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HEXZA

Condensed Consolidated Statement of Comprehensive Income
for the first quarter ended 30 September 2025
(The figures have not been audited)

30-Sep-25 30-Sep-24 30-Sep-25 30-Sep-24
RM'000 RM'000 RM'000 RM'000

Revenue 18,035     15,827     18,035     15,827

Operating expenses (17,348)    (14,079)    (17,348)    (14,079)
Interest expense (18)           -          (18)          -
Interest income 30            47           30           47

Profit before taxation 699          1,795       699          1,795
Taxation (184)         (403)        (184)        (403)

Profit for the period 515          1,392       515          1,392

Other comprehensive income/(loss):
Items that will not be reclassified subsequently
   to profit or loss:

Net fair value changes in equity instruments
designated as at FVTOCI 46,749     (54,005)    46,749     (54,005)

Total comprehensive income/(loss) 
  for  the period 47,264     (52,613)    47,264     (52,613)

Profit attributable to:-
- Owners of the Company 349          1,397       349          1,397
- Non-Controlling Interests 166          (5)            166          (5)

515          1,392       515          1,392

Total comprehensive income/(loss)
   attributable to:-
- Owners of the Company 47,098     (52,608)    47,098     (52,608)
- Non-Controlling Interests 166          (5)            166          (5)

47,264     (52,613)    47,264     (52,613)

Earnings per share (sen) 0.17         0.70         0.17         0.70

Financial Statement for the year ended 30th June 2025)
(The Condensed Consolidated Statement of Comprehensive Income should be read in conjunction with the Annual

3 months period ended 3 months cumulative 



DRAFT 25.11.2020 DRAFT 
15.11.2019

DRAFT 25.11.2022
       HEXZA CORPORATION BERHAD 196901000339 (8705-K)                      

Interim Financial Report on Consolidated Results for the first Quarter ended 30 September 2025 

Page 2 of 19

HEXZA



DRAFT 25.11.2020 DRAFT 15.11.2019
DRAFT 25.11.2022

       HEXZA CORPORATION BERHAD 196901000339 (8705-K)                      

Interim Financial Report on Consolidated Results for the first Quarter ended 30 September 2025 

Page 3 of 19

HEXZA



DRAFT 25.11.2020 DRAFT 
15.11.2019

DRAFT 25.11.2022
       HEXZA CORPORATION BERHAD 196901000339 (8705-K)                      

Interim Financial Report on Consolidated Results for the first Quarter ended 30 September 2025 

Page 4 of 19

HEXZA



DRAFT 25.11.2020 DRAFT 
15.11.2019

DRAFT 25.11.2022
       HEXZA CORPORATION BERHAD 196901000339 (8705-K)                      

Interim Financial Report on Consolidated Results for the first Quarter ended 30 September 2025 

Page 5 of 19

HEXZA

A  NOTES TO THE INTERIM FINANCIAL REPORT 

A1. Accounting policies and method of computation 

These unaudited condensed consolidated interim financial 
statements have been prepared in accordance with Malaysian 
Financial Reporting Standards (“MFRSs”) 134 and the applicable 
disclosure provisions of the Listing Requirements of Bursa 
Malaysia Securities Berhad.  

The quarterly financial statements under review have been 
prepared based on the same accounting policies and methods of 
computation adopted in the most recent Audited Financial 
Statements for the year ended 30 June 2025 except for the 
adoption of the following Amendments to MFRS during the current 
financial period: 

 Amendments to MFRS 121 Lack of Exchangeability 

The adoption of these Amendments to MFRS did not result in 
changes in accounting policies of the Group and has no 
significant effect on these unaudited condensed interim financial 
statements. 

The following MFRSs and Amendments to MFRSs which were in 
issue but yet to be effective have not been early adopted by the 
Group: 

 Amendments to 
MFRS 1

Annual Improvements to MFRS 
  Accounting Standards – Volume 11

 MFRS 18 Presentation and Disclosure in 
Financial Statements

 MFRS 19 Subsidiary without Public 
Accountability: Disclosures

 Amendments to Sale or Contribution of Assets       
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MFRS10 
                and MFRS 128 

  Between an Investor and its  
  Associate or Joint Venture 

 Amendments to 
MFRS 9 

                and MFRS 7 

Classification and Measurement 
  of Financial Instruments  
Contracts Referencing Nature- 

Dependent Electricity

A2. Audit report 

The audit report for the financial year ended 30 June 2025 was 
not subject to any qualification. 

A3. Seasonal or cyclical factors 

 The business operations of the Group were not significantly 
affected by any seasonal or cyclical factors. 

