/ SASBADI HOLDINGS BERHAD (1022660-T)
Incorporated in Malaysia under the Companies Act, 1965
‘ THIRD QUARTER REPORT ENDED 31 MAY 2016
SASBADI

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME FOR THE THIRD QUARTER AND NINE (9) MONTHS ENDED ON 31 MAY
2016 (1)

[ INDIVIDUAL QUARTER || CUMULATIVE QUARTER |
Current Year Preceding Year Current Preceding
Quarter Quarter Year-To-Date Year-To-Date
31.05.2016 31.05.2015 31.05.2016 31.05.2015
RM'000 RM'000 RM'000 RM"000
Revenue 22 416 18,868 77302 67,304
Cost of sales (10,890) (10,028) (39,248) (34,074)
Gross profit 11,428 8,842 38,054 33,230
Other operating income 307 76 324 139
Distribution expenses (2,144) (1,517) (7,147) (5,662)
Administrative expenses (3,632) (2,677) (11,997) (8,759)
Other operating expenses (211) (392) (713) (878)
Operating profit 5746 4332 18,521 18,070
Interast income 175 118 250 340
Finance costs {222) {151) (794) (360)
Profit before tax 5,699 4,299 17,977 18,050
Tax expense {1,642) (1,185) (4,936) (4,951)
Profit for the financial period 4,057 3114 13,041 13.099
Other comprehensive income,
net of tax
Fair value of available-for-sale
financial assets (18) - 11 -
Total comprehensive income
for the financial period 4,039 3.114 13,052 13,099
Profit attributable to :
- Dwners of the Company 3,844 3,114 12,511 13,099
- Mon-controlling interests - 213 - 530 -
4,057 3,114 13,041 13.099
Total comprehensive income
attributable to :
- Owners of the Company 3,832 3,114 12,519 13,099
- Non-controlling interests 207 - 533 -
4,039 3,114 13,052 13,099
Earnings per share (sen)
attributable to owners
of the Company:
- Basic @ 1.38 1.23 4,70 5.16
- Diluted A A A NI
Notes:

{1) The Unaudited Condsnsed Consolidated Statemant of Profit or Loss and Other Comprehensive lncome should ba
read in conjunciion with the Audifed Financial Statements of Sasbadi Holdings Berhad [“the Company') for the
financial year ended 31 August 2075 and the accompanying explanaiory nofes aftached fo these interim financial
statements.

{2} Based on the weighted average number of ordinary shares in issue as detailed in Note B11,

M Not applicable



THIRD QUARTER REPORT ENDED 31 MAY 2016

, SASBADI HOLDINGS BERHAD (1022660-T)
‘ Incorporated in Malaysia under the Companies Act, 1965

SASBADI
UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 31 MAY 2016 (1)
Unaudited Audited
As at As at
31.05.2016 31.08.2015
RM'000 RM'000
ASSETS
Property, plant and equipment 37,862 30,872
Intangible assets 21,333 22,326
Other investments 354 343
Deferred tax assets B4 64
Total non-current assets 59,613 53.605
Inventories 42,414 37,060
Current tax assets 2,087 1.144
Trade and other receivables 49 241 40,417
Prepaymenis 607 244
Cash and cash equivalenis 29,936 8,338
Total current assets 124,285 87,203
Total assets 183,898 140,808
EQUITY
Share capital 69,850 63,500
Share premium 38,400 13,461
Reserves 35,200 28,2649
Equity attributable to owners of the Company 143,450 105,230
MNon-controlling interests 5,594 5,061
Total equity 149,044 110,281
LIABILITIES
Barrowings 5913 ag
Deferred tax liabilities 5,883 6,092
Total non-current liabilities 11,796 6,181
Borrowings 2,595 8.333
Provisions 1,585 1,199
Dividend payable 2,794 -
Trade and other payables 15,135 13,438
Current tax liabilities 949 356
Total current liabilities 23,058 24,326
Total liabilities 34,854 30,517
Total equity and liabilities 183,898 140,808
Net assets per share attributable to owners
of the Company (RM) 0.51 (@ 041 3

