining any consent of any government or authority of the BVI, and (ii) there are no exchange 

control restrictions or sanctions currently in effect in the BVI that would, in the ordinary 

circumstances, prevent the repatriation of funds (regardless whether they are profits or capital in 

nature) in a foreign currency from the BVI to any country by QCL. 

 

There are no restrictions under BVI law against a foreign party investing or holding shares in QCL. 

 

There is no income tax, corporation tax, or profits tax, withholding tax, capital gains tax, capital 

transfer tax, estate duty or inheritance tax payable by QCL or its shareholders (in respect of 

payments including but not limited to interest, dividends and profits) in the BVI, other than 

shareholders ordinarily resident in the BVI.   

 

7.2 China 

 

Foreign persons, entities, enterprises or other organisations are permitted to invest directly or indirectly 

within the territory of the PRC according to the Foreign Investment Law of the PRC (“Foreign 

Investment Law”). 

 

Under the Company Law of the PRC (“Company Law”), the Foreign Investment Law and the 

Implementation of the Foreign Investment Law of the PRC, foreign investors (being foreign natural 

persons, enterprises or other organisations) may freely remit into or out of the PRC, RMB or any other 

foreign currency, the capital contributions, profits, capital gains, income from asset disposal, 

intellectual property royalties, lawfully acquired compensation, indemnity or liquidation income and 

so on generated within the territory of the PRC. 

 

Wholly owned foreign enterprises in the PRC may pay dividends only out of their accumulated profits 

as determined in accordance with the PRC accounting standards and regulations. In addition, 

according to the Company Law, these wholly owned foreign enterprises are required to set aside at 

least 10% of their respective accumulated profits each year, if any, to fund certain statutory reserve 

funds, until the aggregate amount of such fund reaches 50% of its registered capital. Save as set out 

above, there are no other restrictions on the payment of dividends to foreign shareholders under the 

PRC laws. 
 

Under the Foreign Exchange Control Regulations of the PRC, international payments in foreign 

currencies and transfer of foreign currencies under the current account items, including the distribution 

of dividends, interest and royalties payments, and trade and service-related foreign exchange 

transactions shall not be restricted. Foreign currency transactions under the capital account items, such 

as direct investment, loans, securities investment and repatriation of investment require approvals from 

or registration with State Administration of Foreign Exchange of the PRC (“SAFE”) or its local 

counterpart and other relevant PRC governmental authorities. 
 

Under the existing PRC foreign exchange regulations, payments of current account items, including 

the distributions of dividends, interest and royalties payments and trade and service-related foreign 

exchange transactions, can be made in foreign currencies without prior approval of SAFE by 

complying with certain procedural requirements, where QST is able to pay dividends in foreign 

currencies to the shareholders without prior approval from SAFE. However, the approval from or 

registration with appropriate government authorities is required where RMB is to be converted into 

foreign currency and remitted out of China to pay capital expenses such as the repayment of loans 

denominated in foreign currencies. 
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According to the Enterprise Income Tax Law of the PRC (“EIT Law”) and the Implementing 

Regulations of the Law of the PRC on Enterprise Income (“IREI”), payment of income, dividends 

or profits made by QST to (i) a non-resident enterprise which has no office or premises established 

in the PRC, or (ii) a non-resident enterprise which has an office or premises established in the PRC 

and QST has no de facto relationship with the PRC office or premises of such non-resident 

enterprise, is subject to withholding tax at a rate of 10%. According to the IREI, if a resident 

enterprise has a “de facto relationship” with the PRC office or premises of its shareholder which is 

a non-resident enterprise, it means that such office or premises established in the PRC by the non-

resident enterprise owns equity and creditor’s rights which derives income in such resident 

enterprise, and owns, manages or controls property which derives income held by such resident 

enterprise. 

 

The EIT Law provides that enterprises incorporated in accordance with the PRC laws within the 

PRC will be deemed a “PRC resident enterprise” for tax purposes, or if an enterprise incorporated 

outside the PRC has its “de facto management bodies” within the PRC, such enterprise may be 

deemed a “PRC resident enterprise” for tax purposes as well. “De facto management body” is 

defined as the body that has the significant and overall management and control over the business, 

personnel, accounts and properties of an enterprise. In April 2009, the State Administration of 

Taxation promulgated a circular to clarify certain criteria for the determination of the “de facto 

management bodies” for foreign enterprises controlled by PRC enterprises. Criteria include: (i) the 

enterprise’s day-to-day operational management is primarily exercised in the PRC; (ii) decisions 

relating to the enterprise’s financial and human resource matters are made or subject to approval by 

organisations or personnel in the PRC; (iii) the enterprise’s primary assets, accounting books and 

records, company seals, and board and shareholders’ meeting minutes are located or maintained in 

the PRC; and (iv) 50% or more of voting board members or senior executives of the enterprise 

habitually reside in the PRC. QST is considered as a tax resident since it is lawfully incorporated in 

PRC. 

 

According to the EIT Law, enterprise income from dividends paid to a non-resident enterprise with 

an office or premises established in the PRC by a resident enterprise which has a de facto 

relationship with the aforesaid office or premises established in the PRC, shall be tax-exempt 

income. Accordingly, the dividends paid by QST to its shareholder(s) (including foreign 

shareholders not based in the PRC) is exempted from PRC tax in the hands of such shareholder(s). 

 

7.3 Singapore 

 

Singapore has no significant exchange controls. Funds, including profits and dividends may be 

repatriated freely from Singapore. 

 

Pursuant to the Companies Act (Chapter 50) of Singapore (“Singapore Companies Act”), no 

dividend (which includes bonus and payment by way of bonus) shall be payable to the shareholders 

of any company except out of profits. Any profits of a company applied towards the purchase or 

acquisition of its own shares in accordance with the Singapore Companies Act shall not be payable 

as dividends to the shareholders of the company. Any gains derived by the company from the sale 

or disposal of treasury shares shall not be payable as dividends to the shareholders of the company.  

 

There are no exchange controls under Singapore law in respect of the dividend payments to parties 

in jurisdictions outside Singapore, pursuant to the notice issued by the Monetary Authority of 

Singapore (“MAS”) on 25 May 1978 (MAS 1103, Reference: ID Circular 6/78 dd 25.5.78) (“MAS 

Notice 1103”). MAS Notice 1103 provides, amongst other, that “With effect from 1 June 1978, all 

persons are exempted from the provisions, obligations, etc, imposed under the various sections of 

the Exchange Control Act (Chapter 245). Therefore, no exchange control formalities or approvals 

are required for all forms of payments or capital transfers”. 

 

Capital may not be returned to shareholders unless a capital reduction exercise is carried out in 

accordance with the provisions of the Singapore Companies Act and the company’s constitution. 

There are no restrictions on payment of capital from a capital reduction exercise to foreign 

shareholders. 
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A company may, if so authorised by its constitution and subject to the limits imposed by the 

Singapore Companies Act, buy back its own shares. Similarly, there are no restrictions on payment 

of the purchase price in respect of such purchase to foreign shareholders. 

 

A Singapore corporate tax payer is subject to Singapore income tax on income accrued in or derived 

from Singapore and, subject to certain exceptions, on foreign-sourced income received or deemed 

to be received in Singapore. The corporate tax rate for the year of assessment 2020 is 17%. 

 

A Singapore-incorporated company has to withhold tax when it makes payments of the following 

nature to a non-resident person: 

 

(i) Interest, commission, fee in connection with any loan or indebtedness; 

 

(ii) Royalty or other payments for the use of or the right to use any movable property; 

 

(iii) Payments for the use of or the right to use scientific, technical, industrial or commercial 

knowledge or information or for the rendering of assistance or service in connection with 

the application or use of such knowledge or information; 

 

(iv) Payments of management fees; 

 

(v) Rent or other payments for the use of any movable property; 

 

(vi) Payments for the purchase of real property from a non-resident property trader; 

 

(vii) Structured products (other than payments which qualify for tax exemption under section 

13(1)(zj) of the Income Tax Act (Chapter 134) of Singapore (“Singapore Income Tax 

Act”)); and 

 

(viii) Distribution of real estate investment trust. 

 

Withholding tax is waived for all payments under section 12(6) and 12(7) of the Singapore Income 

Tax Act, such as interest, commission, royalties and management fees, which are made to Singapore 

branches of non-resident companies on or after 21 February 2014.  

 

There is no need to withhold tax on dividend payments. Singapore currently does not impose 

withholding tax on dividends even though withholding tax rates on dividends are provided under 

some of Singapore’s tax treaties. 

 

Foreign-sourced dividends, foreign branch profits and foreign-sourced service income (“Specified 

Foreign Income”) received in Singapore by a Singapore tax resident company are exempt from tax 

if (i) the Specified Foreign Income is subject to tax of a similar character to income tax (by whatever 

name called) under the law of the territory from which such income is received; (ii) at the time the 

Specified Foreign Income is received in Singapore, the highest rate of tax of a similar character to 

income tax (by whatever name called) levied under the law of the territory from which the income 

is received on any gains or profits from any trade or business carried on by any company in that 

territory at that time is not less than 15%; and (iii) the Comptroller of Income Tax is satisfied that 

the tax exemption would be beneficial to the person resident in Singapore. 

 

A company is regarded as a tax resident in Singapore if the control and management of its business 

is exercised in Singapore. Normally, control and management of a company is vested in the board 

of directors and the company is resident in the country where the directors meet. 

 

Singapore adopts the One-Tier Corporate Taxation System. The tax collected from corporate profits 

is a final tax and the distributable profits of the company resident in Singapore which can be 

distributed to the shareholders, which are tax exempt in the hands of such shareholders. 
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8. EFFECTS OF THE PROPOSED ACQUISITION 

 

8.1 Share capital 

 

The pro forma effects of the Proposed Acquisition on the share capital of our Company are as 

follows: 

 

 No. of KAB Shares RM 

Share capital as at the LPD 628,050,300 270,447,150 

Consideration Shares to be issued 110,294,117 75,000,000 

Enlarged share capital 738,344,417 345,447,150 

 

8.2 NA and gearing 

 

The pro forma effects of the Proposed Acquisition on the NA and gearing of our Group based on 

the audited consolidated financial statements of our Company as at 31 January 2021 are as follows: 

 

 (Audited) (I) (II) 

 

As at 31 January 

2021 

Subsequent 

events up to the 

LPD(1) 

After (I) and the 

Proposed 

Acquisition 

 RM RM RM 

Share capital 201,120,898 270,447,150 345,447,150 

Merger deficit  (17,406,096)  (17,406,096)  (17,406,096) 

Exchange translation reserve 1,719,608 1,719,608 1,719,608 

Retirement benefit obligations (369,143) (369,143) (369,143) 

Retained earnings 57,328,658 56,327,605 55,717,605(2)  

Shareholders’ funds / NA 242,393,925 310,719,124 385,109,124 

    

No. of shares in issue 523,375,300  628,050,300 738,344,417 

NA per Share (RM)  0.46  0.49 0.52 

    

Total borrowings (RM) 37,972,612 37,972,612 37,972,612 

Gearing (times)  0.16  0.12  0.10 

 
Notes: 
 

(1) After accounting for the following: 

 

(i) issuance of 104,675,000 Placement Shares at an issue price of RM0.6623 each pursuant to the 
Private Placement; and 

  

(ii) after deducting expenses of approximately RM1.0 million in relation to the Private Placement. 

