
YENHER HOLDINGS BERHAD (“YHB” or “the Company”) 
 

Subject :  Letter of Award by Yenher Agro-Products Sdn. Bhd., a wholly owned subsidiary of 

Yenher Holdings Berhad to S.H. Butterworth Engineering Sdn Bhd to act as main 

contractor for construction of a new Good Manufacturing Practice compliant plant 

comprising 2 units of single storey factories, 1 unit of 3 storey office and a single storey 

canteen to be erected on Lot 20111, Jalan Perindustrian Valdor 1, Mukim 12, 

Seberang Perai Selatan, Pulau Pinang 
 

 

1. INTRODUCTION 

 

Yenher Holdings Berhad (“YHB” or the “Company”) is pleased to announce that its wholly 

owned subsidiary, Yenher Agro-Products Sdn. Bhd. (“YAPSB”) has on 26 May 2023 engaged 

S.H. Butterworth Engineering Sdn Bhd (Company No. 199601035911 (408264-U)) 

(“SHBESB”), by way of a Letter of Award (“LOA”), as YAPSB’s main contractor for 

construction of a new Good Manufacturing Practice (“GMP”) compliant plant comprising 2 

units of single storey factories, 1 unit of 3 storey office and a single storey canteen of 

approximately 190,599 square feet in gross floor area to be erected on Lot 20111, Jalan 

Perindustrian Valdor 1, Mukim 12, Seberang Perai Selatan, Pulau Pinang (“Project Site”) 

(“Project”).  

 

 

2. INFORMATION ON YAPSB 

 

YAPSB is a private limited company incorporated in Malaysia under the Companies Act 1965 

on 7 August 1991. The issued and paid-up share capital of YAPSB is RM2,000,000.00 

comprising of 2,000,000 ordinary shares, all of which are held by YHB. 

 

YAPSB’s principal activities are manufacturing, supplying and marketing of animal health and 

nutrition products for livestocks and companion animals. 

 

3. INFORMATION ON SHBESB 

 

SHBESB is a private limited company incorporated in Malaysia under the Companies Act 1965 

on 30 October 1996. The issued and paid-up share capital of SHBESB is RM1,000,000.00 

comprising 1,000,000 ordinary shares. 

 

SHBESB is primarily act as a contractor for building construction and other related works. 

 

The Directors and shareholders of SHBESB are as follows : 

 

Directors and Shareholders No. of shares held in SHBESB Percentage (%) 

 

Directors   

Law Ah Lean 400,000 40 

Law Kheng Hong 300,000 30 

Shareholder   

Law Kheng Hooi 300,000 30 

 

 

4. RATIONALE FOR THE LOA FOR THE PROJECT 

 

The Project represents the expansion of the Group’s manufacturing activities through the 

construction of a new GMP-compliant manufacturing plant to meet the increasing demand for 

the Group’s manufactured products such as premixes, complete feed and formulated products 

as well as manufacture of biotech animal feed ingredients.  

 

 

 

 



5. DETAILS OF THE LOA FOR THE PROJECT 

 

5.1 Contract Sum 

 

The contract amount is fixed at Ringgit Malaysia Thirty Four Million Eight Hundred and 

Sixty Thousand (RM34,860,000.00) only (“Contract Sum”) in a lump sum basis. The 

Project is awarded to SHBESB for the whole of the works till completion to the 

satisfaction of the authorities, YAPSB and engineer. The scope of work to be read in 

conjunction with the drawings. Any items mentioned in the drawings but not stated in the 

scope of works shall be deemed to be included in the Contract Sum. No additional claims 

for time or expenses will be entertained in the event of discrepancies. All such 

discrepancies, conflicts and/or divergences shall be resolved by reference to the drawings, 

general summary and specifications and SHBESB are deemed to have based on the lump 

sum price on achieving the construction and completion of the aforesaid works or Project. 

In addition, the Project will not be subjected to any fluctuation in the cost of materials 

and/or labour for the whole duration of the contract or any extension provided for in 

accordance with the conditions of contract, whichever is later. 

 

 

5.2 Scope of Works 

 

Construction, completion and maintenance of the Project as stipulated in the standard 

Approval Conditions of Contract, Specifications and Requirements from local authorities 

and in accordance with the Architectural, Engineering drawings and Mechanical & 

Electrical (“M&E”) drawings prepared by M&E Consulting Engineers appointed by 

YAPSB. 

 

 

5.3 Period for completion of the Project 

 

 The Project shall be completed within 64 weeks from the date of taken possession of 

Project Site by SHBESB on 26 May 2023 and shall be completed on 15 August 2024 

(“Contract Period). Liquidated and Ascertained Damages for delay in completion shall be 

fixed at RM7,500.00 per day. 

 

 

5.4 SHBESB’s obligation 

 

(a) to ensure that all the contractor’s workers are fully insured and duly comply with 

the requirements of The Social Security Organisation. The contractor shall be 

registered with Construction Industry Development Board Malaysia (“CIDB”) and 

contribution shall be inclusive. In addition, the contractor must comply the 

requirements of the Code of Practice of Jabatan Keselamatan dan Kesihatan 

Pekerja, CIDB and related authorities at his own risk, time and cost. 

 

(b) to ensure that all the contractor’s workers are fully covered under “Workmen 

Compensation Insurance” and “Contractor’s All Risk Insurance”. The period 

of the insurance for both Workmen Compensation Insurance and Contractor’s All 

Risk Insurance shall be for the entire Contract Period plus 12 months Defects 

Liability Period. 

 

(c) the contractor must apply the permit of road cutting from all related authorities or 

parties concerned before proceeding any construction/connection works at his own 

risk, time and cost. Deposit/bank draft shall be paid by contractor. No any road 

cutting works are allowed without permit/approval from related authorities or 

parties concerned. 

