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Dear Sirs,

SCH GROUP BERHAD {“SCH” OR "COMPANY")
ACCOUNTANTS' REPORT

1, INTRODUCTION

This report has been prepared by UHY, Malaysia, an internaticnal accounting firm of chartered
accountants registered in Malaysia and an approved company auditor, for inclusion in the
Prospectus of SCH in connection with the listing of and quotation for the enlarged issued and
paid-up share capital of SCH on the ACE Market of Bursa Malaysia Securities Berhad ("Bursa
Securities”™) ("Listing”). Details of the listing scheme are disclosed in Section 2 of this report.

2. DETAILS OF THE ACQUISITIONS AND LISTING SCHEME
2.1 Acquisitions

In preparation for the listing of the Company on the ACE Market of 8ursa Securities, SCH have
undertaken the Acquisitions. Under the Acquisitions, the Company had entered into four (4) sale
and purchase agreements to acquire the entire equity interest in SCH Corporation, Italiaworld,
SCHWM and SCHME.

2.1.1 Acquisition of SCH Corporation

Pursuant to the sale and purchase agreement dated 3 January 2013 entered into between SCH
and the vendors of SCH Corporation, being Lau Meng Ling, Wong Sin Chin and Yeen Yoon Hin,
SCH acguired SCH Corporation’s entire issued and paid-up share capital of RM7,880,002
comprising 7,880,002 ordinary shares of RM1.00 each for a total purchase consideration of
RM23,556,900, which was wholly satisfied by the issuance of 235,569,000 new Shares at an
issue price of RMO0.10 per Share on 11 November 2013. Immediately thereafter, SCH Corpcration
became a wholly-owned subsidiary of SCH.
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2. DETAILS OF THE ACQUISITIONS AND LISTING SCHEME {CONT'D)

2.1  Acquisition (Cont'd)
2.1.1 Acquisition of SCH Corporation (Cont'd)

The purchase consideration of SCH Corporation of RM23,556,900 was arrived at a willing-buyer
willing-seller basis, after taking into consideration the audited consolidated net assets ("NA")
position of SCH Corporation as at 31 August 2012 of RM23,556,869.

2.1.2 Acquisition of Italiaworld

Pursuant to the sale and purchase agreement dated 3 January 2013 entered into between SCH
and the vendors of Italiaworld, being £au Mong Ling, Wong Sin Chin and Yeen Yoon Hin, SCH
acquired Italiaworld’s entire issued and paid-up share capital of SGD100,000 comprising 100,000
ordinary shares for a total purchase consideration of RM895,600, which was wholly satisfied by
the issuance of 8,956,000 new Shares at an issue price of RM0.10 per Share on 11 November
2013. Immediately thereafter, Italiaworld become a wholly-owned subsidiary of SCH.

The purchase consideration of Italiaworld of RM895,600 was arrived at a willing-buyer willing-
seller basis, after taking into consideration the audited NA position of Italiaworld as at 31 August
2012 of SGD359,528 (equivalent to RM895,512).

2.1.3 Acquisition of SCWM

Pursuant to the sale and purchase agreement dated 3 January 2013 entered into between SCH
and the vendors of SCHWM, being Lau Mong Ling, Wong Sin Chin, Yeen Yoon Hin, Au Yong Sau
Kuen and Wong Sang @ Wong Hock Lim, SCH acquired SCHWM's entire issued and paid-up
share capital of RM500,000 comprising 500,000 ordinary shares of RM1.00 each for a total
purchase consideration of RM2,070,200, which was wholly satisfied by the issuance of
20,702,000 new Shares at an issue price of RM0.10 per Share on 11 November 2013.
Immediately thereafter, SCHWM became a wholly-owned subsidiary of SCH.

The purchase consideration of SCHWM of RM2,070,200 was arrived at a willing-buyer willing-
seller basis, after taking into consideration the audited NA position of SCHWM as at 31 August
2012 of RM2,070,194.
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2.1

2.14

DETAILS OF THE ACQUISITIONS AND LISTING SCHEME (CONT'D)
Acquisition (Cont'd)
Acquisition of SCHME

Pursuant to the sale and purchase agreement dated 3 January 2013 entered into between SCH
and the vendors of SCHME, being Lau Mong Ling, Wong Sin Chin, Yeen Yoon Hin and Lim Lee
Pooi, SCH acquired SCHME’s entire issued and paid-up share capital of RM400,000 comprising
400,000 ordinary shares of RM1.00 each for a purchase consideration of RM5,631,500, which
was wholly satisfied by the issuance of 56,315,000 new Shares at an issue price of RM0.10 per
Share on 11 November 2G13. Immediately thereafter, SCHME became a wholly-owned subsidiary
of SCH.

