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Corporate Structure

SCH Group Berhad

SCH Corporation 
Sdn Bhd

SCH Wire-Mesh 
Manufacturing 

Sdn Bhd

Sin Chee Heng 
(Butterworth) 

Sdn Bhd

Sin Chee Heng 
Sdn Bhd

Sin Chee Heng 
(Sabah) Sdn Bhd

Sin Chee Heng 
(Sarawak) 
Sdn Bhd

Sin Chee Heng 
(Johore) 

Sdn Bhd ^

Sin Chee Heng 
(Kuantan) 
Sdn Bhd

SCH Machinery & 
Equipment  
Sdn Bhd

Italiaworld 
Pte Ltd 

(Singapore)

Sin Chee Heng 
(Cambodia) 

Company Limited

100% 100%

100%

100%

100%

100%

50%

100%

50%

100% 100% 100%

Note:-

^ The substantial shareholders of Sin Chee Heng (Johore) Sdn Bhd are SCH Corporation Sdn Bhd and Sin Chee Heng 
Sdn Bhd, holding 150,000 shares or 50% equity interest each in Sin Chee Heng (Johore) Sdn Bhd.
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Financial Highlights

Audited Audited Audited
Financial Year Ended 31 Aug 2014 2015 2016
No. of Months 12 12 12

KEY FINANCIALS

Revenue 65,423 59,646 37,022
24,551 22,823 13,891

% 37.53 38.26 37.52

12,782 11,330 3,631
10,348 9,183 2,282

% 15.82 15.40 6.16
7,192 6,460 1,633

% 10.99 10.83 4.41

sen 1.93 1.57 0.40
    
Notes:

   

Revenue (RM’000)

2014

2015

2016 37,022

65,423

59,646

2014

2015

2016 1,633

7,192

6,460

2014

2015

2016 0.40

1.93

1.57

2014

2015

2016 3,631

12,782

11,330

Profit After Taxation (PAT) (RM’000)

Earnings Before Interest, Tax,
Depreciation & Amortisation
(EBITDA) (RM’000)

Basic Earnings Per Share
(Basic EPS) (sen)
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Profiles of Directors

CHAN WAN CHOON 
79 years of age, Malaysian, Male 
Independent Non-Executive Chairman/Senior Independent Non-Executive Director 
Member of Audit Committee, Nomination Committee and Remuneration Committee

the Industrial Court. In addition, he has also served on various technical committees of the Standard and Industrial 

LAU MONG LING 
62 years of age, Malaysian, Male 
Managing Director and Deputy Chairman 
Chairman of Remuneration Committee 

corporate strategic functions of our Group.

His tenure with Chee Heng further exposed him to various aspects of the industrial spare parts business, and more 
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WONG SIN CHIN
76 years of age, Malaysian, Male 
Executive Director

well as over the counter sales.

YEEN YOON HIN 
63 years of age, Malaysian, Male 
Executive Director

Negeri Sembilan. He is responsible for our marketing functions, collections and customer relationship, as well as 
managing the operations of our distribution centres.

Tan Ah Soon, Tan Soon Seng in 1978. He was in charge of sales and marketing functions of Chee Heng. In 1983, he 

Profiles of Directors
Cont’d
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SIM YEE FUAN
50 years of age, Malaysian, Male 
Independent Non-Executive Director
Chairman of Audit Committee
Member of Nomination Committee and Remuneration Committee

and corporate management.

GAN KHONG AIK 
47 years of age, Malaysian, Male 
Independent Non-Executive Director
Chairman of Nomination Committee 
Member of Audit Committee 

Profiles of Directors
Cont’d
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RAHIMI BIN RAMLI 
46 years of age, Malaysian, Male 
Independent Non-Executive Director
Member of Audit Committee 

tax compliance and tax planning for various individuals and corporate clients. He was also involved in assurance and 

internal controls and risk management, process review, transaction review and special audits.

group’s restructuring and fund raising activities. 

Special Projects. 

Profiles of Directors
Cont’d
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LIM LEE POOI
60 years of age, Malaysian, Male

to increase the market coverage as well as managing our sales team. The said position was re-designated to Chief 

WONG KIN SENG
46 years of age, Malaysian, Male
Business Development Manager

Profiles of Key Senior Management
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LEONG MUN WAH
69 years of age, Malaysian, Male
Business Development Manager

worked in several companies between 1962 to 1984 in the sales profession, where he was responsible for its sales 

LOW KUAN MING
49 years of age, Malaysian, Male
Branch Manager 

Profiles of Key Senior Management
Cont’d
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YEEM WENG CHEONG
54 years of age, Malaysian, Male
Branch Manager

Seremban, Negeri Sembilan. He commenced his career as a mechanic in 1975. He then joined our Group in 1984 as 

include industrial spare parts trading, channel sales as well as maintaining good customer relationships. He was then 

CHANG CHOI ANN
34 years of age, Malaysian, Male
Branch Manager

Profiles of Key Senior Management
Cont’d
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CHONG KIEN WOON
39 years of age, Malaysian, Male
Branch Manager

ONG CHONG KOK
50 years of age, Malaysian, Male
Country Manager

Profiles of Key Senior Management
Cont’d
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I am delighted to announce that SCH Group has turned 

the slowdown in the construction and building demand in 

indication of a promising outlook for the construction 

commitment to roll out more high value infrastructure 

economic activities. 

The Group is expected to benefit from the continuous 

and construction projects which would give rise to the 

development, construction and infrastructure projects. 

Chairman’s 
Statement

“

”

Dear Shareholders,

On behalf of the Board 

of Directors and the 

Management of SCH 

Group Berhad (“SCH 

Group” or the “Company”), 

I am pleased to present 

the Company’s Annual 

Report and Audited 

Financial Statements 

for the financial year 

ended 31 August 2016  

(“FYE 2016”). 
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SCH Group.