A4. Nature and amount of items affecting assets, liabilities, 
equity, net income, or cash flows that are unusual because of 
their nature, size, or incidence 

During the financial quarter ended 30 September 2025, the Group 
and the Company disposed some US quoted share investments 
at a total consideration of RM8.71 million. The loss on disposal of 
the quoted share investments as compared to original cost was 
RM147 thousand and this was mainly due to the appreciation of 
the Malaysia Ringgit relative to the US Dollar and partially offset 
by increase in the share price of the quoted shares disposed. Our 
investment portfolio increased by RM38.04 million in the financial 
quarter ended 30 September 2025 as compared to the immediate 
preceding quarter mainly due to share price appreciation of our 
US quoted securities. 



DRAFT 25.11.2020 DRAFT 
15.11.2019

DRAFT 25.11.2022
       HEXZA CORPORATION BERHAD 196901000339 (8705-K)                      

Interim Financial Report on Consolidated Results for the first Quarter ended 30 September 2025 

Page 7 of 19

HEXZA

Save for what has been disclosed in this Note, there are no other 
items affecting assets, liabilities, equity, net income, or cash flows 
that are unusual because of their nature, size or incidence for the 
current financial quarter.   

A5. Changes in estimates of amounts reported 

There were no changes in the estimates of amounts reported 
previously that have a material effect in the current quarter or 
financial year-to-date.  

A6. Issuances, cancellations, repurchases, resale and 
repayments of debt and equity securities 

There were no issuances, cancellations, repurchases, resale and 
repayments of debt and equity securities for the current quarter or 
financial year-to-date. 

A7. Dividend paid 

No dividend was paid during the quarter under review.  

A single-tier final dividend of 5.0 sen per share in respect of the 
financial year ended 30 June 2025 has been recommended by 
the Directors which is subject to the approval of the shareholders 
at the forthcoming Annual General Meeting (“Final Dividend”). 
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A8. Segment revenue and segment result 

Information on business segments for the financial year period 
ended 30 September 2025 is as follows: 

   Resins   Ethanol   Investment Trading Others Elimination Consolidated 
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 

REVENUE
External sales  9,756 7,825 280 - 174 - 18,035
Inter-segment  
  sales - 37 - - - (37) -

Total revenue 9,756 7,862 280 - 174 (37) 18,035

RESULT
Operating  

profit/(loss) 1,073 (411) (10) (32) 67 - 687
Interest expense (18)
Interest income 30
Taxation (184)

Profit after    
Tax 515

A9. Material subsequent event 

There are no material events subsequent to 30 September 2025 
up to the date of this report which have not been reflected in the 
financial statements, save for the following:  

a. On 29 October 2025, the Group and the Company 
disposed of some US quoted share investments at a total 
consideration of RM5.79 million. The gain on disposal of 
the quoted investments as compared to original cost was 
RM1.07 million. The gain was mainly due to share price 
appreciation of the US quoted securities disposed and 
partially offset by the appreciation of the Malaysia Ringgit 
relative to the US Dollar; 
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b. The aggregate fair value of the Group’s investment 
portfolio as at 20 November 2025 was RM349.24 million, 
RM23.00 million lower compared to the reported fair value 
as at 30 September 2025. 

A10. Change in composition of the Group 

There are no changes in the composition of the Group for the 
current quarter or financial year-to-date including business 
combination, acquisition or disposal of subsidiaries and long-term 
investments, restructuring and discontinued operations. 

A11. Contingent liabilities or contingent assets 

 There is no change in contingent liabilities or contingent assets 
since the last annual statement of financial position to the date of 
this report. 

A12. Capital commitments 

The capital commitments as at the end of the reporting quarter 
are as follows: 

           RM’000 
Property, plant and equipment        591   
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B ADDITIONAL INFORMATION REQUIRED BY THE LISTING REQUIREMENTS 
OF BURSA MALAYSIA SECURITIES BERHAD

B1. Review of performance 

(a) 1st Quarter of FY2026 compared with 1st Quarter of FY2025 

The Group’s operating performance for the three months ended 30 
September 2025 compared to the corresponding quarter last year is 
as follows: 

The Group recorded a revenue of RM18.04 million and profit 
before tax of RM0.70 million for the 3 months ended 30th

September 2025. 
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The performance of the operating business segments are as 
follows: 

Resins segment

Revenue for the quarter increased by 37.9% to RM9.76 million 
from RM7.08 million in the corresponding quarter last year. The 
increase was mainly due to higher market share and sales volume 
and slight improvements in average selling price.  

As a result of the higher turnover and improvement in average 
selling price, the Resins segment achieved a profit before tax of 
RM1.10 million for the quarter, as compared to a profit before tax 
of RM2 thousand in the corresponding quarter last year.  