The purchase consideration of SCHME of RMS,631,50C was arrived at a willing-buyer willing-
seller basis, after taking into consideration the audited NA position of SCHME as at 31 August
2012 of RMS,631,458.

The new Shares issued pursuant to the Acquisitions shall rank pari passu in all respects with the

existing issued Shares including the voting rights and will be entitled to all rights and dividends
and other distributions, the entittement date of which are subsequent thereof,

{The remaining of this page is intentionally left blank.)
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2 DETAILS OF THE ACQUISITIONS AND LISTING SCHEME (CONT'D)

2.2 Listing Scheme

In conjunction with, and as an integral part of the listing of and quotation for the entire issued
and paid-up share capital of the Company on the ACE Market of Bursa Securities, the details of
the Listing Scheme are as follows:-

(a) Public Issue

Pursuant to the Public Issue, the Company shall issue 90,692,000 new Shares (“Issue
Share”) at an issue price of RM0.23 per Share ("IPC Price”) to be allocated in the
following manner;-

(i} 13,000,000 Issue Shares will be made available for application by the Malaysian
Public, to be allocated via ballot;

(i) 13,000,000 Issue Shares made available to the eligible Directors, employees and
business associates/persons who have contributed to the success of the Group;

(iii) 19,662,000 new shares by way of private placement to selected investors; and

(iv) 45,030,000 new shares by way of private placement to identified Bumiputera
investors approved by the Ministry of International Trade and Industry

The Issue Shares shall rank pari passt in all respects with the existing issued Shares
including the voting rights and will be entitled to all rights and dividends and other
distributions, the entitlement date of which are subsequent thereof.

Upon completion of the Public Issue, the issued and paid-up share capital will increase
from RM32,154,202 comprising 321,542,020 Shares to RM41,223,402 comprising
412,234,020 Shares.

{(b) Offer for Sale

Concurrent with the Listing, the Company will undertake an offer for sale of 32,980,000
Shares (“Offer Shares”) at the IPO Price. The Cfferors are offering for sale 32,980,000
Offer Shares, representing approximately 8.0% of the enlarged issued and paid-up share
capital to selected investors. The Offer Shares are payable in full on application upon
such terms and conditions as set out in this Prospectus.

(c) Listing
Upon completion of the IPO, the Company's entire enlarged issued and paid-up share

capital of RM41,223,402 comprising 412,234,020 Shares shall be listed on the ACE
Market of Bursa Securities.

(Collectively known as the "Listing Scheme”}
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3.

3.1

BACKGROUND INFORMATION

Background

SCH was incorporated on 22 December 2011 as an investment holding with a paid-up share
capital of RM2.00. On 31 January 2012, SCH had undertaken a share split whereby 2 ordinary
shares of RM1.00 each were sub-divided inte 20 ordinary shares of RM0.10 each.

The background of its subsidiaries is as follows:-

Issued and
Authorised Paid-up
Date of Share Share Equity
Company Incorporation Capital Capital Interest Principal Activities
(RM) {(RM) %

Direct holding:

SCH Corporation Sdn 13/01/1993 25,000,000 7,880,002 100  Investment holding
Bhd ("SCH company
Corporation”)

SCH Wire-Mesh 05/03/1999 500,000 500,000 100  Manufacturing and
Manufacturing Sdn distribution of quarry
Bhd ("SCHWM™) grill

SCH Machinery & 17/08/2006 500,000 400,000 100  Supplying and distributing
Equipment Sdn Bhd of quarry machinery,
("SCHME"™) quarry equipment and

reconditioned quarry
machinery as well as
spare parts for quarry
machinery, quarry
equipment and
reconditioned quarry
machinery to the quarry
industry

