Pharmaniaga Berhad (199801011581 (467709-M))

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the quarter ended 30 June 2026 Current Period Cumulative Period
2026 2025 2026 2025
RM'000 RM'000 RM'000 RM'000
Revenue 1,041,034 926,864 2,219,558 1,982,213
Cost of sales (939,036) (836,611) (1,989,036) (1,765,351)
Gross profit 101,998 90,253 230,522 216,862
Other income 107 500 199 2,210
Operating expenses (75,893) (66,517) (149,400) (132,668)
Finance costs (10,194) (17,242) (20,276) (34,531)
Interest income 1,789 440 3,172 1,064
Profit before zakat and taxation 17,807 7,434 64,217 52,937
Zakat (2,500) (200) (5,000) (700)
Taxation (2,284) (3,021) (14,004) (17,776)
Profit for the financial period 13,023 4,213 45,213 34,461

Profit for the financial period

attributable to:
Owners of the parent 12,493 3,960 43,964 33,539
Non-controlling interests 530 253 1,249 922
Profit for the financial period 13,023 4,213 45,213 34,461

Earnings per share - sen
- Basic 0.95 0.27 3.35 2.33
- Diluted 0.95 0.27 3.35 233

The Unaudited Condensed Consolidated Statement of Profit or Loss should be read in conjunction with the accompanying
explanatory notes attached to these interim financial statements.



Pharmaniaga Berhad (199801011581 (467709-M))

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the quarter ended 30 June 2026 Current Period Cumulative Period
2026 2025 2026 2025
RM'000 RM'000 RM'000 RM'000
Profit for the financial period 13,023 4,213 45,213 34,461

Other comprehensive loss, net of tax

Items that may be subsequently
reclassified to profit or loss
Foreign currency translation losses

for foreign operations (3,009) (3,410) (4,850) (6,804)
Total compr.ehen51‘ve income for 10,014 803 40,363 27.657
the financial period
Attributable to:
Owners of the parent 10,331 1,505 40,482 28,702
Non-controlling interests (317) (702) (119) (1,045)

Total comprehensive income for

the financial period 10,014 803 40,363 27,657

The Unaudited Condensed Consolidated Statement of Comprehensive Income should be read in conjunction with the
accompanying explanatory notes attached to these interim financial statements.



Pharmaniaga Berhad (199801011581 (467709-M))

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at As at
30 June 2026 31 December 2025

RM'000 RM'000
ASSETS
Non-current assets
Property, plant and equipment 548,825 522,674
Intangible assets 161,020 151,653
Rights-of-use assets 74,161 80,105
Deferred tax assets 51,454 28,154

835,460 782,586
Current assets
Inventories 757,896 729,822
Receivables 733,923 446,687
Tax recoverable 7,519 29,159
Deposits, cash and bank balances 152,310 258,573

1,651,648 1,464,241

TOTAL ASSETS 2,487,108 2,246,827
EQUITY AND LIABILITIES
Equity attributable to equity holders of the Company
Share capital 243,426 243,426
Reserves 215,129 191,040
Shareholders' equity 458,555 434,466
Non-controlling interests 24,338 24,689
Total equity 482,893 459,155
Non-current liabilities
Payables 14,498 -
Borrowings 298,771 125,528
Lease liabilities - 238
Deferred tax liabilities 25,741 25,048
Provision for defined benefit plan 10,002 10,555
Government grants 19,530 15,216

368,542 176,585
Current liabilities
Payables 1,099,643 897,995
Amount due to immediate holding company 349 402
Current tax liabilities 12,019 6,973
Contract liabilities 24,871 11,432
Government grants 260 260
Borrowings 480,773 690,426
Lease liabilities 1,365 3,599
Dividend payable 16,393 -

1,635,673 1,611,087

Total liabilities 2,004,215 1,787,672
TOTAL EQUITY AND LIABILITIES 2,487,108 2,246,827

The Unaudited Condensed Consolidated Statement of Financial Position should be read in conjunction with the accompanying
explanatory notes attached to these interim financial statements.