GROUP PERFORMANCE REVIEW

volatile global oil prices, global economic slowdown as 
well as the slowdown in the construction and building 

customers which in turn affected demand for the Group’s 

SCH Group recognises the need to exercise caution 
and prudence in the evolving business environment and 

with due consideration of the chances of success and its 

able to provide our potential customers with product 

products.

our business operations into Phnom Penh, Cambodia 

business expansion in Cambodia will help complement 
our target markets and expand our reach in the 
Southeast Asia region. 

REVIEW OF FINANCIAL PERFORMANCE 

to the decrease in orders from all business segments 

conditions. 

sen, while net assets per share at 15.18 sen.

DIVIDEND

CORPORATE DEVELOPMENTS

bonus issue of 206,117,010 free detachable warrants 

shareholders on the entitlement date to be determined 

 

BUSINESS OUTLOOK AND PROSPECTS

China’s slower economic growth and the unfavourable 
Ringgit exchange rate. Although the global economic 
growth outlook remains subdued and uncertain, 
nevertheless, it is anticipated that domestic demand will 

Our Group shall continue to practice prudence and 

business expansion approaches.

Chairman’s Statement
Cont’d
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developments, construction and infrastructure projects.

These construction and infrastructure projects are 

development, construction and infrastructure projects. 

The construction sector is projected to grow 8.3% (2016: 

subsector is expected to benefit from the mixed 

and Penang.

will continue to hold us in good stead.

emulate.

CORPORATE GOVERNANCE 

others, high on our list of priorities. We also place much 
emphasis on corporate governance and are at all times 
looking to create the utmost value for our shareholders. 
The measures taken and implemented have been 
outlined further in our Corporate Governance Statement, 
the Audit Committee Report and Statement on Risk 

Annual Report. 

CORPORATE SOCIAL RESPONSIBILITY 

SCH Group is mindful of the impact its operations 

activities where our support can make a real difference.

APPRECIATION 

assured that SCH Group will continue to deliver value.

partners, clients, bankers, and suppliers for their 

continued cooperation.

continued success of SCH Group. 

MR CHAN WAN CHOON 
Independent Non-Executive Chairman/
Senior Independent Non-Executive Director

Chairman’s Statement
Cont’d
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within the organisation.  

Employee Welfare

attendance at relevant seminars and workshops. 

Environmental Awareness 

monitor our operations to make positive contribution to the environment, economic and social wellbeing of our 

wastage on the consumption of raw materials so that waste disposals are kept to the minimum. 

Marketplace

Social Awareness

Corporate Sustainability Statement
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A. DIRECTORS

 1. Board Balance 

established terms of reference to assist in the discharge of their responsibilities.

 

broad based business and commercial experience together with independent judgement on matters of 

 2. Board Responsibilities 

position descriptions including the limits to management’s responsibilities, which the management are aware 
and are responsible for meeting.

Corporate Governance Statement
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A. DIRECTORS  (cont’d)

 2. Board Responsibilities  (cont’d)

  

   Review and adopt strategic plan of the Group

  

exercises which support the Group’s business plan and budget plan.

   

   To formulate and have in place an appropriate succession plan 

the appointment, training, and determination of compensation for senior management of the Group, 

   
the Group

medium in providing information to all shareholders and stakeholders.

independent views, advice and contributing their knowledge and experience toward the formulation 

Corporate Governance Statement
Cont’d
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A. DIRECTORS  (cont’d)

 3. Code of Conduct and Ethics

  (a) Corporate Governance; 

 

 4. Board Charter

Charter sets out the composition and balance, roles and responsibilities, operations and processes of the 

  (c) Structure and membership;

  (h) Relationship with shareholders.

 5. Directorship in Other Public Listed Companies / Time Commitments

Corporate Governance Statement
Cont’d
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A. DIRECTORS  (cont’d)

 6. Promote Sustainability

 7. Workplace Diversity

 8. Whistle Blowing Policy

 9. Supply of information

meetings. 

of its duties. 

Corporate Governance Statement
Cont’d
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A. DIRECTORS  (cont’d)

 9. Supply of information  (cont’d)

 10. Board Meetings

Name of Directors

No. of 
meetings 
Attended 

Chan Wan Choon 

Wong Sin Chin 
Yeen Yoon Hin 
Sim Yee Fuan 

out herein above.

Corporate Governance Statement
Cont’d
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A. DIRECTORS  (cont’d)

 11. Company Secretaries

discharge of their functions.

 12. Directors’ Training 

line with the changing business environment and enhance their business acumen and professionalism in 
discharging their duties to the Group.

 

listed below:

Name of Director Seminar & Training Programmes

Chan Wan Choon 

Sim Yee Fuan

Channels

on relevant new law and regulations and essential practices for effective corporate governance and risk 

Corporate Governance Statement
Cont’d
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A. DIRECTORS  (cont’d)

 13. Nomination Committee 

  The present members of the NC are:

  Chairman   

  
  Members  

  The functions of the NC are summarise as following:

 

upon the circumstances and timing of the appointment. The NC will help assess and recommend to the 

Corporate Governance Statement
Cont’d
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A. DIRECTORS  (cont’d)

 13. Nomination Committee  (cont’d)

  (a) consideration will be given to the core competencies, commitment, contribution and performance of 

   
   

   
   
    appoint recruitment advisers; or 
   

    shall shortlist potential candidates taking into account, amongst other things, the particular skills, 

   

consideration and approval. 

 

duties; and 

Corporate Governance Statement
Cont’d
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A. DIRECTORS  (cont’d)

 13. Nomination Committee  (cont’d)

  (c) Reviewed the Terms of Reference of the NC.

 14. Re-election of Directors

retires and shall be eligible for re-election.