Italiaworld Pte Ltd 29/04/2000 239,370 239,370 100  Supplying and distributing
{"Ttaliaworld”) (SGD100,000) {(SGD100,000) of all kinds of quarry

industrial products to
the quarry industry in
the South East Asia
region mainly Singapore
and Indonesia

Indirect holding:

Subsidiaries of SCH
Corporation
Sin Chee Heng Sdn 09/09/1983 10,000,000 6,000,000 100  Supplying and distributing

Bhd ("SCHSB") of all kinds of quarry

industrial products and
qguarry machinery in the
central region of
peninsular Malaysia
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31

Background {Cont'd)

Company

Indirect holding:
Subsidiaries of SCH

Corporation

Sin Chee Heng
{Butterworth)
Sdn Bhd ("SCH
(Butterworth)")

Sin Chee Heng
(Kuantan) Sdn
Bhd (“SCH
(Kuantan)™)

Sin Chee Heng
(Johore) Sdn Bhd
("SCH (Johore)”)

Subsidiaries of
SCHSB

Sin Chee Heng
{Sabah) Sdn Bhd
{"SCH {Sabah)")

Sin Chee Heng
(Sarawak) Sdn
Bhd (“SCH
(Sarawak)”)

Date of

Incorporation

27/07/1983

22/11/1993

18/11/1992

15/11/1991

12/05/1997

BACKGROUND INFORMATION (CONT'D)

Authorised

Share
Capital
(RM)

500,000

500,000

500,000

500,000

500,000
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Issued and
Paid-up

Share
Capital
{RM)

500,000

100,000

300,000

300,005

300,000

Equity
Interest

%

100

100

100

100

100

Principal Activities

Distributing of all kinds of
quarry industrial
products to the quarry
industry in the northern
region of peninsular
Malaysia

Distributing of all kinds of
quarry industrial
products to the quarry
industry in the eastern
region of peninsular
Malaysia

Distributing of all kinds of
quarry industrial
products to the quarry
industry in the southern
region of peninsular
Malaysia

Distributing of all kinds of
quarry industrial
preducts to the quarry
industry in the north
east of east Malaysia

Distributing of all kinds of
quarty industrial products
to the quarry industry in
the north west of east
Malaysia
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4, GROUP STRUCTURE

The corporate structure of SCH Group upon listing s as follows:-

103% i3
i
- ] i i I
SCH
Lo B B = b soHmME stisworid |
| Corporstion ! i ' | i
{ =C E
i3 k |Butterwvorth) i
i ¥
975 ! !
195% 1 ECH{Zsbah) :
) )
107% et ECH |E3warsk] |
3% 24 % SCH Johorah |
i |
: E
somd | &CH [Kusntan) |
Notes:-
* Collectively known as the “SCH Corporation Group”
~ Collectively known as the “SCH Group” or “the Group”

The substantial shareholders of SCH (Johore)} is SCH Corporaticn and SCHSB, holding 150,000
shares or 50% equity interest each in SCH (Johore).
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5. RELEVANT FINANCIAL PERIODS AND AUDITORS

The relevant financial periods of the audited financial statements presented for the purpose of
this report ("Relevant Financial Periods™) and the auditors of SCH Group for the Relevant

Financial Periods are set out below:-

Companies/Relevant Financial

Periods

SCH Group Berhad
FYE 31 August 2013 ("FYE 2013")
FPE 31 August 2012 (“FPE 2012")

SCH Corporation Group
FYE 2013

FYE 31 August 2012 ("FYE 2012")
FYE 31 August 2011 ("FYE 2011")
FYE 31 August 2010 ("FYE 2010")

Italiaworld
FYE 2013
FYE 2012
FYE 2011
FYE 2010

SCHWM
FYE 2013
FYE 2012
FYE 2011
FYE 2010

SCHME
FYE 2013
FYE 2012
FYE 2011
FYE 2010

Auditor

UHY
UHY

UHY

UHY

UHY
RW William

UHY Diong, Singapore

UHY Diong, Singapore

UHY Diong, Singapore
Patrick Kan & Co

UHY

UHY

URHY
RW William

UHY

UHY

UHY
RW William
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6. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES

This report is prepared on a basis consistent with the accounting policies adopted by SCH Group
as disclosed in Section 6.1 of this report.

