YENHER HOLDINGS BERHAD (“YHB” OR “THE COMPANY”)
EXTENSION OF TIME FOR THE UTILISATION OF PROCEEDS RAISED FROM INITIAL PUBLIC OFFERING

1. INTRODUCTION

Reference is made to the utilisation of proceeds raised from Initial Public Offering (“IPO”) as
disclosed in the Company’s Prospectus dated 22 June 2021 that was issued in conjunction with
listing of and the quotation for its entire share capital on the Main Market of Bursa Malaysia
Securities Berhad on 15 July 2021 (“Date of Listing”). The Company had raised total gross proceeds
of approximately RM61.21 million from its IPO (“IPO Proceeds”). The Board of Directors of the
Company (“the Board”) wishes to announce that the Board has resolved to extend the timeframe
for the utilisation of the IPO Proceeds allocated for construction of a new Good Manufacturing
Practice (“GMP”)-compliant manufacturing plant and purchase of new machinery and equipment
for an additional 18 months or up to 48 months from the Date of Listing (“Extension of Time”).

. DETAILS OF THE EXTENSION OF TIME

As at the date of this announcement, the Company has utilised approximately RM22 million from
the total IPO Proceeds. The Company has yet to fully utilise the IPO Proceeds allocated for the
construction of a new GMP-compliant manufacturing plant and purchase of the new machinery
and equipment which were initially intended to be utilised within thirty (30) months from the Date
of Listing. The details of the Extension of Time are set out as follows:-

Details of the use of | Original Intended Revised
proceeds Utilisation | Actual Balance timeframe for | timeframe for
Proceeds | Utilisation | Utilisation | utilisation utilisation of
RM’000 RM’000 RM’000 from the date | IPO Proceeds
of listing
Construction of a 31,000 1,935 29,065 | Within 30 Within 48
new GMP-compliant months months
manufacturing plant
Purchase of new 9,700 - 9,700 | Within 30 Within 48
machinery and months months
equipment
Working capital 16,709 17,276 (567) | Within 36 -
months
Estimated listing 3,800 3,233 567 | Withinone (1) | -
expenses month #
Total 61,209 22,444 38,765

Notes :

Group's working capital purposes.

# The balance of unutilised proceeds allocated for listing expenses had been reallocated for the

The approved utilisation of IPO Proceeds and approved timeframe for utilisation should be read in
conjunction with the Prospectus of the Company dated 22 June 2021.




3. RATIONALE FOR THE EXTENSION OF TIME

The RM31 million allocated for the construction of a new GMP-compliant manufacturing plant and
RM9.7 million allocated for purchase of new machinery and equipment were not fully utilised due
to the deferral of commencement of construction work.

On 26 May 2023, the Group has successfully awarded a contractor for the construction of a new
GMP-compliant manufacturing plant. As of the date of this announcement, the construction work
is under way and is estimated to complete by June 2025.

Consequently, the Board has decided to extend the timeframe for the utilisation of proceeds for a
new GMP-compliant manufacturing plant and purchase of new machinery and equipment up to 48
months from the Date of Listing of the Company.

4. APPROVAL REQUIRED

The Extension of Time is not subject to any regulatory authorities or shareholders’ approval.
Nevertheless, the Board shall continue to be vigilant and prudent in managing the IPO Proceeds
and will continue to disclose the status of the utilisation of the IPO Proceeds in its quarterly reports
and annual report until its full utilisation. The Board is of the opinion that the aforementioned
Extension of Time will not have any adverse effect on the financial performance of the Company
and is in the best interest of the Company.

This announcement is dated 27 November 2023.