Notes:

{1} The Unaudited Condensed Consolidated Stalement of Financial Position should be read in conjunclion with the
Audited Financial Statements of the Company for the financial year endsd 31 August 2015 and the accompanying

egxplanatory notes attached to these interim financial statements.
(2} Based on the issued share capital of 279,400,000 ordinary shares as at 31 May 2018

(3] Based on the proforma issued share capilal of 254,000,000 ordinary shares as at 31 August 2015 after reflecting the

effects of the share splif dizsclosed in Nofe A6 balow.
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1/ SASBADI HOLDINGS BERHAD (1022660-T)
‘ Incorporated in Malaysia under the Companies Act, 1965

THIRD QUARTER REPORT ENDED 31 MAY 2016
SASBADI

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE NINE (9) MONTHS

ENDED 31 MAY 2016 (1)

Current Preceding
Year-To-Date Year-To-Date
31.05.2016 31.05.2015
RM'000 RM'000
Cash flows from operating activities
Profit before tax 17.977 18,050
Adjustments for;
Amortisation of intangible assets 893 454
Depreciation of property, plant and eguipment 1,824 1,620
Gain on disposal of property, plant and equipment (207) (139)
Interest expense 749 296
Interest income (250} (340}
Provision for sales returns 386 1,004
Operating profit before changes in working capital 21,472 21,015
Changes in inventories (5,354) (11,779)
Changes in trade and cther receivables and prepayments (9,187) (3,820)
Changes in trade and other payables 1,697 5,018
Cash generated from operations 8,628 11,434
Tax paid (5.495) {4,721}
Interest paid (600) (288)
interest received 250 340
MNet cash generated from operating activities 2,783 5,765
Cash flows from investing activities
Proceeds from disposal of property, plant and equipment 207 139
Acquisition of intangible assets - {1,000)
Acquisition of property, plant and equipment (8,814) {2,325)
Met cash used in investing activities (8,607) {3,186)
Cash flows from financing activities
Repayment of bankers' acceptance (941) -
Drawdown of bankers' acceptance - 2,172
Repayment of finance lease liabilities (83) (74}
Repayment of term loan {115) .
Proceeds from term loan 6.300
Met proceeds from issuance of shares 31,280 -
Dividends paid (2,794) (3,810)
Interest paid (143) {8)
Met cash generated fromfused in) financing activities 33,507 {1,720}
Net increase in cash and cash equivalents 27,683 1,868
Cash and cash equivalents at beginning of the financial period 45 20,562
Cash and cash equivalents at end of the financial period 27,728 22,421




1/ SASBADI HOLDINGS BERHAD (1022660-T)
Incorporated in Malaysia under the Companies Act, 1965
‘ THIRD QUARTER REPORT ENDED 31 MAY 2016

SASBADI

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE NINE (9) MONTHS
ENDED 31 MAY 2016 (1) (CONT'D)

Cash and cash equivalents included in the statement of cash flows comprise the following statement of financial
position amounts

Current Preceding

Year-To-Date Year-To-Date

31.05.2016 31.05.2015

RM'000 RM 000

Cash and bank balances 19,897 25,855
Deposit placed with a licensed bank 39 39

Liquid investments 10,000 -

29,936 25,804

Less: Bank overdraft {2,208) {3,473)
27,728 22 421

Note:

{1) The Unaudited Condensed Consolidated Statement of Cash Flows should be read in conjunction with the Audited
Financial Stafements of the Company for the financial year ended 37 August 2015 and the accompanying explanatory
notes attached to these inferim financial statements.
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,((( SASBADI HOLDINGS BERHAD (1022660-T)
‘ Incorporated in Malaysia under the Companies Act, 1965

