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The Extraordinary General Meeting (‘EGM”) of MY E.G. Services Berhad (“MYEG”) will be held as a virtual meeting through live
streaming and online remote voting using Remote Participation and Voting (“RPV”) facilities via Vote2U at https://web.vote2u.app
from the broadcast venue at Level 43A, MYEG Tower, Empire City, No. 8, Jalan Damansara, PJU 8, 47820 Petaling Jaya, Selangor
Darul Ehsan, Malaysia (“Broadcast Venue”) on Thursday, 3 June 2021 at 11.00 a.m., or any adjournment thereof. The Notice of
EGM and the Proxy Form are enclosed together with this Circular.

You are entitled to attend, participate and vote remotely at the EGM using RPV facilities via Vote2U at https://web.vote2u.app. If you
are unable to attend and vote remotely at the EGM, you are entitled to appoint proxy(ies) by completing and lodging the Proxy Form
enclosed in this Circular in accordance with the instructions therein to Ground Floor or 11th Floor, Menara Symphony, No. 5, Jalan
Prof. Khoo Kay Kim, Seksyen 13, 46200 Petaling Jaya, Selangor Darul Ehsan, Malaysia not less than forty-eight (48) hours before the
time set for holding the EGM or any adjournment thereof. Alternatively, individual shareholder(s) may submit the electronic Proxy
Form (“e-Proxy Form”) using RPV facilities via Vote2U at hitps://web.vote2u.app, not less than forty-eight (48) hours before the time
for holding the EGM or any adjournment thereof. The lodging of the Proxy Form / e-Proxy Form will not preclude you from attending,
participating and voting remotely in person at the EGM should you subsequently wish to do so, but if you do, your proxy or proxies
shall be precluded from attending the EGM.

Last date and time for lodging the Form of Proxy : Tuesday, 1 June 2021, 11.00 a.m., or any adjournment thereof
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DEFINITIONS

For the purpose of this Circular, except where the context otherwise requires, the following definitions
shall apply throughout this Circular:-

Act
Aminvestment Bank
Board

Bonus Share(s)

Bursa Depository

Bursa Securities

Circular

Constitution

Director(s)

EGM

Entitled Shareholders

Entitlement Date

EPS

FP

FY

Healthcare Related
Businesses

Last Traded Price
Listing Requirements

LPD

Companies Act 2016
Aminvestment Bank Berhad (Registration No.: 197501002220 (23742-V))
Board of Directors of MYEG

Up to 4,149,122,710 new MYEG Shares to be issued pursuant to the
Proposed Bonus Issue

Bursa Malaysia Depository Sdn Bhd (Registration No.: 198701006854
(165570-W))

Bursa Malaysia Securities Berhad
200301033577(635998-W))

(Registration No.
This circular dated 12 May 2021 in relation to the Proposals and Proposed
Amendment

The constitution of MYEG

Being a person(s) that:-

(i)  occupies or act in the position of director;

(i) is in accordance with whose directions or instructions the directors of
a corporation are accustomed to act; or

(iii) is an alternate or substitute director
in MYEG Group (where applicable)
Extraordinary General Meeting

Shareholders whose names appear in the Record of Depositors of the
Company on the Entitlement Date

A date, to be determined and announced later by the Board, on which the
names of the shareholders of MYEG must appear in the Record of
Depositors of the Company, in order to be entitled to receive the Bonus
Shares

Earnings per share

Financial period(s) ended

Financial year(s) ended/ ending

Collectively, medical screening services, distribution of vaccines, other
pharmaceutical products and medical devices and provision of quarantine
and quarantine-related services

Last traded price of MYEG Share as at LPD

Main Market Listing Requirements of Bursa Securities

21 April 2021, being the latest practicable date prior to the printing of this
Circular



DEFINITIONS (CONT’D)

Major Shareholder(s)

Market Day(s)
MYEG or Company
MYEG Group or Group

MYEG Share(s) or
Share(s)

NA

Persons Connected

Proposals
Proposed Amendment

Proposed Bonus Issue

Proposed
Diversification

Record of Depositors

RM and sen

Share Registrar

Treasury Shares

VWAP

A person who has an interest or interests in one or more voting shares in
MYEG and the aggregate number of those shares, is:-

(i) 10% or more of the total number of voting shares in MYEG; or

(ii) 5% or more of the total number of voting shares in MYEG where such
person is the largest shareholder of MYEG.

Day(s) on which Bursa Securities is open for trading of securities
MY E.G. Services Berhad (Registration No.: 200001003034 (505639-K))
MYEG and its subsidiaries

Ordinary shares of MYEG

Net assets

Shall have the same meaning as defined in Paragraph 1.01 of the Listing
Requirements

Collectively, the Proposed Bonus Issue and Proposed Diversification
Proposed amendment to the Constitution of MYEG

Proposed bonus issue of up to 4,149,122,710 Bonus Shares on the basis of
one (1) Bonus Share for every one (1) existing MYEG Share held on the

Entitlement Date

Proposed diversification of existing businesses of MYEG Group to include
Healthcare Related Businesses

A record of securities holders established and maintained by Bursa
Depository

Ringgit Malaysia and sen, respectively

Boardroom Share Registrars Sdn Bhd (Registration No.: 199601006647
(378993-D))

59,164,700 MYEG Shares held as treasury shares as at LPD

Volume weighted average market price

All references to “we”, “us”, “our” and “ourselves” are to the Company and, where the context requires
otherwise, the subsidiaries of MYEG. All references to “you” in this Circular are to the shareholders of

MYEG.

Words importing the singular shall, where applicable, include the plural and vice versa, and words
importing the masculine gender shall, where applicable, include the feminine and/or neuter gender, and
vice versa. References to persons shall include corporations, unless otherwise specified.

Any discrepancies in the tables included in this Circular between the amount listed, actual figures and
the totals thereof are due to rounding.



DEFINITIONS (CONT’D)

Any reference in this Circular to any provision of a statue, rule, regulation, enactment or rule of stock
exchange shall (where the context admits) be construed as a reference to the provision of such statue,
rule, regulation, enactment or rule of stock exchange (as the case may be) as modified by any written
law or (if applicable) amendment or re-enactment to the statue, rule, regulation, enactment or rule of
stock exchange for the time being in force. Any reference to a time of day in this Circular shall be a
reference to Malaysian time, unless otherwise stated.

Certain statements in this Circular may be forward-looking in nature, which are subject to uncertainties
and contingencies. Forward-looking statements may contain estimates and assumptions made by the
Board after due enquiry, which are nevertheless subject to known and unknown risks, uncertainties and
other factors which may cause the actual results, performance or achievements to differ materially from
the anticipated results, performance or achievements expressed or implied in such forward-looking
statements. In light of these and other uncertainties, the inclusion of a forward-looking statement in this
Circular should not be regarded as representation or warranty that the MYEG Group’s plan and
objectives will be achieved. Any discrepancy in the tables included in this Circular between the amount
listed, actual figures and the totals thereof are due to rounding.

[The rest of this page has been intentionally left blank]
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EXECUTIVE SUMMARY

THIS EXECUTIVE SUMMARY HIGHLIGHTS THE SALIENT INFORMATION OF THE PROPOSALS
AND PROPOSED AMENDMENT. YOU ARE ADVISED TO READ AND CAREFULLY CONSIDER
THE ENTIRE CONTENTS OF THIS CIRCULAR WITHOUT RELYING SOLELY ON THIS EXECUTIVE
SUMMARY BEFORE VOTING ON THE RESOLUTIONS PERTAINING TO THE PROPOSALS AND
PROPOSED AMENDMENT AT THE FORTHCOMING EGM OF THE COMPANY.

Key information Description

Details of the 1.

Proposals

(Sections 2 and 3, Part
A of this Circular and
Section 1, Part B of this
Circular)

Proposed Bonus Issue

The Proposed Bonus Issue entails the issuance of up to
4,149,122,710 Bonus Shares on the basis of one (1) Bonus Share
for every one (1) existing MYEG Share held by Entitled
Shareholders on the Entitlement Date. The Entitlement Date for the
Proposed Bonus Issue will be determined and announced at a later
date upon receipt of all relevant approvals.

Proposed Diversification

MYEG Group proposes to undertake a proposed diversification of
its existing businesses to include the following healthcare related
businesses:-

(i Medical screening services;

(i)  Distribution of vaccines, other pharmaceutical products and
medical devices; and

(i)  Provision of quarantine and quarantine-related services.

Pursuant to Paragraph 10.13(1) of the Listing Requirements, MYEG
is required to obtain the approval of its shareholders in a general
meeting for any transaction or business arrangement which might
reasonably be expected to result in either of the following:-

(i) the diversion of 25% or more of the net assets of the listed
issuer to an operation which differs widely from those
operations previously carried on by the listed issuer; or

(ii)  the contribution from such an operation of 25% of more of the
net profits of the listed issuer. In view that the future financial
contribution from the Healthcare Related Businesses could
fall within the above provisions, the Company is seeking
shareholders’ approval upfront to undertake the Proposed
Diversification.

Notwithstanding the Proposed Diversification, the Company
remains committed to its existing businesses.

Proposed Amendment

MYEG intends to seek shareholders’ approval on the Proposed
Amendment to provide greater clarity, enhance administrative
efficiency as well as to ensure consistency with the guidelines which
may be issued by the regulators from time to time.



EXECUTIVE SUMMARY (CONT’D)

Key information

Description

Rationale

(Section 4, Part A of this
Circular and Section 2,
Part B of this Circular)

Approvals required
and inter-
conditionality
(Section 9 and 10, Part
A of this Circular and
Section 3, Part B of this
Circular)

1.

Proposed Bonus Issue

The Proposed Bonus Issue serves to reward existing shareholders
of MYEG for their continued support to MYEG by allowing them to
participate more in the equity of the Company in terms of the number
of MYEG Shares held, whilst maintaining their percentage equity
interest in the Company.

The increased number of MYEG Shares in issue upon completion
of the Proposed Bonus Issue may encourage trading liquidity of
MYEG Shares on Bursa Securities.

Proposed Diversification

The Proposed Diversification would enable MYEG Group to expand
its revenue base to include Healthcare Related Businesses. The
Proposed Diversification enables MYEG Group to leverage on its
existing branding, online platforms/channels and user base to
effectively reach out to the public and provide sought-after services
particularly during the COVID-19 pandemic. MYEG Group believes
that the timely introduction of the relevant healthcare products and
services, coupled with the increased demand for such products and
services, should contribute positively to its financial performance
moving forward.

Proposed Amendment

The purpose of the Proposed Amendment is to ensure that MYEG’s
Constitution provides greater clarity, enhance administrative
efficiency as well as to remove any existing conditions, restrictions
or limitations which may be the subject of prevailing exemptions
prescribed by regulators arising from exceptional circumstances.
Besides that, the Proposed Amendment will also allow the Company
to comply with the relevant statutory requirements so as to update
in accordance to the latest development of governance.

The Proposals and Proposed Amendment are conditional upon the
following approvals being obtained:-

(i) Bursa Securities for the listing of and quotation for the Bonus
Shares obtained vide its letter dated 7 May 2021 and subject
to the conditions set out in Section 9 of Part A of this Circular;

(i)  shareholders of MYEG at the forthcoming EGM to be
convened; and

(iii) any other relevant authorities (where applicable).

The Proposed Bonus Issue, Proposed Diversification and Proposed
Amendment are not inter-conditional. The Proposals and Proposed
Amendment are not conditional upon any other corporate proposal
undertaken or to be undertaken by the Company.

Vi



EXECUTIVE SUMMARY (CONT’D)

Key information

Description

Interests of directors,
major shareholders,
chief executives
and/or persons
connected to them
(Section 11, Part A of
this Circular and Section
5, Part B of this Circular)

Directors’ statement
and recommendation
(Section 12, Part A of
this Circular and Section
6, Part B of this Circular)

1.

Proposed Bonus Issue

None of the Directors, major shareholders and/or chief executive of
the Company and/or persons connected to them have any interest,
either direct or indirect, in the Proposed Bonus Issue, save for their
respective entitlements as shareholders of the Company, which the
Bonus Shares are also available to all other shareholders of the
Company.