 
 15. Reinforce Independence 

responsibilities in an independent manner.

in discussions on the matter.

follows: 

Name < 1 Year 1-3 Years 4-6 Years

Chan Wan Choon
Sim Yee Fuan

 

Corporate Governance Statement
Cont’d
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A. DIRECTORS  (cont’d)

 15. Reinforce Independence  (cont’d)

B. DIRECTORS’ REMUNERATION

 1. Procedures

into account the comparative market rates that commensurate with the level of contribution, experience and 

 2. Details of Directors’ Remuneration 

were as follows:

  i) Company 

Fee

Salaries and
* other 

emoluments Total
RM RM RM

- 7,500 7,500
132,000 9,500 141,500

Total 132,000 17,000 149,000

Corporate Governance Statement
Cont’d
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B. DIRECTORS’ REMUNERATION  (cont’d)

 2. Details of Directors’ Remuneration  (cont’d)

  ii)  Group 

Fee

Salaries and
* other 

emoluments Total
RM RM RM

- 1,573,660 1,573,660
132,000 9,500 141,500

Total 132,000 1,583,160 1,715,160

Committee Meetings. 

Range of Remuneration 

 Number of Directors 
 Company  Group

Executive 
Directors

Non-
Executive 
Directors

Executive 
Directors

Non-
Executive 
Directors

3 4 4
2
1

 

 3. Remuneration Committee
 

own remuneration.

  The present members of the RC are as follow:

  Chairman   

  
  Members  

Corporate Governance Statement
Cont’d
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B. DIRECTORS’ REMUNERATION  (cont’d)

 3. Remuneration Committee  (cont’d)

  The functions of the RC are summarised as following:

on various performance measurements of the Group;

performance, and compensation offered in line with market practice; 

and 

  (c) Reviewed the Terms of Reference of the RC.

C. COMMUNICATION BETWEEN THE COMPANY AND ITS SHAREHOLDERS AND INVESTORS 

 1. Corporate Disclosure Policies 

as regular communication with its shareholders, stakeholders and investors on the performance and major 

press releases and corporate announcements are made to its shareholders and investors, which are clear, 

  In order to maintain its commitment of effective communication with shareholders, the Group embraced the 

general investing public.

communication is vital to shareholders and investors in making informed investment decisions. 

Corporate Governance Statement
Cont’d
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C. COMMUNICATION BETWEEN THE COMPANY AND ITS SHAREHOLDERS AND INVESTORS  (cont’d) 

 1. Corporate Disclosure Policies  (cont’d) 

the shareholders to provide an overview of the Group’s business activities and performances. The Share 

investors.

 2. Leverage on Information Technology for Effective Dissemination of Information

the Group’s latest announcements can be obtained via the stock exchange’s website maintained at  

 

 3. Dialogue with Shareholders

  In addition to the dissemination of information to shareholders and other interested parties via 

shareholders. 

and elaborate further on proposals for which the approval of shareholders is being sought at the general 
meeting. 

 4. Annual General Meeting

at least one (1) scrutineer to validate the votes cast at the general meeting. 

Corporate Governance Statement
Cont’d
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D. ACCOUNTABILITY AND AUDIT

 1. Financial Reporting 

directors is to present a balanced and comprehensible assessment of the Group’s position and prospects. 

 2. Risk Management and Internal Controls

shareholders’ investments, customers’ interest and the Group’s assets. In order to improve internal controls 

internal audit function for the Group. 

Auditors adopted an on-going monitoring and review of the existing risk management process in place 
within the various business operations, with the aim of formalising the risk management functions across the 

consideration is given on the potential impact of achieving the business objectives. This includes examining 

measures to be taken to mitigate, avoid or eliminate these risks.

  The information on the Group’s risk management and internal control is further elaborated in pages 34 to 36 

 3. Relationship with Auditors

  The Audit Committee is responsible for reviewing the audit, recurring audit-related and non-audit services 

Audit Committee.

Corporate Governance Statement
Cont’d
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D. ACCOUNTABILITY AND AUDIT  (cont’d) 

 3. Relationship with Auditors  (cont’d) 

E. STATEMENT OF DIRECTORS’ RESPONSIBILITY IN RESPECT OF THE AUDITED FINANCIAL STATEMENTS

which have been made out in accordance with the applicable approved accounting standards so as to give a true 

been prepared on a going concern basis.

assets of the Group and to minimise fraud and other irregularities.
 

F. COMPLIANCE STATEMENT 

to attaining the highest possible standards through the continuous adoption of the principles and best practices of 

Corporate Governance Statement
Cont’d
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1. COMPOSITION

 Chairman 

  
 Members

  
2. TERMS OF REFERENCE

 The terms of reference of the Audit Committee which laid down its duties and responsibilities are accessible via 

3. ATTENDANCE OF MEETINGS

attendance of committee members are as follow:

Members
Meeting 

Attendance

Sim Yee Fuan 
Chan Wan Choon 

4. SUMMARY ACTIVITIES OF THE AUDIT COMMITTEE DURING THE YEAR

Securities;

audit fees, issues raised, audit recommendations and management’s response to these recommendations;

Audit Committee Report
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4. SUMMARY ACTIVITIES OF THE AUDIT COMMITTEE DURING THE YEAR  (cont’d) 

the Group;

Report.

5. INTERNAL AUDIT FUNCTIONS

whilst ensuring that there is an appropriate balance of controls and risks throughout the Group in achieving its 
business objectives. With the internal audit function being put in place, remedial actions can be taken in relation 

 The functions of the outsourced Internal Auditors are to: 

 (a) Perform audit work in accordance with the pre-approved internal audit plan, which covers reviews of the 

internal audit visits;

procedures; and

discharge of its responsibilities: 

 (a) Sales and Collection; and

continue with the outsource of the Internal Audit function.

Audit Committee Report
Cont’d
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INTRODUCTION

BOARD’S RESPONSIBILITIES

absolute assurance against material misstatements or errors.

KEY FEATURES OF THE GROUP’S RISK MANAGEMENT AND INTERNAL CONTROL SYSTEM 

below:

1. Risk Management System

meetings.