Pharmaniaga Berhad (199801011581 (467709-M))

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Attributable to shareholders of the Company

e Non-distributable ------------------- > Distributable
Non-
Share Exchange Revaluation Share Retained controlling Total
For the quarter ended 30 June 2026 Capital Reserve Reserve Reserves Earnings Total Interests Equity
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
At 1 January 2026 243,426 (10,830) 101,183 3,624 97,063 434,466 24,689 459,155
- Net profit for the financial period - - - - 43,964 43,964 1,249 45,213
- Other comprehensive loss - (3,482) - - - (3,482) (1,368) (4,850)
Total comprehensive (loss)/income
for the financial period - (3,482) - - 43,964 40,482 (119) 40,363
Transactions with owners
Forfeiture of shares options
granter under Option Plan - - - (3,624) 3,624 - - -
Dividends - - - - (16,393) (16,393) (232) (16,625)
Total transactions with owners
for the financial period - - - (3,624) (12,769) (16,393) (232) (16,625)
At 30 June 2026 243,426 (14,312) 101,183 - 128,258 458,555 24,338 482,893
At 1 January 2025 200,046 (4,307) 100,774 3,624 (471,412) (171,275) 25,331 (145,944)
- Net profit for the financial period - - - - 33,539 33,539 922 34,461
- Other comprehensive loss - (4,837) - - - (4,837) (1,967) (6,804)
Total comprehensive (loss)/income
for the financial period - (4,837) - - 33,539 28,702 (1,045) 27,657
At 30 June 2025 200,046 (9,144) 100,774 3,624 (437,873) (142,573) 24,286 (118,287)

The Unaudited Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the accompanying explanatory notes attached to these

interim financial statements.




Pharmaniaga Berhad (199801011581 (467709-M))

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the quarter ended 30 June 2026

2026 2025
RM'000 RM'000
Operating Activities
Cash receipts from customers 2,005,182 1,794,108
Cash payments to suppliers and employees (1,984,590) (1,720,514)
Net cash generated from operations 20,592 73,594
Interest paid (18,969) (35,554)
Tax paid (15,904) (17,248)
Zakat paid (2,715) (500)
Interest received 4,942 1,064
Net cash (used in)/generated from operating activities (12,054) 21,356
Investing Activities
Purchase of property, plant and equipment (72,962) (8,186)
Purchase of intangible assets (86) (1,908)
Proceeds from disposal of property, plant and equipment 294 61
Decrease in investment in deposits maturing more than
three (3) months 147,980 -
Net cash generated from/(used in) investing activities 75,226 (10,033)
Financing Activities
Dividends paid to non-controlling interests of a subsidiary (232) -
Net repayment of borrowings (22,190) (9,168)
Receipt of government grant 4,444 -
Payment of lease liabilities (2,973) (4,243)
Net cash used in financing activities (20,951) (13,411)
Net increase/(decrease) in cash and cash equivalents 42,221 (2,088)
Effects of exchange rate changes (504) (1,046)
Cash and cash equivalent at beginning of period 110,593 146,078
Cash and cash equivalent at end of period 152,310 142,944
Analysis of cash and cash equivalents:
Cash and bank balances 34,839 83,244
Deposits with licensed banks 117,471 65,669
152,310 148,913
Less: Deposits maturing more than three (3) months - (5,969)
152,310 142,944

The Unaudited Condensed Consolidated Statement of Cash Flows should be read in conjunction with the
accompanying explanatory notes attached to these interim financial statements.



Pharmaniaga Berhad (199801011581 (467709-M))

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

Part A - Explanatory Notes Pursuant to Malaysian Financial Reporting Standard 134 ("MFRS 134")

Al.

A2.

A3.

A4,

AS.

A6.

A7.

A8.