Proposed Diversification

None of the Directors, major shareholders and/or chief executive of
the Company and/or persons connected to them have any interest,
either direct or indirect, in the Proposed Diversification.

Proposed Amendment

None of the Directors, major shareholders and/or chief executive of
the Company and/or persons connected to them have any interests,
either direct or indirect, in the Proposed Amendment.

The Board having considered all aspects of the Proposals and Proposed
Amendment, including the rationale as set out in Section 4 of Part A of
this Circular and Section 2 of Part B of this Circular, is of the opinion that
the Proposals and Proposed Amendment are in the best interest of the
Company.

Accordingly, the Board recommends that the shareholders to vote in
favour of the resolutions pertaining to the Proposals and Proposed
Amendment to be tabled at the forthcoming EGM.

Vii



PART A

LETTER TO SHAREHOLDERS IN RELATION TO THE
PROPOSED BONUS ISSUE AND PROPOSED DIVERSIFICATION
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Registration No.: 200001003034 (505639-K)
(Incorporated in Malaysia)

Registered Office:

12t Floor, Menara Symphony
No. 5, Jalan Prof. Khoo Kay Kim
Seksyen 13

46200 Petaling Jaya

Selangor Darul Ehsan

Malaysia

12 May 2021

Board of Directors

Dato’ Dr Norraesah Binti Haji Mohamad (Executive Chairman)

Wong Thean Soon (Group Managing Director)

Tan Sri Dato’ Dr Muhammad Rais Bin Abdul Karim  (Independent Non-Executive Director)
Datuk Mohd Jimmy Wong Bin Abdullah (Independent Non-Executive Director)
Wong Kok Chau (Independent Non-Executive Director)
Dato’ Sri Mohd Mokhtar Bin Mohd Shariff (Independent Non-Executive Director)

To: The Shareholders of MY E.G. Services Berhad
Dear Sir/Madam,

() PROPOSED BONUS ISSUE; AND
() PROPOSED DIVERSIFICATION

1. INTRODUCTION

On 16 March 2021, the Board announced that the Company is proposing to undertake, amongst
others, the following:-

(i) a proposed bonus issue of up to 4,149,122,710 new MYEG Shares on the basis of one (1)
Bonus Share for every one (1) existing MYEG Share held on the Entitlement Date; and

(i)  a proposed diversification of existing businesses of MYEG Group to include Healthcare
Related Businesses.

On 7 May 2021, Aminvestment Bank had, on behalf of the Board, announced that Bursa
Securities had, vide its letter dated 7 May 2021, resolved to approve the listing of and quotation
for up to 4,149,122,710 Bonus Shares to be issued pursuant to the Proposed Bonus Issue,
subject to the conditions as set out in Section 9 of Part A of this Circular.



The purpose of Part A of this Circular is to provide you with the relevant information on
the Proposals and to seek your approval for the resolutions pertaining to the Proposals
to be tabled at the Company’s forthcoming EGM. The Notice of EGM and the Proxy Form
are enclosed in this Circular.

Shareholders are advised to read and carefully consider the contents of Part A of this
Circular together with the appendices contained herein before voting on the resolutions
pertaining to the Proposals to be tabled at the Company’s forthcoming EGM.

PROPOSED BONUS ISSUE

The Proposed Bonus Issue entails the issuance of up to 4,149,122,710 Bonus Shares on the
basis of one (1) Bonus Share for every one (1) existing MYEG Share held by Entitled
Shareholders on the Entitlement Date. The Entitlement Date for the Proposed Bonus Issue will
be determined and announced at a later date upon receipt of all relevant approvals.

The maximum number of Bonus Shares to be issued has been arrived at after taking into
consideration of the following:-

(1) 3,671,929,737 MYEG Shares (including Treasury Shares) as at LPD;

(i)  assuming 100,000,000 new MYEG Shares will be issued under the Company’s private
placement exercise announced on 9 December 2020, prior to the Entitlement Date. For
information, the Company has obtained the approval of Bursa Securities on 15 December
2020 for the placement of up to 220,000,000 new MYEG Shares (“Placement Shares”)
(“Private Placement”). As at LPD, 120,000,000 Placement Shares had been issued; and

(i) assuming 377,192,973 options (“ESOS Options”) will be granted and exercised into new
MYEG Shares prior to the Entittement Date. For information, the Company has
implemented its employees’ share option scheme on 24 December 2020 (“ESOS”).
Pursuant to the ESOS, the maximum number of MYEG Shares which may be made
available shall not exceed 10% of the total number of issued MYEG Shares (excluding
treasury shares, if any) at any point in time over the duration of the ESOS. As at LPD,
MYEG has yet to issue any ESOS Options.

For the avoidance of doubt, all Treasury Shares will be entitled to the Bonus Shares and such
Bonus Shares will be treated as treasury shares to be held by the Company upon allotment and
issuance.

The actual number of the Bonus Shares to be issued will depend on the actual number of MYEG
Shares in issue (including treasury shares) on the Entitlement Date.

MYEG'’s share price will be adjusted pursuant to the Proposed Bonus Issue. For illustration
purposes, the effects of the Proposed Bonus Issue on MYEG’s share price are as follows:-

Before Proposed After Proposed
Bonus Issue Bonus Issue

Market price (RM) Theoretical ex-bonus
share price (RM)

5-day VWAP up to and including LPD 2.00 1.00

3-month lowest daily VWAP up to and 1.78 0.89
including 9 April 2021"

Last Traded Price 2.00 1.00

Note:-

*

Being the date before the submission of the application to Bursa Securities.
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For information, MYEG had on 3 March 2021 announced a final dividend of 1.7 sen per MYEG
Share in respect of the FY 31 December 2020 (“Final Dividend”). The Final Dividend is subject
to the approval of MYEG’s shareholders at the twentieth (20™) annual general meeting of the
Company to be convened on a date to be announced later. In the event the Proposed Bonus
Issue Entitlement Date is prior to the entitlement date for the Final Dividend, the final dividend of
1.7 sen per MYEG Share will be adjusted accordingly.

The basis of one (1) Bonus Share for every one (1) existing MYEG Share held was determined
after taking into consideration, amongst others, the following:-

(i) the theoretical share price of MYEG Shares after being adjusted pursuant to the Proposed
Bonus Issue as illustrated above. Pursuant to Paragraph 6.30(1A) of the Listing
Requirements, the share price adjusted for the Proposed Bonus Issue is not less than
RMO0.50 based on the lowest daily VWAP during the 3-month period before the submission
date; and

(i)  the financial effects of the Proposed Bonus Issue as detailed in Section 7 of Part A of this
Circular.

Accordingly, the Proposed Bonus Issue is in compliance with Paragraph 6.30(1A) of the Listing
Requirements.

For illustration purposes, based on the Last Traded Price of MYEG Shares and assuming 1,000
MYEG Shares held by a shareholder, the effect of the Proposed Bonus Issue on the MYEG
Shares held by the shareholder is as follow:-

Number of Last Traded Price/ Total

MYEG Shares theoretical ex- theoretical

held bonus share price value®

RM RM

Last Traded Price 1,000 2.00 2,000

Upon completion of the Proposed 2,000 1.00(") 2,000
Bonus Issue

Notes:-

(1) The theoretical ex-bonus share price is computed as follows:-

Last Traded Price of MYEG Shares x (Number of MYEG Shares before the Proposed Bonus Issue/
Number of MYEG Shares after the Proposed Bonus Issue)

(2) The total value is computed by multiplying the number of MYEG Shares held with the Last Traded
Price or theoretical ex-bonus share price per MYEG Share.

The Proposed Bonus Issue will be implemented as one single tranche and not on a staggered
basis over a period of time.

Capitalisation of reserves

The Bonus Shares in respect of the Proposed Bonus Issue will be issued as fully paid, at nil
consideration and without capitalisation of the Company’s reserves.

For avoidance of doubt, the Proposed Bonus Issue will increase the number of issued shares of
MYEG but will not increase the value of MYEG’s issued share capital.
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Ranking of the Bonus Shares

The Bonus Shares shall upon allotment and issuance, carry the same rights as the existing
MYEG Shares, save and except that the Bonus Shares will not be entitled for any dividend, rights,
allotment and/or other distribution that may be declared, made or paid in respect of which the
Entitlement Date is before the date of allotment of the said Bonus Shares.

MYEG Shares are prescribed securities under Section 14(5) of the Security Industry (Central
Depositories) Act, 1991. The Bonus Shares will be credited directly into the respective central
depository system accounts of the Entitled Shareholders and no physical share certificates will
be issued.

Listing of and quotation for the Bonus Shares

Approval has been obtained from Bursa Securities vide its letter dated 7 May 2021 for the listing
of and quotation for the Bonus Shares to be issued pursuant to the Proposed Bonus Issue on the
Main Market of Bursa Securities, subject to the conditions set out in Section 9 of Part A of this
Circular.

The Bonus Shares shall be listed and quoted on the Main Market of Bursa Securities on the next
market day following the Entitlement Date. The notice of allotment will be issued and despatched
to the Entitled Shareholders not later than four (4) Market Days after the date of listing of and
quotation for the Bonus Shares.

PROPOSED DIVERSIFICATION

MYEG Group is principally engaged in the development and implementation of the electronic
government (“e-government”) services projects and the provision of other related services for
the e-government services projects, as well as other commercial services in Malaysia, Indonesia,
Bangladesh and the Philippines.

The e-government services provided by MYEG Group include the renewal of foreign workers'
work permits, renewal of motor vehicle road tax, computerised theory test for drivers' licences,
transfer of vehicle ownership as well as various information searches, payments and applications
to numerous Government of Malaysia (“GOM”) agencies.

MYEG Group also provides commercial-based solutions and services which include, amongst
others, sale of foreign workers' insurance, sale of motor vehicle insurance, foreign worker
recruitment services, automotive transactional portal and road assistance services, provision of
hostel accommodation for foreign workers, and provision of financial services and products.



The contribution from MYEG Group’s e-government services and commercial services for the
last 3 financial years are set out below:-

(Audited) (Unaudited)
15-months ended  15-months ended FY
30 September 31 December 31 December
2018 2019 2020
(RM’000) (%) (RM’000) (%) (RM’000) (%)
Revenue
E-government services 81,955 14.6 102,231 17.2 70,044 13.2
Commercial services 464,674 82.6 467,313 78.7 434,805 82.0
Interest income derived from 8,480 17,119 19,755
. ; . 15 29
financing receivables 3.7
Others 7,161 1.3 6,915 1.2 5,926 1.1
Total revenue 562,270 593,578 530,530

In line with MYEG Group’s continuous effort to diversify and expand its income stream, MYEG
Group proposes to expand its commercial services business activities to include the following
healthcare related businesses:-

(i) Medical screening services;
(i) Distribution of vaccines, other pharmaceutical products and medical devices; and
(i)  Provision of quarantine and quarantine-related services,

As at LPD, MYEG Group’s Healthcare Related Businesses in Malaysia had been carried out/will
be carried out via MYEG Group’s wholly-owned subsidiary, MYEG Medical Services Sdn Bhd
(“MYEG Medical”), whilst the medical screening services in the Philippines will be carried out via
MYEG Group’s 40%-owned joint venture company, I-Pay MYEG Philippines Inc. (“I-Pay MYEG").
Further details on the Healthcare Related Businesses are set out in Sections 3.1, 3.2 and 3.3 of
Part A of this Circular.

MYEG has set up a dedicated team to spearhead the development of its Healthcare Related
Businesses. The key management personnel of MYEG Group’s Healthcare Related Businesses
comprises Dr. Gopirajan J Rasamy, Siti Khadijah Ahmad and Priyaa Darshini A/P Paremasivem,
who respectively have healthcare related experience. The details of the key management
personnel appointed are set out below:-

(a) Dr. Gopirajan J Rasamy, Malaysian, aged 39
Dr. Gopirajan J Rasamy graduated from AIMST University, Malaysia with Bachelor of

Medicine and Bachelor of Surgery in 2009. He was later conferred with Masters of Science
in Public Health from International Medical University (“IMU”) in 2013.