 
(2) After deducting estimated expenses of approximately RM0.61 million in relation to the Proposed 

Acquisition. 

 

8.3 Earnings and EPS 

 

The Proposed Acquisition is expected to contribute positively to the future earnings of our Group 

after taking into consideration the historical earnings of QCL Group and prospects of the Proposed 

Acquisition. 

 

The EPS may be diluted accordingly consequent to the issuance of Consideration Shares pursuant 

to the 1st tranche payment in relation to the Proposed Acquisition on the Completion Date and the 

2nd and 3rd tranche payments in the event the Profit Warranties are achieved during the respective 

financial years ending 31 January, as set out in the Purchase Consideration clause in Section 2 of 

Appendix I of this Circular. 
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The pro forma effects of the Proposed Acquisition on our Group’s earnings and EPS based on: 

 

(i) our audited financial statements for the FYE 31 December 2019 (i.e., the latest audited 

financial statements available prior to the Announcement LPD) (which does not include any 

growth projection from our Group’s existing operations), assuming that QCL had achieved 

the Profit Warranties and the Proposed Acquisition had been completed with the issuance of 

all the Consideration Shares to the Vendor on 1 January 2019 are as follows: 

 

 (Audited)  

 FYE 

31 December 2019 

After the Profit 

Warranty 2023 

 RM RM 

PAT attributable to the owners of our 

Company 

 18,596,394  18,596,394 

PAT of QCL attributable to KAB Group 

pursuant to the Proposed Acquisition 

 -    10,355,000(1)  

Pro forma PAT of the enlarged Group  18,596,394  28,951,394 

   

No. of KAB Shares in issue  489,277,330  738,344,417(2)(3) 

EPS (sen)  3.80  3.92 

 

(ii) our audited financial statements for the 13M-FPE 31 January 2021 (which does not include 

any growth projection from our Group’s existing operations), assuming that QCL had 

achieved the Profit Warranties and the Proposed Acquisition had been completed with the 

issuance of all the Consideration Shares to the Vendor on 1 January 2020 are as follows: 

 

 (Audited)  

 13M-FPE   

31 January 2021 

After the Profit 

Warranty 2023 

 RM RM 

PAT attributable to the owners of our 

Company 

1,419,876 1,419,876 

PAT of QCL attributable to KAB Group 

pursuant to the Proposed Acquisition 

 -    10,355,000(1)  

Pro forma PAT of the enlarged Group 1,419,876 11,774,876 

   

No. of KAB Shares in issue   523,375,300(2) 738,344,417(3) 

EPS (sen) 0.27  1.59 

 
Notes: 

 

(1) Assuming QCL achieved the Profit Warranty 2023 of USD2.5 million (equivalent to RM10,355,000). 

 

(2) After accounting for the following: 

 

(i) issuance of 33,097,970 new KAB Shares on 24 March 2020 at an issue price of RM0.5665 

each pursuant to the 2nd payment tranche to partially satisfy the purchase consideration of 

acquisition of Sandz Solutions (Singapore) Pte Ltd; and 

 

(ii) issuance of 1,000,000 new KAB Shares to an eligible director on 12 June 2020 at an issue 

price of RM0.52 each pursuant to the Company’s share grant plan. 

  

(3) After accounting for the following: 

 

(i) issuance of 104,675,000 Placement Shares at an issue price of RM0.6623 each pursuant to the 

Private Placement; and 

 

(ii) issuance of 110,294,117 Consideration Shares pursuant to the Proposed Acquisition. 
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8.4 Substantial shareholders’ shareholdings 

 

The pro forma effects of the Proposed Acquisition on the shareholdings of the substantial 

shareholders of our Company based on our Company’s Register of Substantial Shareholders as at 

the LPD are as follows: 

 

 As at the LPD After the Proposed Acquisition 

 Direct Indirect Direct Indirect 

 No. of KAB 

Shares % 

No. of KAB 

Shares % 

No. of KAB 

Shares % 

No. of KAB 

Shares % 

Tan Jeck Min  55,129,768   8.78   -     -     55,129,768  7.47  -     -    

Desert Streams 

Investments 

Limited 

115,565,754  18.40   -     -    115,565,754  15.65  -     -    

Vendor  -     -     -     -    110,294,117 14.94  -     -    

 

The Vendor (and/or its nominee) will not be a controlling shareholder (as defined in Rule 1.01 of 

the Listing Requirements) upon the completion of the Proposed Acquisition.  

 

The Proposed Acquisition will not result in non-compliance with the Public Shareholding Spread 

Requirement. The public shareholding spread before the Proposed Acquisition was 64.80% (as at 

the LPD) and the proforma effects of the public shareholding spread after the Proposed Acquisition, 

assuming 110,294,117 Consideration Shares are issued to the Vendor upon completion of the 

Proposed Acquisition and achieving the Profit Warranties is expected to be 61.36%, 56.66% and 

55.12% after the issuance of Consideration Shares pursuant to the 1st Payment Tranche, 2nd Payment 

Tranche and 3rd Payment Tranche, respectively. 

 

8.5 Convertible securities 

 

As at the LPD, our Company does not have any outstanding convertible securities. 

 

 

9. HISTORICAL SHARE PRICES 

 

The monthly highest and lowest transacted prices of KAB Shares for the past 12 months are as follows: 

 

 Highest  

(RM) 

Lowest  

(RM) 

2020   

July 0.610 0.535 

August 0.735 0.555 

September 0.685 0.540 

October  0.595 0.510 

November 0.640 0.495 

December 0.720 0.585 

   

2021   

January 0.885 0.645 

February 0.945 0.755 

March 0.805 0.660 

April 0.745 0.680 

May  0.710 0.580 

June 0.725 0.605 

 

Last transacted market price on 21 May 2021 (being the last trading date prior to the Announcement) was 

RM0.605 per KAB Share. 
 

Last transacted market price on 22 June 2021 (being the LPD) was RM0.70 per KAB Share. 

 
(Source:  Bloomberg) 
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10. APPROVALS REQUIRED 

 

The Proposed Acquisition is subject to the following approvals being obtained from: 

 

(i) Bursa Securities for the listing of and quotation for the Consideration Shares on the ACE Market of 

Bursa Securities; 

 

(ii) our shareholders for the Proposed Acquisition at our forthcoming EGM; and 

 

Pursuant to Rule 10.02(g) of the Listing Requirements, the highest percentage ratio applicable to 

the Proposed Acquisition is 67.26%, derived from the Purchase Consideration of RM150.0 million 

against our Group’s audited NA of approximately RM223.02 million for the FYE 31 December 

2019. 

 

(iii) any other relevant authorities, if required. 

 

The approval of Bursa Securities is subject to the following conditions: 

 

 

Conditions imposed 

Status of 

compliance 

(a) KAB and TA Securities must fully comply with the relevant provisions 

under the Listing Requirements pertaining to the implementation of the 

Proposed Acquisition; 

 

To be complied 

(b) KAB and TA Securities to inform Bursa Securities upon the completion of 

the Proposed Acquisition; 

 

To be complied 

(c) KAB to furnish Bursa Securities with a written confirmation of its 

compliance with the terms and conditions of Bursa Securities’ approval 

once the Proposed Acquisition is completed; and 

 

To be complied 

(d) Compliance by KAB with the public shareholding spread upon completion 

of the Proposed Acquisition. In this connection, TA Securities is to furnish 

a schedule containing the information set out in Appendix 8E, Chapter 8 

of the Listing Requirements to Bursa Securities upon the issuance of the 

Consideration Shares for each of the 1st Payment Tranche, the 2nd 

Payment Trance and 3rd Payment Tranche respectively. 

 

To be complied 

 

The Proposed Acquisition is not subject to any approval from relevant government authorities. 

 

 

11. CONDITIONALITY OF THE PROPOSED ACQUISITION 

 

The Proposed Acquisition is not conditional upon any other corporate proposal undertaken or to be 

undertaken by our Company. 

 

Save for the Proposed Acquisition, our Board is not aware of any corporate exercise which we have 

announced but not yet completed prior to the printing of this Circular. 

 

 

12. INTERESTS OF DIRECTORS, MAJOR SHAREHOLDERS, CHIEF EXECUTIVE AND/OR 

PERSONS CONNECTED TO THEM 

 

None of the Directors, major shareholders and/or chief executive of our Company and/or persons 

connected with them (as defined in the Listing Requirements) has any direct or indirect interest in the 

Proposed Acquisition. 
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13. DIRECTORS’ STATEMENT AND RECOMMENDATION 

 

Our Board, after having considered all aspects of the Proposed Acquisition including but not limited to the 

rationale, salient terms of the Agreements, risk factors and effects of the Proposed Acquisition, is of the 

opinion that the Proposed Acquisition is in the best interest of our Company and accordingly recommend 

you to vote IN FAVOUR of the resolution in respect of the Proposed Acquisition to be tabled at our 

forthcoming EGM.  

 

 

14. TENTATIVE TIMETABLE FOR IMPLEMENTATION 

 

Barring any unforeseen circumstances and subject to receipt of all relevant approvals, our Board expects 

the Proposed Acquisition to be completed in the 3rd quarter of 2021.  

 

The indicative timetable of events in relation to the Proposed Acquisition is set out below: 

 

Tentative dates Events 

23 July 2021 • EGM 

End July 2021 • Fulfilment of all conditions precedent in the SPA 

• Listing of and quotation for 35,294,117 Consideration Shares and payment 

of the Cash Consideration pursuant to the 1st Payment Tranche as set out in 

the Purchase Consideration clause in Section 2 of Appendix I of this Circular 

• Completion of the Proposed Acquisition 

March 2022 • Listing of and quotation for up to 55,000,000 Consideration Shares pursuant 

to the 2nd Payment Tranche as set out in the Purchase Consideration clause 

in Section 2 of Appendix I of this Circular 

March 2023 • Listing of and quotation for up to 20,000,000 Consideration Shares pursuant 

to the 3rd Payment Tranche as set out in the Purchase Consideration clause 

in Section 2 of Appendix I of this Circular 

 

 

15. EGM 

 

Our EGM, the notice of which is set out in this Circular, will be conducted on a fully virtual basis via 

remote participation and electronic voting via online meeting platform at TIIH Online website at 

https://tiih.online or https://tiih.com.my (Domain registration number with MYNIC: D1A282781) 

provided by Tricor Investor & Issuing House Services Sdn Bhd on Friday, 23 July 2021 at 10.00 a.m. or 

at any adjournment thereof, for the purpose of considering and if thought fit, passing with or without 

modifications, the resolution to give effect to the Proposed Acquisition. 

 

If you are unable to attend and vote in person at our EGM, you should complete, sign and return the 

enclosed Proxy Form in accordance with the instructions provided thereon so as to arrive at our Share 

Registrar Office at Unit 32-01, Level 32 Tower A, Vertical Business Suite, Avenue 3, Bangsar South, No. 