 

(d) adequate temporary drainage system shall be provided throughout the construction 

period to prevent causing flood to adjacent land and to ascertain that no silt, earth 

or others shall be washed over the surrounding properties. 

 

 



(e) all damages to the existing properties caused by the contractor have to be made as 

good as possible to its original conditions. 

 

(f) Only SIRIM/Jabatan Kerja Raya Malaysia approved type of reinforced concrete 

piles shall be delivered and driven at site. Commercial quality piles are strictly 

prohibited. Manufacturer’s catalogues, pile design calculation with Professional 

Engineer’s endorsement shall be submitted prior to commencement of works. 

Driving of piles shall be by hydraulic hammer. A-frame drop hammer is prohibited 

for the Project. 

 

(g) YAPSB reserves the right to omit any of the items or works specified or part(s) 

thereof and the Contract Sum shall be adjusted accordingly. SHBESB shall not be 

entitled to any compensation for loss of profit and/or expenses on such items or 

works omitted. 

 

(h) SHBESB shall endeavour to maintain a high level of cleanliness and enforce proper 

safety and health regulations on the site at all times.  YAPSB reserves the right to 

arrange all necessary action to remedy the situation and all cost incurred shall be 

borne by SHBESB and to be deducted from any sum due or to become due to 

SHBESB in the event SHBESB fails to comply to the above.  

 

 

5.5 Other terms and conditions 

  

(a) Defect Liability 

Period 

: 12 months from the date of issuance of the 

Certificate of Practical Completion (“CPC”). 

(b) Period of Interim 

Certificate 

: Monthly. 

(c) Period of Honoring 

Certificate  

: 30 days after issuance of certificate. 

(d) Retention Amount : 10% of valued of work done limit to 5% of 

Contract Sum or revised Contract Sum 

whichever is higher. 

(e) Release of retention 

money shall be 5% 

: 12 months after CPC and upon satisfactory 

compliance and completion of defects and 

maintenance. 

(f) All insurance : Workmen Compensation Insurance and 

Contractor’s All Risk Insurance required to be 

taken out under the contract by SHBESB and 

shall be taken through approved insurance 

companies. 

(g) Others : (i) In the event of any amendment to the 

specification and/or drawings (either 

additional or deletion of works), the 

Contract Sum will be costed and adjusted 

according to the Schedule of Rates or 

Market Rates whichever applicable. 

   (ii) Execution of all tests, including California 

Bearing Ratio test, Coring test, 

compaction test and etc in accordance to 

the requirements as stated in contract 

drawing and/or as specified and the 

preparation of as-build plan shall be 

included in SHBESB’s work scope. 

   (iii) Liaison with authorities for inspection if 

needed shall be included in SHBESB’s 

work scope. 

   (iv) To up-grade, maintain, repair and/or 

replace the existing road, drain and 

properties as and when directed by  

YAPSB, engineer or authorities  

 



   (v) Upon completion of sanitary and 

plumbing works, SHBESB is required to 

apply through SHBESB’s licensed 

plumber for final inspection and for 

Certificate of Completion/Occupancy 

Certificate clearances with the relevant 

authorities (if any) 

 

 

6. SOURCE OF FUNDING 

 

The Contact Sum is expected to be financed through the proceeds raised from an Initial Public 

Offering of the Company as well as internally generated fund and bank borrowing. 

 

 

7. RISK FACTORS 

 

The risk factors pertaining to the LOA, which may not be exhaustive, are set out below: 

 

Non-Completion of the Project 

Completion of the Project is subject to conditions which are beyond the control of YAPSB, 

including but not limited to the potential delay in obtaining all the required approvals from 

relevant authorities, delay of the development works due to possible shortage of materials, 

equipment, labours, adverse weather condition and etc. 

 

 

8. EFFECTS OF THE CONTRACT WORKS  

 

8.1 Issued share capital and shareholdings of substantial shareholders 

 

The Project will not have any effect on the issued share capital and substantial 

shareholders’ shareholdings of YHB as it does not involve any allotment or issuance of 

new shares in the Company as the Contract Sum will be satisfied in cash. 

 

8.2 Earnings and earnings per share 

 

The Project is not expected to have any material impact on the earnings per share, net 

assets per share and gearing of the Company for the financial year ending 31 December 

2023 as the Project is expected to be completed only in the third quarter of the financial 

year ending 31 December 2024. 

 

 

9. APPROVALS REQUIRED 

 

The Project is not subject to approval of YHB’s shareholders or other regulatory authorities.  

 

 

10. DIRECTORS’ AND MAJOR SHAREHOLDERS’ INTERESTS 

 

None of the Directors and/or major shareholder of YHB and/or persons connected with them 

have any interest, direct or indirect, in the LOA. 

 

 

11. STATEMENT BY DIRECTORS 

 

The Board of Directors, after having considered all aspects of the Project, including but not 

limited to the terms of the LOA and the rationale for the Project, and after careful deliberation, 

is of the opinion that the Project is in the best interest of YHB and of the Group. 

 

 

 



 

12. PERCENTAGE RATIOS 

 

The highest percentage ratio applicable to the Project pursuant to Paragraph 10.02(g) of the 

Main Market Listing Requirements of Bursa Malaysia Securities Berhad is 16.24%, calculated 

based on the Contract Sum. 

 

 

13. DOCUMENTS AVAILABLE FOR INSPECTION 

 

A copy of the LOA is available for inspection at the registered office of the Company located 

at 35, 1st Floor, Jalan Kelisa Emas 1, Taman Kelisa Emas, 13700 Seberang Jaya, Penang during 

normal business hours on Mondays to Fridays (except public holidays) for a period of three (3) 

months from the date of this announcement. 

 

 

This announcement is dated 26 May 2023. 