(b)

He started his career in Ministry of Health Malaysia from 2009 to 2011 as a house officer
at government hospital receiving further training while caring for patients under the
direction of an attending physician. In 2012, he joined IMU as a lecturer and later resigned
in 2013. In 2013, he joined Clinical Research Malaysia (involved in the principal activities
of accelerating the development and growth of clinical research industry in Malaysia and
abroad, providing dynamic engagement and affiliation of all stakeholders in the public
academic and private sectors, and complementing Clinical Research Centre of Ministry of
Health Malaysia in public advocacy media relations and risk mitigation) as a senior
executive to develop a strategic plan, in liaison with key stakeholders, to promote a growth
and differentiation strategy, to collaborate on innovation in clinical research as well as to
drive productivity and maintain robust quality management of clinical operations. He was
subsequently promoted as clinical operations manager role in 2015 to build and maintain
partnerships at prime sites (i.e. major leading institutions (hospitals) with access to large
numbers of patients and broad therapeutic expertise) as well as in liaison with key
stakeholders at site to promote a growth and differentiation strategy, to collaborate on
innovation in clinical research, to drive productivity and maintain robust quality
management. He had later resigned in 2018 and joined Boston Scientific (Malaysia) Sdn
Bhd (involved in the principal activities of import, distribution, marketing and sale of medical
products and equipment) as a regional clinical trial lead in 2018 to develop and support
clinical development through design, planning, execution and leadership of clinical studies
in Asia-Pacific region. He was also responsible for leading cross-functional clinical teams
in support of the organisation's business objectives for product development and/or
commercialization. In 2020, he resigned from Boston Scientific (Malaysia) Sdn Bhd as a
regional clinical trial lead.

In January 2021, he was appointed as the Head of Regulatory Affairs of MYEG Medical to
oversee the regulation process for products requiring governmental approval by ensuring
that all necessary applications are filed and for handling all government interactions as
well as to ensure compliance with all regulatory requirements pertaining to product
approval and to develop procedures to ensure regulatory compliance.

Siti Khadijah Ahmad, Malaysian, aged 43

Siti Khadijah Ahmad graduated from Pantai Institute Health Science & Nursing with
Diploma of Nursing in 2000. She was later awarded with the qualification of Occupational
Health Nurse in 2010 and was subsequently certified as Assistant Medical Officer by the
Academy of Occupational & Environmental Medicine Malaysia in 2018. She has also
undergone training as a COVID-19 swabber as certified by Kementerian Kesihatan
Malaysia in 2020.

She started her career in Hospital Pantai Putri Ipoh from 2000 to 2003 as a staff nurse and
is responsible in taking care of patients, liaising with doctors as well as administering
medicine and monitoring vital signs. In 2004, she joined Hospital Pantai Bangsar as a staff
nurse in emergency department and is responsible in taking care of patients, liaising with
doctors as well as administering medicine and vital signs. She was later transferred to staff
health department in 2007 to manage staffs and patients, to provide clinical procedure and
health education as well as guaranteed letter arrangement. Subsequently she resigned in
2008 and joined Prince Court Medical Centre’s Occupational Health Department in 2008
as occupational health nurse to manage staffs and patient, and later resigned in 2013. She
later assumed the same position in Nestle Manufacturing (M) Sdn Bhd in Human Resource
Department in 2013 to manage the occupational health, Social Security Organisation
(SOCSO)’s contribution, vaccination, health promotion programme and related medical
issue for Nestlé’s employees. She later resigned in 2017 and joined Sunway Medical
Centre as nurse manager in 2017 to manage the community health services which
provides health services inclusive of manpower, clinical procedure, vaccination, health
assessment, advisor and health promotion programme. In 2020, she resigned from
Sunway Medical Centre as a nurse manager.



(c)

In January 2021, she was appointed as the Head of Screening & Operation of MYEG
Medical to set up a medical team for MYEG’s project which is currently in progress (i.e.
Pusat Kuarantin & Rawatan Covid 19 Berisiko Rendah Swasta).

Priyaa Darshini A/P Paremasivem, Malaysian, aged 29

Priyaa Darshini A/P Paremasivem graduated from Cyberjaya University College of Medical
Science with Bachelor of Pharmacy in 2016.

She started her career in ALPRO Pharmacy in 2016 to 2017 as a pharmacy assistant to
assist in ordering and dispensing medications under the guidance and supervision of a
trained pharmacist. She was also in charge of preparing marketing materials to boost the
sales in the retail pharmacy. She joined DKSH Holdings (Malaysia) Berhad as medical
sales representative in 2017 to carry out sales activity by engaging with doctors from
private hospitals in Klang Valley and later resigned in 2018. She was employed as a
provisional registered pharmacist under Section 6A (2) of the Registration of Pharmacists
Act 1951 in DKSH Malaysia Sdn Bhd (involved in the principal activities of provisioning of
market expansion services which ranges from marketing, to providing sales force,
distribution and logistics, invoicing and credit control, handling of inventory and returned
goods and other value added services, consumer goods healthcare and performance
material clients) in 2018 and subsequently she was registered as a pharmacist under
section 6B of the Registration of Pharmacists Act 1951 in 2019. She resigned from DKSH
Malaysia Sdn Bhd in 2019 and joined Qualitas Pharma Sdn Bhd as a warehouse/store
pharmacist to ensure efficient supply chain management whereby she was in charge of
the logistics and strategic planning to ensure the smooth flow of the business and
subsequently resigned from Qualitas Pharma Sdn Bhd in 2021.

In January 2021, she was appointed as a pharmacist in MYEG Medical to be in charge as
the warehouse pharmacist and also to be in charge of the registration of product with
National Pharmaceutical Regulatory Agency (“NPRA”).

As at 31 March 2021, MYEG Group has a total of 57 personnel appointed for its Healthcare
Related Businesses. The Group intends to hire more personnel progressively as its Healthcare
Related Businesses grow as follows:-

As at Proposed
31.03.2021 future hire* Total
Senior Management 4 3 7
Manager 4 13 17
Assistant Manager 2 15 17
Executive 27 71 98
Officer 20 176 196
57 278 335

Note:-

*

The proposed future hire listed herein is tentative and shall depend on the requirements and growth
of MYEG Group’s Healthcare Related Businesses moving forward.

The Proposed Diversification is expected to be funded via internally generated funds (RM40.0
million) and proceeds received and/or to be received from the Company’s Private Placement
(RM168.0 million). As announced on 9 December 2020, the Company intends to allocate up to
RM168.0 million for MYEG Group’s Healthcare Related Businesses to be utilised within 2 years
from the date of receipt of proceeds. As at LPD, the Company had issued 120,000,000 new
MYEG shares pursuant to the Private Placement, raising gross proceeds of RM216.0 million.



3.1

Pursuant to Paragraph 10.13(1) of the Listing Requirements, MYEG is required to obtain the
approval of its shareholders in a general meeting for any transaction or business arrangement
which might reasonably be expected to result in either of the following:-

(i) the diversion of 25% or more of the net assets of the listed issuer to an operation which
differs widely from those operations previously carried on by the listed issuer; or

(i)  the contribution from such an operation of 25% of more of the net profits of the listed issuer.
In view that the future financial contribution from the Healthcare Related Businesses could
fall within the above provisions, the Company is seeking shareholders’ approval upfront to
undertake the Proposed Diversification.

Notwithstanding the Proposed Diversification, the Company remains committed to its existing
businesses.

Medical screening services

MYEG Group’s venture into the provision of medical screening services commenced in June
2020, whereby the Malaysian public could sign up for COVID-19 screening programme via MYEG
Group’s online portal. Upon sign up, MYEG Group would arrange for the collection of samples
by its licensed medical professionals and subsequently arrange for the samples to be sent to
local licensed laboratories for testing.

To complement its medical screening services, MYEG Group had earlier in May 2020 launched
a one-stop portal for employers to register and manage COVID-19 health screenings of their
employees, enabling employers to arrange on-site screening along with digital certificates issued
as proof of testing.

On 5 November 2020, MYEG announced that the Company had entered into an agency
agreement with the GOM on 1 November 2020, to facilitate the collection of dues and/or
payments under any payment made in relation to or arising from COVID-19 detection test and/or
quarantine station charges issued by the GOM to the public (“GOM Agreement”). The GOM
Agreement is for a tenure of two (2) years commencing from 1 November 2020 to 31 October
2022. MYEG may apply to the GOM in writing for an extension of 2 years or such other lesser
period as the GOM may accept, of the GOM Agreement subject to the GOM'’s discretion. For
avoidance of doubt, the services provided under the GOM Agreement are part of MYEG Group’s
existing e-government services (as described in Section 3 of Part A of this Circular), and does
not include the provision of medical screening services or quarantine facilities and services.
Further information on the GOM Agreement is set out in MYEG’s announcement dated 5
November 2020.

Pursuant thereto, MYEG Group had on 3 November 2020 launched MySafeTravel, an online
channel for inbound travellers to register and pay for mandatory COVID-19 swab tests and to
choose their preferred location for quarantine stays prior to arrival. As at LPD, the medical
screening services is being carried out by the GOM at immigration points. MYEG has submitted
a tender to Malaysia Airports Holdings Berhad on 24 March 2021 to provide the medical
screening services at selected immigration points, of which the results are still pending as at LPD.

MYEG Group’s 40%-owned joint venture company, I-Pay MYEG, had secured the distribution of
saliva-based diagnostic kit and PCR kit for COVID-19 (“Diagnostic Kits”) in the Philippines, via
an exclusive distribution agreement entered into with Rubin Investments Pte Ltd (“Rubin”), on
22 February 2021 (“Rubin Agreement”). The salient terms of the Rubin Agreement are set out
in Section 3.1.3 of Part A of this Circular. Moving forward, I-Pay MYEG intends to work together
with local laboratories for the provision of medical screening services in the Philippines.



3.1.1 Information on I-Pay MYEG

3.1.2

I-Pay MYEG was incorporated in the Philippines on 11 August 2017. The company is principally
involved in the provision of business development and implementation of e-government service
projects in the Philippines and the provision of other e-government services related services,

including, electronic payment services in the Philippines.

As at LPD, the directors of I-Pay MYEG are Jaime Enrique Y. Gonzalez, Shennan A. Sy, Ann
Margaret T. Saldana, Benjamin Low Ewe Ee and Tan Kai Jie. As at LPD, the shareholders of I-

Pay MYEG are as follows:-

No. of shares %
Fastcash Remittance, Inc. (“Fastcash”) @) 20,139,607 60%
MYEG 13,426,405 40%
Jaime Enrique Y. Gonzalez 1 -
Shennan A. Sy 1 _*
Ann Margaret T. Saldana 1 -*
Benjamin Low Ewe Ee 1 -*
Tan Kai Jie 1 -*
Notes:-

* Negligible

(a) Based on the general information sheet which was filed by Fastcash with the Securities and
Exchange Commission on 17 July 2020, the directors of Fastcash are Jaime Enrique Y, Gonzalez,
Shennan A. Sy, Januario Jesus Atencio, Ronald Allan Aquino, Dolores Barbara Catapang and Jose

Voltaire Bautista. The shareholders of Fastcash are as follows:-

No. of shares

%

IP Ventures, Inc. 3,782,608
IPVG Employees, Inc 1,934,155
Derrick Chiongbian 1,934,155
Shennan A. Sy 1,934,155
Kaikaku Fund, L.P. 1,086,957
Januarius Holdings Inc. 197,531
Jaime Enrique Y. Gonzalez 1
Ronald Allan Aquino 1
Dolores Barbara Catapang 1

Note:-

* Negligible

34.80
17.79
17.79
17.79
10.00

1.82

(b)  Based on the filing by IP E-Games Ventures Inc. (“IPEGV”) on the Philippine Stock Exchange
(“PSE’), IPEGV had on 4 January 2021 entered into a term sheet to acquire 60% equity interest in

Fastcash. As at LPD, no subsequent filings were observed relating to this transaction.