Basis of preparation

These unaudited condensed consolidated interim financial statements for the period ended 30 June 2026 have been prepared in accordance with MFRS 134 Interim Financial
Reporting, IAS 34 Interim Financial Reporting and paragraph 9.22 of the Main Market Listing Requirements of Bursa Malaysia Securities Berhad ("Bursa Malaysia").

These unaudited condensed consolidated interim financial statements should be read in conjunction with the audited financial statements for the financial year ended 31 December
2025. The explanatory notes attached to these condensed consolidated interim financial statements provide an explanation of events and transactions that are significant to an
understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2025.

Material accounting policy information

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2025, except for the adoption of the
following new published standard and amendments to published standards that are effective for the Group's financial year beginning on or after 1 January 2026.

A2.1 Standards and amendments to published standards that are effective

On 1 January 2026, the Group applied the following amendments to published standards:

. Annual improvements to MFRS Accounting Standards — Volume 11

. Amendments to MFRS 7 “Financial Instruments: Disclosures” and MFRS 9 "Financial Instruments" on the Classification and Measurement of Financial
Instruments

. Amendments to MFRS 7 “Financial Instruments: Disclosures” and MFRS 9 "Financial Instruments" on the Contracts Referencing Nature-dependent Electricity

The adoption of the above amendments to published standards did not have any significant impact on the amounts recognised in the current period as well as any prior
period and is not expected to significantly affect future periods.

A2.2 Amendments that have been issued but not yet effective

i) MFRS 18 “Presentation and Disclosure in Financial Statements” (effective 1 January 2027)

i) MFRS 19 “Subsidiaries without Public Accountability: Disclosures” and Amendments to MFRS 19 (effective 1 January 2027)

iii) Amendments to MFRS 121 “The Effects of Changes in Foreign Exchange Rates” on the Translation to a Hyperinflationary Presentation Currency (effective 1
January 2027)

iv) Amendments to MFRS 10 “Consolidated Financial Statements” and MFRS 128 “Investments in Associates and Joint Ventures” on 'Sale or Contribution of
Assets between Investor and its Associate or Joint Venture' (the effective date has been deferred to a date to be determined by Malaysian Accounting Standards
Board)

The Group is expected to apply the above mentioned pronouncements beginning from the respective dates the pronouncements become effective. The initial application
of the above mentioned pronouncements is not expected to have any material impact to the financial statements of the Group.

Audit report in respect of the 2025 financial statements

The audit report on the Group’s financial statements for the financial year ended 31 December 2025 was unqualified.
Seasonal or cyclical factors

The Group’s operations are not subject to any significant seasonal or cyclical factors.

Unusual items due to their nature, size or incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the period under review.
Change in estimates

There were no material changes in estimates of amounts reported in the current financial period.

Debt and equity securities

The Group did not undertake any issuance and/or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury
shares in the current financial period.

Dividends

On 3 July 2026, the Company paid a first interim dividend of 0.25 sen (2025: Nil) in respect of the financial year ending 31 December 2026, amounting to RM16.4 million (2025:
Nil).

For the second quarter, the Directors have declared a second interim dividend of 0.48 sen per Share (2025: Nil) in respect of the financial year ending 31 December 2026. The
dividend will be paid on 13 October 2026 to shareholders registered in the Register of Members at the closure of business on 15 September 2026.



Pharmaniaga Berhad (199801011581 (467709-M))

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONT'D)

A9. Operating segments

Operating segments information for the financial period is as follows:

--- Indonesia -—

Malaysia

Logistics and

Manufacturing

RM'000 Manufacturing distribution and distribution Others Eliminations Total
2026
Revenue
External revenue 2,469 1,709,481 507,608 - - 2,219,558
Inter-segment revenue 191,611 - - - (191,611) -
Total revenue 194,080 1,709,481 507,608 - (191,611) 2,219,558
Results
Earnings before interest, taxation,
depreciation and amortisation 55,608 29,182 15,038 537 - 100,365
Depreciation and amortisation (8,746) (6,565) (3,733) - - (19,044)
Finance costs (3,585) (11,554) (8,317) (7,881) 11,061 (20,276)
Interest income 542 4,362 23 9,306 (11,061) 3,172
Profit before zakat and taxation 43,819 15,425 3,011 1,962 - 64,217
Zakat (4,060) (940) - - - (5,000)
Taxation 7,711 (14,337) (2,001) (5,377) - (14,004)
Net profit/(loss) for the financial period 47,470 148 1,010 (3,415) - 45,213
Timing of revenue recognition
Goods or services transferred:
- At a point in time 194,080 1,698,039 507,608 - (191,611) 2,208,116
- Over time - 11,442 - - - 11,442
194,080 1,709,481 507,608 - (191,611) 2,219,558
2025
Revenue
External revenue 219 1,447,804 534,190 - - 1,982,213
Inter-segment revenue 157,393 - - - (157,393) -
Total revenue 157,612 1,447,804 534,190 - (157,393) 1,982,213
Results
Earnings before interest, taxation,
depreciation and amortisation 50,336 37,546 17,367 1,024 - 106,273
Depreciation and amortisation (9,108) (6,550) (4,211) - - (19,869)
Finance costs (4,675) (21,905) (10,355) (12,842) 15,246 (34,531)
Interest income 229 3,415 54 12,612 (15,246) 1,064
Profit before zakat and taxation 36,782 12,506 2,855 794 - 52,937
Zakat - (700) - - - (700)
Taxation (12,560) (3,192) (627) (1,397) - (17,776)
Net profit/(loss) for the financial period 24,222 8,614 2,228 (603) - 34,461
Timing of revenue recognition
Goods or services transferred:
- At a point in time 157,612 1,424,017 534,190 - (157,393) 1,958,426
- Over time - 23,787 - - - 23,787
157,612 1,447,804 534,190 - (157,393) 1,982,213
For Indonesia segment, the breakdown of segment revenue and results that is denominated in foreign currency and the currency exchange ratio used are as follows:
Period ended 30 June
2026 2025
IDR'000 Exchange ratio RM'000 IDR'000 Exchange ratio RM'000
Revenue 2,177,758,890 0.0233 507,608 1,987,754,502 0.0269 534,190
Earnings before interest, taxation,
depreciation and amortisation 64,516,592 0.0233 15,038 64,623,697 0.0269 17,367

A10 Carrying Amount of Revalued Assets

Land and buildings within the property, plant and equipment and leasehold land within right-of-use assets are measured initially at cost, including transaction costs and borrowing
costs if the land and buildings meet the definition of qualifying assets. After initial recognition, land and buildings are carried at revaluation, less subsequent depreciation (except
freehold land) and impairment losses. All other property, plant and equipment are stated at cost, less accumulated depreciation and accumulated impairment losses except for

capital work-in-progress which are not depreciated.

Increases in the carrying amounts arising on revaluation of land and buildings are recognised, net of tax, in other comprehensive income and accumulated in reserves in

shareholders’ equity.

A1l Subsequent Events
There was no subsequent event as at 13 August 2026 that will materially affect the financial statements of the financial period under review.
A12 Changes in the Composition of the Group

There were no changes in the composition of the Group for the financial period ended 30 June 2026.



Pharmaniaga Berhad (199801011581 (467709-M))

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONT'D)

A13 Contingent Liabilities

There is no other contingent liability that has arisen since the financial period end.

A14 Commitments

The Group has the following commitments as at 30 June 2026:

Property, plant and equipment

AlS5 Fi ial Risk Ma t

Authorised and
contracted for
RM'000

57,805

Authorised
but not
contracted
for
RM'000

79,488

Total
RM'000

137,293

All aspects of the Group's financial risk management objectives and policies are consistent with those disclosed in the audited financial statements as at and for year ended 31

December 2025.