THIRD QUARTER REPORT ENDED 31 MAY 2016
SASBADI

EXPLANATION NOTES PURSUANT TO MALAYSIAN FINANCIAL REPORTING STANDARD (“MFRS™)
134: INTERIM FINANCIAL REPORTING

Accounting Policies and Basis of Preparation

The interim financial statements are unaudited and have been prepared in accordance with the
requirements of Malaysisn Financial Reporting Standard ("MFRS") 134: Interim Financial Reporting issused
by the Malaysian Accounting Standards Board ("MASE"), International Accounting Standard (*1AS") 34:
Interim Financial Reporting Issued by the Intemational Accounting Standards Board (*IASE") and paragraph
9.22 and Part A of Appendixz 9B of the Main Market Listing Requirements ("Listing Requirements”) of Bursa
Malaysia Securities Berhad [“Bursa Securities”).

These interim financial statements should be read in conjunction with the Audited Financial Statements of
the Company for the financial year ended 31 August 2015 and the accompanying explanatory noles
attached to these interim financial statements.

These interim financial statements provide an explanation of events and transactions that are significant to
an understanding of the changes in the financial position and performance of the Company and its
subsidiaries {“the Group") since the financial year ended 31 August 2015,

The significant accounting policies and methods of computation applied in these unaudited condensed
interim financial statements are consistent with those adopted as disclosed in the Audited Financial
Statements of the Company for the financial year ended 31 August 2015, except for the following accounting
standards, amendments and interpretations that have been issued by the MASE but have not been adopted
by the Group:

MFRSs, Interpretations and amendments effective for annual periods beginning on or after 1
January 2016
- MFRS 14, Regulatory Deferral Accounts

Amendments to MFRS 5, Non-currenf Assefs Held for Sale and Discontinied Operations (Annual
Improvemeants 20712-2014 Cycig)
Amendments 1o MFRS 7, Financial instruments: Disclosures (Annua! Improvements 2012-2074
Cycle)
Amendments to MFRS 10, Consolidated Financial Staterments, MFRS 12, Disclosure of Interests in
Other Entitles and MFRS 128, Invesiments in Associates and Joint Ventures — Investment Enfities:
Appiying the Cansolidation Exceplion
Amendments to MFRS 11, Joint Arrangements — Accounting for Acquisitions of inferests in Joinf
Operations
Amendments to MFRS 101, Presentation of Financial Statements — Disclosure Inifiafive
Amendments to MFRS 118, Property, Plant and Equipment and MFRS 138, Infangible Assels —
Clarification of Acceptable Methods of Deprecialion and Amortisalion
Amendments to MFRS 116, Properfy, Plant and Eguipment and MFRS 141, Agriculfure —
Agriculture; Bearer Flants
Amendments to MFRS 119, Employee Benefits {Annual Improvements 201 2-2014 Cycle)
Amendments to MFRS 127, Separate Financlal Stalements — Eguily Method in Separate Financial
Slatements
Amendments to MFRS 134, Inferim Financial Reparting (Annual Imgrovements 2012-2014 Cycla)

MFRSs, Interpretations and amendments effective for annual periods beginning on or affer 1
January 2017
Amendments to MFRS 107, Statement of Cash Flows — Disclosure Initigtive
Amendments to MFRS 112, lncome Taxes — Recognition of Deferred Tax Assels for Unrealised
Lozsses

MFRSs, Interpretations and amendments effective for annual periods beginning on or after 1
January 2018

MFRS 8, Financial Instruments (20 14 )

MFRS 15, Revenue from Caontracts with Cusfomers



,((( SASBADI HOLDINGS BERHAD (1022660-T)
‘ Incorporated in Malaysia under the Companies Act, 1965
THIRD QUARTER REPORT ENDED 31 MAY 2016

SASBADI

MFRSs, Interpretations and amendments effective for annual periods beginning on or after 1
January 2019
MFRS B, Leases

MFRSs, Interpretations and amendments effective for a date yet fto be confirmed
Amendments to MFRS 10, Consolidated Financial Staterments and MFRS 128, lnvestments in
Associates and Joint Venfures — Sale or Confribution of Assets between an Investor and its
Associgte ar Joint Venture

The Group plans to apply the abovementioned accounting standards, amendments and interpretations:

From the annual period beginning on 1 September 2016 for those accounting  standards,
amendments or interpretations that are effective for annual periods beginning on or after 1 January
2016, except for Amendments to MFRS 11, MFRE 14, Amendments to MFRS 141 and Amendments
to MFRS 118 which are not applicable to the Group.