2. Internal Control System

sound framework within the organisation in facilitating check and balance for proper decision making at the 

Statement on Risk Management and 
Internal Control
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KEY FEATURES OF THE GROUP’S RISK MANAGEMENT AND INTERNAL CONTROL SYSTEM  (cont’d)  

2. Internal Control System  (cont’d) 

 (vi) Scheduled operational and management meetings are held to discuss and review the business plans, 

3. Internal Audit Function

to the Audit Committee.

 In addition, follow up review will be conducted to ensure that corrective actions have been implemented on a 

REVIEW OF THE STATEMENT BY EXTERNAL AUDITORS

come to their attention that causes them to believe that the statement is inconsistent with their understanding of the 

MANAGEMENT’S ASSURANCE

operations.

Statement on Risk Management and 
Internal Control

Cont’d
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CONCLUSION

of internal control and risk management framework.

Statement on Risk Management and 
Internal Control
Cont’d
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1. UTILISATION OF PROCEEDS FROM CORPORATE EXERCISE
 

utilised from the date of listing in the following manner:

Purposes 

Approved  
Utilisation

Actual
Utilisation

Balance 
Unutilised

Timeframe
for Utilisation

RM’000 RM’000 RM’000

(i) 2,000 2,000 - Within 1 month

(ii) Capital expenditure on construction of 10,000 10,000 - Within 36 months

(iii) 8,859 8,859 - Within 12 months 

20,859 20,859 -

2. AUDIT AND NON-AUDIT FEE PAID TO EXTERNAL AUDITORS 

Company Group
(RM) (RM)

Audit Services Rendered 25,000 146,275

Non-Audit Services Rendered 

(a) 3,000 3,000
 

3. MATERIAL CONTRACTS 

4. CONTRACTS RELATING TO LOAN

5. RECURRENT RELATED PARTY TRANSACTIONS OF A REVENUE AND TRADING NATURE 

2016.

Other Disclosure Requirements
Pursuant to the Listing Requirements of Bursa Securities
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PRINCIPAL ACTIVITIES

FINANCIAL RESULTS

Group Company
RM RM

RESERVES AND PROVISIONS

DIVIDENDS

ISSUE OF SHARES AND DEBENTURES

OPTIONS GRANTED OVER UNISSUED SHARES

DIRECTORS 

Chan Wan Choon 

Wong Sin Chin
Yeen Yoon Hin

Directors’ Report
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DIRECTORS’ INTERESTS 

 Number of ordinary shares of RM0.10 each
At

01.09.2015 Acquired Disposed
At

31.08.2016

Direct Interest
Chan Wan Choon  -  - 

 - 
Wong Sin Chin  - 
Yeen Yoon Hin  - 

 -  - 
 -  - 

DIRECTORS’ BENEFITS 

OTHER STATUTORY INFORMATION

Directors’ Report
Cont’d
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OTHER STATUTORY INFORMATION  (cont’d)

SUBSEQUENT EVENTS

AUDITORS

  
LAU MONG LING WONG SIN CHIN

Directors’ Report
Cont’d
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LAU MONG LING WONG SIN CHIN

Subscribed and solemnly declared by the 

LAU MONG LING

MOHAN A.S. MANIAM

Statement by Directors
Pursuant to Section 169(15) of the Companies Act, 1965

Statutory Declaration
Pursuant to Section 169(16) of the Companies Act, 1965
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REPORT ON THE FINANCIAL STATEMENTS

 

Directors’ Responsibility for the Financial Statements

Auditors’ Responsibility 

Opinion 

Independent Auditors’ Report
To the Members of SCH Group Berhad

(Company No.: 972700-P)  

(Incorporated in Malaysia)
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

OTHER REPORTING RESPONSIBILITIES

OTHER MATTERS 

UHY CHAN JEE PENG

Independent Auditors’ Report
To the Members of SCH Group Berhad
(Company No.: 972700-P)  

(Incorporated in Malaysia)

Cont’d
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 Group  Company
2016 2015 2016 2015

Note RM RM RM RM

Non-Current Assets
 -  - 

Capital-work-in progress  -  -  - 
 -  - 

Current Assets
 -  - 

Trade receivables  -  - 

 -  - 
 - 

Cash and bank balances

Total Assets
 
          

Statements of Financial Position
As at 31 August 2016
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 Group  Company
2016 2015 2016 2015

Note RM RM RM RM

Equity
Share capital
Share premium

 -  - 
 -  - 

Total Equity

Non-Current Liabilities
 -  - 
 -  - 

 -  - 

Current Liabilities
Trade payables  -  - 

 -  -  - 
 -  - 
 -  - 

Bank borrowings  -  - 
 - 

Total Liabilities

Total Equity and Liabilities

Statements of Financial Position
As at 31 August 2016
Cont’d
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 Group  Company
2016 2015 2016 2015

Note RM RM RM RM

 -  - 

 -  - 

 -  - 

Other comprehensive income

 -  - 

Total comprehensive income for the 

Total comprehensive income for the 

Earnings per share attributable to owners 

Basic 
 

Statements of Profit or Loss and  
Other Comprehensive Income

For the Financial Year Ended 31 August 2016
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Attributable to owners of the parent
Non-Distributable  Distributable 

Note 
 Share 

 Capital 
 Share 

 Premium  

 Merger 

 Reserve 

 Foreign  
 Currency 

 Translation  
 Reserve 

 Retained  
 Earnings 

 Total 
 Equity 

 RM  RM  RM  RM  RM  RM 

Group

 -  -  -  - 

 -  -  -  - 

Total comprehensive income 
 -  -  - 

Transaction with owners:

Company  -  -  -  - 

 -  -  -  - 

 -  -  -  - 

Total comprehensive income 
 -  -  - 

Transaction with owners :

Company  -  -  -  - 

 
             
 

Statements of Changes in Equity
For the Financial Year Ended 31 August 2016
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 Attributable to owners of the parent
Non-Distributable  Distributable 