Ethanol segment  

The installation of the corn ethanol plant was completed in June 
2025. Revenue for the quarter ended 30 September 2025 
increased marginally by 0.7% to RM7.83 million from RM7.77 
million in the corresponding quarter last year. The marginal 
increase was mainly due to additional revenue generated from the 
sale of Distillers Dried Grains with Solubles (DDGS).  

However, ethanol sales for the quarter ended 30 September 2025 
was lower than the corresponding quarter last year, mainly due to 
lower sales from trading which was partially offset by slightly 
higher sales from own production. Consequently, the Ethanol 
Segment recorded a loss before tax of RM0.43 million for the 
quarter ended 30 September 2025, compared to a profit before 
tax of RM1.64 million in the corresponding quarter of the previous 
year. 
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Investment segment 

The Investment segment recorded a loss before tax of RM6 
thousand for the quarter ended 30 September 2025, mainly due 
to lower dividends received from our local quoted investments. 

B2. Comparison of results for the 1st Quarter of FY2026 against 
immediate preceding 4th Quarter of FY2025 

The Group’s operating performance for the quarter ended 30 
September 2025 compared to the immediate preceding quarter is 
as follows: 
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The Group’s revenue for the quarter ended 30 September 2025 
increased by 34.2% to RM18.04 million from RM13.44 million in 
the immediate preceding quarter.  

The performance of the operating business segments are as 
follows: 

Resins segment

The Resins segment’s revenue increased by 7.6% to RM9.76 
million from RM9.07 million in the immediate preceding quarter. 
This was mainly due to higher sales volume and a marginal 
improvement in average selling price. 

Profit before tax for the Resins segment was RM1.09 million for 
the quarter ended 30 September 2025, as compared to a profit 
before tax of RM228 thousand in the immediate preceding 
quarter. The increase was due to higher sales volume and 
improvement in gross contribution margins for the quarter ended 
30 September 2025 compared to the immediate preceding 
quarter. 

Ethanol segment  

Revenue more than doubled to RM7.83 million for the quarter 
ended 30 September 2025 from RM3.81 million in the immediate 
preceding quarter, and the loss before tax for the quarter ended 
30 September 2025 was RM0.43 million as compared to the loss 
before tax of RM1.14 million in the immediate preceding quarter. 

The higher revenue was mainly due to higher sales volume of 
own-produced ethanol and DDGS following the commencement 
of production of our corn-based ethanol plant in July 2025. Whilst 
the higher revenue and sales in the quarter ended 30 September 
2025 has resulted in a lower loss before tax compared to the 
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immediate preceding quarter, the ethanol segment still incurred a 
loss in the quarter as it is still ramping up sales to cover the 
increased costs from the corn-based ethanol plant. 

Investment segment 

The investment segment incurred a loss before tax of RM6 
thousand for the quarter ended 30 September 2025 as compared 
to a loss before tax of RM105 thousand in the immediate 
preceding quarter. The improvement was mainly due to higher fair 
value gains from short-term cash investments and lower realised 
foreign exchange loss from the proceeds of the disposal of US 
quoted securities during the period.

B3. Prospects 

The Group’s overall performance and profitability is expected to 
improve for the rest of FY2026, due to the following: 

The demand for ethanol in Malaysia is expected to continue to be 
strong for FY2026. Our corn-based ethanol plant is fully 
operational and our monthly ethanol and DDGS sales and 
margins have increased since the quarter ended 30 September 
2025. The Board expects sales and profitability of the ethanol 
business to continue to improve for the rest of FY2026, as our 
Ethanol segment continues to ramp-up production of the corn-
based ethanol plant and increase our market share. 

The business environment for the Resins segment is expected to 
remain challenging in FY2026 as the overall demand for plywood 
and other wood panel products in Sarawak continues to be weak. 
However, the Company expects to maintain its higher market 
share achieved in the quarter ended 30 September 2025 for the 
rest of FY2026. This together with initiatives to improve margins is 
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expected to result in stable and profitable financial performance 
for the Resins segment for FY2026. 

B4. Comparison with profit forecast 

  Not applicable as there was no profit forecast issued. 