From the annual period beginning on 1 September 2017 for those accounting standards,
amendments or interpretations that are effective for annual pericds beginning on or after 1 January
2017

From the annual period beginning on 1 September 2018 for those accounting standards,
amendments or interpretations that are effective for annual periods beginning on or after 1 January
2018.

From the annual period beginning on 1 September 2019 for the accounting standard thal s effective
for annual periods beginning on or after 1 January 2019,

The initial application of the accounting standards, amendments or interpretations is not expected o have
any material financial impacts to the financial statements of the Group except as mentioned below,;

MFRS 9, Financial Instruments

MFRS 9 replaces the guidance in MFRS 138, Financial lnsfruments: Recognition and Measurement on the
classification and measurement of financial assets and financial labilities, and on hedge accounting.

The Group is currently assessing the financial impact that may arise from the adoption of MFRS 9.

MFRS 15, Revenue from Confracts with Customers

MFRS 15 replaces the guidance in MFRS 111, Consfruclion Confracts, MFRS 118, Revenue. IC
Interpretation 13, Cusfomer Loyalty Programmas , IC Interpretation 15, Agreerments for Construction of Real
Estate, IC Interpretation 18, Transfer of Assels from Customers and IC Interpretation 131, Revenue - Barter
Transactions lnvolving Advertising Services,

The Group is currently assessing the financial impact that may arise from the adoption of MFRS 15,

MFRS 16, Leases

MFRS 16 replaces the guidance in MFRS 117, Leases, |C Interpretation 4, Determining whether an
Arrangemeant containg a Lease, |C Interpretation 115, Operating Leases — Incentives and IC Interpretation
127, Evalualing the Substance of Transactions Involving the Lega! Form of a Lease .

The Group is currently assessing the financial impact that may arise from the adoption of MFRS 16,
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,((( SASBADI HOLDINGS BERHAD (1022660-T)
‘ Incorporated in Malaysia under the Companies Act, 1965

THIRD QUARTER REPORT ENDED 31 MAY 2016
SASBADI

Auditors’ Report on Preceding Annual Financial Statements

The Auditors” Reports on the financial statements of the Company and its subsidiaries for the financial year
ended 31 August 2015 were not gualified.

Seasonality or Cyclicality of Operations

The Group's business operations are exposed to seasonality patterns as the Group generally experiances
significantly higher quarterly sales in the second financial guarter (December to February) compared to tha
other three {3) financial guarters. This is primarily caused by the timing of the start of the academic year for
national schools. As & result, the seasonal sales patterns may adversely impact on the Group's guarleriy
revenue, profit and cash flow, Nevertheless, the Group takes the seasonality patterns into consideration in
our cash flow planning.

Unusual ltems

There ware no significant items affecting the assets, liabiliies, eguity, net income, or cash flows of the Group
that are unusual becausa of their nature, size and incidence during the current financial quarter and current
financial year-to-date.

Changes in Estimates

There were no changes in the estimates that have & material effect in the current financial gquarter and
current financial year-lo-date,

Debt and Equity Securities

The Company has, on 8 March 2018, completed a share split involving the subdivision of every one (1)
existing ordinary shares of RMQ.50 2ach in the Company into twa (2) ordinary shares of RMO.25 each in the
Company. With the completion of the share split. the Company's issued and paid-up share capital of
RMED. 850,000 now comprises 279,400,000 ordinary shares of RM(.25 each.

Save as disclosed above, thers were no issuance, cancellation, repurchase, resale or repayment of debt
and equity securities during the current quarter and current financial year-to-date.