 Share 
 Capital 

 Share 
 Premium  

 Retained  
 Earnings/ 

 (Accumulated 
 Losses) 

 Total 
 Equity 

Note  RM  RM  RM  RM 

Company

 -  - 

Transactions with owners: 
 -  - 

 -  - 

Transactions with owners: 
 -  - 

          

Statements of Changes in Equity
For the Financial Year Ended 31 August 2016

Cont’d
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 Group  Company
2016 2015 2016 2015

Note RM RM RM RM

Cash Flows From Operating Activities

 -  - 

equipment  -  - 
Dividend income  -  -  - 

 -  - 

company  -  -  - 
 -  - 
 -  - 
 -  - 
 -  - 

equipment  -  - 

 -  - 

 -  - 
Trade receivables  -  - 

Trade payables  -  - 

 -  - 

 -  - 
 -  - 

 - 
 - 

          

Statements of Cash Flows
For the Financial Year Ended 31 August 2016
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 Group  Company
2016 2015 2016 2015

Note RM RM RM RM

 -  -  - 
Dividend received  -  -  - 

 -  - 

plant and equipment  -  - 
 -  - 

 - 

trust receipts  -  - 
Dividend paid

pledged  -  - 
 -  -  - 

 -  - 
 -  -  - 

Net (decrease) in cash and cash 
equivalents

Cash and cash equivalents at beginning of 

Cash and cash equivalents at  end of the 

Cash and cash equivalents at the end of 

Cash and bank balances
 -  - 

          licensed banks  -  - 

          
  
          

Statements of Cash Flows
For the Financial Year Ended 31 August 2016

Cont’d
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1. CORPORATE INFORMATION

2. BASIS OF PREPARATION 

 (a) Statement of Compliance

  Standards issued but not yet effective

Effective dates for 

beginning on or after

 

 

Losses

Notes to the Financial Statements
31 August 2016
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Notes to the Financial Statements
31 August 2016

Cont’d

2. BASIS OF PREPARATION  (cont’d)

 (a) Statement of Compliance  (cont’d)

  Standards issued but not yet effective  (cont’d)

  (cont’d)

Effective dates for 

beginning on or after

Payment Transactions

Leases
 To be announced

  Financial Instruments

Financial Instruments: Recognition and Measurement
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Notes to the Financial Statements
31 August 2016
Cont’d

2. BASIS OF PREPARATION  (cont’d)

 (a) Statement of Compliance  (cont’d)

  Standards issued but not yet effective  (cont’d)

  Revenue from Contracts with Customers

Revenue Construction Contracts

 (b) Functional and Presentation Currency

 

  Key sources of estimation uncertainty
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Notes to the Financial Statements
31 August 2016

Cont’d

2. BASIS OF PREPARATION  (cont’d)

(cont’d)

  Key sources of estimation uncertainty  (cont’d)

  

  

  

  

 
  



SCH Group Berhad (972700-P)

56

Notes to the Financial Statements
31 August 2016
Cont’d

3. SIGNIFICANT ACCOUNTING POLICIES 

 (a) Basis of Consolidation

 

Financial Instruments: Recognition and Measurement
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Notes to the Financial Statements
31 August 2016

Cont’d

3. SIGNIFICANT ACCOUNTING POLICIES  (cont’d)

 (a) Basis of Consolidation  (cont’d)

  (cont’d)

 (b) Foreign currency translation
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Notes to the Financial Statements
31 August 2016
Cont’d

3. SIGNIFICANT ACCOUNTING POLICIES  (cont’d)

 (b) Foreign currency translation  (cont’d)
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Notes to the Financial Statements
31 August 2016

Cont’d

3. SIGNIFICANT ACCOUNTING POLICIES  (cont’d)

(cont’d) 

 

Leasehold land remaining lease period
Buildings

Plant and machinery

Tools and equipment

 (d) Leases
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Notes to the Financial Statements
31 August 2016
Cont’d

3. SIGNIFICANT ACCOUNTING POLICIES  (cont’d)

 (d) Leases  (cont’d)

    (cont’d)

  (cont’d)

  

 (e) Financial assets 
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Notes to the Financial Statements
31 August 2016

Cont’d

3. SIGNIFICANT ACCOUNTING POLICIES  (cont’d)

 (e) Financial assets  (cont’d)

 (f) Financial liabilities

ruments

 (h) Inventories
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Notes to the Financial Statements
31 August 2016
Cont’d

3. SIGNIFICANT ACCOUNTING POLICIES  (cont’d)

 (h) Inventories  (cont’d)

 (i) Cash and Cash Equivalents

change in the estimates used to determine the recoverable amount since the last impairment loss 
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Notes to the Financial Statements
31 August 2016

Cont’d

3. SIGNIFICANT ACCOUNTING POLICIES  (cont’d)

(cont’d)

 

   

past the average credit period and observable changes in national or local economic conditions that 

what the carrying amount would have been had the impairment not been recognised at the date the 

 (k) Share Capital

accumulating compensated absences such as paid annual leave are recognised when services are 

non-accumulating compensated absences such as sick and medical leave are recognised when the 
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Notes to the Financial Statements
31 August 2016
Cont’d

3. SIGNIFICANT ACCOUNTING POLICIES  (cont’d)

(cont’d)

 (m) Revenue 

 (n) Borrowing costs
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Notes to the Financial Statements
31 August 2016

Cont’d

3. SIGNIFICANT ACCOUNTING POLICIES  (cont’d)

 (o) Income Taxes

 (p) Contingencies

 (q) Earnings Per Share

 (r) Segments Reporting
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Notes to the Financial Statements
31 August 2016
Cont’d
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Notes to the Financial Statements
31 August 2016

Cont’d
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Notes to the Financial Statements
31 August 2016
Cont’d

  (cont’d)

   
 Group

2016 2015
 RM  RM 

Plant and machinery  - 

    

   
 Group

2016 2015
 RM  RM 

Leasehold land and buildings

    