For information, IPEGV is listed on PSE. Based on IPEGV’s 2021 Definitive Information Statement,
IP Ventures, Inc. is the ultimate parent of IPEGV and IPVG Employees, Inc is the shareholder of
IPEGV as at 31 December 2020. Jaime Enrique Y. Gonzalez is a director and deputy chairman of

IPEGV, and Shennan A. Sy is an independent director of IPEGV.

Information on Rubin

Rubin was incorporated in Singapore on 16 September 2000. The company is principally involved
in the wholesale trade of a variety of goods without a dominant product. For information, Rubin
has been appointed by Veredus Laboratories Pte Ltd as the sole distributor of the Diagnostic Kits

in the Philippines on 7 October 2020.

As at LPD, the director and sole shareholder of Rubin is Goh Wai Sin.



3.1.3 Salient terms of the Rubin Agreement

The salient terms of the Rubin Agreement are as follows:-

(i)

(ii)

The Rubin Agreement shall be effective on 22 February 2021 (“Effective Date”) and
continue for one (1) year after Effective Date (“Initial Term”) unless terminated earlier by
mutual agreement or pursuant to Section 3.1.3 (vii) below.

Subject to I-Pay MYEG meeting the minimum sales target on annual basis, the Rubin
Agreement shall be automatically renewed after the expiry of the Initial Term on same
terms unless mutually agreed. Subsequent renewals shall be mutually agreed on one (1)
year basis.

I-Pay MYEG'’s responsibility under the Rubin Agreement shall only be effective upon all
relevant licenses, permits and approvals having been obtained for I-Pay MYEG to
undertake such responsibilities and obligations from the relevant authorities in the
Philippines. As at LPD, Food and Drug Administration (FDA) of the Philippines had on 1
December 2020 approved the Diagnostic Kits but the Diagnostic Kits are pending final
approval from the Research Institute for Tropical Medicine (RITM) of the Philippines for I-
Pay MYEG to commercialise in the Philippines.

Rubin shall not be liable for any compensation, commission, reimbursement or damage
for any delay in delivery of the Diagnostic Kits to I-Pay MYEG.

I-Pay MYEG shall not without prior written consent of Rubin appoint sub-distributors and/or
external sales representatives in the Philippines which are not related corporations of I-
Pay MYEG or employees of such corporations. Where related corporations are appointed
as sub-distributors and/or external sales representatives, I-Pay MYEG shall notify Rubin
prior to such appointment.

I-Pay MYEG shall be responsible to obtain all licensing and government permissions and
inspections related thereto it requires for the importation of the Diagnostic Kits into the
Philippines.

In performing its obligations under the Rubin Agreement, I-Pay MYEG shall comply with
any law or regulation application to it and to its activities of purchasing the Diagnostic Kits
from Rubin, importing the Diagnostic Kits into the Philippines and marketing and reselling
the Diagnostic Kits in the Philippines.

I-Pay MYEG shall make such filings and use best efforts to obtain authorization and/or
consents from any government authority in the Philippines.

I-Pay MYEG shall not solicit orders outside of the Philippines. I-Pay MYEG shall not sell
the Diagnostic Kits to any third party if I-Pay MYEG has reason to believe that such third
party may resell them without complying with all applicable law.

The Rubin Agreement may be terminated immediately upon the occurrence of among
others:

(a) by a party upon notice in writing in the event of the other party’s breach of the Rubin
Agreement, which breach is not cured within thirty (30) days of receipt of notice of
such breach;

(b) by either party in the event that the promotion, marketing, sale or delivery of
Diagnostic Kits in and to the Philippines is prohibited or otherwise adversely affected
by any statute, ordinance, order, rule, regulation or any other law, now or hereafter,
in effect in the Philippines or any political subdivision thereof relating to Rubin or the
Diagnostic Kits, or upon the loss by either party of any license, permit or
authorization from any governmental agency within the Philippines necessary for
the performance of its obligations hereunder.
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(viii)  In the event Rubin or I-Pay MYEG defaults on any term of the Rubin Agreement, the
defaulting party shall indemnify and hold the other party and its affiliated companies
harmless from any and all liabilities, claims, losses, costs, damages, judgments and
expenses, including reasonable attorneys’ fees and costs, arising out of or related to:-

(a) any breach of the Rubin Agreement by the defaulting party;
(b) any violation of law or regulation by the defaulting party; or

(c) any modification, use or combination of the Diagnostic Kits with other products by
the defaulting party which may cause infringement of a third party’s intellectual
property or other proprietary rights.

Distribution of vaccines, other pharmaceutical products and medical devices

On 7 December 2020, MYEG had announced that the Company had entered into a Memorandum
of Understanding with Anhui Zhifei Longcom Biopharmaceutical Co. Ltd. (“Zhifei”) on 5
December 2020, to conduct phase 3 clinical trials and subsequent commercialisation of Zhifei's
COVID-19 Vaccine in Malaysia (“Zhifei MOU”).

The Zhifei MOU was formalised pursuant to a supply and distribution agreement entered into
between MYEG Medical and Zhifei on 22 February 2021 (“Zhifei Agreement”). The salientterms
of the Zhifei Agreement are as follows:-

(i) Zhifei agrees to authorize MYEG Medical as the exclusive distributor of Zhifei's COVID-19
Vaccine in Malaysia for a period of three (3) years (from 22 February 2021 to 21 February
2024) to undertake the registration, clinical trial, import and sales of Zhifei's COVID-19
Vaccine in Malaysia.

(ii) MYEG Medical will be responsible for coordinating clinical trials of Zhifei's COVID-19
Vaccine and complete the clinical trials of Zhifei’s COVID-19 Vaccine in Malaysia, at MYEG
Medical's expense.

(i)  MYEG Medical will be responsible to obtain Halal Certification for Zhifei's COVID-19
Vaccine in Malaysia.

(iv)  Zhifei shall provide MYEG Medical with all material and information in relation Zhifei's
COVID-19 Vaccine for clinical trials, which shall satisfy the assessment requirements and
purposes of the regulatory authorities in Malaysia.

(v)  Zhifei will provide MYEG Medical with research materials and the necessary documents
of Zhifei’'s COVID-19 Vaccine to be submitted to relevant regulatory authorities in Malaysia
for MYEG Medical to obtain all relevant approvals to legally market and sell, including
emergency use registration of, Zhifei's COVID-19 Vaccine in Malaysia.

As at LPD, as part of the full product registration of Zhifei's COVID-19 Vaccine, MYEG Group
had obtained the approval from Medical Research & Ethics Committee to commence the clinical
trials whilst the application to NPRA for the Clinical Trial Import License to bring in Zhifei's COVID-
19 Vaccine to be administered to test subjects as part of the clinical trials requirement is still
currently under review by the NPRA. The clinical trials will be undertaken under the purview of
the Ministry of Health. The full product registration and commercialisation of Zhifei's COVID-19
Vaccine in Malaysia is subject to the requisite approvals being obtained subsequent to the
completion of the clinical trials.

At the same time, MYEG Group also intends to apply for the conditional registration with the
relevant authorities to distribute Zhifei’'s COVID-19 Vaccine in Malaysia for emergency use prior
to the full product registration. Barring any unforeseen circumstances, MYEG targets to submit
the said application for conditional registration to the relevant authorities by the 3™ quarter of
2021.
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The details of Zhifei’'s COVID-19 Vaccine are as follows:-

Product Name Recombinant Novel Coronavirus Vaccine (CHO Cell) ZF2001
Manufacturer : Anhui Zhifei Longcom Biopharmaceutical Co., Ltd.
Manufacturer : China

Country

Description : Recombinant tandem-repeat dimeric RBD protein vaccine

In addition to the distribution of vaccines, MYEG Group intends to venture into the distribution of
other pharmaceutical products and medical devices, such as screening kits and medical tracking
devices, moving forward. MYEG will make the necessary announcement(s) in accordance with
the Listing Requirements and seek shareholders’ approval, if required, as and when such
healthcare related businesses or investment opportunities are confirmed.

Information on Zhifei

Zhifei was incorporated in Anhui, China on 5 January 2001. The company is principally involved
in the research, manufacturing and sales of biotechnology products.

Based on public searches, as at LPD, the directors of Zhifei are Wanjun Li, Jing Zhang, Rensheng
Jiang, Jiang Pu and Shilong Yang and, the sole shareholder of Zhifei is Chongqing Zhifei
Biological Products Co Ltd.

Zhifei is a subsidiary of Chongqging Zhifei Biological Products Co., Ltd., which is listed on the
Shenzhen Stock Exchange with a market capitalisation of approximately RMB314.3 billion as at
LPD. Chongging Zhifei group is principally engaged in the production of vaccines for human use.

(Source: Bloomberg)
Provision of quarantine facilities and services

Pursuant to the GOM Agreement, MYEG had on 3 November 2020 announced the launch of
MySafeTravel, a digital health pass system for travellers aimed at making entry into Malaysia
amidst the ongoing COVID-19 pandemic faster, simpler and safer. MySafeTravel which
commenced on 3 November 2020, serves as an online channel for inbound travellers to register
and pay for mandatory COVID-19 swab tests and to choose their preferred location for quarantine
stays prior to arrival, thus making the process of entering Malaysia more efficient and convenient.

On 19 February 2021, MYEG announced the launch of MySafeQ, an online portal offering an
array of hotel accommodation and amenity options available to low risk COVID-19 patients who
wish to undergo mandatory quarantine requirements in more comfortable settings. MySafeQ was
launched following the receipt of a clearance letter from the GOM dated 4 February 2021, stating
that the GOM has no objection for MYEG Group to venture into the provision of quarantine
facilities and services. The portal which commenced on 19 February 2021, enables individuals
who have tested positive for the COVID-19 virus but are deemed low-risk, or individuals who are
required to be quarantined due to close contact with individuals who are tested positive for
COVID-19, who prefer not to undergo the required 10-day isolation period from a home-based
quarantine or GOM facility, to have the option of making arrangement to be quarantined at any
of the participating hotels instead. The eligibility of such low risk COVID-19 patients to undergo
quarantine at any of the available hotels would be subject to verification by MYEG with health
authorities.
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Individuals seeking for quarantine arrangements could select hotel accommodations (inclusive
of meals arrangement) of varying categories, ranging from 3-star to 5-star facilities via
MySafeTravel and MySafeQ. Optional services such as COVID-19 swab tests, transportation to
the hotels and other amenities are also available on the portals. MYEG Group had appointed
medical professionals to be stationed at the approved hotels to administer full compliance with
the prescribed standard operating procedures (“SOPs”), as well as for standby in case of any
emergency. The approved hotels for the provision of quarantine services are set out in MYEG’s
website at https://safetravel. myeg.com.my and https://mysafeq.com.my.

RATIONALE FOR THE PROPOSALS
Proposed Bonus Issue

The Proposed Bonus Issue serves to reward existing shareholders of MYEG for their continued
support to MYEG by allowing them to participate more in the equity of the Company in terms of
the number of MYEG Shares held, whilst maintaining their percentage equity interest in the
Company.

The increased number of MYEG Shares in issue upon completion of the Proposed Bonus Issue
may encourage trading liquidity of MYEG Shares on Bursa Securities.

Proposed Diversification

The Proposed Diversification would enable MYEG Group to expand its revenue base to include
Healthcare Related Businesses. The Proposed Diversification enables MYEG Group to leverage
on its existing branding, online platforms/channels and user base to effectively reach out to the
public and provide sought-after services particularly during the COVID-19 pandemic. MYEG
Group believes that the timely introduction of the relevant healthcare products and services,
coupled with the increased demand for such products and services, should contribute positively
to its financial performance moving forward.