Dividend Paid

On 18 March 2016, the Company paid a final single tier dividend of two (2) sen per ordinary share of
RMD.50 each amounting to RMZ.794 million in respect of financial year ended 31 August 2015.
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,((( SASBADI HOLDINGS BERHAD (1022660-T)
Incorporated in Malaysia under the Companies Act, 1965
‘ THIRD QUARTER REPORT ENDED 31 MAY 2016

SASBADI

AS.  Valuation of Property, Plant and Equipment
There was no valuation of praperty, plant and equipment undertaken in the current financial quarter.
A10. Material Events Subsequent to the End of the Interim Period

Save as disclosed in Mote B7(i) below, there were no material events subsequent to the end of the current
financial guarter up to the date of this report.

A11. Effects of Changes in Compaosition of the Group
There ware no changes in the compaosition of the Group during the current financial quartsr,

A12. Capital Commitments

There wara no material capital commitments for the Group for the current financial quarter,
A13. Changes in Contingent Liabilities and Contingent Assels

n il

As at As at
31.05.2016 31.08.2015
RM000 RM'O00
Bank guaranteas oblained by the subsidiaries o the
Minisiry of Education Malaysia 337 488

Contingent Assets

The Group does not have any material contingent assets as at 31 May 2016,

11
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f(« SASBADI HOLDINGS BERHAD (1022660-T)
‘ Incorporated in Malaysia under the Companies Act, 1965
THIRD QUARTER REPORT ENDED 31 MAY 2016

SASBADI

ADDITIONAL INFORMATION REQUIRED BY THE MAIN MARKET LISTING REQUIREMENTS OF BURSA
SECURITIES MALAYSIA BERHAD

Review of Performance

Current Quarter ended 31 May 2016 against Preceding Financial Year's Corresponding Quarter
ended 31 May 2015

The Group recorded a revenue of RM22.416 millicn for the current financial quarter as compared o
RM1B.888 million for the preceding financial year's corresponding quarter, representing an increase of
RM3.548 million (equivalent to a 18.5% increase).

The increase in revenue in the current financial quarter was mainly attributable to the consolidation of the
results of Sanjung Unggul Sdn Bhd ("Sanjung Unggul”) and its subsidiaries ("Sanjung Unggul Group”) post
acquisition by the Company of 70% eguity interest in Sanjung Ungagul in August 2015, coupled with the
increase in revenue recorded by Sasbadi Sdn Bhd, the subsidiary involved In academic book publishing.
Sasbadi Sdn Bhd's revenue increased by RM2Z.587 million (equivalent to 17.1%) o RM17.710 million vis-a-
vig RM15.123 million in the preceding financial year's corresponding quarter mainly due to the publication
and sales of new academic books, which were delayed from the immediate preceding financial quarter. To
recap. az disclosed in the Group's second quarter report ended 29 February 2016, Sasbadi Sdn Bhd had
recorded lower revenue in the said guarter dus to significant resources being channeled towards
participation in textbook tenders of the Ministry of Education Malaysia ("MOE"). The Group has, on 28 April
2016 and 18 May 2016, announced the winning of four (4) textbook tenders from the MOE with a total
contract value of approximately RM8.348 million, The contracts will start contributing to the earnings of the
Group for the financial year ending 31 August 2017 onwards, during the duration of the contracts. Please
refer to the said announcements for further details on the contracts,

The Group recorded a profit before tax ("FPBT") of RMS.699 million for the current financial guarter,
representing an increase of RM1.400 million (equivalent to 32.8%) from RM4.299 million recorded for the
preceding financial year's corresponding guarter. The increase was mainly dus to higher revenus as
explained above, partly offset by increased staff costs resulting from higher headcount.