6.1 Basis of Preparation and Significant Accounting Policies
(a) Statement of Compliance

The report of the Group has been prepared on the historical cost convention except as
disclosed in the notes to this report and in accordance with Malaysian Financial Reporting
Standards (“MFRSs”), International Financial Reporting Standards (“IFRSs") and the
Companies Act, 1965 in Malaysia.

In the previous years, the report of the Group was prepared in accordance with Financial
Reporting Standards (“FRSs”). This is the Group's first report prepared in accordance
with MFRSs and MFRS 1, First-time Adoption of Malaysian Finandial Reporting Standards
has been applied.

The transition to MFRSs does not have financial impact to the finandial statements of the
Group.

The Group has not applied the following MFRSs that have been issued by the Malaysian
Accounting Standards Board ("MASB™) but are not yet effective for the Group:

Effective dates for
financial periods
beginning on or

after
MFRS 10 Consolidated Financial Statements 1 January 2013
MFRS 11 Joint Arrangements 1 January 2013
MFRS 12 Disclosure of Interests in Other Entities 1 January 2013
MFRS 13 Fair Value Measurement 1 January 2013

MFRS 119 (2011)
MFRS 127 (2011)
MFRS 128 (2011)

MFRS 3

MFRS 127

Amendments to
MFRS 1

Amendments to
MFRS 7

Amendments to

MFRSs 10, 11 and

12

Employee Benefits

Separate Financial Statements

Investments in Associates and Joint
Ventures

Business Combinations (IFRS 3 issued
by IASB in March 2004)

Consolidated and Separate Financial
Statements (IAS 27 revised by IASB in
December 2003)

Government Loans

Disclosure - Offsetting Financial Assets
and Financial Liabilities

Consolidated Financial Statements, Joint
Arrangements and Disdosure of
Interests in Other Entities: Transition
Guidance
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6. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

6.1 Basis of Preparation and Significant Accounting Policies (Cont’d)

@

Statement of Compliance (Cont'd)

Effective dates for

financial
periods
beginning
on or after
IC Interpretation 20 Stripping Costs in the Production of A 1 January 2013
Surface Mine
Amendments to MFRSs contained in the document entitled 1 January 2013
“Annual Improvements 2009 — 2011 Cycle”
Amendment to Investment Entities 1 January 2014
MFRSs 10, 12 and
127
Amendments to Offsetting Financial Assets and Financial 1 January 2014
MFRS 132 Liabilities
MFRS 9 (IFRS 9 Financial Instruments (IFRS 9 issued by 1 January 2015
(2009)) TASB in November 2009)
MFRS 9 (IFRS 9 Financial Instruments (IFRS 9 issued by 1 January 2015
(2010)) IASB in October 2010)

The initial application of the standards which will be applied prospectively or which
requires extended disclosures, is not expected to have any financial impacts to the
current and prior period’s report upon the first adoption.

The possible financial impacts of initial application of MFRSs, which will be applied
retrospectively is as follows:

MFRS 9 Financial Instruments

MFRS 9 {IFRS 9 {2009)) replaces the guidance in MFRS 139 Financial Instruments:
Recognition and Measurement on classification and measurement of financial asset.
MFRS 9 requires financial asset to be measured at fair value or amortised cost. The
classification depends on the entity's business model for managing its financial
instruments and the contractual cash flow characteristics of the instrument.

MFRS 9 (IFRS 9 (2010)) incudes the requirements for the dassification and
measurement of financial liabilities and for derecognition. Measurement for financial
liability designated as at fair value through profit or loss, requires the amount of change
in the fair value of the financial liability, that is attributable to the change of credit risk of
that liability to be presented in other comprehensive income, unless the recognition of
the effects of changes in the liability’s credit risk in other comprehensive income would
create or enlarge an accounting mismatch in profit or loss. Amounts presented in other
comprehensive income shall not be subsequently transferred to profit or loss. However,
the cumulative gain or loss may be transferred within equity.

A mersber of URY International, a network of independent accounting and consulting fisms

262



Company No.: 972700-P

13.

ACCOUNTANTS' REPORT (Contd)

UH

6.

6.1

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Basis of Preparation and Significant Accounting Policies (Cont'd)

C)]

Statement of Compliance (Cont'd)

MERS 9 Financial Instruments(Cont'd)

Under MFRS 139, the entire amount of the change in fair value of the financial liability
designated as fair value through profit or loss was presented in profit or loss.