8, Jalan Kerinchi, 59200 Kuala Lumpur or its Customer Service Centre at Unit G-3, Ground Floor, Vertical 

Podium, Avenue 3, Bangsar South, No. 8, Jalan Kerinchi, 59200 Kuala Lumpur, Wilayah Persekutuan or 

alternatively, in the case of an appointment made via TIIH Online, the electronic proxy form must be 

submitted at https://tiih.online not less than 48 hours before the time set for holding our EGM or any 

adjournment thereof.  

 

The lodging of the Proxy Form will not, however, preclude you from attending our EGM and voting in 

person should you subsequently wish to do so. 

 

Shareholders are advised to refer to the Administrative Guide for the EGM on the registration and voting 

process for the EGM. 

 

  

https://tiih.online/
https://tiih.com.my/
https://tiih.online/
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16. FURTHER INFORMATION 

 

You are advised to refer to the Appendices set out in this Circular for further information. 

 

 

 

Yours faithfully, 

For and on behalf of our Board 

KRONOLOGI ASIA BERHAD 

 

 

 

TAN JECK MIN  

Executive Director/ Chief Operating Officer  
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The salient terms of the Agreements in relation to the Proposed Acquisition are set out as follows: 

 

1. Conditions Precedent  

 
The sale and purchase of the Sale Shares is conditional upon: 

 

(i) the completion of a legal and financial due diligence exercise by our Company and its advisers on 

QCL Group, which shall include without limitation, (i) the review of the QCL Group’s business 

and operations; (ii) the review of historical figures; (iii) the review of directors, employees and staff; 

and (iv) the review of any and all documents relating to legal matters, and the results of such exercise 

being satisfactory to our Company in its sole and absolute discretion;  

 

(ii) the approval being granted by Bursa Securities for the listing of and quotation for the Consideration 

Shares on the ACE Market of Bursa Securities, and such approval not having been revoked or 

amended, and if the approval is granted subject to conditions, (i) such conditions being reasonably 

acceptable to the Parties, and if any such condition shall be required to be fulfilled on or before 

Completion, the fulfilment of such condition on or before Completion and (ii) such conditions being 

satisfied or waived by Bursa Securities, and Bursa Securities not having made any ruling, the effect 

of which is to restrict or impede the listing of and quotation for the Consideration Shares;  

 

(iii) all approvals, consents and/or waivers as may be necessary from any third party, governmental or 

regulatory body or relevant competent authority having jurisdiction over the transactions 

contemplated under the SPA or to the entry into and completion of the SPA by the Parties or whose 

consent is required, being granted or obtained, and being in full force and effect and not having 

been withdrawn, suspended, amended or revoked, and if such approvals, consents and/or waivers 

are granted or obtained subject to any conditions, and where such condition(s) affect any of the 

Parties, such condition(s) being acceptable to the Party concerned and if such condition(s) are 

required to be fulfilled before Completion, such condition(s) being fulfilled on or before 

Completion;  

 

(iv) the approval of our Board and the shareholders of our Company for the transactions contemplated 

in the SPA upon the terms and conditions set out in the SPA (or upon such other terms and 

conditions as may be agreed between the Parties) having been obtained; and 

 

(v) the execution and performance of the SPA by the Parties hereto not being prohibited, restricted, 

curtailed, hindered, impaired or otherwise adversely affected by any relevant statute, order, rule, 

directive, or regulation promulgated by any legislative, executive or regulatory body or authority. 

 

 

2. Purchase Consideration 

 

(i) The acquisition price for the sale of the Sale Shares by the Vendor to our Company shall be the 

aggregate of RM150,000,000, which was agreed at after arms’ length negotiations and based on a 

willing-buyer willing-seller basis, to be settled on a staggered payment basis. 

 

(ii) The Purchase Consideration shall be fully satisfied through the allotment and issuance of the 

Consideration Shares to the Vendor (and/or its nominee) (“Allotment and Issuance”) and the 

payment of a Cash Consideration which shall be apportioned as follows: 

 

(a) 1st Payment Tranche: Payment of RM99,000,000, which shall be fully satisfied by 

RM75,000,000 in cash and the allotment and issuance of 35,294,117 Consideration Shares 

by our Company to the Vendor (and/or its nominee) at the Issue Price on the Completion 

Date.  
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(b) 2nd Payment Tranche: Payment of RM37,400,000, which shall be fully satisfied by the 

allotment and issuance of 55,000,000 Consideration Shares by our Company to the Vendor 

(and/or its nominee) at the Issue Price, upon the QCL Group achieving the Profit Warranty 

2022 based on the consolidated audited accounts of the QCL Group for FYE 31 January 

2022 subject always to Completion having taken place. The 2nd Payment Tranche shall be 

payable within 14 days after the issuance of the consolidated audited accounts of the QCL 

Group for FYE 31 January 2022 or such other date as the Parties may mutually agree in 

writing.  

 

Notwithstanding the foregoing, the 2nd Payment Consideration Amount shall be adjusted 

downwards proportionately in accordance with Section 3(ii) of Appendix I of this Circular 

in the event that QCL Group fails to achieve the Profit Warranty 2022 based on the 

consolidated audited accounts for FYE 31 January 2022. 

 

(c) 3rd Payment Tranche: Payment of RM13,600,000, which shall be fully satisfied by the 

allotment and issuance of 20,000,000 Consideration Shares by our Company to the Vendor 

(and/or its nominee) at the Issue Price, upon the QCL Group achieving the Profit Warranty 

2023 based on the consolidated audited accounts of the QCL Group for FYE 31 January 

2023 subject always to Completion having taken place. The 3rd Payment Tranche shall be 

payable within 14 days after the issuance of the consolidated audited accounts of the QCL 

Group for FYE 31 January 2023 or such other date as the Parties may mutually agree in 

writing.  

 

Notwithstanding the foregoing, the 3rd Payment Consideration Amount shall be adjusted 

downwards proportionately in accordance with Sections 3(ii) and 3(iii) of Appendix I of 

this Circular in the event that QCL Group fails to achieve the Profit Warranty 2023 based on 

the consolidated audited accounts for FYE 31 January 2023. 

 

For the avoidance of doubt, the number of new KAB Shares to be allotted and issued to the Vendor 

pursuant to Section 2(ii) of Appendix I of this Circular shall be rounded down to the nearest 1 unit 

of share, and fractional entitlements shall be disregarded. For illustration purposes only, based on 

the Issue Price, the number of Consideration Shares to be allotted and issued to the Vendor under 

the 1st Payment Tranche shall be 35,294,117 Consideration Shares (rounded down from 

35,294,117.65 Consideration Shares), notwithstanding that the value of 35,294,117 Consideration 

Shares is RM23,999,999.56 (which is below the value of RM24,000,000). 

 

(iii) The issue price for the Consideration Shares shall be RM0.68 per Consideration Share, representing 

a premium of RM0.0649 or approximately 10.55% to the VWAP of the Shares traded on the ACE 

Market of Bursa Securities for the 5 market days prior to the execution of the SPA.  

 

(iv) The Parties acknowledge and agree that the Allotment and Issuance is subject to our Company 

having obtained all necessary approvals from Bursa Securities and all conditions (if any) imposed 

by Bursa Securities in respect of the Allotment and Issuance having been satisfied (“Bursa 

Securities Allotment Related Conditions”). Our Company shall use all reasonable endeavours to 

ensure compliance with the applicable rules of the Listing Requirements (including submitting 

through our Company’s adviser, TA Securities, to Bursa Securities an additional listing application 

in respect of the Allotment and Issuance) and satisfaction of the Bursa Securities Allotment Related 

Conditions prior to the Allotment and Issuance. 

 
(v) Upon the Allotment and Issuance, such Consideration Shares shall rank pari passu in all respects 

with all other Shares then in issue (save for any dividends, rights, allotments and/or other 

distributions that may be declared, made or paid, the entitlement date of which is prior to the date 

of the Allotment and Issuance). 
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(vi) The Parties further agree that in the event that our Company undertakes a bonus issue of Shares on 

a pro-rata basis to all existing shareholders of our Company, sub-division or consolidation of capital 

(“Corporate Action”) during FYE 31 January 2022 and FYE 31 January 2023, the Vendor’s 

entitlement to the remaining Consideration Shares that have not been issued to it under the SPA 

(“Remaining Consideration Shares”) shall be adjusted accordingly to take into account such 

Corporate Action so that it will not be unnecessarily diluted or otherwise. In the event of such 

Corporate Action, the Issue Price shall be adjusted accordingly such that the Remaining 

Consideration Shares issued shall represent the same percentage of shareholding in the enlarged 

and fully diluted or reduced share capital (as the case may be) of our Company following the 

Corporate Action as if the Remaining Consideration Shares had been issued on the market day 

immediately preceding the effective date of such Corporate Action by our Company, provided 

always that the issuance of any additional Shares will be subject to the approval of our Company’s 

shareholders, Bursa Securities and other regulatory authorities (where applicable). Our Company 

shall also consult our Company’s auditors in relation to such adjustment (if any) and the adjustment 

(if any) shall be certified by the auditors in writing.  

 

In the event that our Company’s auditors are unable to agree on any adjustment required above, our 

Company shall refer the adjustment to the decision of an adviser acting as expert and not as 

arbitrator and whose decision as to such adjustment as shall be appropriate in terms of the conditions 

shall be final and conclusive and no certification by the auditors shall be necessary. 

 

For illustration purposes only, assuming our Company implements the Corporate Action of which 

its entitlement date (“Entitlement Date”) is after the Completion but prior to the allotment and 

issuance date of the Remaining Consideration Shares pursuant to the 2nd Payment Tranche and/or 

3rd Payment Tranche, the adjustments to the number of the Remaining Consideration Shares and 

Issue Price are as follows:  

 

Assumed basis 

Before the 

Corporate 

Action 

Corporate Action 

Bonus issue of 

Shares 

Sub-division of 

capital 

Consolidation of 

capital 

 - 

1 bonus Share for 

every 2 existing 

Shares held on 

the Entitlement 

Date 

Subdivision of 

every 1 existing 

Share held on the 

Entitlement Date 

into 2 Shares 

Consolidation of 

every 2 existing 

Shares held on 

the Entitlement 

Date into 1 Share 

Remaining Consideration 

Shares to be issued 

pursuant to the 2nd and 3rd 

Payment Tranches 

75,000,000 112,500,000 150,000,000  37,500,000 

[A] [A + (A / 2)] [A x 2] [A / 2]    
  

  
   

  

Issue Price per Remaining 

Consideration Share (RM) 

0.6800 0.4533 0.3400 1.3600 

[B] [(B x 2) / 3] [B / 2] [B x 2] 

  
   

  

Resultant enlarged share 

capital after the issuance of 

all Consideration Shares 

738,344,417 1,107,516,625 1,476,688,834 369,172,209 

[C] [C + (C / 2)] [C x 2] [C / 2]    
  

  
   

  

Vendor’s shareholding in 

KAB after the issuance of 

all Consideration Shares 

14.94%  14.94%  14.94%  14.94%  

        

 

(vii) In the event that our Company undertakes a rights issue of Shares on a pro-rata basis to all existing 

shareholders of our Company during FYE 31 January 2022 and FYE 31 January 2023, our Company 

may, in its absolute discretion, decide to issue additional Shares to the Vendor at an issue price 

equivalent to the issue price of the rights issue of Shares to be determined later so that it will not be 

unnecessarily diluted or otherwise, provided always that the issuance of any additional Shares will 

be subject to the approval of the shareholders of our Company, Bursa Securities and other regulatory 

authorities (where applicable). Our Company shall also consult the auditors of our Company in 

relation to such adjustment (if any) and such number shall be certified by the auditors in writing.  
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In the event that our Company’s auditors are unable to agree on the number of additional Shares to 

be issued in relation to the above, our Company shall refer the number of additional Shares to be 

issued to the decision of an adviser acting as expert and not as arbitrator and whose decision as to 

such number as shall be appropriate in terms of the conditions shall be final and conclusive and no 

certification by the auditors shall be necessary. 