A16 Intangible Assets

Quarter 2 2026 vs Quarter 2 2025

Capitalised
development
cost and Manufacturing
work-in- licences and Intellectual

RM'000 Goodwill Software progress trade name property Total
Cost
At 1 January 2026 142,703 20,556 75,209 17,525 3,071 259,064
Additions - 86 14,036 - - 14,122
Foreign exchange adjustments (130) (186) (320) (533) - (1,169)
At 30 June 2026 142,573 20,456 88,925 16,992 3,071 272,017
Accumulated

amortisation
At 1 January 2026 - 7,684 13,311 16,850 975 38,820
Amortisation charged - 946 2,039 103 - 3,088
Foreign exchange adjustments - (77) - (525) - (602)
At 30 June 2026 - 8,553 15,350 16,428 975 41,306
Accumulated

impairment
At 1 January 2026 65,675 - 820 - 2,096 68,591
Impairment - - 1,100 - - 1,100
At 30 June 2026 65,675 - 1,920 - 2,096 69,691
Net carrying value
At 30 June 2026 76,898 11,903 71,655 564 - 161,020
At 31 December 2025 77,028 12,872 61,078 675 - 151,653

B17. Performance Review
Current Period Cumulative Period
2026 2025 +(-) 2026 2025 +/(-)
RM'000 RM'000 % RM'000 RM'000 %

Revenue 1,041,034 926,864 12.3% 2,219,558 1,982,213 12.0%
Earnings before interest, taxation,

depreciation and amortisation 35,653 34,189 4.3% 100,365 106,273 -5.6%
Profit before interest, zakat

and taxation 26,212 24,236 8.2% 81,321 86,404 -5.9%
Profit before zakat and taxation 17,807 7,434 >100.0% 64,217 52,937 21.3%
Profit for the financial period 13,023 4213 >100.0% 45,213 34,461 31.2%
Profit attributable to

owners of the parent 12,493 3,960 >100.0% 43,964 33,539 31.1%

For the second quarter ended 30 June 2026, the Group recorded revenue of RM1,041.0 million, representing an increase of 12.3% from RM926.9 million in the corresponding
quarter of the previous financial year. This growth was primarily attributable to the higher volume order from government hospitals under the Approved Products Purchase List
(APPL) and increased sales from the private segment during the current quarter.

The Group realised interest savings of RM7.0 million following the partial repayment of borrowings, supported by effective inventory management. This contributed to a profit
before zakat and taxation (PBT) of RM17.8 million, compared with RM7.4 million in the corresponding quarter of the previous financial year. The Group remains committed to
cost optimisation initiatives and enhancing operational efficiency to strengthen profit margins and drive sustainable profitability.



Pharmaniaga Berhad (199801011581 (467709-M))

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONT'D)

B17. Performance Review (Cont'd)

Period ended 30 June 2026 Vs Period ended 30 June 2025

For the first 6 months ended 30 June 2026, the Group achieved revenue of RM2.2 billion, representing a 12.0% increase over the corresponding period of the previous financial
year. The growth was primarily driven by heightened customer demand in the concession segment.

The Group also realised interest savings of RM14.2 million following the partial repayment of borrowings through proceeds from the Regularisation Plan, supported by effective
inventory management, which contributed to a profit before zakat and taxation (PBT) of RM64.2 million. The Group remains committed to cost optimisation initiatives and
enhancing operational efficiency to strengthen profit margins and drive sustainable profitability.

The Manufacturing Division recorded a higher earnings before interest, taxation, depreciation and amortisation (EBITDA) of RM55.6 million, up from RM50.3 million in the
corresponding quarter of the previous financial year. This growth was fueled by stronger demand for the Group's in-house manufactured products (i.e. Plecaz, Covinace,
Simvastatin and Noradrenaline).

