
TA Securities
A Member of the TA Group  

 

R E S U L T S  U P D A T E  

 
 

Thursday, 24 April, 2013 

FBMKLCI: 1,707.35  

MENARA TA ONE, 22 JALAN P. RAMLEE, 50250 KUALA LUMPUR,  MALAYSIA TEL: +603-20721277 / FAX: +603-20325048  Sector:  Media

 

 Page 1 of 2  

 

Asia Media Group Berhad 
 TP: RM0.105(-28.6%) 

Growth Slowed Down Last traded: RM0.135 
 
THIS REPORT IS STRICTLY FOR INTERNAL CIRCULATION ONLY* SELL 

 

TA Research Team Coverage 
 

+603-2072-1277  ext:1635 
 

benghooi@ta.com.my www.taonline.com.my 

 

Review 

� Asia Media’s 1QFY13 net profit of RM3.7mn came in below our 

estimate, accounted for 16% of our FY13 full-year forecast. The 

variance was due to the lower top line growth recorded as compared to 

our forecast.  

 

� YoY, 1QFY13 net profit dropped 17.5% from RM4.5mn despite 7.5% 

increase in revenue to RM11.7mn. The decrease in net margin from 

41.0% to 31.5% was largely due to higher depreciation cost which 

jumped from RM1.1mn to RM2.1mn.  

 

� QoQ, Asia Media turned around from a loss of RM1.2mn recorded in 

4QFY12 due to bumpy deferred tax liabilities while  revenue improved 

by 4.4% from RM11.2mn previously.  

 

� No dividend was declared.  

 

Impact 

� We cut our earnings forecasts for FY13-FY15 by 26.5% to 35.9% as we 

trim the estimated revenue growth rates from 3 year average CAGR of 

25.9% to 10.0%, factoring in the delay in the launch of Digital 

Terrestrial Television Broadcasting (DTTB) expected in 1QFY13. 

 

Outlook 

� The game changer for Asia Media hinges on the successful rollout and 

implementation of DTTB which is are likely to attract more advertisers 

and command better ad rates due to live and more interactive 

broadcasting. We now expect the group to commence the DTTB system 

by 3QFY13.  

 

� The licensing agreement with RapidKL for the right and access to Asia 

Media to install, operate and maintain the audio visual advertising 

medium in RapidKL buses will expire on 27 April 2013. We understand 

that Asia Media is in the midst of negotiation with RapidKL for the 

extension of the licensing agreement. We think that the renewal of the 

licensing agreement is likely given that Asia Media is the market leader, 

commanding a market share of about 95% in the Digital Out Of Home 

transit media segment (source: Frost & Sullivan, Feb 2013), being early 

mover in transit media segment and considering the high barriers of 

entry into the business. 

 

Valuation 

� We roll forward our base valuation year to CY14 and arrive at a lower 

target price of 10.5sen/share from 11.5sen/share previously, based on 

5xCY14 PE valuation. Maintain Sell call on Asia Media. 
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Table 1: Earnings summary (RM’mn) 

FYE: 31 Dec (RMm) 2011 2012 2013F 2014F 2015F

Revenue 36.5 44.8 47.8 54.1 59.6

EBITDA 17.7 25.8 21.4 27.0 28.4

EBITDA margin (%) 48.3 57.6 44.9 49.8 47.7

Pretax profit 15.0 15.9 16.0 21.3 22.4

Net profit 15.0 11.8 15.6 20.9 22.1

Core net profit 15.0 11.8 15.6 20.9 22.1

EPS* (sen) 3.0 2.3 1.6 2.1 2.2

Core EPS (sen) 3.0 2.3 1.6 2.1 2.2

Core EPS growth (%) 46.0 (23.6) (31.9) 33.8 5.5

PER (x) 4.5 5.9 8.7 6.5 6.1

Net DPS (sen) 0.0 0.0 0.3 0.4 0.4

Net div yield (%) 0.0 0.0 2.3 3.1 3.3

Core ROE (%) 36.2 16.9 15.6 17.6 15.8  
*Adjusted for 1:1 Bonus in Dec 12 

 

4Q12 Results analysis (RM’mn) 

YE 31 Dec 1Q12 4Q12 1Q13 QoQ (%) YoY (%) 3MFY12 3MFY13 YTD (%)

Revenue 10.9 11.2 11.7 4.4 7.5 10.9 11.7 7.5

EBITDA 5.6 9.1 5.8 (36.3) 4.2 5.6 5.8 4.2

Net finance cost (0.0) (0.0) (0.0) 2.4 100.0 (0.0) (0.0) 100.0

PBT 4.5 3.0 3.7 23.7 (17.5) 4.5 3.7 (17.5)

Taxation 0.0 (4.2) 0.0 (100.0) nm 0.0 0.0 nm

Net profit 4.5 (1.2) 3.7 (403.6) (17.5) 4.5 3.7 (17.5)

EPS* (sen) 0.9 (0.2) 0.7 (403.6) (17.5) 0.9 0.7 (17.5)

Net DPS (sen) 0.0 0.0 0.0 nm nm 0.0 0.0 nm

EBITDA  margin (%) 51.2 81.4 49.7 (31.8) (1.5) 51.2 49.7 (1.5)

PBT margin (%) 41.0 26.6 31.5 4.9 (9.6) 41.0 31.5 (9.6)

Net margin (%) 41.0 (10.8) 31.5 42.3 (9.5) 41.0 31.5 (9.5)

Tax rate (%) 0.0 (140.4) 0.0 140.4 0.0 0.0 0.0 0.0
 

*Adjusted for 1:1 Bonus in Dec 12 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Disclaimer 
The information in this report has been obtained from sources believed to be reliable. Its accuracy and/ or completeness is not guaranteed and opinions are 
subject to change without notice.  This report is for information only and not to be construed as a solicitation for contracts.  We accept no liability for any 

direct or indirect loss arising from the use of this document.  We, our associates, directors, employees may have an interest in the securities and/or companies 
mentioned herein. 

 

This report has been prepared by TA SECURITIES HOLDINGS BERHAD for purposes of CMDF-Bursa Research Scheme ("CBRS") administered by Bursa Malaysia Berhad and 
will be compensated to undertake the scheme. TA SECURITIES HOLDINGS BERHAD has produced this report independent of any influence from the CBRS or the subject 

company.  
For more information about CBRS and other research reports, please visit Bursa Malaysia’s website at: 
http://www.bursamalaysia.com/market/listed-companies/research-repository/research-reports 
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