 

For the avoidance of doubt, no adjustment will be made to the number and issue price of the 

Remaining Consideration Shares in the event that our Company undertakes a rights issue during 

FYE 31 January 2022 and FYE 31 January 2023. 

 

 

3. Profit Warranties 

 

(i) The Vendor warrants to our Company that QCL Group shall achieve the following: 

 

(a) a PAT of USD2,000,000 based on the consolidated audited accounts of QCL Group for FYE 

31 January 2022; and 

 

(b) a PAT of USD2,500,000 based on the consolidated audited accounts of QCL Group for FYE 

31 January 2023.   

 

For the avoidance of doubt, once the QCL Group achieves the Profit Warranty 2022 or Profit 

Warranty 2023 (as the case may be), to be determined after the issuance of the consolidated audited 

accounts of the QCL Group for FYE 31 January 2022 or FYE 31 January 2023 (as the case may 

be), it shall be deemed that the Vendor has discharged its obligations in relation to Profit Warranty 

2022 or Profit Warranty 2023 (as the case may be). 

 

(ii) In the event that QCL Group fails to achieve the Profit Warranty 2022 based on the audited PAT 

for FYE 31 January 2022, the consideration payable shall accordingly be adjusted downwards 

proportionately by a ratio of 1% of the 2nd Payment Consideration Amount for every USD20,000 

shortfall of the Profit Warranty 2022, and the number of Consideration Shares to be issued at the 

2nd Payment Tranche shall be accordingly reduced. 

 

By way of illustration only, if QCL Group only managed to achieve a PAT of USD1,820,000 for 

FYE 31 January 2022 (i.e., a shortfall of USD180,000) based on the consolidated audited accounts 

of QCL Group, then the Consideration Shares to be allotted and issued under the 2nd Payment 

Tranche shall accordingly be reduced by value of RM3,366,000, representing 9% of the 2nd Payment 

Consideration Amount for FYE 31 January 2022. 

 

For the avoidance of doubt, if the shortfall is less than USD20,000 or any multiple of USD20,000 

(as the case may be), such shortfall shall be rounded up to the nearest USD20,000 or multiple of 

USD20,000 (as the case may be). By way of illustration only, if QCL Group only managed to 

achieve a PAT of USD1,825,000 for FYE 31 January 2022 (i.e., a shortfall of USD175,000) based 

on the consolidated audited accounts of QCL Group for FYE 31 January 2022, then the shortfall 

shall be rounded up to USD180,000 and the Consideration Shares allotted and issued under the 2nd 

Payment Tranche shall accordingly be reduced by value of RM3,366,000, representing 9% of the 

2nd Payment Consideration Amount. 

 

(iii) For the avoidance of doubt, the Parties agree that in the event that the QCL Group incurs a net loss 

in FYE 31 January 2022: 

 

(a) our Company shall not be required to make payment of the 2nd Payment Consideration 

Amount in accordance with Section 2(ii)(b) of Appendix I; and 

 

(b) the Vendor specifically waives, releases and relinquishes any and all claims in respect of the 

2nd Payment Consideration Amount. 
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(iv) The clauses in Sections 3(ii) and 3(iii) above shall mutatis mutandis apply in respect of the Profit 

Warranty 2023, where references to the Profit Warranty 2022 shall refer to the Profit Warranty 

2023, FYE 31 January 2022 shall refer to FYE 31 January 2023, and references to the 2nd Payment 

Consideration Amount shall refer to the 3rd Payment Consideration Amount. 

 

(v) In the event that the audited PAT for FYE 31 January 2022 as reflected in the consolidated audited 

accounts of QCL Group for FYE 31 January 2022 exceeds the amount of the Profit Warranty 2022, 

such excess amount (being the differential between the audited PAT value for FYE 31 January 2022 

and the amount of the Profit Warranty 2022) shall be cumulatively added to the audited PAT for 

FYE 31 January 2023, for the purpose of the determination of whether the Profit Warranty 2023 

has been achieved. 

 

For illustration purposes only, if QCL Group achieves an audited PAT of USD2,500,000 for FYE 

31 January 2022 (i.e., an excess of USD500,000), the Profit Warranty 2022 would be achieved, and 

the excess amount shall be added to the audited PAT value for FYE 31 January 2023. This means 

that if QCL Group only managed to achieve an audited PAT of USD2,000,000 for FYE 31 January 

2023 (i.e., a shortfall of USD500,000), the Profit Warranty 2023 would nevertheless be deemed to 

have been achieved, due to the addition of USD500,000 brought forward from FYE 31 January 

2022 to the audited PAT value for FYE 31 January 2023 of USD2,000,000. 

 

 

4. Termination 

 

(i) The SPA may be terminated by the following Party by written notice to the other Party prior to 

Completion as follows: 

 

(a) at the election of the Vendor or our Company, in accordance with the SPA (i.e., if any Party 

fails to comply with its obligations under the Completion clause of the SPA by the day falling 

6 months after the date of the SPA or such other date as the Parties may mutually agree in 

writing, the other Party shall be entitled (in addition to and without prejudice to any other 

rights or remedies available at law, in equity, under contract or otherwise) to terminate the 

SPA (other than the surviving provisions as set out in the SPA) without liability on its part 

and no Party shall have any claim against the other Party for costs, damages, compensation 

or otherwise, save for any claim by a Party against the other arising from antecedent breaches 

of the terms of the SPA); 

 

(b) at the election of our Company, if the Vendor has breached any material representation, 

warranty, covenant or agreement given by it in the SPA, which breach cannot be or is not 

cured by the Completion Date;  

 

(c) at the election of the Vendor, if our Company has breached any material representation, 

warranty, covenant or agreement given by it in the SPA, which breach cannot be or is not 

cured by the Completion Date; or 

 

(d) at any time on or prior to the Completion Date, by mutual written consent of the Parties. 

 

(ii) Upon termination of the SPA howsoever arising, all rights and obligations of the Parties under the 

SPA shall automatically terminate except for such rights as shall have accrued prior to such 

termination and any obligations which expressly or by implication are intended to come into or 

continue in force on or after such termination. 

 

 

5. Governing Law 

 

The Agreements shall be governed by, and construed in accordance with, the laws of Singapore. 
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1. HISTORY AND BUSINESS 

 

QCL was incorporated in the BVI on 24 May 2018 under the BVI Business Companies Act as a company 

limited by shares.  

 

QCL Group is principally engaged in EDM infrastructure technology business providing data storage, 

protection and archival solutions to enterprises.  

 

The history of the QCL Group can be traced back to 2018 when QCL commenced its business in the same 

year following its incorporation whereas QST commenced its business in the following year. 

 

QCL signed the Strategic Marketing Agreement and Service Partner Agreement with Quantum on 20 July 

2018 that gives QCL Group exclusive rights to offer Quantum branded EDM infrastructure technology 

solutions, namely data backup, storage and recovery solutions, as well as complementary value-added 

solutions and services, and maintenance and technical support, to customers in the PRC. Quantum is a 

company principally involved in scale-out tiered storage, archive and data protection, and providing 

solutions for capturing, sharing and preserve digital assets. Quantum is based in the US and is listed on the 

Nasdaq Stock Market.  

 

The Strategic Marketing Agreement and the Service Partner Agreement are effective from 20 July 2018 

up to an agreed initial period, and thereafter shall be extended for successive 1-year period, unless 

otherwise terminated. 

 

During the term of the Strategic Marketing Agreement, Quantum appoints QCL as Quantum’s exclusive 

partner and marketer of Quantum branded products in the PRC. In the PRC, the following shall be the 

exceptions to the exclusivity granted by Quantum to QCL: 

 

(i) Quantum and Quantum’s reseller partners may sell Quantum branded products directly to 

established and high-volume purchase global customers; 

 

(ii) Quantum’s international original equipment manufacturer (“OEM”) partners may sell OEM 

branded products to customers within the PRC without restriction; and 

 

(iii) Quantum and QCL will jointly work on the go-to-market strategy to determine best sales 

engagement, service delivery and fulfilment methods with regard to hyper-scale data center partners 

in the PRC. 

 

All terms of the Strategic Marketing Agreement shall apply to sales in the PRC. QCL may elect to 

subcontract with resellers and distributors so long as such other parties agree to abide by terms and 

conditions consistent with those contained in the Strategic Marketing Agreement. During the term of the 

Strategic Marketing Agreement, and upon execution of the Service Partner Agreement specifying the terms 

and conditions for providing services to the Quantum products, Quantum appoints QCL as a Quantum 

Service Partner for all products sold by QCL in the PRC excluding the following:  

 

(i) Quantum may sell Quantum branded services directly to its established global customers within the 

PRC; and 

 

(ii) Quantum’s international OEM customers may sell OEM branded services in conjunction with sales 

of OEM branded products to customers within the PRC without restriction. 

 

As at the LPD, QCL Group has more than 1,000 End-User Customers from various industries including 

financial services, insurance, cloud computing, transportation as well as media and broadcasting that are 

mainly located in the Beijing, Shanghai and Shenzhen. 

 

The business of QCL Group has not been materially affected by the on-going trade war between China and 

the US, as well as the outbreak of the COVID-19 pandemic since 2020 as evidenced by the recent award 

of a major cloud infrastructure contract from a leading Beijing-based cloud computing technology 

company. 
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QCL Group does not have a formal research and development team and has not incurred any expenditure 

on research and development since inception. 

 

QCL Group’s breakdown of the principal activities is as detailed below: 

 

(i) Provision of EDM infrastructure technology solutions comprising of hardware and software 

 

QCL Group is involved in the provision of EDM infrastructure technology solutions which 

comprises both hardware and software. EDM hardware refers to data storage systems used to record 

and store digital data while EDM software supports the process of data backup, storage, retrieval, 

and restoration. 

 

QCL Group specialises in high-performance data management which is workflow-driven, enabling 

it to store, share and preserve enterprise data. This infrastructure is scalable as bandwidth and 

capacity can expand to fit the organisation’s growth in future data requirements. The infrastructure 

also offers flexibility to complement the organisation’s existing IT infrastructure and is highly 

configurable to suit organisational needs. 

 

(ii) Provision of EDM value-added solutions and professional services 

 

QCL Group’s EDM infrastructure technology solutions need to be integrated to the End-User 

Customers’ existing IT infrastructure such as servers, network equipment and storage devices. To 

achieve this, QCL Group provides value added solutions and professional services to design, install, 

configure and implement its EDM infrastructure technology solutions in the End-User Customers’ 

IT environment.  