INDUSTRY OVERVIEW AND PROSPECTS
Overview and outlook of the Malaysian economy

The Malaysian economy recorded a negative growth of 3.4% in 4Q 2020 (3Q 2020: -2.6%),
largely attributable to the imposition of the Conditional Movement Control Order (“CMCO”) on a
number of states since mid-October. The restrictions on mobility, especially on inter-district and
inter-state travel, weighed on economic activity. Nevertheless, the continued improvement in
external demand provided support to growth. Consequently, except for manufacturing, all
economic sectors continued to record negative growth. On the expenditure side, moderating
private consumption and public investment activities weighed on domestic demand. On a quarter-
on-quarter seasonally-adjusted basis, the economy registered a decline of 0.3% (3Q 2020:
+18.2%).

In terms of sectoral performance, all economic sectors, except manufacturing, registered
negative growth in the fourth quarter.
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The services sector registered a larger contraction of 4.9% in 4Q 2020 (3Q 2020: -4.0%), as
tighter restrictions on mobility and stricter SOPs affected domestic-oriented activities. The
restrictions (e.g. shorter operating hours) and weak sentiments adversely impacted spending,
particularly on recreational activity and non-essential retail goods, which in turn weighed on
activity in the wholesale and retail trade subsector. This was partially offset by continued growth
in the motor vehicle segment. In addition, the weakness in tourism activity amid continued
closure of international borders weighed on key sub-sectors, such as food and beverage,
accommodation as well as transport and storage. Meanwhile, finance and insurance continued
to grow amid sustained loan and deposit growth. Growth in the information and communication
sub-sector also improved, amid higher demand for data communication services, particularly
broadband.

Domestic demand recorded a decline of 4.4% in 4Q 2020 (3Q 2020: -3.3%), mainly due to the
subdued private consumption and public investment activities. Net exports grew by 12.4% (3Q
2020: 21.9%), with continued expansion in manufactured exports.

Private consumption contracted by 3.4% (3Q 2020: -2.1%). Household spending was subdued
amid continued weaknesses in income and employment conditions during the quarter. Spending
was also affected by tighter movement restrictions in selected states. Nevertheless, the decline
in physical spending was partly mitigated by the continued acceleration in online spending.
During the quarter, consumer expenditure also remained supported by various stimulus
measures including the Employees Provident Fund i-Lestari withdrawals, the continued support
to affected borrowers under the Targeted Repayment Assistance (TRA) and lower passenger car
sales tax.

Meanwhile, public consumption continued to expand, albeit at a more moderate pace of 2.7% in
the fourth quarter of 2020 (3Q 2020: 6.9%), supported by spending in emoluments.

Headline inflation, as measured by the annual percentage change in the Consumer Price Index
(“CPI"), was slightly lower at -1.5% during the quarter (3Q 2020: -1.4%). This was mainly due to
lower inflation for rental and communication services respectively as well as the larger annual
decline in retail fuel prices. These were partly offset by higher inflation in other categories, in
particular, transport services and food.

(Source: Economic and Financial Developments in Malaysia in the Fourth Quarter of 2020)

Domestic demand is expected to contract by 3% in 2020, with private and public sectors’
spending declining by 3.2% and 2.1%, respectively. In the first half of 2020, domestic demand
declined significantly by 7.7%, amid restricted movements to contain the COVID-19 pandemic.
Nevertheless, the announcement of various stimulus packages and the gradual resumption of
economic activities are expected to restore business and consumer confidence in the second
half of the year. Hence, domestic demand is anticipated to turnaround to 1.5% during the period
and expand further by 6.9% in 2021.

Private consumption declined by 6% during the first half of 2020, affected by the implementation
of the Movement Control Order (“MCO”). However, household spending is anticipated to pick up
during the second half of the year, on the back of various stimulus packages aimed at providing
support to households and businesses. The measures include a moratorium on loan
repayments, temporary optional reduction in employees’ contributions to the Employees
Provident Fund and discounts on electricity bill as well as low interest rates. As a result, private
consumption is projected to rebound by 4.2% in the second half, cushioning overall consumption
activities, which is expected to record a marginal decrease of 0.7% in 2020.

(Source: Economic Outlook 2021, Ministry of Finance Malaysia)

Amid a highly challenging global and domestic operating environment, the Malaysian economy
contracted by 5.6% in 2020, the lowest since 1998 (-7.4%).

(Source: Economic and Monetary Review 2020, Bank Negara Malaysia)
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In 2021, the economy is projected to expand between 6.5% and 7.5% in tandem with the
anticipated improvement in global trade, consumer sentiments and business confidence. The
2021 Budget will implement measures to enhance the well-being of the people, steer the
economy towards a sustainable growth path, enable sustainable living and improve public service
delivery. As targeted in the 12MP and the 2030 Shared Prosperity Vision, the Budget will lay the
foundation for the country to progress towards a developed and inclusive nation.

(Source: Economic Outlook 2021, Ministry of Finance Malaysia)

Overview of the healthcare industry in Malaysia
For information, the Healthcare industry is reported under the services sector.

The services sector registered a larger contraction of 4.9% in the fourth quarter of 2020 (3Q 2020:
-4.0%), as tighter restrictions on mobility and stricter SOPs affected domestic-oriented activities.
The restrictions (e.g. shorter operating hours) and weak sentiments adversely impacted
spending, particularly on recreational activity and non-essential retail goods, which in turn
weighed on activity in the wholesale and retail trade subsector.

This was partially offset by continued growth in the motor vehicle segment. In addition, the
weakness in tourism activity amid continued closure of international borders weighed on key sub-
sectors, such as food and beverage, accommodation as well as transport and storage.
Meanwhile, finance and insurance continued to grow amid sustained loan and deposit growth.
Growth in the information and communication sub-sector also improved, amid higher demand for
data communication services, particularly broadband.

(Source: Economic and Financial Developments in Malaysia in the Fourth Quarter of 2020)

For the services sector, growth contracted by 5.5% in 2020 (2019: 6.1%) as the pandemic and
containment measures disproportionately affected domestic consumer-oriented industries.
Operational and mobility restrictions, on top of subdued consumer sentiments led to weaker
spending and business activities in the wholesale and retail trade, as well as real estate and
business services sub-sectors.

Nonetheless, the exemption of the Sales and Services Tax (SST) on passenger cars spurred a
strong recovery in motor vehicle sales in the second half of 2020 and partially mitigated this
contraction. In addition, international border and mobility restrictions significantly disrupted
tourism activity in Malaysia. This in turn affected its key services such as the food and beverage
and accommodation sub-sectors, as well as air travel. Meanwhile, the finance and insurance
sub-sector recorded positive growth for the year with sustained net interest income amid loan
and deposit growth in the second half of 2020, despite higher credit costs and losses from loan
modifications.

(Source: Economic and Monetary Review 2020, Bank Negara Malaysia)

The subsector is projected to expand by 6.2% in 2021, following aggressive branding and digital
marketing for health tourism in targeted countries, such as Cambodia, China, Indonesia and
Myanmar. The GOM services subsector is projected to maintain its expansion by 4% in 2020
and 3.7% in 2021.

(Source: Economic Outlook 2021, Ministry of Finance Malaysia)
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Healthcare Related Businesses’ prospects to MYEG Group

The provision and distribution of healthcare related products and services during the COVID-19
pandemic represents a timely opportunity for MYEG Group to diversify and expand its current
services/product offerings to include Healthcare Related Businesses. MYEG Group would be
able to leverage on its existing branding, online platforms/channels and userbase, to market its
healthcare related products and services. MYEG Group is optimistic about the products and
services being offered by its Healthcare Related Businesses as these products and services
represent the essentials required by the Malaysian public, particularly during the COVID-19
pandemic.

MYEG Group is also continuously exploring other healthcare related businesses or investment
opportunities. The relevant announcement and/or shareholders’ approval will be made/sought as
and when such healthcare related businesses or investment opportunities are confirmed.

The Board believes that barring unforeseen circumstances, MYEG Group’s proposed venture
into Healthcare Related Businesses should bode well and improve its financial performance
moving forward.

(Source: The Board and management of MYEG)

RISK FACTORS

The Proposed Diversification involves MYEG Group diversifying into the provision of healthcare
related products and services and hence MYEG Group will be exposed to the challenges and
risks inherent the healthcare related industry which it was not previously exposed to.

The risks relating to the Proposed Diversification includes, but not limited to the following:-
(i) Laws, regulation, economic and political condition

The products and services to be distributed by MYEG Group for its Healthcare Related
Businesses require registrations and approvals of Ministry of Health and/or other relevant
authorities. Upon registration or relevant approval being obtained, the Group must also
ensure strict compliance with all conditions imposed in order for MYEG Group to continue
the distribution of such products and services.

There can be no assurance that MYEG Group will be able to register or obtain the approval
from the relevant authorities, for its new products and services. There can also be no
assurance that MYEG Group will be able to retain any of the approval or registration, or
renew them in a timely manner. In the event that MYEG Group is not able to obtain such
registration or approval, or such registration or approval are revoked or expired, the
operations and financial performance of MYEG Group could be materially affected.

MYEG Group has rolled out several SOPs and endeavours to ensure strict compliance
practices to avoid any non-compliance or breach in relation to the registrations or
approvals obtained.

In addition, any adverse developments in political, economic, market, interest rate,
taxation, regulatory and social conditions could also materially affect the Group’s
development of its Healthcare Related Businesses. These include, amongst others,
political instability, economic downturn and governmental policies. For instance, the
commercialisation of Zhifei's COVID-19 Vaccine in Malaysia is dependent on the GOM'’s
policy on the vaccination programme in Malaysia.

The Group seeks to manage such risks by monitoring the operating environments and
reviewing business strategies in response to any major changes. Nevertheless, there
can be no assurance that any changes to the political, regulatory and economics
conditions would not have an adverse impact on MYEG Group’s operations and financial
performance.
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(i)

(iif)

(iv)

(v)

No prior experience in healthcare industry

MYEG Group has no prior experience in the healthcare industry. With the Proposed
Diversification, the Group will be subject to challenges and risks inherent to the healthcare
industry. These include, amongst others, fluctuations in the changes in general economic
and business conditions, and government regulation on the healthcare industry.

The Group will seek to limit these risks through leveraging on the experience, business
acumen, competencies and skills of its directors and key management and the
professionals/advisors/consultants appointed (as mentioned in Section 3 above) to provide
necessary expertise and knowledge in the Healthcare Related Businesses. Failure to
identify and recruit staffs with the relevant experience or failure to anticipate/respond to
changes in the industry may have an adverse impact on MYEG Group’s operations. The
Group will use its best endeavor to reduce its dependency on particular key personnel by
grooming other employees to complement the management team.

Dependence on cooperation with external parties

MYEG Group’s venture into the healthcare industry has thus far been via collaboration
with external parties such as Rubin (distribution of Diagnostic Kits for COVID-19), Zhifei
(vaccine distribution) and independent hoteliers (provision of quarantine facilities and
services). Whilst MYEG Group may have plans to eventually undertake future healthcare
related ventures on its own, MYEG Group is currently reliant on collaborations to provide
and distribute healthcare related products and services.

There can be no assurance that MYEG Group, without cooperation with external parties
would be able to continue providing and distributing healthcare related products and
services. Inthe event any existing collaboration is terminated or any potential collaboration
does not materialise, such loss of cooperation without a suitable and timely replacement
will adversely affect MYEG Group’s operations and financial performance. MYEG Group
will constantly seek for collaboration with external parties to continue providing and
distributing healthcare related products and services whenever an opportunity arises.

Competition risk in the healthcare industry

MYEG Group will face competition from both new entrants and established players in the
healthcare industry. Whilst the prevailing COVID-19 pandemic provides an opportune time
for MYEG Group to venture into the healthcare industry, many other new entrants are also
capitalising on the pandemic to venture into the healthcare industry. Compared to the
existing healthcare player, MYEG Group may also encounter disadvantages as a new
entrant in the industry as it lacks the relevant track record and brand name as compared
to the existing players whom enjoy the privilege of their established brand names and
reputation in the industry.

MYEG Group’s competitiveness will depend on, amongst others, collaboration and
partnership with external parties, its technical expertise, industry know-how, marketing
strategy and ability to provide the suitable healthcare products and services to meet the
needs of the target markets. Whilst MYEG Group may be able to leverage on its existing
branding, online platforms/channels and user base to market its healthcare related
products and services, its success will depend on the suitability and demand of its products
and services at the material point in time, which will continuously be subject to new
developments as well as changes in market demands. There can be no assurance that
MYEG Group will be able to anticipate such new developments or respond to the changes
in market demands.

