General Announcement
Reference No. GA1-15052024-00064

ICONIC WORLDWIDE BERHAD ("ICONIC" or "the Company")

MATERIAL LITIGATION -
WRIT OF SUMMONS AND STATEMENT OF CLAIM SERVED TO JOVIAN APPAREL
SDN. BHD.

Introduction

Pursuant to Paragraph 9.03 of the Main Market Listing Requirements, the Board of
Directors of ICONIC wishes to announce that Iconic Medicare Sdn. Bhd. (“IMED” or
“Plaintiff”), a wholly-owned subsidiary of the Company had on 13 May 2024 filed a Writ
of Summons and Statement of Claim against Jovian Apparel Sdn. Bhd. [Registration No.
201201025351 (1009841-P)] (“Jovian Apparel” or ‘Defendant”) in the High Court of
Malaya in Pulau Pinang via Suit No.PA22NCC-29-05/2024.

IMED is currently a major contributor to the financial performance of the Group.

Background of the Defendant

The Defendant is a company limited by shares incorporated under the Companies Act
1965 and having its business address at JM Tower, No. 39C, Jalan Plumbum P/7P,
40000 Shah Alam, Selangor.

1. Particulars of the Claim under the Writ of Summons and Statement of Claim

Pursuant to the Writ of Summons and Statement of Claim, the Plaintiff claimed the
following from the Defendant:

i an outstanding sum of RM4,961,135.10 as at 19 April 2024;

ii. interest at 1.2% per month on the total sum of RM4,661,291.20 to be calculated
from the date of filing of the Writ of Summons until the date Judgment and
thereafter at the same rate from the date of Judgment until the date of full
settlement;

iii. cost; and

iv.  any other relief that the Court deems fit.

2. Details of events leading to the filing of the Writ of Summons and Statement of
Claim

i. The Plaintiff had supplied customized face masks (‘Face Masks”) to the
Defendant based on the Defendant’s purchase orders and upon such terms and
conditions which had been agreed upon by both parties.

ii.  The Plaintiff had supplied the Face Masks to the Defendant from time to time for
which the Plaintiff issued invoices to the Defendant. The Face Masks supplied to
the Defendant by the Plaintiff was based on the Defendant’s specification and
customised order under the Defendant’s brand. However, the Defendant had
failed to make full payment for the stock delivered and still owes a sum of
RM3,160,303.10 for the Face Masks which had been delivered and accepted by
the Defendant including warehouse charges and interest.
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The Defendant had also placed orders for Face Masks which the Plaintiff has
produced. However, until now, the Defendant ignored or refused to provide
delivery schedule for these Face Masks to the Plaintiff. The total value for the
neglected Face Masks as at 19 April 2024 was RM1,800,832.00.

Despite various attempts from the Plaintiff in demanding the outstanding debts,
the Defendant still refuses or neglects to make payment to the Plaintiff.

Due to the failure, neglected and/or refusal by the Defendant to pay the Total Debt
to the Plaintiff, the Defendant had breached the terms of the Agreement/Contract
between both parties.

Estimated potential liability to ICONIC Group arising from the Writ of Summons
and Statement of Claim

The Board is of the opinion that apart from the professional fees payable, there
shall be no other potential liability imposed on ICONIC Group which may arise
resulting from the Writ of Summon and Statement of Claim.

Financial and Operational impact

Though the actual quantum of the litigation is subject to the outcome to be
determined by the court, the Board is of the opinion that the impairment of the
outstanding debt which is the subject of this suit may have a material net impact
on the future earnings and net assets of ICONIC Group for the financial year
ending 30 June 2024.

The Company will continue to make further announcements as and when there are
material developments in respect of the aforesaid proceedings.

This announcement is dated 16 May 2024.