Current Financial Year-to-Date ended 31 May 2016 against Preceding Financial Year's
Corresponding Year-to-Date ended 31 May 2015

The Group recorded &n increase in revenus of RME. 558 milllon (equivalent (o 14.9%) from RMET. 304 million
for the preceding financial year's corresponding year-to-date to RMY7.302 million for the current financial
year-to-date. However, the Group's PET declined marginally by 0.4% to RM17.977 million for the current
financial year-to-date as compared o RM18.050 million for the precading financial year's corresponding year-
to-date.

The increase in revenue was mainly attributable to the consolidation of the results of the Sanjung Unggul
Group, while the marginal decline in PET was due to the higher overall costs incurred by the Group (arising
mainly from increased staff costs, the cost of participating in textbook tenders and higher amount of
amartisation of intangible assets, Le. inteflectual properties), offset by the increasa in revenue.

Variation of Results for the current financial guarter ended 31 May 2016 against the immediate
preceding financial quarter

The Group recorded a revenue of RM22.416 million for the current financial quarter as compared to the
immediate preceding financial quarter's revenue of RM33.856 million, a decrease of RM11.440 miflion
(equivalent to 33.8%). Similarty, the Group's PBT for the current financial quarter decreased by RM3.339
millian (equivalent to 36.9%) to RM5.629 million as compared to RM3.038 million in the immediate preceding
financial guarter.

The better results recorded in the immediate preceding financial guarter was due to the seasonally stronger
second financial guarter with higher sales due to the start of the school academic year.
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Group's Prospects for the financial year ending (“FYE") 31 August 2016

The market ouflook remains challenging. Mevertheless, our economy is expected to remain on a sustained
growth path of 4 - 4.5% in 2016, with the private sector being the key driver of growth.

Despite the lower than expected resulls for the immediate preceding financial quarter, the Group has
managed to recover lost ground in the current financial guarter. In this regard, the Group will continue ta
parsavere for the remaining period of FYE 31 August 2016, notwithstanding the challenges ahead.

Variance of Profit Forecast

Mo profil forecast has been issued by the Group praviously in any public document.

Motes to the Statement of Comprehensive Income

The profit before tax s arrived at after charging/{crediting):

[ INDIVIDUAL QUARTER | [ CUMULATIVE QUARTER |
Current Year Preceding Year Current Preceding
Quarter Quarter Year-To-Date Year-To-Date
31.05.2016 31.05.2015 31.05.2016 31.05.2015
RM'000 RM000 RM 000 RM'000
Amaortisation of intangible assets an 162 893 454
Depreciation on property, plant
and equipment 607 G20 1,624 1,680
Gain on disposal of property, plant
and equipment [202) (76} (207} (139)
Interest expense 200 100 749 206
|nterest income (175} (118) (250) (340}
Inventories write-down 50 735 224 2,227
Realised forsign exchange lossligain) {3} 45 {2} 133
[Reversal of proviskon for sales returns )/
Provision for sales returns [E81) [E47) 386 1,004

Save as disclosed above, the other tems as required wider paragraph 16 of Parf A of Appendix BB of the Main Marke!

Listing Requiramants of Bursa Securities are nod appiicabiie.
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Income Tax Expense

| INDIVIDUAL QUARTER | | CUMULATIVE QUARTER |
Current Year Preceding Year Current Preceding
Quarter Quarter Year-To-Date Year-To-Date
31.05.2016 31.05.2015 31.05.2016 31.05.2015
RM"000 RM'000 RM'O0D RM'000
Current tax expense
Current pericd 1,462 974 5,145 5,195
Prior perind - - - -
1,462 974 5145 5,195
Deferred tax expense
Current period 180 211 {209) (244)
Prior period - = = Z
180 21 {209) [244)
Total income tax expansea 1,642 1,185 4,936 4,951

The effective tax rate for the current financial quarter and current financial year-to-date is higher than the
statutory tax rate of 25% mainly due to non-deductible expenses.