 Group
2016 2015
 RM  RM 

Cash payments
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Notes to the Financial Statements
31 August 2016

Cont’d

5. CAPITAL WORK-IN-PROGRESS

 Group
2016 2015
 RM  RM 

 - 

 - 
     

6. INVESTMENT IN SUBSIDIARY COMPANIES

 Company
2016 2015
 RM  RM 

 - 
 - 

    

Name of company
Country of

incorporation
Effective interest Principal activities
2016 2015

% %

Supplying and distributing quarry 

reconditioned quarry machinery 

reconditioned quarry machinery to 
the quarry industry
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Notes to the Financial Statements
31 August 2016
Cont’d

6. INVESTMENT IN SUBSIDIARY COMPANIES  (cont’d)

  (cont’d)

Name of company
Country of

incorporation
Effective interest Principal activities
2016 2015

% %

(cont’d)

Singapore

 Cambodia  -   Supplying and distributing quarry 

reconditioned quarry machinery 

reconditioned quarry machinery to 
quarry industry

Held through SCH Corporation Sdn Bhd

quarry industrial products and quarry 
machinery

products to the quarry industry

 
products to the quarry industry

 
products to the quarry industry

Held through Sin Chee Heng Sdn. Bhd.

products to the quarry industry

products to the quarry industry

 * Subsidiary companies not audited by UHY.
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Notes to the Financial Statements
31 August 2016

Cont’d

6. INVESTMENT IN SUBSIDIARY COMPANIES  (cont’d)

 (a) Acquisition of subsidiary companies

7. INVENTORIES

 Group
2016 2015
 RM  RM 

    

8. TRADE RECEIVABLES
  

 Group
2016 2015
 RM  RM 

Trade receivables
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Notes to the Financial Statements
31 August 2016
Cont’d

8. TRADE RECEIVABLES  (cont’d)

 Group
2016 2015
 RM  RM 

    

 Group
2016 2015
 RM  RM 

Neither past due nor impaired
Past due but not impaired:

 
 Trade receivables that are neither past due nor impaired are creditworthy debtors with good payment records with 
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Notes to the Financial Statements
31 August 2016

Cont’d

9. OTHER RECEIVABLES

 Group  Company
2016 2015 2016 2015

RM RM RM RM

 -  - 
Deposits
Prepayments

        

10. AMOUNT DUE FROM/(TO) SUBSIDIARY COMPANIES

11. FIXED DEPOSITS WITH LICENSED BANKS

12. SHARE CAPITAL

 Group/Company
 Number of
 Ordinary Shares  Amount

2016 2015 2016 2015
Units Units RM RM

Authorised

Issued and fully paid

       

ordinary shares carry one vote per share without restriction and rank equally with regard to the Company residual 
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Notes to the Financial Statements
31 August 2016
Cont’d

13. SHARE PREMIUM

 Group/Company
2016 2015

RM RM

    

14. MERGER DEFICIT RESERVE

15. FOREIGN CURRENCY TRANSLATION RESERVE

16. FINANCE LEASE PAYABLES

 Group
2016 2015
 RM  RM 

Minimum lease payments
Within one year
Later than one year and not later than two years

Present value of minimum lease payments
Within one year
Later than one year and not later than two years
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Notes to the Financial Statements
31 August 2016

Cont’d

17. DEFERRED TAX LIABILITIES

 Group
2016 2015
 RM  RM 

     

    
 Group

2016 2015
 RM  RM 

 Group
2016 2015
 RM  RM 

 

 - 

 Group
2016 2015

RM RM

 

 - 
 - 
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Notes to the Financial Statements
31 August 2016
Cont’d

18. TRADE PAYABLES

19. OTHER PAYABLES

 Group  Company
2016 2015 2016 2015

RM RM RM RM

Deposits  -  - 

        

20. AMOUNT DUE TO DIRECTORS

21. BANK BORROWINGS

 Group
2016 2015

RM RM

Secured

 - 

Current

 - 



Annual Report 2016

77

Notes to the Financial Statements
31 August 2016

Cont’d

21. BANK BORROWINGS  (cont’d)

 Group
2016 2015

RM RM

Within one year
    

  
 Group

2016 2015
% %

 -   
Trust receipts

    

22. REVENUE
 

 Group  Company
2016 2015 2016 2015

RM RM RM RM

Dividend income  -  - 
 -  - 

23. FINANCE COSTS
  

 Group
2016 2015

RM RM

 - 

Term loans  - 
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Notes to the Financial Statements
31 August 2016
Cont’d

24. PROFIT BEFORE TAX

 
 Group  Company

2016 2015 2016 2015
RM RM RM RM

- Statutory
- Current year

 -  -  - 
- Non Statutory  -  - 

 -  - 
 -  - 

 -  -  -  - 
- Salary and other emoluments

 -  - 

- Salary and other emoluments

- realised  -  - 
- unrealised  -  - 

 -  - 
 -  - 
 -  - 

 -  - 

equipment  -  - 
 -  - 
 -  - 
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Notes to the Financial Statements
31 August 2016

Cont’d

25. TAXATION

 Group  Company
2016 2015 2016 2015

RM RM RM RM

 -  - 
 -  - 

 -  - 

 
 Group  Company

2016 2015 2016 2015
RM RM RM RM

 

 -    -   

 -    -   
 -   

 -  -    -   
 -    -   

and capital allowances  -    -    -   
 -    -   

 
in prior years

 -    -   
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Notes to the Financial Statements
31 August 2016
Cont’d

26. DIVIDENDS

 Group/Company
2016 2015

RM RM

 -   

 -   

 -   

 
    
27. EMPLOYEE BENEFITS

 Group
2016 2015

RM RM

    

28. EARNINGS PER SHARE

 Group
2016 2015

RM RM
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Notes to the Financial Statements
31 August 2016