 

QCL Group provides professional consultancy in the EDM design and configuration to meet each 

End-User Customers’ unique requirements and demands, while complementing any existing IT 

infrastructure. Value-added solutions and professional services provided also include after-sales 

service to End-User Customers such as capacity planning which assists End-User Customers in 

planning for data growth and anticipating future capacity increase requirements.  

 

(iii) Provision of annual maintenance and technical support in EDM solutions 

 

QCL Group has a team of professionals to provide maintenance and technical support services to 

its EDM infrastructure technology End-User Customers. Technical support is provided to existing 

End-User Customers in instances such as storage device failures with scheduled and unscheduled 

maintenance when problems are encountered. QCL Group also provides periodic equipment 

maintenance and health check services to their End-User Customers as part of their annual 

maintenance programme. 

 

QCL Group also provides on-site technical support and product training to its End-User Customers. 

Depending on the customers’ service level agreement, QCL Group is able to provide up to 24-hours, 

7 days, helpdesk support to its End-User Customers in which the End-User Customers can use to 

report faults and request assistance for ad-hoc system breakdowns. 

 

QCL Group provides support for fast resolution, priority response and delivery, and installation of 

replacement parts to ensure End-User Customers are able to maximise the performance of their 

backup, storage and recovery capabilities. 

 

 

2. SHARE CAPITAL 

 

As at the LPD, QCL has an issued share capital of USD120 comprising 120 QCL Shares. QCL is authorised 

to issue a maximum of 50,000 shares of a single class with a par value of USD1.00 each. 
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3. DIRECTORS AND DIRECTORS’ SHAREHOLDINGS 

 

The directors of QCL and their shareholdings in QCL as at the LPD are as follows: 

 

Name  Nationality Designation 

Direct Indirect 

No. of QCL 

Shares 

% No. of QCL 

Shares 

% 

Wong Gang(1) Singaporean Director - - - - 

Tan Jeck Min(2) Singaporean Director - - - - 

 
Note: 
 

(1) Being a nominee director appointed by QCL on 24 May 2018 as part of the corporate secretarial services 

provided to QCL. The nominee director is not and will not be involved in any financial or operational matters 

or management of QCL. 
 

 For information purposes only, Wong Gang is a partner in Messrs. Shook Lin & Bok LLP which is responsible 

for, amongst others, co-ordinating the Legal Opinion and the legal due diligence of QCL and QST which were 

conducted by the respective local legal counsels in the BVI and China. 

 
(2) Representative of KAB subsequent to the subscription of 16.67% equity interest in QCL by KAB. 

 

 

4. SHAREHOLDERS AND SHAREHOLDERS’ SHAREHOLDINGS 

 

The shareholders of QCL and their shareholdings in QCL as at the LPD are as follows: 

 

Name 

Place of 

incorporation 

Direct Indirect 

No. of QCL Shares % No. of QCL Shares % 

Lavender Blooms BVI 100 83.33 - - 

KAB Malaysia 20 16.67 - - 

Total  120 100.00 - - 

 

 

5. SUBSIDIARIES AND ASSOCIATED COMPANY 

 

As at the LPD, QCL has the following subsidiaries: 

 

Name Date and place of 

incorporation 

Share capital 

(USD)  

Equity interest  

(%) 

Principal activity 

QST 26 September 2018, 

PRC  

2,500,000(1) 100 EDM infrastructure 

technology business 

providing data storage, 

protection and archival 

solutions to enterprises 

 

Quantum 

Storage 

(China) 

Pte. Ltd. 

 

29 March 2021, 

Singapore 

100,000(2) 100 Dormant(3) 

 
Notes: 

 

(1) The share capital consists of registered capital of USD2.50 million which shall be paid up within 30 years 

from the date of obtaining the business license on 15 July 2019. 
 

(2) The share capital consists of registered capital of USD100,000 which shall be fully paid up upon opening of 

the company’s bank account. 
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(3) The company intends to engage in other IT and computer service activities including disaster recovery 

services. 

 

QCL does not have any associated company as at the LPD. 

 

 

6. MATERIAL COMMITMENT 

 

As at the LPD, there is no material commitment incurred or known to be incurred by QCL Group that is 

likely to have a material adverse effect on QCL Group’s financial position. 

 

 

7. CONTINGENT LIABILITIES 

 

As at the LPD, the board of directors of QCL is not aware of any contingent liability incurred or known to 

be incurred by QCL or QCL Group, which upon becoming enforceable, may have a material impact on the 

financial position of QCL Group. 

 

 

8. MATERIAL CONTRACT 

 

QCL Group has not entered into any material contract (being a contract entered into out of the ordinary 

course of business) within the past 2 years immediately preceding the date of this Circular.  

 

 

9. MATERIAL LITIGATION, CLAIMS AND ARBITRATION 

 

As at the LPD, QCL Group is not engaged in any material litigation, claims or arbitration, either as plaintiff 

or defendant and the board of directors of QCL Group is not aware of any proceedings pending or 

threatened against QCL Group or of any facts likely to give rise to any proceedings, which may materially 

and/or adversely affect the financial position or business of QCL Group. 

 

 

10. SUMMARY AND COMMENTARIES OF FINANCIAL INFORMATION 

 

The summary of the audited financial information of QCL Group since incorporation up to the 13M-FPE 

31 January 2021 is disclosed below: 

 

 Audited 

 

FPE 2018(1) FYE 31 December 2019 

13M-FPE 31 January 

2021(3) 

 USD RM(2) USD RM(2) USD RM(2) 

Revenue 4,348,666 17,556,000 11,620,126  48,104,998  16,488,837 69,025,569  

PBT 8,520  34,396  495,648  2,051,884  1,728,054  7,233,980  

PAT 3,510  14,170  393,448  1,628,796  1,515,241  6,343,102  

Shareholders’ funds / NA 3,003,327 12,124,731  3,398,109  14,067,492  4,940,899 20,683,591  

Share capital 3,000,100 12,111,704  3,000,100  12,419,814  3,000,100 12,559,019  

Borrowings 210,454  849,624  111,089  459,886  95,434  399,506  

       

Net earnings per QCL 

Share  

29  117  3,279  13,574  12,627  52,859  

NA per QCL Share  25,028  101,041  28,318  117,231  41,174  172,363  

No. of QCL Shares in 

issue 

120 120 120 120 120 120 

       

Current ratio (times) 2.24 2.24 1.83 1.83 1.61 1.61 

Gearing ratio (times) 0.07 0.07 0.03 0.03 0.02 0.02 
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Notes: 
 

(1) From 24 May 2018, being the date of incorporation of QCL, up to 31 December 2018. 

 

(2) Based on the following exchange rates used by our auditor to consolidate the share of results of associate into 
our respective financial statements: 

 

FPE 2018: USD1.00:RM4.0371 

FYE 31 December 2019: USD1.00:RM4.1398 

13M-FPE 31 January 2021: USD1.00:RM4.1862 

 

(3) QCL changed its financial year end from 31 December to 31 January. 

 

(4) Annualised revenue, PBT and PAT for the 13M-FPE 31 January 2021: 

 

 13M-FPE 31 January 2021 

 USD RM 

Annualised revenue 15,220,465 63,715,911 

Annualised PBT 1,595,127 6,677,521 

Annualised PAT 1,398,684 5,855,171 

 

13M-FPE 31 January 2021 vs. FYE 31 December 2019 

 

QCL Group’s revenue for 13M-FPE 31 January 2021 increased by USD3.60 million or 30.98% to an 

annualised USD15.22 million (FYE 31 December 2019: USD11.62 million) due to the following: 

 

(i) annualised increase in sales of goods of USD3.04 million for 13M-FPE 31 January 2021 (FYE 31 

December 2019: USD8.65 million) attributable to the increase in major key project wins in 13M-

FPE 31 January 2021;  

 

(ii) annualised increase in services rendered of USD0.36 million for 13M-FPE 31 January 2021 (FYE 

31 December 2019: USD2.00 million) attributable to the increase in professional consultancy and 

deployment services; and 

 

(iii) annualised increase in the provision of maintenance services of USD0.15 million for 13M-FPE 31 

January 2021 (FYE 31 December 2019: USD0.97 million) corresponds to the increase in sales of 

goods for the 13M-FPE 31 January 2021. 

 

QCL Group’s PAT for 13M-FPE 31 January 2021 increased by USD1.01 million or 255.51% to an 

annualised USD1.40 million (FYE 31 December 2019: USD0.39 million) mainly due to the following: 

 

(i) higher revenue recorded for the 13M-FPE 31 January 2021 as detailed above; and 

 

(ii) lower annualised selling and distribution expenses of USD1.00 million for 13M-FPE 31 January 

2021 (FYE 31 December 2019: USD1.28 million) attributable to lower travelling-related expenses 

for the period.  

 

FYE 31 December 2019 vs. FPE 2018 

 

QCL Group’s revenue for FYE 31 December 2019 increased by USD7.27 million or 167.21% to USD11.62 

million (FPE 2018: USD4.35 million) mainly due to the following: 

 

(i) increase in sales of goods of USD4.81 million for FYE 31 December 2019 (FPE 2018: USD 3.84 

million) attributable to the increase in the momentum of partner channels and End-User Customers’ 

engagement during FYE 31 December 2019;  

 

(ii) increase in services rendered of USD1.60 million for FYE 31 December 2019 (FPE 2018: USD0.40 

million) attributable to the increase in professional consultancy and deployment services provided 

in FYE 31 December 2019; and 
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(iii) increase in the provision of maintenance services of USD0.86 million for FYE 31 December 2019 

(FPE 2018: USD0.11 million) attributable to the increase in customers’ renewed demand for strong 

maintenance support. 

 

QCL Group’s PAT for FYE 31 December 2019 increased by USD0.39 million or 11,109.34% to USD0.39 

million (FPE 2018: USD3,510) mainly due to the higher revenue recorded in the FYE 31 December 2019 

as stated above. 

 

For the FPE 2018 and FYE 31 December 2019 under review: 

 

(i) there were no exceptional or extraordinary items; 

 

(ii) there were no accounting policies adopted by QCL Group which are peculiar to QCL Group because 

of the nature of its business or industry in which it is involved in; and 

 

(iii) there were no audit qualifications of the financial statements of QCL Group. 
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1. DIRECTORS’ RESPONSIBILITY STATEMENT 

 

This Circular has been seen and approved by our Board and they collectively and individually accept full 

responsibility for the accuracy of the information given and confirm that, after having made all reasonable 

enquiries and to the best of their knowledge and belief, there are no false or misleading statements or 

information contained in this Circular, or other facts and information, the omission of which would make 

any statement in this Circular false or misleading. 

 

 

2. CONSENTS 

 

2.1 TA Securities 

 

TA Securities, being the adviser for the Proposed Acquisition, has given and has not subsequently 

withdrawn its written consent to the inclusion in this Circular of its name and all references thereto 

in the form and context in which they appear in this Circular. 

 

2.2 BDO 

 

BDO, being the provider of the Expert’s Report, has given and has not subsequently withdrawn its 

written consent to the inclusion in this Circular of its name, the said Expert’s Report in Appendix 

V of this Circular and all references thereto in the form and context in which they appear in this 

Circular. 