The Logistics and Distribution Division recorded a lower EBITDA of RM29.2 million, a decrease from RM37.5 million in the corresponding quarter of the previous financial
year. The decrease in EBITDA was primarily driven by higher operating costs, particularly an increase in warehouse rental expenses of RM2.9 million following the expansion of
products under the APPL, which required additional warehouse space to comply with the concession business requirement to maintain two months of buffer stocks. Performance
was further impacted by a RM7.0 million provision for respirator stocks affected by specification-related issues, which limited their marketability pending compliance with
customer requirements.

The Group remains steadfast in its commitment to the Ministry of Health Malaysia, efficiently managing logistics and distribution services to ensure the timely delivery of essential
medical supplies to healthcare facilities nationwide.

The Indonesia Division recorded a 9.6% increase in revenue in IDR terms, supported by higher revenue from products of existing principals.
Consolidated Statement of Financial Position

Bulk of the receivables are from the Government, with collection expected to be fully paid by the end of the year. This explains why receivables as at 31 December 2025 were
lower compared to the receivables as at 30 June 2026.

Higher payables as of 30 June 2026 were primarily due to increased purchases of inventory arising from the addition of new products to the APPL.

B18. Material Changes in Quarterly Results Compared to The Results of the I diate Preceding Quarter

Immediate

Current Preceding

Period Period

2026 2026 +/(-)
RM'000 RM'000 %

Revenue 1,041,034 1,178,524 -11.7%
Earnings before interest, taxation, depreciation and amortisation 35,653 64,712 -44.9%
Profit before interest, zakat and taxation 26,212 55,109 -52.4%
Profit before zakat and taxation 17,807 46,410 -61.6%
Profit for the financial period 13,023 32,190 -59.5%
Profit attributable to owners of the parent 12,493 31,471 -60.3%

The Group's revenue for the second quarter under review decreased by 11.7% to RM1,041.0 million compared with the immediate preceding quarter (Q1 2026), mainly due to
lower contributions from concession business. This was attributed to higher government hospitals purchases in the first quarter, following budget disbursement early in the year. As
a result, the Group recorded a lower profit before zakat and taxation of RM17.8 million, compared with the immediate preceding quarter of RM46.4 million.

Correspondingly, the Group recorded a profit after taxation of RM13.0 million for the quarter under review, compared with RM32.2 million in the immediate preceding quarter.

B19. Prospects

Following its upliftment from Practice Note 17 (PN17) on 17 March 2026, Pharmaniaga remains focused on strengthening its operational excellence, enhancing the Group's
product portfolio and delivering quality healthcare products and solutions that meet the evolving needs of the nation. Phamaniaga also successfully completed the consolidation of
every five existing ordinary shares into one consolidated share on 10 June 2026, further strengthening its capital structure.

The biopharmaceutical segment continues to progress as one of the Group's strategic growth pillars. During the quarter, Pharmaniaga secured its first major Human Insulin supply
contract valued at RM281.7 million over three years, marking a significant milestone in the commercialisation of its biopharmaceutical business. The contract is expected to
contribute meaningfully to the Group's financial performance beginning in the second half of 2026.

On the product development front, the Group successfully completed the Process Validation (PV) batches for its PCV-13. During the quarter, the manufacturing facilities also
underwent inspection by the National Pharmaceutical Regulatory Agency (NPRA) and were certified as compliant with Good Manufacturing Practice (GMP) requirements,
representing an important milestone towards regulatory approval for vaccine localisation in 2027.

Within the pharmaceutical segment, the Group officially launched its Zemi product range comprising Gemigliptin, Gemigliptin + Metformin and Gemigliptin + Dapagliflozin
during the National Heart Association of Malaysia (NHAM) Congress in May 2026. The Group also expects to strengthen its Pain Management portfolio through the planned
launch of additional products in the second half of the year, supporting its efforts to expand its presence in the private sector and diversify its revenue base.