Cont’d

29. CAPITAL COMMITMENT

 Group
2016 2015

RM RM

(a) Capital commitment
Authorised and contracted for:

(b) Operating lease commitment
Future minimum lease payments:

Within one year  - 

30. RELATED PARTY DISCLOSURES

 (a) Identifying related parties

 (b) Compensation of key management personnel

  
 Group  Company

2016 2015 2016 2015
RM RM RM RM

Salaries and other short term employee 

 -  - 
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Notes to the Financial Statements
31 August 2016
Cont’d

30. RELATED PARTY DISCLOSURES  (cont’d)

 
 Group  Company

2016 2015 2016 2015
RM RM RM RM

Subsidiary company
Dividend paid  -  - 

Related party
Transportation charges paid  -  - 

and providing advice on distributorship 
agreement  -  -  - 

31. SEGMENT INFORMATION

 Group
2016 2015

RM RM

Revenue
Quarry industrial products

machinery
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Notes to the Financial Statements
31 August 2016

Cont’d

32. FINANCIAL INSTRUMENTS

    

 Loans and 
 receivables 

Financial
liabilities

measured at
amortised 

cost Total
 RM RM RM

Group
2016
Financial assets
Trade receivables  - 

 - 
 - 

Cash and bank balances  - 

 - 

Financial liabilities
Trade payables  - 

 - 
 - 
 - 

Bank borrowings  - 

 - 

Group
2015
Financial assets
Trade receivables  - 

 - 
 - 

Cash and bank balances  - 

 - 

Financial liabilities
Trade payables  - 

 - 
 - 
 - 

Bank borrowings  - 

 - 
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Notes to the Financial Statements
31 August 2016
Cont’d

32. FINANCIAL INSTRUMENTS  (cont’d)

(cont’d)
    

 Loans and 
 receivables 

Financial
liabilities

measured at
amortised 

cost Total
 RM RM RM

Company
2016
Financial assets

 - 
 - 
 - 

Cash and bank balances  - 

 - 

Financial liabilities
 - 
 - 

 - 

Company
2015
Financial assets

 - 
 - 
 - 

Cash and bank balances  - 

 - 

Financial liabilities
 - 
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Notes to the Financial Statements
31 August 2016

Cont’d

32. FINANCIAL INSTRUMENTS  (cont’d)

 (cont’d)

   Credit al 
eet its contractual obligations  credit risk arises principally 

redit risk 
arises princi vances to subsidiary com ntees given to 

credit policy in place to control credit risk by dealing with creditworthy counterparties and deposit with 
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Notes to the Financial Statements
31 August 2016
Cont’d

32. FINANCIAL INSTRUMENTS  (cont’d)

 (cont’d)

  (cont’d)

On demand 
or within

1 year
1 to 2 
years

2 to 5
years

After 5
years

Total
contractual 

Total
carrying
amount

RM RM RM RM RM RM

Group
2016
Financial liabilities
Trade payables  -  -  - 

 -  -  - 

Directors  -  -  - 

payables  - 
Bank borrowings  -  -  - 

 - 

2015
Financial liabilities
Trade payables  -  -  - 

 -  -  - 

Directors  -  -  - 

payables  - 
Bank borrowings  -  -  - 

 - 
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Notes to the Financial Statements
31 August 2016

Cont’d

32. FINANCIAL INSTRUMENTS  (cont’d)

 (cont’d)

 
Group  Denominated in

USD SGD JPY Total
RM RM RM RM

2016

balances  -   
Trade receivables  -   

 -   
Trade payables  -   
Loans and borrowings  -   

2015

balances  -   
Trade receivables  -    -   

 -   
Trade payables  -   
Loans and borrowings  -   

 -   
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Notes to the Financial Statements
31 August 2016
Cont’d

32. FINANCIAL INSTRUMENTS  (cont’d)

 (cont’d)

  (cont’d)

   (cont’d)

Group
Change in

currency rate

2016
Effect on 

before tax
Change in

currency rate

2015
Effect on 

before tax
RM RM RM RM

 -   
 - 

  

 Group  Company
2016 2015 2016 2015

RM RM RM RM

Fixed rate instruments

banks
 -  - 

Floating rate instruments 
 -  - 
 -  - 

 -    -  - 

 -  - 
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Notes to the Financial Statements
31 August 2016

Cont’d

32. FINANCIAL INSTRUMENTS  (cont’d)

 (cont’d)

  (cont’d)

    (cont’d)

    Interest rate sensitivity analysis

    

    

  

 carried at fair value Carrying 
amountLevel 1 Level 2 Level 3

 RM  RM  RM RM

Group
2016

 -  - 

Group
2015

 -  - 
        

change in circumstances that c

   The tween levels during cu
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Notes to the Financial Statements
31 August 2016
Cont’d

32. FINANCIAL INSTRUMENTS  (cont’d)

  (cont’d)

    
   

33. CAPITAL MANAGEMENT

 Group
2016 2015

RM RM

Total loans and borrowings

Net debts

Total equity

# #
   

borrowing obligation.

 There were no changes in ital management during 
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Notes to the Financial Statements
31 August 2016

Cont’d

34. SUBSEQUENT EVENT

35. DATE OF AUTHORISATION FOR ISSUE
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Notes to the Financial Statements
31 August 2016
Cont’d

36. SUPPLEMENTARY INFORMATION ON THE DISCLOSURE OF REALISED AND UNREALISED PROFITS OR 
LOSSES

 Group  Company
2016 2015 2016 2015

RM RM RM RM

the Company and its subsidiary companies

 -  - 
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List of Properties
As at 31 August 2016

No. Title Details/Postal Address

Description 
of property/ 
Existing use

Land area/ 
Built-up area

sq m

Approximate 
age of 

building 
(Years) Tenure

Audited net 
book value as 
at 31.08.2016

RM’000

shophouse 
currently rented 
to an individual

 

current used as 
warehouse by 

current used as 

and warehouse 

Negeri Selangor

currently rented 
to an individual

Negeri Selangor

semi-detached 

and warehouse 
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List of Properties
As at 31 August 2016
Cont’d

