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Net Profit 125 501 4856 678 107.7 < Pharmaniaga announced its 3Q08 yesterday that saw the

company making RM10.59mn or 9.9 sen per share. This is
backed by revenue of RM314.3mn. Thisis slightly below our
expectation as EPS for this quarter covers about 16.8% of our
full year forecast. On cumulative 9 month basis, the coverage
isonly 67%, lower than our expectation.

% QoQ, there is a huge disappointment with revenue slowed by
11%, while net income shrunk by awhopping 19%. Thedipin
thetop lineis because of slower salesrecorded for its medical
equipping division following the end tail of its IIN project.
Apart from this, other division recorded a healthy growth.
Concession salesincreased 5.3% while private upped by 24.7%.

< Cumulatively, YoY, revenue grew by 10% while net income
expanded by 24%.
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< ItsIndonesian operation isgrowing very strongly asmentioned  Valuation
in the notes. PT Millenium Pharmacon International Tbk  « We roll our valuation basis to FY 09, pegging target PER of

registered an impressive 12.7% increase in its sales over the 6.5x from 7.4x previously. This is effectively 25% discount
last quarter. In our previous meeting with the management, it against its peers. The discount isjustifiable given itsliquidity
was cited the sheer population of Indonesia provides a huge issue. We maintain our BUY call from the previous report
potential growth. Currently the company only has 26 with a new target price RM4.10

distribution branches all over the country. Last quarter, it was
announced that it islooking to acquire an operation plant and
has set aside RM300mn for that purpose. The condition set
by the management is that the plant has to have a capacity of
at least RM80mn.

I mpact

< The announcement made last quarter regarding the possible
acquisition of a plant with a capacity of above RM80mn per
year in Indonesia was not finalized yet. Hence our earnings
estimate has not taken into account the possible incremental
earnings flowing in from this new plant. .

% As the details are announced, we will impute it further into
our model we believe, themorelikely scenario isthat the impact
would only be felt in FY09.

< The huge difference in our estimates stems from the huge
margin of 1IN project, which is nhow completed and would not
have anymore contribution towards the FY 08 earnings. Our
previous estimates in margin are distorted by the contribution
from this project.

§ For FY 08, we are scaling down our earnings for FY 08 by 9.0%,
as we do housekeeping. We also cut our FY 09 by 28.3% to be
more reflective of the economic condition.

Outlook

< Asannounced in the preceding quarter, the company's headline
KPIsfor FY08 are a) ROE of 20% and b) Revenue growth of
20%. The company has put in motion aggressive strategies to
ensure that they achieve the KPIs. Last year the company
only failed to achieve the target revenue growth of 20% when
it actually registered a growth of 13%. As such, we are taking
arather conservative view of its top line numbers.

« However, we feel that this year, the target is getting hard to
achieve. In our estimates, the growth for FY 08 would only be
around 13% whole for FY 09 around 10%.

< On a somber note, previously we have highlighted that the
company is aggressively pushing for overseas expansion by
making inroads into Kazakhstan. We were very upbeat on the
prospect, especially when the company signed a MoU with
Visor Holdings LLP of Kazakhstan to undertake the venture.
However, the MoU was mutually terminated on the 30th July.
Although we took the conservative approach of wait-and-see
before making any changes to our estimates on the prospect,
we were very hopeful to see the venture going successfully.
This event left our numbers intact without further potential
upside as we have highlighted before.

DISCLAIMER

The information in this report has been obtained from sources believed to be reliable. Its accuracy or completeness is not guaranteed and opinions
are subject to change without notice. This report is for information only and not to be construed as a solicitation for contracts. We accept
no liability for any direct or indirect loss arising from the use of this document. We, our associates, directors, employees may have an
interest in the securities and/or companies mentioned herein.

Other disclosure ;: CMDF-Bursa Research Scheme ("CBRS") - This report has been prepared by TA Securities Holdings Bhd for purposes of CBRS administered
by Bursa Malaysia Berhad, independent from any influence from CBRS or the subject company. TA Securities Holdings Bhd has been compensated to undertake
the scheme.
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