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FINANCIAL OVERVIEW

By : Mohammad Romzi, Senior General Manager, Finance



Higher revenue:

Á Offshore    - Higher construction revenue recognised for FSO Benchamas 2

Lower PBT from operations:

Á LNG           - Q2  FY2017 results include compensation for early termination of    

Tenaga Lima 

Offset by:

ÁOffshore - Provision for doubtful debt reversal and one-off gain following

favorableGumusutôssecond adjudication outcome

- Higher construction profit recognised for FSO Benchamas 2

ÁOthers - Reversal of provision for charter hire loss for liner vessel

Non-recurring items:

Á Gain on disposal of CTSB



Lower revenue:

Á Petroleum - Lower charter rates and earning days

Á Heavy Engineering ïLower order book billed

Higher PBT from operations:

Á Offshore - Provision for doubtful debt reversal and one-off gain following

favorableGumusutôssecond adjudication outcome

- Construction profit recognised for FSO Benchamas 2

Á LNG - Charter commencement of Seri C vessels

Á Petroleum - Lower charter hire expenses due to redelivery of vessels

Á Others - Reversal of provision for charter hire loss for liner vessel

Non-recurring items:

Á Gain on disposal of CTSB



LNG Shipping - Compensation for Early Termination of Tenaga Lima in Q2



PETROLEUM Shipping ®Lower Charter Rates Contribute to Lower Earnings



OFFSHOREBusiness®FavourableGKLSecondAdjudicationOutcome



HEAVY ENGINEERING ®Lower Revenue After Completion of Major Projects 





MARKET ENVIRONMENT

By : Teoh Paul Keng | General Manager, CPD
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Time Charter Rates - Up to 3 years

LNG Spot Rates

59 vessels in 

Spot Market

LNG Charter Rates

Á Availability of vessel has reduced, specifically in the Atlantic region and this has improved the bargaining power to shipowners.

Á Spot rates increased 47% q-o-q on the back of higher demand as the market enters the peak winter season stockpiling.

Á LNG demand increased 5% q-o-q, driven by higher imports from Japan, South Korea and Turkey. 

Á Regional gas price differential widened, leading to higher number of spot traded cargoes and resale of cargoes. 

Á Strong fleet growth with 22 vessels delivered year to date till September 2017.

Source: LNG Shipping Database, Woodmac

Newbuilds DeliveryUSD/Day

No of Vessels

34

28 28 

46 

No of Vessels



Á There will be a total of 108 new LNG vessels to be delivered until 2020.

Á About 81 existing vessels are due to come off charter over the next 3 years.

Á Emerging markets will drive demand for non-conventional solutions such as FSRU as a means of importing low cost LNG to met growing demand.

Source: Woodmac, July 2017
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