In the logistics and distribution segment, the Group continues to strengthen its operational capabilities through the development of four strategically located warehouses, targeted to
be operational in 2027. The facilities, incorporating automation initiatives, are expected to reduce reliance on third-party warehouse facilities, generating estimated annual cost
savings of RM9.8 million in warehouse rental and RM4.2 million in transportation costs. These initiatives are expected to enhance operating efficiency, strengthen supply chain
resilience and support the continuity of medicine supply to the national healthcare system despite ongoing geopolitical uncertainties.

In Indonesia, the Group continues to strengthen its regional presence through both its distribution and manufacturing businesses. The Group secured an additional principal for fast-
moving consumer goods (FMCG), broadening the revenue base. Meanwhile, the Group has secured a total of 21 Contract Development and Manufacturing Organisation (CDMO)
products across three strategic partners, reflecting growing customer confidence in the Group's CDMO capabilities and supports future growth opportunities in the Indonesian
market.

Moving forward, the Group remains focused on executing its strategic priorities under Vision ONE30 by accelerating the commercialisation of its biopharmaceutical portfolio,
strengthening its pharmaceutical and logistics businesses, and expanding its regional footprint. Supported by its growing product pipeline and operational initiatives, the Group is
well positioned to capture future growth opportunities while creating sustainable value for shareholders.



Pharmaniaga Berhad (199801011581 (467709-M))

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONT'D)

B20. Notes on variance in actual profit and shortfall in profit guarantee

The disclosure requirements for explanatory notes for the variance of actual profit after tax and non-controlling interest and shortfall in profit guarantee are not applicable.

B21. Income Tax

Current Period

Cumulative Period

2026 2025 2026 2025
RM’000 RM’000 RM’000 RM’000

Taxation based on profit for the period:
- Current 12,378 (1,081) 26,611 13,709
- Deferred (10,094) 3,671 (27,101) 3,194
2,284 2,590 (490) 16,903

Under provision in prior periods:

- Current - 431 10,000 873
- Deferred - - 4,494 -
- 431 14,494 873
2,284 3,021 14,004 17,776

The Group's effective tax rate is lower than the statutory tax rate of 24% principally due to the recognition of deferred tax assets arising from the unutilised tax losses.

B22. Corporate Proposal

On 7 April 2026, Affin Hwang Investment Bank Berhad had on behalf of the Board of Directors of Pharmaniaga Berhad, announced that the Company proposes to consolidate
every 5 existing Pharmaniaga Shares held by the shareholders of the Company, on an entitlement date to be determined and announced later, into 1 Consolidated Share ("Proposed

Share Consolidation").

On 8 April 2026, the Company submitted the application in relation to the Proposed Share Consolidation to Bursa Malaysia Securities Berhad ("Bursa Malaysia"). Subsequently,

Bursa Malaysia, vide its letter dated 14 April 2026, approved the Proposed Share Consolidation.

On 19 May 2026, the Proposed Share Consolidation was approved by the shareholders of the Company at an Extraordinary General Meeting. The Share Consolidation was

subsequently completed following the listing of and quotation for 1,311,404,895 Consolidated Shares on the Main Market of Bursa Malaysia on 10 June 2026.

B23. Utilisation of Proceeds Raised from Regularisation Plan

Purpose Proposed Utilisation Actual Utilisation Variation Balance Unutilised
RM'000 RM'000 RM'000 RM'000

- Part repayment of 250,000 250,000 - -

existing borrowing

- Working capital 81,289 87,087 5,798 -

- Business expansion 222,000 98,829 - 123,171

- Estimated expenses for 16,280 10,482 (5,798) -

the Regularisation Plan

569,569 446,398 - 123,171

The utilisation of the proceeds as disclosed above should be read in conjunction with the Prospectus.

Expected

Timeframe for Utilisation

Within 12 months

Within 12 months
Within 24 months
Within 1 months

The variation between the estimated expenses for the Regularisation Plan and the actual utilisation was mainly attributable to lower underwriting and placement fees negotiated.