 

2.3 Messrs. Shook Lin & Bok LLP 

 

Messrs. Shook Lin & Bok LLP, being the solicitors on Singapore laws and provider of the Legal 

Opinion to our Company for the Proposed Acquisition, has given and has not subsequently 

withdrawn its written consent to the inclusion in this Circular of its name, the said legal opinion in 

Appendix IV of this Circular and all references to it in the form and context in which they appear 

in this Circular. 

 

2.4 Providence 

 

Providence, being the independent market researcher, has given and has not subsequently 

withdrawn its written consent to the inclusion in this Circular of its name, the IMR Report and all 

references thereto in the form and context in which they appear in this Circular. 

 

 

3. CONFLICT OF INTERESTS 

 

3.1 TA Securities 

 

TA Securities has confirmed that it is not aware of any conflict of interest which exists or is likely 

to exist in its capacity as the adviser for the Proposed Acquisition. 

 

3.2 BDO 

 

BDO has confirmed that it is not aware of any conflict of interest which exists or is likely to exist 

in its capacity as the provider of the Expert’s Report. 
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3.3 Messrs. Shook Lin & Bok LLP 

 

Messrs. Shook Lin & Bok LLP has confirmed that, save as disclosed below, it is not aware of any 

conflict of interest which exists or is likely to exist in its capacity as the provider of the Legal 

Opinion to our Company for the Proposed Acquisition. 

 

For information only, Wong Gang, (a partner in Messrs. Shook Lin & Bok LLP), assisted in the 

incorporation of QCL and was appointed by QCL on 24 May 2018 as a non-executive nominee 

director as part of the corporate secretarial services provided by Messrs. Shook Lin & Bok LLP to 

QCL. QCL was incorporated in the BVI on 24 May 2018 and Yang Lanjiang was the then sole 

beneficial owner and operator of QCL. Yang Lanjiang is a Chinese national and therefore needed a 

Singapore-based nominee director to assist in its administrative matters. Wong Gang was appointed 

as the sole nominee director of QCL at its incorporation to assist on all the administrative matters 

in Singapore (i.e., opening of bank accounts, convening of meetings, signing of minutes and all 

necessary routine legal documents, etc.). QCL had no other personnel or representatives physically 

located in Singapore at that time and thus required a Singapore nominee director to assist in handling 

the said matters. Further, Wong Gang does not draw any salary, director’s fee, or remuneration from 

QCL for his role as a nominee director. QCL pays Messrs. Shook Lin & Bok LLP an annual retainer 

fee for the abovementioned corporate secretarial services which is an insignificant amount 

compared to Messrs. Shook Lin & Bok LLP’s total revenue for 2020. 

 

Messrs. Shook Lin & Bok LLP is responsible for, amongst others, co-ordinating the Legal Opinion 

and the legal due diligence of QCL and QST which were conducted by the respective local legal 

counsels in the BVI and China. 

 

Notwithstanding the aforesaid, Messrs. Shook Lin & Bok LLP is of the opinion that there is no 

conflict of interest arising from Wong Gang’s position as a nominee director of QCL as his 

directorship is of a non-executive capacity and he was appointed as part of the corporate secretarial 

services provided by Shook Lin & Bok LLP to QCL since incorporation, such services which 

include: 

 

(i) signing of the audited accounts of QCL; and  

 

(ii) voting in board of directors’ meeting and signing resolutions relating to the following:  

 

• appointment and resignation of directors;  

• opening of bank accounts;  

• convening of general meetings;  

• change of company’s name;  

• changes to the company’s Memorandum and Articles of Association;  

• change of auditors; and 

• any other routine corporate or administrative matters as required by QCL (including 

the signing of the Strategic Marketing Agreement and Service Partner Agreement 

with Quantum in 2018) 

 

As such, Wong Gang is not and will not be generally involved in any day-to-day financial or 

operational matters or management of QCL Group. In addition, apart from the usual corporate 

secretarial services, Messrs. Shook Lin & Bok LLP is also not providing any legal advice to the 

Vendor and the QCL Group whatsoever. 

 

3.4 Providence 

 

Providence has confirmed that it is not aware of any conflict of interest which exists or is likely to 

exist in its capacity as the independent market researcher for the Proposed Acquisition. 
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4. MATERIAL LITIGATION, CLAIMS AND ARBITRATION 

 

As at the LPD, neither our Company nor our subsidiary companies are engaged in any material litigation, 

claims or arbitration either as plaintiff or defendant, which has a material effect on the financial position 

of our Company and our Group and our Board is not aware of any proceedings pending or threatened, or 

of any facts likely to give rise to any proceedings, which might materially and adversely affect the business 

or financial position of our Group. 

 

 

5. MATERIAL COMMITMENT 

 

Save as disclosed below, as at the LPD, our Board is not aware of any material commitment incurred or 

known to be incurred by our Company or our Group, which upon becoming enforceable, may have material 

impact on the financial position of our Group: 

 

 As at the LPD 

Description (RM’000) 

Commitment for the Purchase Consideration 150,000 

 

 

6. CONTINGENT LIABILITIES 

 

As at the LPD, our Board is not aware of any contingent liability incurred or known to be incurred by our 

Company or our Group, which upon becoming enforceable, may have a material impact on the financial 

position of our Group. 

 

 

7. DOCUMENTS AVAILABLE FOR INSPECTION 

 

Copies of the following documents are available for inspection at our registered office at Third Floor, No. 

77, 79 & 81, Jalan SS 21/60, Damansara Utama, 47400 Petaling Jaya, Selangor during normal business 

hours from 8.30 a.m. to 5.30 p.m. from Monday to Friday (excluding public holidays) for the period 

commencing from the date of this Circular up to and including the date of our forthcoming EGM: 

 

(i) the Constitution of our Company; 

 

(ii) our Group’s audited financial statements for FYEs 31 December 2019 and 13M-FPE 31 January 

2021 as well as unaudited results for the 3-month financial period ended 30 April 2021; 

 

(iii) the Memorandum and Articles of Association of QCL; 

 

(iv) audited financial statements of QCL Group for FPE 2018, FYE 31 December 2019 and 13M-FPE 

31 January 2021; 

 

(v) the letters of consent and conflict of interest as referred to in Sections 2 and 3 above; 

 

(vi) the Agreements as referred to in Appendix I of this Circular;  

 

(vii) Legal Opinion as set out in Appendix IV of this Circular;  

 

(viii) Expert’s Report as set out in Appendix V of this Circular; 

 

(ix) the Directors’ Report as set out in Appendix VI of this Circular; and 

 

(x) IMR Report. 

 



 

 

 

 
KRONOLOGI ASIA BERHAD 

(Registration No. 201301037868 (1067697-K)) 

(Incorporated in Malaysia)  

 

NOTICE OF EXTRAORDINARY GENERAL MEETING 

 

NOTICE IS HEREBY GIVEN THAT an Extraordinary General Meeting of Kronologi Asia Berhad (“KAB” or 

“Company”) will be conducted on a fully virtual basis via remote participation and electronic voting via online 

meeting platform at TIIH Online Website at https://tiih.online or https://tiih.com.my (Domain registration number 

with MYNIC: D1A282781) provided by Tricor Investor & Issuing House Services Sdn. Bhd. on Friday, 23 July 

2021 at 10.00 a.m. or at any adjournment thereof, for the purpose of considering and if thought fit, passing with 

or without modifications, the following resolution: 
 

ORDINARY RESOLUTION  
 

PROPOSED ACQUISITION BY KAB OF THE REMAINING 83.33% EQUITY INTEREST IN 

QUANTUM CHINA LIMITED (“QCL”), COMPRISING 100 ORDINARY SHARES OF USD 1 EACH 

IN QCL (“SALE SHARES”) FROM LAVENDER BLOOMS INVESTMENTS LIMITED (“VENDOR”) 

FOR A PURCHASE CONSIDERATION OF UP TO RM150,000,000, TO BE SATISFIED VIA A 

COMBINATION OF CASH PAYMENT OF UP TO RM75,000,000 AND THE ALLOTMENT AND 

ISSUANCE OF UP TO 110,294,117 NEW ORDINARY SHARES IN KAB (“KAB SHARES”) 

(“CONSIDERATION SHARES”) AT THE ISSUE PRICE OF RM0.68 PER CONSIDERATION SHARE 

(“ISSUE PRICE”) (“PROPOSED ACQUISITION”) 
 

“THAT, subject to the relevant conditions precedent as stipulated in the conditional sale and purchase agreement 

entered into on 24 May 2021 as amended vide a supplemental deed between KAB and the Vendor (“Agreements”) 

for the Proposed Acquisition being met or waived (as the case may be), approval be and is hereby given for the 

Company to acquire from the Vendor, the Sale Shares, representing the remaining 83.33% equity interest in QCL 

for a total purchase consideration of up to RM150,000,000 to be satisfied via the cash payment of RM75,000,000 

and allotment and issuance of up to 110,294,117 new Consideration Shares at the Issue Price in accordance to the 

terms and conditions of the Agreements including any modifications, variations, amendments and additions 

thereto from time to time; 
 

THAT, the Board of Directors of the Company (“Board”) be and is hereby authorised to allot and issue from time 

to time such number of new Consideration Shares as may be required to be issued to the Vendor and/or its 

nominees pursuant to the terms and conditions of the Agreements AND approval be further given to the Board to 

determine and vary if it deemed fit, necessary and/or expedient, the Issue Price in accordance with the provisions 

of the Agreements; 
 

THAT the Consideration Shares, when allotted and issued, shall rank in all respects equally with the existing 

issued KAB Shares as at the date they are being allotted and issued, save and except that the Consideration Shares 

shall not be entitled to any dividends, rights, allotments and/or other distributions that may be declared, made or 

paid to the shareholders of the Company, the entitlement date of which is prior to the date of allotment and issuance 

of the Consideration Shares;  
 

AND THAT the Board be and is hereby empowered and authorised to take all such steps and do all acts, deeds 

and things to enter into any arrangements, transactions, agreements and/or undertakings and to execute, sign and 

deliver on behalf of the Company, all such documents as they may deem necessary, expedient and/or appropriate 

to implement and give full effect to and to complete the Proposed Acquisition with full powers to assent to any 

conditions, modifications, variations and/or amendments as the Board may in its absolute discretion deem fit, 

necessary, expedient, appropriate and/or as may be imposed or permitted by any relevant authorities in connection 

with the Proposed Acquisition.” 
 

By Order of the Board 
 

TEA SOR HUA (MACS 01324) (CCM PC NO. 201908001272) 

Company Secretary 

Petaling Jaya, Selangor Darul Ehsan 
Date: 8 July 2021 

https://tiih.online/
https://tiih.com.my/


 

 

 

Notes: 

  

1. A member who is entitled to attend, participate, speak and vote at the Extraordinary General Meeting (“EGM” or “Meeting”) shall be 

entitled to appoint more than one (1) proxy to attend, participate, speak and vote at the Meeting in his/her stead. Where a member appoints 

more than one (1) proxy, he/she shall specify the proportion of his/her shareholdings to be represented by each proxy. 

  

2. For the purpose of determining a member who shall be entitled to attend the Meeting, the Company will be requesting Bursa Malaysia 

Depository Sdn Bhd in accordance with Clause 63(b) of the Company’s Constitution to issue a General Meeting Record of Depositors as 

at 15 July 2021. Only members whose names appear on the General Meeting Record of Depositors as at 15 July 2021 shall be regarded 

as members entitled to attend, participate, speak and vote at the Meeting. 