The adoption of MFRS 9 will result in a change in accounting policy. The Group is
currently examining the financial impact of adopting MFRS 9.

MFRS 190 Consolidated Financial Statements

MFRS 10 replaces all the guidance on control and consolidation in MFRS 127
Consclidated and Separate Financial Statements and IC Interpretation 112 Censolidation-
Special Purpose Entities.

MFRS 10 changes the definition of control. An investor controls an investee when it is
exposed, or has rights, to variable returns from its involvement with the investee and has
the ability to affect those returns through its power over the investee. It establishes
control as the basis for determining which entities are consolidated in the consolidated
financial statements and sets out the accounting requirements for the preparation of
consolidation financial statements.

The adoption of MFRS 10 may lead to consolidation of entities that were previously not
included in the Group. The Group is currently examining the financial impact of
application of MFRS 10.

MERS 13 Fair Value Measurement

MFRS 13 defines fair value and sets out a framework for measuring fair value, and the
disclosure requirements about fair value. This standard is intended to address the
inconsistencies in the requirements for measuring fair value across different accounting
standards. The definition of fair value under this standard emphasises the prindple that
fair value is a market-based measurement, not an entity spedific measurement.

The adoption of MFRS 13 will result in a change in accounting policy. The Group is
currently examining the financial impact of adopting MFRS 13.
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6. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
6.1 Basis of Preparation and Significant Accounting Policies {Cont'd)

(@) Statement of Compliance (Cont'd)

MERS 119 Employee Benefits (2011)

This revised MFRS 119 will supersede the existing MFRS 119 when effective. This new
standard makes significant changes to the recognition and measurement of defined
benefit pension expense and termination benefits, and to the disclosures for all employee
benefits. Actuarial gains and losses will no longer be deferred using the corridor
approach. Past service costs, whether unvested or already vested, are recognised
immediately in the profit or loss as incurred and the annual defined benefit costs in the
profit or loss will include net interest expensefincome on the defined benefit
asset/liability.

The adoption of MFRS 119 (2011) will result in a change in accounting policy. The Group
is currently examining the financial impact of adopting MFRS 119 (2011).

The initial applications of cther MFRSs are not expected to have any material financial
impacts on this report of the Group.

(b) Functional and Presentation Currency

The individual financial statements of each entity in the Group are measured using the
currency of the primary economic environment in which the entity operates (“the
functional currency™).

This report is presented in Ringgit Malaysia (RM)}, which is the Group’s functional
currency.

(c) Significant Accounting Estimates and Judgements

The summary of accounting policies is essential to understand the Group’s results of
operations, financial position, cash flows and other disclosures. Certain of these
accounting policies require critical accounting estimates that involve complex and
subjective judgements and the use of assumptions, some of which may be for matters
that are inherently uncertain and susceptible to change. Directors exercise their
judgement in the process of applying the Group’s accounting policies.

Estimates and assumptions concerning the future and judgements are made in the
preparation of the report. They affect the application of the Group’s accounting policies,
reported amounts of assets, liabilities, income and expenses, and disclosures made. They
are assessed on an on-going basis and are based on historical experience and other
relevant factors, including expectations of future events that are believed to be
reasonable under the circumstances. The actual results may differ from the judgements,
estimates and assumptions made by management, and will seldom egual the estimated
results.
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6. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
6.1 Basis of Preparation and Significant Accounting Policies (Cont'd)
{©) Significant Accounting Estimates and Judgements (Cont'd)
The key assumptions concemning the future and other key sources of estimation or
uncertainty at the end of the reporting peried, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next

financial year are set out below.

Useful lives of property, plant and equipment

Management estimates the useful lives of the property, plant and equipment to be within
3 to 50 years and reviews the useful lives of depreciable assets at end of each reporting
period, At 31 August 2013 management assesses that the useful lives represent the
expected utilisation of the assets to the Group. Actual results, however, may vary due to
change in the husiness plan and strategies, expected level of usage and technological
developments, resulting in the adjustment to the Groups assets. A reduction in the
estimated useful lives of property, plant and equipment would increase the recorded
depreciation and decrease the value of property, plant and equipment.