Foreign exchange (“Forex”) risks

In view that some of the healthcare related products being/to be provided by MYEG Group
are sourced/being sourced from other countries, MYEG Group will be exposed to Forex
risks. There can be no assurance that any unfavourable Forex conditions will not have a
material adverse impact on MYEG Group’s financial performance.
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Although the Group does not have a formal hedging policy, it will continue to monitor its
exposure to Forex fluctuation and will consider hedging any material Forex exposure if
deemed necessary.

7. EFFECTS OF THE PROPOSALS
The Proposed Diversification will not have any effect on the Company’s issued share capital,
gearing and substantial shareholders’ shareholdings, but is expected to contribute positively to
MYEG Group’s future NA, NA per Share, earnings and earnings per Share going forward.
For illustrative purposes, the effects of the Proposed Bonus Issue shall be based on
3,671,929,737 MYEG Shares (including the Treasury Shares) as at LPD and the following
scenarios:-
(i) Minimum Scenario
- Assuming no further Placement Shares are issued prior to the Entitlement Date for
the Proposed Bonus Issue; and
- Assuming no new MYEG Shares are issued pursuant to the exercise of ESOS
Options prior to the Entitlement Date for the Proposed Bonus Issue.
(ii) Maximum Scenario
- Assuming 100,000,000 Placement Shares are issued pursuant to the Private
Placement prior to the Entitlement Date for the Proposed Bonus Issue; and
- Assuming 377,192,973 ESOS Options were granted and exercised into new MYEG
Shares prior to the Entitlement Date for the Proposed Bonus Issue.
7.1 Issued share capital
The proforma effects of the Proposed Bonus Issue on the issued share capital of the Company
are as follows:-
Minimum Scenario Maximum Scenario
Number of Number of
MYEG Shares (RM) Shares (RM)
Issued share capital as at LPD  3,671,929,737 638,778,992 3,671,929,737 638,778,992
(including 59,164,700
Treasury Shares)
To be issued pursuant to:-
- Private Placement - - 100,000,000  190,000,000("
- Exercise of ESOS Options - - 377,192,973 716,666,649(2
3,671,929,737 638,778,992 4,149,122,710  1,545,445,641
To be issued pursuant to:-
Proposed Bonus Issue 3,671,929,737 - 4,149,122,710 -
Enlarged share capital 7,343,859,474 638,778,992  8,298,245,420  1,545,445,641

Notes:-

(1) Assuming all 100,000,000 Placement Shares are issued at the indicative issue price of RM1.90 each,
which represents a discount of approximately 5.0% to the 5-day VWAP of MYEG Shares up to and
including the LPD of RM2.00 per MYEG Share.

(2) Assuming all 377,192,973 ESOS Options are fully granted and exercised at the indicative issue price
of RM1.90 each, which represents a discount of approximately 5.0% to the 5-day VWAP of MYEG
Shares up to and including the LPD of RM2.00 per MYEG Share.
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7.4

7.5

Earnings and EPS

The Proposed Diversification is not expected to have any material effect on MYEG Group’s
earnings and EPS for the FY 31 December 2021 but is expected to contribute positively to MYEG
Group’s future earnings and EPS.

The Proposed Bonus Issue is not expected to have any effect on the consolidated earnings of
MYEG for the FY 31 December 2021, save for the corresponding dilution in the EPS of MYEG
as a result of the increase in the number of MYEG Shares in issue pursuant to the Proposed
Bonus Issue.

Convertible securities

As at LPD, MYEG does not have any convertible securities in issue.

HISTORICAL SHARE PRICES

The monthly highest and lowest market prices of MYEG as traded on the Main Market of Bursa
Securities for the past 12 months from May 2020 to April 2021 are as follows:

High Low
RM RM
2020
May 1.53 1.22
June 1.57 1.20
July 1.61 1.30
August 1.53 1.30
September 1.50 1.24
October 1.48 1.29
November 1.66 1.33
December 219 1.60
2021
January 2.00 1.70
February 2.25 1.83
March 2.27 1.92
April 2.02 1.95
The last transacted market price of MYEG Shares on 15 March 2021 (being the last 1.97
trading day prior to the announcement of the Proposals)
The last transacted market price of MYEG Shares as at LPD 2.00

APPROVALS REQUIRED
The Proposals are conditional upon the following approvals being obtained:-

(i) Bursa Securities for the listing of and quotation for the Bonus Shares obtained vide its
letter dated 7 May 2021 and subject to the following conditions:-

(@) MYEG and Aminvestment Bank must fully comply with the relevant provisions under
the Listing Requirements pertaining to the implementation of the Proposed Bonus
Issue;

(b)  MYEG and AmInvestment Bank to inform Bursa Securities upon completion of the
Proposed Bonus Issue;
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10.

1.

1.1

11.2

12,

13.

(c) MYEG to furnish Bursa Securities with a written confirmation of its compliance with
the terms and conditions of Bursa Securities’ approval once the Proposed Bonus
Issue is completed; and

(d) MYEG and AmInvestment Bank are required to make the relevant announcements
in accordance with Paragraph 6.35(2)(a)&(b) and 6.35(4) of the Listing
Requirements for the Proposed Bonus Issue.

(i)  shareholders of MYEG at the forthcoming EGM to be convened; and

(iii)  any other relevant authorities (where applicable).

CONDITIONALITY OF THE PROPOSALS

The Proposed Bonus Issue and Proposed Diversification are not inter-conditional. The Proposals
are not conditional upon any other corporate proposal undertaken or to be undertaken by the
Company.

INTERESTS OF DIRECTORS, MAJOR SHAREHOLDERS, CHIEF EXECUTIVE AND/OR
PERSONS CONNECTED TO THEM

Proposed Bonus Issue

None of the Directors, major shareholders and/or chief executive of the Company and/or persons
connected to them have any interest, either direct or indirect, in the Proposed Bonus Issue, save
for their respective entitlements as shareholders of the Company, which the Bonus Shares are
also available to all other shareholders of the Company.

Proposed Diversification

None of the Directors, major shareholders and/or chief executive of the Company and/or persons
connected to them have any interest, either direct or indirect, in the Proposed Diversification.
DIRECTORS’ STATEMENT AND RECOMMENDATION

The Board having considered all aspects of the Proposals, including the rationale as set out in
Section 4 of Part A of this Circular, is of the opinion that the Proposals are in the best interest of
the Company.

Accordingly, the Board recommends that the shareholders of MYEG vote in favour of the
resolutions pertaining to the Proposals to be tabled at the forthcoming EGM.

CORPORATE EXERCISES ANNOUNCED BUT PENDING COMPLETION

As at the date of this Circular, save for the Proposed Bonus Issue, Proposed Diversification,
Proposed Amendment (as disclosed in Part B of this Circular), and Private Placement (as
disclosed in Section 2 of Part A of this Circular), there are no outstanding corporate

exercises/schemes or proposals that have been announced by MYEG which are pending
completion prior to the issuance of this Circular.
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14.

15.

16.

ESTIMATED TIMEFRAME FOR COMPLETION

Barring any unforeseen circumstances and subject to all the required approvals being obtained
from the relevant authorities and/or parties, the Proposed Diversification will take effect
immediately upon obtaining MYEG shareholders’ approval at the forthcoming EGM to be
convened and the Proposed Bonus Issue is expected to be completed in the 2nd quarter of 2021.

The tentative timetable for the implementation of the Proposed Bonus Issue is as follows:-

Date Events
3 June 2021 - EGM
Mid June 2021 - Announcement of Entitlement Date for Proposed Bonus Issue

End June 2021 Entitlement Date

Listing of and quotation for the Bonus Shares

EGM

The EGM, the notice of which is enclosed in this Circular, is to be held as a virtual meeting
through live streaming and online remote voting using RPV facilities via Vote2U at
https://web.vote2u.app from the Broadcast Venue on Thursday, 3 June 2021 at 11.00 a.m. or at
any adjournment thereof, for the purposes of considering and if thought fit, passing the
resolutions as set out in the Notice of EGM to give effect to the Proposals.

You are entitled to attend, participate and vote remotely at the EGM using RPV facilities via
Vote2U at https://web.vote2u.app. If you are unable to attend and vote remotely at the EGM, you
are entitled to appoint proxy(ies) by completing and lodging the Proxy Form enclosed this Circular
in accordance with the instructions therein to Ground Floor or 11th Floor, Menara Symphony, No.
5, Jalan Prof. Khoo Kay Kim, Seksyen 13, 46200 Petaling Jaya, Selangor Darul Ehsan, Malaysia
not less than forty-eight (48) hours before the time set for holding the EGM or at any adjournment
thereof.

Alternatively, individual shareholders may choose to submit the electronic Proxy Form (“e-Proxy
Form”) using RPV facilities electronically via Vote2U at https://web.vote2u.app, not less than forty-
eight (48) hours before the time set for holding the EGM or at any adjournment thereof. The
lodging of the Proxy Form / e-Proxy Form will not preclude you from attending, participating and
voting remotely in person at the EGM should you subsequently wish to do so, but if you do, your
proxy or proxies shall be precluded from attending the EGM. Please refer to the Administrative
Guide for Shareholders for further information on electronic submission.

FURTHER INFORMATION

Shareholders are advised to refer to the attached appendices for further information.

Yours faithfully
For and on behalf of the Board
MY E.G. SERVICES BERHAD

DATO’ DR NORRAESAH BINTI HAJI MOHAMAD
Executive Chairman
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PART B

LETTER TO SHAREHOLDERS IN RELATION TO THE
PROPOSED AMENDMENT




Ly = (&)

www.myeg.com.my

MY E.G. SERVICES BERHAD
Registration No.: 200001003034 (505639-K)
(Incorporated in Malaysia)

Registered Office:

12t Floor, Menara Symphony
No. 5, Jalan Prof. Khoo Kay Kim
Seksyen 13

46200 Petaling Jaya

Selangor Darul Ehsan

Malaysia

12 May 2021

Board of Directors

Dato’ Dr Norraesah Binti Haji Mohamad (Executive Chairman)

Wong Thean Soon (Group Managing Director)

Tan Sri Dato’ Dr Muhammad Rais Bin Abdul Karim  (Independent Non-Executive Director)
Datuk Mohd Jimmy Wong Bin Abdullah (Independent Non-Executive Director)
Wong Kok Chau (Independent Non-Executive Director)
Dato’ Sri Mohd Mokhtar Bin Mohd Shariff (Independent Non-Executive Director)

To: The Shareholders of MY E.G. Services Berhad

Dear Sir/Madam,

PROPOSED AMENDMENT

1. INTRODUCTION

On 16 March 2021, the Company announced to Bursa Securities that MYEG intends to seek
shareholders’ approval on the Proposed Amendment to provide greater clarity, enhance
administrative efficiency as well as to ensure consistency with the guidelines which may be
issued by the regulators from time to time.

The purpose of part B of this Circular is to provide you with the relevant information on the
Proposed Amendment and to seek your approval on the special resolution pertaining to the
Proposed Amendment to be tabled at the Company’s forthcoming EGM. The Notice of EGM and
Proxy Form are enclosed in this Circular.

Shareholders are advised to read and carefully consider the contents of part B of this Circular

together with the appendices contained herein before voting on the special resolution pertaining
to the Proposed Amendment to be tabled at the Company’s forthcoming EGM.
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DETAILS AND RATIONALE FOR THE PROPOSED AMENDMENT

The details of the Proposed Amendment are listed in the Appendix Il of this Circular. The purpose
of the Proposed Amendment is to ensure that MYEG’s Constitution provides greater clarity,
enhance administrative efficiency as well as to remove any existing conditions, restrictions or
limitations which may be the subject of prevailing exemptions prescribed by regulators arising
from exceptional circumstances. Besides that, the Proposed Amendment will also allow the
Company to comply with the relevant statutory requirements so as to update in accordance to
the latest development of governance.