 

3. A proxy may but need not be a member of the Company. A proxy appointed to attend and vote at the Meeting shall have the same rights 

as the member to speak at the Meeting. 

 

4. The instrument appointing a proxy shall be in writing under the hand of the appointor or of his attorney duly authorised in writing or, if 

the appointor is a corporation, either under the seal or under the hand of an officer or an attorney duly authorised. 

 

5. Where a member of the Company is an authorised nominee as defined under the Securities Industry (Central Depositories) Act 1991, it 

may appoint not more than 2 proxies in respect of each securities account it holds with ordinary shares of the Company standing to the 

credit of the said securities account. 

 

6. Where a member of the Company is an exempt authorised nominee which holds ordinary shares in the Company for multiple beneficial 

owners in 1 securities account (“omnibus account”), there is no limit to the number of proxies which the exempt authorised nominee may 

appoint in respect of each omnibus account it holds. The appointment of multiple proxies shall not be valid unless the proportion of its 

shareholdings represented by each proxy is specified. 

 

7. To be valid, the instrument appointing a proxy must be deposited at the Share Registrar Office of the Company at Unit 32-01, Level 32 

Tower A, Vertical Business Suite, Avenue 3, Bangsar South, No. 8, Jalan Kerinchi, 59200 Kuala Lumpur or its Customer Service Centre 

at Unit G-3, Ground Floor, Vertical Podium, Avenue 3, Bangsar South, No. 8, Jalan Kerinchi, 59200 Kuala Lumpur or alternatively, in 

the case of an appointment made via TIIH Online, the electronic proxy form must be submitted at https://tiih.online. All proxy forms 

submitted must be received by the Company not less than 48 hours before the time for holding the Meeting or adjourned meeting at which 

the person named in the instrument proposes to vote. 
 

8. The resolution set out in the Notice of Meeting will be put to vote by poll. 

 

9. The Meeting will be conducted on fully virtual basis via online meeting platform at TIIH Online website at https://tiih.online or 

https://tiih.com.my (Domain registration number with MYNIC: D1A282781) provided by Tricor Investor & Issuing House Services Sdn 

Bhd, members are advised to refer to the Administrative Guide on the registration and voting process for the Meeting. 

 

10. Members or proxies are to attend, speak (including posing questions to the Board via real time submission of typed texts) and vote 

(collectively, “participate”) remotely at the Meeting using Remote Participation and Voting Facilities provided by Share Registrar via 

its TIIH Online website at https://tiih.online. Please refer to the Administrative Guide of the Meeting as enclosed for further information 

in relation thereto. 

 

11. In view of the constant evolving COVID-19 situation in Malaysia, we may be required to change the arrangements of our EGM at short 

notice. Kindly check Bursa Malaysia Securities Berhad’s and the Company’s website at https://www.kronologi.asia/investor-centre-

reports/ for the latest updates on the status of the EGM. 
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KRONOLOGI ASIA BERHAD 

(Registration No. 201301037868 (1067697-K)) 

(Incorporated in Malaysia)  

 

 

ADMINISTRATIVE GUIDE FOR THE FULLY VIRTUAL EXTRAORDINARY GENERAL MEETING 

OF KRONOLOGI ASIA BERHAD (“KAB” OR “COMPANY”) (“EGM” OR “MEETING”) 

 

Day, Date : Friday, 23 July 2021 

Time : 10.00 a.m. 

Online Meeting Platform : TIIH Online website at https://tiih.online or https://tiih.com.my (Domain 

registration number with MYNIC: D1A282781) provided by Tricor Investor 

& Issuing House Services Sdn. Bhd. 

 

MODE OF MEETING  

 

As a result of the implementation of the Full Movement Control Order (“FMCO”), the Securities Commission 

Malaysia had revised the Guidance Note and FAQs on the conduct of General Meetings for Listed Issuers (“the 

Revised Guidance Note and FAQs”) to state that effective 1 June 2021, any general meeting conducted during 

the FMCO, is only allowed to conduct a fully virtual meeting where all meeting participants including the 

Chairman of the meeting, board members, senior management and shareholders are required to participate in the 

meeting online. Physical gatherings no matter how small are prohibited.  

 

REMOTE PARTICIPATION AND VOTING FACILITIES (“RPV FACILITIES”) 

 

Shareholders are to attend, speak (including posing questions to the Board via real time submission of typed texts) 

and vote (collectively, “participate”) remotely at the Meeting using RPV Facilities provided by Tricor via its 

TIIH Online website at https://tiih.online. 

 

A shareholder who has appointed a proxy or attorney or authorised representative to participate at this EGM via 

RPV Facilities must request his/her proxy or attorney or authorised representative to register himself/herself for 

the RPV Facilities at Tricor’s TIIH Online website at https://tiih.online.   

 

As the EGM will be held as a fully virtual meeting, shareholders who are unable to participate in this EGM may 

appoint the Chairman of the Meeting as his/her proxy and indicate the voting instructions in the Proxy Form. 

 

PROCEDURES FOR RPV FACILITIES 

 

Shareholders/proxies/corporate representatives/attorneys who wish to participate the Meeting remotely using the 

RPV Facilities are to follow the requirements and procedures as summarised below: 

 

Procedure Action 

BEFORE THE DAY OF THE MEETING 

(a) Register as a 

user with TIIH 

Online 

• Using your computer, access the website at https://tiih.online. Register as a user 

under the “e-Services” select “Create Account by Individual Holder”. Refer to 

the tutorial guide posted on the homepage for assistance. 

• Registration as a user will be approved within one (1) working day and you will 

be notified via e-mail.  

• If you are already a user with TIIH Online, you are not required to register again. 

You will receive an e-mail to notify you that the remote participation is available 

for registration at TIIH Online. 

 

https://tiih.com.my/
https://tiih.online/
https://tiih.online/


 

 

 

(b) Request to 

attend EGM 

remotely 

• Registration is open from Thursday, 8 July 2021 until the day of EGM on 

Friday, 23 July 2021. Shareholder(s) or proxy(ies) or corporate 

representative(s) or attorney(s) are required to pre-register their attendance 

for the Meeting to ascertain their eligibility to participate the Meeting using 

the RPV.   

• Login with your user ID and password and select the corporate event: 

“(REGISTRATION) KRONOLOGI EGM”. 

• Read and agree to the Terms & Conditions and confirm the Declaration. 

• Select “Register for Remote Participation and Voting”  

• Review your registration and proceed to register 

• System will send an e-mail to notify that your registration for remote participation 

is received and will be verified. 

• After verification of your registration against the General Meeting Record of 

Depositors as at 15 July 2021, the system will send you an e-mail after 21 July 

2021 to approve or reject your registration for remote participation and the 

procedures to use the RPV are detailed therein.  In the event your registration is 

not approved, you will also be notified via email.    

(Note: Please ensure to allow sufficient time required for the approval as a new 

user of TIIH Online as well as the registration for RPV in order that you can login 

to TIIH Online and participate the Meeting remotely). 

 

ON THE DAY OF THE MEETING  

(c) Login to 

TIIH Online 

• Login with your user ID and password for remote participation at the Meeting at 

any time from 9.00 a.m. i.e., 1 hour before the commencement of the Meeting on 

Friday, 23 July 2021 at 10.00 a.m.. 

 

(d)  Participate 

through Live 

Streaming 

• Select the corporate event:  

(LIVE STREAM MEETING) KRONOLOGI EGM to engage in the 

proceedings of the Meeting remotely. 

• If you have any question for the Chairman/Board, you may use the query box to 

transmit your question. The Chairman/Board will endeavor to respond to 

questions submitted by remote participants during the Meeting. If there is time 

constraint, the responses will be e-mailed to you at the earliest possible, after the 

meeting. 

 

(e) Online remote 

voting 

• Voting session commences from Friday, 23 July 2021 at 10.00 a.m. until a time 

when the Chairman announces the completion of the voting session of the 

Meeting.  

• Select the corporate event: “(REMOTE VOTING) KRONOLOGI EGM” or if 

you are on the live stream meeting page, you can select “GO TO REMOTE 

VOTING PAGE” button below the Query Box. 

• Read and agree to the Terms & Conditions and confirm the Declaration. 

• Select the CDS account that represents your shareholdings. 

• Indicate your votes for the resolutions that are tabled for voting. 

• Confirm and submit your votes. 

 

(f) End of remote 

participation 

• Upon the announcement by the Chairman on the closure of the Meeting, the live 

streaming will end. 

 

 

Note to users of the RPV Facilities: 

1. Should your application to join the Meeting be approved we will make available to you the rights to join the 

live streamed meeting and to vote remotely. Your login to TIIH Online on the day of Meeting will indicate 

your presence at the virtual Meeting. 

2. The quality of your connection to the live broadcast is dependent on the bandwidth and stability of the internet 

at your location and the device you use. 



 

 

 

3. In the event you encounter any issues with logging-in, connection to the live streamed meeting or online 

voting, kindly call Tricor Help Line at 011-40805616 / 011-40803168 / 011-40803169 / 011-40803170 for 

assistance or e-mail to tiih.online@my.tricorglobal.com for assistance. 

 

ENTITLEMENT TO PARTICIPATE AND APPOINTMENT OF PROXY 

 

▪ Only members whose names appear on the Record of Depositors as at 15 July 2021 shall be eligible to 

attend, speak and vote at the EGM or appoint a proxy(ies) and/or the Chairman of the Meeting to attend 

and vote on his/her behalf.  

 

▪ In view that the EGM will be conducted on a virtual basis, a member can appoint the Chairman of the 

Meeting as his/her proxy and indicate the voting instruction in the Form of Proxy.  

 

▪ If you wish to participate in the EGM yourself, please do not submit any Form of Proxy for the EGM. You 

will not be allowed to participate in the EGM together with a proxy appointed by you. 

 

▪ Accordingly, proxy forms and/or documents relating to the appointment of proxy/corporate 

representative/attorney for the EGM whether in hard copy or by electronic means shall be deposited or 

submitted in the following manner not later than Wednesday, 21 July 2021 at 10.00 a.m.: 

 

(i) In Hard copy:  

 

a) By hand or post to the office of the Share Registrar, Tricor Investor & Issuing House Services 

Sdn Bhd at Unit 32-01, Level 32, Tower A, Vertical Business Suite, Avenue 3, Bangsar 

South, No. 8, Jalan Kerinchi, 59200 Kuala Lumpur or its Customer Service Centre at Unit G-

3, Ground Floor, Vertical Podium, Avenue 3, Bangsar South, No. 8, Jalan Kerinchi, 59200 

Kuala Lumpur; 

 

b) By fax at 03-2783 9222 or e-mail to is.enquiry@my.tricorglobal.com 

  

(ii) By Electronic form:  

 

All shareholders can have the option to submit proxy forms electronically via TIIH Online and the 

steps to submit are summarised below: 

 

ELECTRONIC LODGEMENT OF PROXY FORM 

 

The procedures to lodge your proxy form electronically via Tricor’s TIIH Online website are summarised below: 

 

Procedure Action 

i. Steps for Individual Shareholders 

Register as a User 

with TIIH Online  

• Using your computer, please access the website at https://tiih.online. Register as a 

user under the “e-Services”. Please refer to the tutorial guide posted on the 

homepage for assistance.  