Status of Corporate Proposals and Utilisation of Proceeds

i)

Status of Corporate Proposals

Save as disclosed below, there were no corporate proposals announced but not complated as at the
date of this report:

ia)

(b)

The Company has, on 20 May 2016, announced the following proposals:

{1} Proposed establishment of an employees’ share option scheme of up to ten percent (10%) of
the issued and paid-up share capital of the Company (excluding tressury shares, if any) for
the eligible employess and Exscutive Directors of the Company and its subsidiaries
("Proposed ESOS"); and

(i) Proposed purchase by the Company of up to ten percent (10%) of its issued and paid-up
share capital at any point in ime ("Proposed Share Buy-Back"),

The extraordinary general meeting {"EGM™) to approve the Proposed ES0S and Proposed Share
Buy-Back was held on 18 July 2016 and the resolutions pertaining to the Proposed ESOS and
Proposed Share Buy-Back wera duly passed by the shareholders of the Company al the EGM.

The Company has, on 15 July 2018, entered into a share acquisition agreement {"SAA") with
Wang Chee Kheong and Lim Biou Chong to acquire 100% of the lssued and paid-up share
capital of United Publishing House (M) Sdn Bhd ("United Publishing"), comprising 200,000
ordinary shares of RM1.00 each for a purchase price of RM4,350,000.00 ("Purchase Price") to be
setlled via cash ("Proposed Acquisition”).

Linited Publishing has, on 15 July 2018, entered into various share transfer agreements with
Waong Chea Kheong and a few other shareholders of UPH Distributor Sdn Bhd, Penerbitan Minda
Sdn Bhd, Penerbitan Daya Sdn Bhd and G-Apple Stwdic Sdn Bhd (collectively, “Future
Subsidiaries”) for the acquisition by United Publishing of 100% equity interests in each of the
Future Subsidiaries for a wital purchase consideration of RMEI0,000.00 to be settled via cash
{"5TA Consideration”), Apart for settling the Purchase Price, the Company will also settle the STA
Consideration on behalf of United Publishing an the completion date.

The Proposed Acquisition is pending fulfilment of the conditions precedent as set out in the SA8.
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(i) Utilisation of proceeds

{a) The Company was listed on the Main Market of Bursa Securities on 23 July 2014, The status of
the utilisation of the gross proceeds of RM25. 228 million raised fram the Public lssue as at 31
May 2016 is as follows:

Estimated
timeframe for
utilisation
Proposed Actual {from listing
Purpose utilisation utilisation Deviation Balance date)
RM'000 RM'000 RM'000 RM'000
il Establishment of 1,000 A {134) - BEA  Within two (2}
appliad learning years
centres
(i) Part-financing of 17.500 A {17.500) - = Within two {2)
proposed YEArS
aoquisition of
publishing
husinesses
(il  Financing of the 1.000 * (1.000) - - Within one {1)
acquisition of year
intellectual
property rights
(v} Working capital 2728 (2.379) (348, - Within one (1)
Year
(v Estimated listing 3,000 {3,349) 340 7 - Upon Listing
axpenses
Total gross 25228 (24, 362) - BEG
proceeds

Note: The ulilisation of proceeds as disclased above should be read fn conjunction with Seclion 2.6 of the Progpecius of
the Company dated 7 July 2014 and the Company's announcements dated 23 October 2074, 7 August 2015 and
18 Jduly 2016,

% Rawvized for working capital use a5 per the Comopany's announcement dated 19 July 20716,

A Revized as per the Company’s annauncements dated 29 Ocfober 2014 and 7 August 2075

* Revised a5 per the Company s announcement dated 29 Octobear 2074,

e The actual lisfing expenses incurred ware more than the esfimated lisfing expenses by AMO.349 milion mainly
due fohighar than estimated professional fees, undarwnting commission and placement fea. In accordance with
Seclion 3.6 of the Prospecius of the Company dated 7 July 2014, the defictt was funded owl of the porfion
allocared for working capifal.
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b}  The Company has completed the Private Placement on 20 January 2016. The status of the
utitisation of the gross proceeds of RM31.623 million raised fram the Private Placement as at 31
May 2016 is as follows:

Estimated
timeframe for
utilisation
Proposed Actual {from receipt
Purpose utilization utilisation Deviation Balance of proceeds)
RM'000 RM 000 RM 00D RM'000

(i) Part financing of 20,000 E - 20,000  Within eighteen
future {18) months
acquisitionis) of
publishing/
education/
education-
refated
business(es), or
intelleciual
propearty rights.