APPROVALS REQUIRED

The Proposed Amendment is subject to the approval of the shareholders of MYEG at the
forthcoming EGM to be convened. Save and except for the approval of MYEG’s shareholders,
there are no other approvals required for the Proposed Amendment.

EFFECTS OF THE PROPOSED AMENDMENT

The Proposed Amendment will not have any effect on the Company’s issued share capital, NA,
NA per Share, gearing, earnings, EPS and substantial shareholders’ shareholding.

INTEREST OF DIRECTORS, MAJOR SHAREHOLDERS, CHIEF EXECUTIVE AND/OR
PERSONS CONNECTED TO THEM

None of the Directors, major shareholders and/or chief executive of the Company and/or persons
connected to them have any interests, either direct or indirect, in the Proposed Amendment.

DIRECTORS’ STATEMENT AND RECOMMENDATION

The Board, having considered all aspects of the Proposed Amendment, including the rationale,
is of the opinion that the Proposed Amendment is in the best interest of the Company. As such,
the Board recommends the shareholders of MYEG to vote in favour of the special resolution in
respect thereof to be tabled at the forthcoming EGM.

EGM

The EGM, the notice of which is enclosed in this Circular, is to be held as a virtual meeting
through live streaming and online remote voting using RPV facilities via Vote2U at
https://web.vote2u.app from the Broadcast Venue on Thursday, 3 June 2021 at 11.00 a.m. or at
any adjournment thereof, for the purposes of considering and if thought fit, passing the
resolutions as set out in the Notice of EGM to give effect to the Proposed Amendment.

You are entitled to attend, participate and vote remotely at the EGM using RPV facilities via
Vote2U at https://web.vote2u.app. If you are unable to attend and vote remotely at the EGM, you
are entitled to appoint proxy(ies) by completing and lodging the Proxy Form enclosed in this
Circular in accordance with the instructions therein to Ground Floor or 11th Floor, Menara
Symphony, No. 5, Jalan Prof. Khoo Kay Kim, Seksyen 13, 46200 Petaling Jaya, Selangor Darul
Ehsan, Malaysia not less than forty-eight (48) hours before the time set for holding the EGM or
at any adjournment thereof.
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Alternatively, individual shareholders may submit the electronic Proxy Form (“e-Proxy Form”)
using RPV facilities via Vote2U at https://web.vote2u.app, not less than forty-eight (48) hours
before the time set for holding the EGM or at any adjournment thereof. The lodgement of the
Proxy Form / e-Proxy Form will not preclude you from attending, participating and voting remotely
in person at the EGM should you subsequently wish to do so, but if you do, your proxy or proxies
shall be precluded from attending the EGM. Please refer to the Administrative Guide for
Shareholders for further information on electronic submission.

8. FURTHER INFORMATION

Shareholders are advised to refer to the enclosed Appendix Il of this Circular for the Proposed
Amendment to be adopted by MYEG for further information.

Yours faithfully
for and on behalf of the Board of Directors of
MY E.G. SERVICES BERHAD

DATO’ DR NORRAESAH BINTI HAJI MOHAMAD
Executive Chairman
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APPENDIX | - FURTHER INFORMATION

1. RESPONSIBILITY STATEMENT

Part A and Part B of this Circular have been seen and approved by the Board, and they
collectively and individually accept full responsibility for the completeness and accuracy of the
information contained herein and confirm that, after making all reasonable enquiries and to the
best of their knowledge and belief, there are no false or misleading statements or other facts, the
omission of which would make any statement herein misleading.

2, CONSENT AND DECLARATION OF CONFLICT OF INTEREST

Amlinvestment Bank, being the Principal Adviser for the Proposed Bonus Issue and Proposed
Diversification, has given and has not subsequently withdrawn its written consent for the inclusion
in Part A of this Circular of its names, reports and/or letters (where applicable) and all references
thereto in the form and context in which it appears in Part A of this Circular.

Amlinvestment Bank has given its written confirmation that it is not aware of any conflict of interest
which exists or is likely to exist in its capacity as the Principal Adviser in respect of the Proposed
Bonus Issue and Proposed Diversification.

Amlinvestment Bank, its related and associated companies, as well as its holding company,
AMMB Holdings Berhad and the subsidiaries and associated companies of its holding company
(“AmBank Group”) form a diversified financial group and are engaged in a wide range of
investment and commercial banking, brokerage, securities trading, asset and funds management
and credit transaction service businesses.

In the ordinary course of their businesses, any member of AmBank Group may at any time extend
services to any company as well as hold long or short positions, and trade or otherwise effect
transactions, for its own account or the account of its other clients, in debt or equity securities or
senior loans of any company. Accordingly, there may be situations where parts of the AmBank
Group and/or its clients now have or in the future, may have interests or take actions that may
conflict with the interests of MYEG Group.

As at LPD, AmBank Group has extended credit facilities of approximately RM99.0 million to
MYEG Group.

Amlinvestment Bank is of the view that its role as the Principal Adviser for the Proposed Bonus
Issue and Proposed Diversification are not likely to result in a conflict of interest or potential
conflict of interest situation for the following reasons:-

(i) Amlinvestment Bank’s role in the Proposed Bonus Issue and Proposed Diversification are
undertaken in the ordinary course of business; and

(i) AmlInvestment Bank undertakes each of its roles on an arm’s length basis and its conduct
is regulated by Bank Negara Malaysia and the Securities Commission Malaysia and
governed under, inter alia, the Financial Services Act 2013, the Capital Markets and
Services Act 2007, and AmBank Group’s Chinese Wall policy and internal controls and
checks.

Premised on the above, Aminvestment Bank confirms that it is not aware of any conflict of interest
which exist or is likely to exist in its capacity as the Principal Adviser in respect of the Proposed
Bonus Issue and Proposed Diversification.

3. MATERIAL LITIGATION, CLAIMS OR ARBITRATION

As at LPD, the Group is not engaged in any material litigation, claim or arbitration either as plaintiff
or defendant and the Board is not aware of any proceedings pending or threatened against the
Group, or any fact likely to give rise to any proceeding which might materially and adversely affect
the financial position or business of the Group.
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APPENDIX | - FURTHER INFORMATION (CONT’D)

4, MATERIAL COMMITMENTS
There are no material commitments incurred or known to be incurred by the Group as at LPD,
which upon becoming due or enforceable, may have a material impact on the financial position
or business of the Group.
5. CONTINGENT LIABILITIES
There are no contingent liabilities incurred or known to be incurred by the Group as at LPD, which
upon becoming due or enforceable, may have a material impact on the financial position or
business of the Group.
6. DOCUMENTS AVAILABLE FOR INSPECTION
Copies of the following documents are available for inspection at the Registered Office of MYEG
at 12t Floor, Menara Symphony, No. 5, Jalan Prof. Khoo Kay Kim, Seksyen 13, 46200, Petaling
Jaya, Selangor Darul Ehsan, Malaysia during normal business hours between Monday to Friday
(except public holidays) from the date of this Circular up to the time fixed for the holding of the
EGM:-
(i Constitution of MYEG;
(i)  Audited consolidated financial statements of MYEG for the past two (2) financial years up
to FP 31 December 2019 and the latest unaudited financial statements of MYEG for the
12-months FY 31 December 2020;

(iii)  Letter of consent and declaration of conflict of interest referred to in Section 2 of this
Appendix |;

(iv)  Rubin Agreement referred to in Section 3.1.3 of Part A of this Circular; and

(v)  Zhifei Agreement referred to in Section 3.2 of Part A of this Circular.
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www.myeg.com.my

MY E.G. SERVICES BERHAD
Registration No.: 200001003034 (505639-K)
(Incorporated in Malaysia)

NOTICE IS HEREBY GIVEN that the Extraordinary General Meeting (‘EGM”) of MY E.G. Services
Berhad (“MYEG” or the “Company”) will be held as a virtual meeting through live streaming and online
remote voting using Remote Participation and Voting (‘RPV”) facilites via Vote2U at
https://web.vote2u.app from the broadcast venue at Level 43A, MYEG Tower, Empire City, No. 8, Jalan
Damansara, PJU 8, 47820 Petaling Jaya, Selangor Darul Ehsan, Malaysia (“Broadcast Venue”) on
Thursday, 3 June 2021 at 11.00 a.m. or at any adjournment thereof, for the purpose of considering and
if thought fit, passing with or without modifications the resolutions set out in this Notice.

ORDINARY RESOLUTION 1

PROPOSED DIVERSIFICATION OF EXISTING BUSINESSES OF MYEG AND ITS SUBSIDIARIES
(“MYEG GROUP”) TO INCLUDE HEALTHCARE RELATED BUSINESSES (“PROPOSED
DIVERSIFICATION”)

“THAT subject to the provisions of the Constitution of MYEG Group, the Main Market Listing
Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”) (“Listing Requirements”)
and the approvals of all relevant authorities (if any), approval be and is hereby given to MYEG Group
to diversify the existing businesses of MYEG Group to include healthcare related businesses which
include medical screening services, distribution of vaccines, other pharmaceutical products and medical
devices, and provision of quarantine and quarantine-related services.

AND THAT the Board of Directors of the Company (“Board”) be and are hereby authorised to do all
acts, deeds and things as are necessary to give full effect to the Proposed Diversification with full
powers to assent to any conditions, modifications, variations and/or amendments in any manner as may
be required or imposed by the relevant authorities, and to take all steps and actions as the Directors of
the Company may deem fit or expedient in order to carry out, finalise and give full effect to the Proposed
Diversification.”

SPECIAL RESOLUTION 1

PROPOSED BONUS ISSUE OF UP TO 4,149,122,710 NEW ORDINARY SHARES IN MYEG (“MYEG
SHARE(S)”) (“BONUS SHARE(S)”) ON THE BASIS OF ONE (1) BONUS SHARE FOR EVERY ONE
(1) EXISTING MYEG SHARE HELD ON AN ENTITLEMENT DATE TO BE DETERMINED AT A
LATER DATE (“PROPOSED BONUS ISSUE”)

“THAT, subject to the approvals of all relevant authorities or parties, including but not limited to the
approval of Bursa Securities, approval be and is hereby given to the Board to allot and issue up to
4,149,122,710 Bonus Shares in the share capital of the Company on the basis of one (1) Bonus Share
for every one (1) existing MYEG Share held by the shareholders of the Company whose names appear
in the Record of Depositors of the Company as at the close of business on the date to be determined
and announced later by the Board;

THAT, such Bonus Shares shall, upon allotment and issuance, carry the same rights as the existing
MYEG Shares, save and except that the Bonus Shares would not be entitled to any dividends, rights,
allotments and/or other forms of distributions which may be declared, made or paid to shareholders,
the entitlement date of which is prior to the date of allotment of the Bonus Shares;



AND THAT, the Board be and is hereby authorised to do all such acts, deeds, and things and enter,
sign, execute and deliver all documents as may be necessary or expedient in order to implement, give
effect to and complete the Proposed Bonus Issue with full power to assent to any condition,
modification, variation and/or amendment as the Board may deem fit, necessary and/or expedient in
the interest of the Company or as may be imposed by any relevant authority or consequent upon the
implementation of the said conditions, modifications, variations and/or amendments.”

SPECIAL RESOLUTION 2

PROPOSED AMENDMENT TO THE CONSTITUTION OF THE COMPANY (“PROPOSED
AMENDMENT?”)

“THAT, the Proposed Amendment as set out in Appendix Il of this Circular be and is hereby approved
and adopted with immediate effect.

AND THAT, the Board be and is hereby authorised to do all such acts, deeds, and things and enter,
sign, execute and deliver all documents as may be necessary or expedient in order to implement, give
effect to and complete the Proposed Amendment with full power to assent to any condition, modification,
variation and/or amendment as the Board may deem fit, necessary and/or expedient in the interest of
the Company or as may be imposed by any relevant authority or consequent upon the implementation
of the said conditions, modifications, variations and/or amendments.”