• If you are already a user with TIIH Online, you are not required to register again.  

  

Proceed with 

submission of form 

of proxy 

• After the release of the Notice of Meeting by the Company, login with your 

username (i.e., email address) and password.  

• Select the corporate event: KRONOLOGI EGM - “Submission of Proxy Form”.  

• Read and agree to the Terms and Conditions and confirm the Declaration.  

• Insert your CDS account number and indicate the number of shares for your 

proxy(s) to vote on your behalf.  

• Indicate your voting instructions – FOR or AGAINST, otherwise your proxy will 

decide on your votes.  
• Review and confirm your proxy(s) appointment.  
• Print the form of proxy for your record.  

  

mailto:tiih.online@my.tricorglobal.com
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ii. Steps for corporation or institutional shareholders 

Register as a User 

with TIIH Online 

• Access TIIH Online at https://tiih.online  
• Under e-Services, the authorised or nominated representative of the corporation or 

institutional shareholder selects “Create Account by Representative of 
Corporate Holder”.  

• Complete the registration form and upload the required documents. 
• Registration will be verified, and you will be notified by email within one (1) to 

two (2) working days. 
• Proceed to activate your account with the temporary password given in the email 

and re-set your own password. 
 

Note: The representative of a corporation or institutional shareholder must register as a 

user in accordance with the above steps before he/she can subscribe to this corporate 

holder electronic proxy submission.  Please contact our Share Registrar if you need 

clarifications on the user registration. 

 

Proceed with 

submission of form 

of proxy 

• Login to TIIH Online at https://tiih.online 
• Select the corporate exercise name: “KRONOLOGI EGM: Submission of Proxy 

Form” 
• Agree to the Terms & Conditions and Declaration. 
• Proceed to download the file format for “Submission of Proxy Form” in accordance 

with the Guidance Note set therein. 
• Prepare the file for the appointment of proxies by inserting the required data. 
• Submit the proxy appointment file. 
• Login to TIIH Online, select corporate exercise name: “KRONOLOGI EGM: 

Submission of Proxy Form”. 
• Proceed to upload the duly completed proxy appointment file. 
• Select “Submit” to complete your submission. 
• Print the confirmation report of your submission for your record. 

  
 

POLL VOTING 

 

The voting at the Meeting will be conducted by poll in accordance with Rule 8.31A of ACE Market Listing 

Requirements of Bursa Malaysia Securities Berhad. The Company has appointed Tricor as Poll Administrator to 

conduct the poll by way of electronic voting (e-voting). 

 

Shareholder(s) or proxy(ies) or corporate representative(s) or attorney(s) can proceed to vote on the resolutions at 

any time from 10.00 a.m. on Friday, 23 July 2021 but before the end of the voting session which will be 

announced by the Chairman of the meeting. Kindly refer to item (e) of the above Procedures for RPV Facilities 

for guidance on how to vote remotely from TIIH Online website at https://tiih.online. 

 

Upon completion of the voting session for Meeting, the Scrutineers will verify the poll results followed by the 

Chairman’s declaration whether the resolutions are duly passed. 

 

PRE-MEETING SUBMISSION OF QUESTION TO THE BOARD OF DIRECTORS 

 

Shareholders may submit questions for the Board in advance of the Meting via Tricor’s TIIH Online website at 

https://tiih.online by selecting “e-Services” to login, pose questions and submit electronically not later than 

Wednesday, 21 July 2021 at 10.00 a.m. The Board will endeavor to answer the questions received at the Meeting. 

 

NO RECORDING OR PHOTOGRAPHY 

 

By participating at the Meeting, you agree that no part of the Meeting proceedings may be recorded, photographed, 

stored in any retrieval systems, reproduced, transmitted or uploaded in any form, platform or social media or by 

any means whether it is mechanical, electronical, photocopying, recording or otherwise without the prior written 

consent of the Company. The Company reserves the rights to take appropriate legal actions against anyone who 

violates this rule. 

 

https://tiih.online/
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NO DOOR GIFT/FOOD VOUCHER 

 

There will be no distribution of door gifts or food vouchers for the Meeting since the meeting will be conducted 

on a fully virtual basis. 

 

The Company would like to thank all its shareholders for their kind co-operation and understanding in these 

challenging times. 

 

 

ENQUIRY 

 

If you have any enquiries on the above, please contact the following persons during office hours on Mondays to 

Fridays from 8:30 a.m. to 5:30 p.m. (except on public holidays):  

 

Tricor Investor & Issuing House Services Sdn. Bhd. 

General Line   : +603-2783 9299 

Fax Number   : +603-2783 9222 

Email    : is.enquiry@my.tricorglobal.com 

Contact persons  : Lim Lay Kiow +603-27839232 (lay.Kiow.Lim@my.tricorglobal.com) 

     Siti Zalina  +603-27839247 (Siti.Zalina@my.tricorglobal.com) 

     Lim Jia Jin +603-27839246 (Jia.Jin.Lim@my.tricorglobal.com) 
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KRONOLOGI ASIA BERHAD 

(Registration No. 201301037868 (1067697-K)) 

(Incorporated in Malaysia)  

 
PROXY FORM 

(Before completing this form please refer to the notes below) 

 
No. of shares held :  

CDS Account No. :  

 

I/We *  NRIC/Passport/Registration No.*  

 (Full name in block)  

of  

(Address) 

with email address  mobile phone no.  

    

being a member/members* of KRONOLOGI ASIA BERHAD (“the Company”) hereby appoint(s):- 

 

Full Name (in Block) NRIC/Passport No. Proportion of Shareholdings 

No. of Shares % 

Address 

 

 

  

Email Address 

Mobile Phone No. 

 

and 

 

Full Name (in Block) NRIC/Passport No. Proportion of Shareholdings 

No. of Shares % 

Address 

 

 

  

Email Address 

Mobile Phone No. 
 

or failing him/her, the Chairman of the Meeting as *my/our *proxy/proxies to vote for *me/us on *my/our behalf at the 

Extraordinary General Meeting of the Company (“EGM” or “Meeting”) to be conducted on a fully virtual basis via remote 

participation and electronic voting via online meeting platform at TIIH Online website at https://tiih.online or 

https://tiih.com.my (Domain registration number with MYNIC: D1A282781) provided by Tricor Investor & Issuing House 
Services Sdn Bhd on Friday, 23 July 2021 at 10.00 a.m. or at any adjournment thereof. 
 

Please indicate with an “X” in the appropriate spaces how you wish your votes to be cast. If not specific direction as to vote is 

given, the Proxy will vote or abstain from voting at his/her discretion. 
 

   For Against 

Ordinary Resolution  Proposed Acquisition   
 

*  Delete if not applicable. 
 

Dated this  day of  2021  

     Signature of Member(s) / Common Seal 

 

 

Notes: 
  

1. A member who is entitled to attend, participate, speak and vote at the EGM shall be entitled to appoint more than one (1) proxy to attend, 

participate, speak and vote at the Meeting in his/her stead. Where a member appoints more than one (1) proxy, he/she shall specify the 

proportion of his/her shareholdings to be represented by each proxy. 

  



 

 

 

2. For the purpose of determining a member who shall be entitled to attend the Meeting, the Company will be requesting Bursa Malaysia 

Depository Sdn Bhd in accordance with Clause 63(b) of the Company’s Constitution to issue a General Meeting Record of Depositors as 

at 15 July 2021. Only members whose names appear on the General Meeting Record of Depositors as at 15 July 2021 shall be regarded 

as members entitled to attend, participate, speak and vote at the Meeting. 

 

3. A proxy may but need not be a member of the Company. A proxy appointed to attend and vote at the Meeting shall have the same rights 

as the member to speak at the Meeting. 

 

4. The instrument appointing a proxy shall be in writing under the hand of the appointor or of his attorney duly authorised in writing or, if 

the appointor is a corporation, either under the seal or under the hand of an officer or an attorney duly authorised. 

 

5. Where a member of the Company is an authorised nominee as defined under the Securities Industry (Central Depositories) Act 1991, it 

may appoint not more than 2 proxies in respect of each securities account it holds with ordinary shares of the Company standing to the 

credit of the said securities account. 

 

6. Where a member of the Company is an exempt authorised nominee which holds ordinary shares in the Company for multiple beneficial 

owners in 1 securities account (“omnibus account”), there is no limit to the number of proxies which the exempt authorised nominee may 

appoint in respect of each omnibus account it holds. The appointment of multiple proxies shall not be valid unless the proportion of its 

shareholdings represented by each proxy is specified. 

 

7. To be valid, the instrument appointing a proxy must be deposited at the Share Registrar Office of the Company at Unit 32-01, Level 32 

Tower A, Vertical Business Suite, Avenue 3, Bangsar South, No. 8, Jalan Kerinchi, 59200 Kuala Lumpur or its Customer Service Centre 

at Unit G-3, Ground Floor, Vertical Podium, Avenue 3, Bangsar South, No. 8, Jalan Kerinchi, 59200 Kuala Lumpur or alternatively, in 

the case of an appointment made via TIIH Online, the electronic proxy form must be submitted at https://tiih.online. All proxy forms 

submitted must be received by the Company not less than 48 hours before the time for holding the Meeting or adjourned meeting at which 

the person named in the instrument proposes to vote. 

 

8. The resolution set out in the Notice of Meeting will be put to vote by poll. 

 

9. The Meeting will be conducted on a fully virtual basis via online meeting platform at TIIH Online website at https://tiih.online or 

https://tiih.com.my (Domain registration number with MYNIC: D1A282781) provided by Tricor Investor & Issuing House Services Sdn 

Bhd, members are advised to refer to the Administrative Guide on the registration and voting process for the Meeting. 

 

10. Members or proxies are to attend, speak (including posing questions to the Board via real time submission of typed texts) and vote 

(collectively, “participate”) remotely at the Meeting using Remote Participation and Voting Facilities provided by Share Registrar via 

its TIIH Online website at https://tiih.online. Please refer to the Administrative Guide of the Meeting as enclosed for further information 

in relation thereto. 

 

11. In view of the constant evolving COVID-19 situation in Malaysia, we may be required to change the arrangements of our EGM at short 

notice. Kindly check Bursa Malaysia Securities Berhad’s and the Company’s website at https://www.kronologi.asia/investor-centre-

reports/ for the latest updates on the status of the EGM. 
 

  



 

 

 

Fold this flap for sealing 

 

 

 

 

 

Then fold here 

 

 

 

  

AFFIX 

STAMP 

 

 

 The Share Registrar  

KRONOLOGI ASIA BERHAD  

Registration No. 201301037868 (1067697-K) 

Tricor Investor & Issuing House Services Sdn. Bhd. 

Unit 32-01, Level 32 Tower A 

Vertical Business Suite 

Avenue 3, Bangsar South 

No. 8, Jalan Kerinchi 

59200 Kuala Lumpur 

 

 

 

 

 

 

1st fold here 

 

 


	Kronologi Asia Berhad - Circular (Cover_Pg 60)
	Kronologi Asia Berhad - Circular (Pg 61_97)
	Kronologi Asia Berhad - Circular (Pg98_Proxy Form).pdf