B5. Income tax 

Taxation comprises: 

The effective tax rate of the Group for the current financial period 
is higher than the applicable statutory tax rate mainly due to non-
deductible expenses. 
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B6. Profit before taxation 

Profit before tax is arrived at after charging/(crediting): 

30/9/2025 30/9/2024 30/9/2025 30/9/2024
RM'000 RM'000 RM'000 RM'000

Depreciation and amortisation 1,095               506                   1,095             506
Expected credit loss allowance 298                  11                     298                11
Expected credit loss allowance
  no longer required (109)                 (98)                    (109)               (98)
Gain on disposal of property, 
  plant and equipment -                   (1)                      -                 (1)
Interest expense 18                    -                    18                  -
Interest income (30)                   47                     (30)                 47
Net gain arising from financial
  assets designated as at FVTPL (55)                   (792)                  (55)                 (792)
Net unrealised loss/(gain) on foreign
  exchange 1                      (12)                    1                    (12)

3 months 3 months
Quarter Ended Period Ended

Other than the above items, there were no write-off of receivables, 
provision for and write-off of inventory, gain or loss on disposal of 
unquoted investment or properties, impairment of assets, gain or 
loss on derivatives and exceptional items for the current quarter or 
current financial year-to-date. 

B7. Status of corporate proposals 

On 11 September 2025, UOB Kay Hian (M) Sdn. Bhd. (formerly 
known as UOB Kay Hian Securities (M) Sdn. Bhd.) (“UOBKH”), on 
behalf of the Directors, announced the Company’s proposal to 
undertake the following: 

1. The establishment of a Dividend Reinvestment Plan 
(“Proposed DRP” or “DRP”) which allow the shareholders with 
an option to elect, in whole or in part, to reinvest their cash 
dividend as may be declared by the Company, whether interim, 
final, special or any other types of cash dividend, in new 
ordinary shares of the Company. 
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2. The exemption for Summit Holdings Sdn. Bhd., Datuk Dr. 
Foong Weng Sum and the persons acting in concert with them 
from the obligation to undertake a mandatory take-over offer for 
all the remaining shares of the Company not already held by 
them arising from the completion of the First DRP under 
subparagraph 4.08(1)(c) of the Rules on Take-Overs, Mergers 
and Compulsory Acquisition issued by the Securities 
Commission Malaysia (“Proposed Exemption”). 

Subsequently, on 8 October 2025, UOBKH, on behalf of the 
Directors, announced that the Company has resolved to only 
proceed with the Proposed DRP and will not proceed with the 
Proposed Exemption after careful consideration. 

Under the Proposed DRP, the shareholders of the Company will 
have the following options:  

Option 1: to elect to participate in the Reinvestment Option by 
reinvesting the entire Electable Portion in Dividend Reinvestment 
Shares at the Issue Price and to receive the Non-Electable 
Portion in cash; or 

Option 2: to elect to participate in the Reinvestment Option by 
reinvesting part of the Electable Portion in Dividend Reinvestment 
Shares at the Issue Price and to receive the balance of the 
Electable Portion and Non-Electable Portion in cash; or  

Option 3: to elect not to participate in the Reinvestment Option 
and thereby receive the entire Dividend entitlement (both 
Electable Portion and Non-Electable Portion) in cash.  

On 31 October 2025, Bursa Malaysia Securities Berhad (“Bursa 
Securities”) had approved the listing and quotation of up to 
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14,800,000 new Hexza Shares to be issued pursuant to the 
Proposed DRP with conditions to be complied. 

The implementation of the Proposed DRP is subject to 
shareholders’ approval at an Extraordinary General Meeting to be 
held on 22 November 2025, as well as other requisite regulatory 
approvals.   

B8. Group borrowings and debt securities

The group’s short-term borrowing of RM194 thousand as at 30 
September 2025 was due to utilisation of a trade facility from a 
licensed bank bearing interest rates ranging from 5.04% to 5.11% 
per annum.    

B9. Changes in material litigation 

The Group is not subject to any material litigation. There is no 
change to this position from the end of the last reporting period up 
to the date of this report. 

B10. Dividend 

A single-tier final dividend of 5.0 sen per share in respect of the 
financial year ended 30 June 2025 has been recommended by 
the Directors which is subject to the approval of the shareholders 
at the forthcoming Annual General Meeting (“2025 Final 
Dividend”). In addition, the Board has also determined the 
Proposed DRP shall be applied to the entire proposed Final 
Dividend (“First DRP”). The issue price of the Dividend 
Reinvestment Shares, Books Closure Date and payment date in 
respect of the 2025 Final Dividend will be determined and 
announced at a later date.   
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B11. Earnings per share 

The basic and diluted earnings per share are calculated as 
follows: 

B12. Disclosure of realised and unrealised profits 

The disclosure of realised and unrealised profits is made solely for 
complying with the disclosure requirements as stipulated in the 
directives of Bursa Malaysia Securities Berhad and is not made 
for any other purposes. 

B13. Authorisation for Issue 

The interim financial statements were authorised for issue by the 
Board of Directors in accordance with a resolution of the directors 
on 21 November 2025. 