BY ORDER OF THE BOARD

TAI YIT CHAN (MAICSA 7009143) (SSM PC NO. 202008001023)
TAN Al NING (MAICSA 7015852) (SSM PC NO. 202008000067)
Company Secretaries

Selangor Darul Ehsan

12 May 2021

PARTICIPATION AND PROXY:

1.  The EGM of the Company will be held as virtual meeting through live streaming and online remote voting
using RPV facilities via Vote2U at https://web.vote2u.app. Please refer to the Administrative Guide for
Shareholders for the procedures to register, participate and vote remotely through the RPV facilities.

2. In compliance with Section 327(2) of the Companies Act 2016, the Chairman shall be present at the main
venue of the meeting in Malaysia and in line with the Securities Commission Malaysia’s Guidance Note, the
Broadcast Venue will be strictly limited to only essential individuals for organising and conducting the virtual
EGM. Shareholders, proxy(ies) and corporate representatives will not be allowed to be physically present nor
enter the Broadcast Venue.

3.  Pursuant to Paragraph 8.29A of the Main Market Listing Requirements of Bursa Securities, voting at the EGM
will be conducted by poll rather than a show of hands. Poll Administrator and Independent Scrutineers will be
appointed to conduct the polling process and verify the results of the poll respectively.

4. A member entitled to attend, participate and vote at the virtual meeting is entitled to appoint proxy(ies) to
attend and vote in his/her stead. If the proxy(ies) is not a member of the Company, he/she need not be an
advocate, an approved company auditor or a person approved by the Registrar of Companies and there shall
be no restriction as to qualification of the proxy(ies).

5. A member shall be entitled to appoint up to two (2) proxies or attorneys or authorised representatives to vote
at the same virtual meeting. Where a member appoints more than one (1) proxy, the appointment shall be
invalid unless he/she specifies the proportion of his/her shareholdings to be represented by each proxy.

6. Where a member of the Company is an exempt authorised nominee which holds MYEG Shares for multiple
beneficial owners in one securities account (“Omnibus Account”), there shall be no limit to the number of
proxies which the exempt authorised nominee may appoint in respect of each Omnibus Account it holds.

7. Aninstrument appointing a proxy must be in writing under the hand of the appointer or his/her attorney is duly
authorised and in the case of corporation shall be either under its common seal or under the hand of an officer
or attorney duly authorised.



8. The instrument appointing a proxy or the power of attorney or other authority, if any, under which it is signed
or a notarially certified copy of that power of authority shall be deposited at Ground Floor or 11th Floor, Menara
Symphony, No. 5, Jalan Prof. Khoo Kay Kim, Seksyen 13, 46200 Petaling Jaya, Selangor Darul Ehsan,
Malaysia not less than forty eight (48) hours before the time set for holding the virtual meeting (no later than
Tuesday, 1 June 2021 at 11.00 a.m.) or at any adjournment of virtual meeting failing which, the instrument of
proxy shall not be treated as valid.

Alternatively, individual shareholders may choose to submit the electronic Proxy Form (“e-Proxy Form”) using
RPV facilities via Vote2U at https://web.vote2u.app no later than Tuesday, 1 June 2021 at 11.00 a.m. or at
any adjournment of virtual meeting. Please refer to the Administrative Guide for Shareholders for the
procedures to submit the Proxy Form / e-Proxy Form.

9.  The appointment of the proxy(ies) will be INVALID if the Proxy Form / e-Proxy Form is not completed correctly
in accordance with the instructions stated in the form.

10. In respect of deposited securities, only members whose names appear on the Record of Depositors on 27
May 2021 (General Meeting Record of Depositors) shall be eligible to attend the virtual meeting or appoint
proxy(ies) to attend and/or vote on his/her behalf.

11. The Board wishes to highlight that the EGM may be re-scheduled and/or adjourned subject to the
development of the COVID-19 pandemic and the Malaysian Government’s announcements or guidelines to
be issued from time to time. Rest assured, all Participants including invitees shall be kept informed of any
unexpected changes.

MODE OF COMMUNICATION:

Prior to the EGM, the shareholders may submit questions to the Board of Directors at
www.myeg.com.my/investor_relations (under the “General Meeting” tab) latest by 1 June 2021 and the response
will be broadcasted during the virtual meeting. During the EGM, the shareholders may submit questions by clicking
on “Ask Question” on the RPV facilities while participating in the virtual meeting.

PERSONAL DATA PRIVACY:

By submitting an instrument appointing a proxy(ies) and/or representative(s) to attend, speak and vote at the EGM
and/or any adjournment thereof, a member of the Company (i) consents to the collection, use and disclosure of the
member’s personal data by the Company (or its agents) for the purpose of the processing and administration by
the Company (or its agents) of proxies and representatives appointed for the EGM (including any adjournment
thereof) and the preparation and compilation of the attendance lists, minutes and other documents relating to the
EGM (including any adjournment thereof), and in order for the Company (or its agents) to comply with any
applicable laws, listing rules, regulations and/or guidelines (collectively, the “Purposes”), (ii) warrants that where
the member discloses the personal data of the member’s proxy(ies) and/or representative(s) to the Company (or
its agents), the member has obtained the prior consent of such proxy(ies) and/or representative(s) for the collection,
use and disclosure by the Company (or its agents) of the personal data of such proxy(ies) and/or representative(s)
for the Purposes, and (iii) agrees that the member will indemnify the Company in respect of any penalties, liabilities,
claims, demands, losses and damages as a result of the member’s breach of warranty.
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MY E.G. SERVICES BERHAD
Registration No.: 200001003034 (505639-K)
(Incorporated in Malaysia)

PROXY FORM NUMBER OF SHARES HELD CDS ACCOUNT NO.
I/We, NRIC/Registration No.
(Full name in block letters)
of
(Full Address)
telephone no. email address being a member/members of MY E.G.

Services Berhad hereby appoint the person(s) below as my/our proxy(ies) to vote for me/us and on my/our behalf at the
Extraordinary General Meeting (“EGM”) of the Company which will be held as a virtual meeting through live streaming and online
remote voting using Remote Participation and Voting (“RPV”) facilities via Vote2U at https.//web.vote2u.app from the broadcast
venue at Level 43A, MYEG Tower, Empire City, No. 8, Jalan Damansara, PJU 8, 47820 Petaling Jaya, Selangor Darul Ehsan,
Malaysia (“Broadcast Venue”) on Thursday, 3 June 2021 at 11.00 a.m. and at any adjournment thereof:

IMPORTANT NOTE:

Please (i) tick [v] either ONE of the options (a) or (b) for the number of proxy which you wish to appoint, (ii) complete the details of
your proxy/proxies and the proportion of your shareholding to be represented (if applicable), (iii) please tick [v] option (c) if you
would like to appoint the Chairman of the EGM as the proxy or failing the proxy to vote on your behalf and (iv) sign or execute this
form.

Option Name of proxy(ies) NRIC/ Registration Address & Email Address | Proportion of
No. shareholding to be
represented

(@ | Appoint ONE proxy only (Please complete details of proxy below)
100%

(b) | Appoint MORE THAN ONE proxy (Please complete details of proxies below)

Proxy 1 %

Proxy 2 %
100%

(c) The Chairman of the EGM as my/our proxy and/or failing the above proxy to vote

for me/us on my/our behalf

My/our proxy/proxies is/are to vote as indicated below:

Please indicate with an “X” in the appropriate box provided below to indicate how you wish your vote to be cast. If you do not
indicate how you wish your proxy to vote on the Resolutions, the proxy shall vote at his/her discretion, or abstain from voting as the
proxy thinks fit.

NO. ORDINARY RESOLUTION FOR AGAINST
Proxy 1 Proxy 2 Proxy 1 Proxy 2
1 Proposed Diversification
NO. SPECIAL RESOLUTION FOR AGAINST
Proxy 1 Proxy 2 Proxy 1 Proxy 2
1 Proposed Bonus Issue
2 Proposed Amendment
Dated this day of 2021

Signature / Common Seal of Shareholder



Fold this flap for sealing

Participation and Proxy:

1. The EGM of the Company will be held as a virtual meeting through live streaming and online remote voting using RPV facilities via Vote2U at
https://web.vote2u.app. Please refer to the Administrative Guide for Shareholders for the procedures to register, participate and vote remotely through
the RPV facilities.

2. In compliance with Section 327(2) of the Companies Act 2016, the Chairman shall be present at the main venue of the meeting in Malaysia and in line
with the Securities Commission Malaysia’s Guidance Note, the Broadcast Venue will be strictly limited to only essential individuals for organising and
conducting the virtual EGM. Shareholders, proxy(ies) and corporate representatives will not be allowed to be physically present nor enter the Broadcast
Venue.

3. Pursuant to Paragraph 8.29A of the Main Market Listing Requirements of Bursa Securities, voting at the EGM will be conducted by poll rather than a
show of hands. Poll Administrator and Independent Scrutineers will be appointed to conduct the polling process and verify the results of the poll
respectively.

4. A member entitled to attend, participate and vote at the virtual meeting is entitled to appoint proxy(ies) to attend and vote in his/her stead. If the proxy(ies)
is not a member of the Company, he/she need not be an advocate, an approved company auditor or a person approved by the Registrar of Companies
and there shall be no restriction as to qualification of the proxy(ies).

5. A member shall be entitled to appoint up to two (2) proxies or attorneys or authorised representatives to vote at the same virtual meeting. Where a
member appoints more than one (1) proxy, the appointment shall be invalid unless he/she specifies the proportion of his/her shareholdings to be
represented by each proxy.

6. Where a member of the Company is an exempt authorised nominee which holds MYEG Shares for multiple beneficial owners in one securities account
(“Omnibus Account”), there shall be no limit to the number of proxies which the exempt authorised nominee may appoint in respect of each Omnibus
Account it holds

Then fold here

AFFIX
STAMP

The Share Registrar

MY E.G. SERVICES BERHAD
[Registration No. 200001003034 (505639-K)]

Ground Floor or 11th Floor,
Menara Symphony, No. 5, Jalan Prof. Khoo Kay Kim
Seksyen 13, 46200 Petaling Jaya
Selangor Darul Ehsan

1st fold here

7. An instrument appointing a proxy must be in writing under the hand of the appointer or his/her attorney is duly authorised and in the case of corporation
shall be either under its common seal or under the hand of an officer or attorney duly authorised.

8. The instrument appointing a proxy or the power of attorney or other authority, if any, under which it is signed or a notarially certified copy of that power
of authority shall be deposited at Ground Floor or 11th Floor, Menara Symphony, No. 5, Jalan Prof. Khoo Kay Kim, Seksyen 13, 46200 Petaling Jaya,
Selangor Darul Ehsan, Malaysia not less than forty eight (48) hours before the time set for holding the virtual meeting (no later than Tuesday, 1 June
2021 at 11.00 a.m.) or at any adjournment of virtual meeting failing which, the instrument of proxy shall not be treated as valid.

Alternatively, individual shareholders may choose to submit the electronic Proxy Form (“e-Proxy Form”) using RPV facilities via Vote2U at
https://web.vote2u.app no later than Tuesday, 1 June 2021 at 11.00 a.m. or at any adjournment of virtual meeting. Please refer to the Administrative
Guide for Shareholders for the procedures to submit the Proxy Form / e-Proxy Form.

9. The appointment of the proxy(ies) will be INVALID if the Proxy Form / e-Proxy Form is not completed correctly in accordance with the instructions stated
in the form.

10.  In respect of deposited securities, only members whose names appear on the Record of Depositors on 27 May 2021 (General Meeting Record of
Depositors) shall be eligible to attend the virtual meeting or appoint proxy(ies) to attend and/or vote on his/her behalf.

11.  The Board wishes to highlight that the EGM may be re-scheduled and/or adjourned subject to the development of the COVID-19 pandemic and the
Malaysian Government’s announcements or guidelines to be issued from time to time. Rest assured, all Participants including invitees shall be kept
informed of any unexpected changes.

Personal Data Privacy:

By submitting an instrument appointing a proxy(ies) and /or representative(s), the member accepts and agrees to the personal data privacy terms set out in the
Notice of EGM dated 12 May 2021.