(i) Part repayment 6,000 {6,000} - - Within three (3)
of bank months
barrowings

(il Working capital 5,103 (5,236) 133 - Within six (&)

months

{iv)  Estimated 520 (387) (133) - Within three (3)
BXPENSEes in months®
relation to the
Proposals
Total aross
proceeds 31,623 {11.623) - 20,000

Note:

= The variafion in the actual amownt of the expenses was re-allacated for working capital purposes as per (he
Company's announcement dated 27 December 2075,

L Ravised from ane (1) mondh fo three (3} months as per the Company’s announcermant dated 18 February 2076,

Group Borrowings

The Group borrowings as at 31 May 2016 were as follows:

As at As at
31.05.2016 31.08.2015
RM000 RN'000

MNon-current
Finance lease liabilities 16 949
Term loan - secured 5897 -
5.913 829

Currant

Finance lease liabilities 412 99
Tarm ioan - secured 288 -
Bank overdraft - secured 2,208 8,203
Bankers' acceptances - secured = a4
2,585 8,333
8,508 0432

The above borrowings are denominated in Ringgit Malaysia.
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B9. Material Litigation

The Group is not engaged in any material litigation either as plaintiff or defendant, which has & material
effect on the financial position of the Group, and the Directors do not have any knowledge of any
proceedings panding or threatenad or of any facts likely 1o give rise lo any proceedings which may materially
and adversely affect the financial position or business of the Group, as at the date of this report,

B10. Dividend
On 26 April 2016, the Board of Directors of the Company has declared and approved the payment of an
interim single tier dividend of one (1) sen per ordinary share of RM0.25 each in respect of the financlial year

ending 31 August 2016. The interim dividend amounting to RMZ2.794 million was paid on 8 June 2016 to
shareholders registered in the Record of Depositors as at 18 May 2016,

B11. Earnings Per Share
{a) Basic Earnings Per Share

The basic earnings per share for the current financial guarter and current financial year-to-date are
computed as follows:

| INDIVIDUAL QUARTER | [ CUMULATIVE QUARTER |
Current Year Preceding Year Currant Praceding
Quarter Quarter Year-To-Date Year-To-Date
31.05.2016 31.05.2015 31.05.2018 31.05.2015
RM000 RM'000 RM'000 RM'0O0
Profit atributable to owners of
the Company 3,844 3,114 12,511 13,089
Weighted average number of
ordinary shares in issue (*'000) 273,400 254,000 * 266,329 254,000 ~
Basic earnings per ordinary
share (sen) 1.38 1.23 4,70 5.16
Note:
*  The comparative figures have been restated o reflect the effects of the share split disclosed in
Note Af above.

(b} Diluted Earnings Per Share

Diluted earnings per share were not computed as the Company does not have any dilutive potential
ordinary shares in issus for the current financial guarter.
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B12. Realised and Unrealised Profits/{Losses) Disclosure

The breakdown of the retained samings of the Group as at the end of the current financial guarter into

realised and unrealized profits/{losses) # is as follows:

As at As at
31.05.2016 31.08.2015
RM"000 RM000

Total retained earmings of the Company and its subsidiaries

- Realised 77,761 70,661

- Unrealised {5,663) |5.488)

Total retained earnings 72,0986 65173

Note:

# Prepared in accordance with Guidancs on Special Matter No. 1, Determinafion of Realised and Unrealized
Profits or Losses in the Confext of Disciosures Pursuant fo Bursa Malaysia Secuifies Berhad Lizting
Requirements as issued by the Malaysian insfifute of Accountants on 20 December 2070,

By order of the Board
Kuala Lumpur
26 July 2018
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