No. Title Details/Postal Address

Description 
of property/ 
Existing use

Land area/ 
Built-up area

sq m

Approximate 
age of 

building 
(Years) Tenure

Audited net 
book value as 
at 31.08.2016

RM’000

Selangor 

single storey 
detached 

used as 
warehouse and 

building with 

warehouse 

Negeri Pahang 
current used as 

and warehouse 

Negeri Pahang 
current used as 

and warehouse 
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No. Title Details/Postal Address

Description 
of property/ 
Existing use

Land area/ 
Built-up area

sq m

Approximate 
age of 

building 
(Years) Tenure

Audited net 
book value as 
at 31.08.2016

RM’000

Double storey 
terrace light 
industrial 
warehouse 

current used as 

and warehouse 

Negeri Pulau Pinang 

Double storey 
semi-detached 
light industrial 

used as 

and warehouse 

List of Properties
As at 31 August 2016

Cont’d
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Statistics of Shareholdings
As at 29 November 2016

SHARE CAPITAL 

DISTRIBUTION OF SHAREHOLDINGS AS AT 29 NOVEMBER 2016 

Size of Holding 
No. of 

shareholders
% of 

shareholders
No. of 

holdings
% of 

shares

Total 100.00 100.00

Remark:

* - Less than 5% of Issued Shares  
** - 5% and above of Issued Shares 

SUBSTANTIAL SHAREHOLDERS AS AT 29 NOVEMBER 2016 

No. Name of Substantial Shareholder
 No. of Shares held  No. of Shares held

Direct % Indirect %

- -
Wong Sin Chin  - -
Yeen Yoon Hin  - -

DIRECTORS’ INTERESTS IN SHARES AS AT 29 NOVEMBER 2016 

No. Name of Director 
 No. of Shares held  No. of Shares held

Direct % Indirect %

Chan Wan Choon  - -
- -

Wong Sin Chin  - -
Yeen Yoon Hin  - -

- -
- -

- - - -
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LIST OF TOP 30 LARGEST SECURITIES ACCOUNTS HOLDERS 

No.  Name of Shareholders 
No. of 

Shares %

PLEDGED SECURITIES ACCOUNT FOR WONG SIN CHIN (TAMING-CL)

PLEDGED SECURITIES ACCOUNT FOR GENTING UTAMA SDN BHD (M&A)

PLEDGED SECURITIES ACCOUNT FOR KHOO CHEE SIANG (M&A) 

EXEMPT AN FOR BSI SA (BSI BK SG-NR)

EXEMPT AN FOR CITIBANK NEW YORK (NORGES BANK 14)

PLEDGED SECURITIES ACCOUNT FOR LOW NGOK MING

PLEDGED SECURITIES ACCOUNT FOR SOON THIAM YEW (AMPANG-CL)

PLEDGED SECURITIES ACCOUNT FOR NG CHAI GO

PLEDGED SECURITIES ACCOUNT FOR CHOW DAI YING (M&A)

DBS VICKERS SECS (S) PTE LTD FOR EE BENG CHUAN

 TOTAL 64.10

Statistics of Shareholdings
As at 29 November 2016

Cont’d
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Notice of Annual General Meeting

NOTICE IS HEREBY GIVEN THAT

Please refer to Note A

Ordinary Resolution 1

Ordinary Resolution 2
Ordinary Resolution 3

  

Ordinary Resolution 4
Ordinary Resolution 5

Ordinary Resolution 6

Authority to Directors to Allot and Issue Shares Ordinary Resolution 7
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Notice of Annual General Meeting
Cont’d

Company Secretaries

  
Notes
  

 

  

 

 

 

EXPLANATORY NOTES ON SPECIAL BUSINESS
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Statement Accompanying 
Notice of Annual General Meeting
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Annexure A

14 December 2016
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FORM OF PROXY

(Full Name in Block Letters)                      

               

                                 

SCH GROUP BERHAD       

                           

                     

                      

                     

NO. RESOLUTIONS FOR AGAINST
Ordinary Resolutions

Signed this          

       

 

NOTES:
1. A member entitled to attend and vote at the general meeting is entitled to appoint up to two (2) proxies to attend and vote in his/her stead. A proxy 

may but need not be a member of the Company. The provision of Section 149(1)(b) of the Act shall not apply to the Company. 

shareholding to be represented by each such proxy.

compliance with the provision of subsection 25A(1) of the Central Depositories Act which holds ordinary shares in the Company for multiple 

may appoint in respect of each omnibus account it holds.
4. The instrument appointing a proxy shall be in writing under the hand of the appointer or his attorney duly authorised in writing or, if the appointer is 

a corporation, either under its Common Seal or signed by attorney so authorised.

Bangsar South, No. 8, Jalan Kerinchi, 59200 Kuala Lumpur not less than 48 hours before the time set for holding the meeting or any adjournment 
thereof.

6. For the purpose of determining a member who shall be entitled to attend the Fifth (5th) AGM, the Company shall be requesting Bursa Malaysia 
Depository Sdn Bhd to issue a General Meeting Record of Depositors as at 16 January 2017. Only members whose name appears on the Record 
of Depositors as at 16 January 2017 shall be entitled to attend the said meeting or appoint proxies to attend and/or vote on his/her behalf.

First Proxy

Percentage

Second Proxy

Percentage

NUMBER OF SHARES HELD CDS ACCOUNT NO.

SCH GROUP BERHAD
(Company No. 972700-P)



SCH GROUP BERHAD 



No. 3, Jalan Teras 3,
Kawasan Perindustrian Teras Balakong,
Taman Industri Selesa Jaya,
43300 Balakong,
Selangor Darul Ehsan
Tel : +603-8961 8003 
Fax : +603-8961 1002/8962 1002

w w w . s c h g r o u p . c o m . m y
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