B24. Borrowings and Debt Securities

Non-current

Term loans:

- Denominated in Ringgit Malaysia

- Denominated in Indonesian Rupiah
Revolving credits

Hire purchase:

- Denominated in Ringgit Malaysia
- Denominated in Indonesian Rupiah

Current

Term loans:

- Denominated in Ringgit Malaysia

- Denominated in Indonesian Rupiah
Bankers' acceptances:

- Denominated in Ringgit Malaysia

- Denominated in Indonesian Rupiah
Revolving credits

Bridging loan

Hire purchase:

- Denominated in Ringgit Malaysia
- Denominated in Indonesian Rupiah

The amount of borrowings denominated in Indonesian Rupiah IDR'000

Exchange rate for Indonesian Rupiah RM

As at 30 June 2026, the weighted average floating interest rate of borrowings was 5.4% (2025: 5.7%) per annum.

For borrowings denominated in foreign currency, there is no hedging as the amounts are due within 12 months.
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30 June 30 June 31 December
2026 2025 2025
RM’000 RM’000 RM’000
23,990 37,796 30,546
11,331 12,225 13,193
263,326 49,996 81,662
75 166 105

49 47 22
298,771 100,230 125,528
7,250 16,500 7,250
1,642 1,414 1,378
256,348 506,545 336,684
207,022 202,240 190,806
8,334 265,417 153,918

- 65,000 -

147 315 234

30 71 156
480,773 1,057,502 690,426
965,236,842 833,965,251 842,438,525
0.0228 0.0259 0.0244




Pharmaniaga Berhad (199801011581 (467709-M))

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONT'D)

B25. Additional Disclosures

The Group's profit before zakat and taxation is stated after charging/(crediting) the following:

Current Period Cumulative Period

2026 2025 2026 2025

RM’000 RM’000 RM’000 RM’000

Depreciation and amortisation 9,441 9,953 19,044 19,869
Net (reversal)/impairment of receivables (568) 1,008 37 1,708
Write-down of slow-moving and obsolete inventories 9,713 4,407 14,226 4,036
(Reversal)/Impairment of intangible assets (900) 439 1,100 439
Net foreign exchange losses/(gains) 1,198 (148) 1,797 (609)

Other than the items mentioned above which have been included in the consolidated statement of profit or loss and consolidated statement of comprehensive income, there were no
impairment of assets, gain or loss on derivatives, gain or loss on disposal of subsidiaries and exceptional items included in the results for the period ended 30 June 2026.

B26. Profit Forecast
No commentary is made on any variance between actual profit from forecast profit, as it does not apply to the Group.

B27. Earnings Per Share (“EPS”)

(a) Basic earnings per share
Current Period Cumulative Period
2026 2025 2026 2025
Profit attributable to owners of the Company (RM'000) 12,493 3,960 43,964 33,539
Average number of ordinary shares in issue (‘000) 1,311,405 1,441,229 1,311,405 1,441,229
Basic earnings per share (sen) 0.95 0.27 3.35 2.33
(b) Diluted earnings per share
Profit attributable to owners of the Company (RM'000) 12,493 3,960 43,964 33,539
Average number of ordinary shares in issue (‘000) 1,311,405 1,441,229 1,311,405 1,441,229
Assumed shares issued under Long Term Incentive
Plan (‘000) - - - -
Weighted average number of ordinary shares in issue
(‘000) 1,311,405 1,441,229 1,311,405 1,441,229
Diluted earnings per share (sen) 0.95 0.27 3.35 2.33

The options granted under the Group’s Option Plan are anti-dilutive as they are out-of-the-money and have not been considered in the calculation of diluted earnings per share.
B28. Authorised for Issue

The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the Directors on 13 August 2026.

By Order of the Board

WAN INTAN IDURA WAN ISMAIL (LS 0010668)
Selangor SYARUZAIMI YUSOF (LS 0010665)
13 August 2026 Company Secretaries