Impairment of investment in subsidiaries

The carrying values of investment in subsidiaries and the related goodwill are reviewed
for impairment. In the determination of the value in use of the investment, the Group is
required to estimate the expected cash flows to be generated by the subsidiary
companies and also to choose a suitable discount rate in order to calculate the present
value of those cash flows.

Impairment of loans and receivables

The Group assesses at end of each reporting pericd whether there is any objective
evidence that a financial asset is impaired. To determine whether there is objective
evidence of impairment, the Group considers factors such as the probability of insclvency
or significant financial difficulties of the receivables and default or significant delay in
payments.

Where there is objective evidence of impairment, the amount and timing of future cash
flows are estimated based on historical loss experience of assets with similar credit risk
characteristics.
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6. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
6.1 Basis of Preparation and Significant Accounting Policies (Cont'd)

© Significant Accounting Estimates and Judgements {Cont'd)

Impairment of non-financial assets

An impairment loss is recognised for the amount by which the asset's or cash-generating
unit's carrying amount exceeds its recoverable amount. To determine the recoverable
amount, management estimates expected future cash flows from each cash-generating
unit and determines a suitable interest rate in order to calculate the present value of
those cash flows. In the process of measuring expected future cash flows management
makes assumptions about future operating results. The actual results may vary, and may
cause significant adjustments to the Group's assets within the next financial year.

In most cases, determining the applicable discount rate involves estimating the
appropriate adjustment to market risk and the appropriate adjustment to asset-specific
risk factors.

Income taxes

There are certain transactions and computations for which the ultimate tax determination
is uncertain during the ordinary course of business. Significant judgement is involved
especially in determining tax base allowances and deductibility of certain expense in
determining tax base allowances and deductibility of certain expense in determining the
Group wide provision of income taxes. The Group recognises liabilities for expected tax
issues bases on estimates or whether additicnal taxes will be due. Where the final tax
outcome of these matters is different from the amounts that were initially recognised,
such differences will impact the income tax and deferred tax provisions in the financial
year in which such determination is made.

Deferred tax assets

Deferred tax assets are recognised for all deductible temporary differences to the extent
that it is probable that taxable profit will be available against which all the deductible
temporary differences can be utilised. Significant management judgement is required to
determine the amount of deferred tax assets that can be recognised, based upon the
likely timing and level of future taxable profits together with future tax planning
strategies.

Fair value of financial instruments

Management uses valuation techniques in measuring the fair value of financial
instruments where active market quotes are not available. Details of the assumptions
used are given in the notes regarding financial assets and liabilities. In applying the
valuation techniques management makes maximum use of market inputs, and uses
estimates and assumptions that are, as far as possible, consistent with observable data
that market participants would use in pricing the instrument. Where applicable data is not
observable, management uses its best estimate about the assumptions that market
participants would make. These estimates may vary from the actual prices that would be
achieved in an arm’s length transaction at the end of the reporting period.
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6. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

6.1 Basis of Preparation and Significant Accounting Policies {Cont'd)

{d) Basic of Consolidation
(M Subsidiaries

Subsidiary companies are those companies in which the Group has long term
equity interest and has the power, directly or indirectly, to govern the financial
and operating policies so as to obtain benefits from its activities, generally
accompanying a shareholding of more than one half of the voting rights.

Investment in subsidiary companies is stated at cost less any impairment losses
in the Company’s statement of financial position, unless the investment is held
for sale or distribution, The cost of investments includes transaction costs.

Upon the disposal of investment in a subsidiary company, the difference between
the net disposal proceeds and its carrying amount is included in profit or loss.

(i Consolidation

If the Group loses control of a subsidiary, the assets and liabilities of the
subsidiary including any goodwill, and non-controlling interests are derecognised
at their carrying value on the date that control is [ost. Any remaining investment
in the entity is recognised at fair value. The difference between the fair value of
consideration received and the amounts derecognised and the remaining fair
value of the investment is recognised as a gain or loss on disposal in the
consolidated statements of comprehensive income.

Non-controlling interest is the equity in a subsidiary not attributable, directly or
indirectly, to the Group. On an acquisition-by-acquisition basis, the Group
measures any non-controlling interest in the acquiree either at fair value or at
the non-controlling interest’'s proportionate share of the acquiree’s identifiable
net assets. At the end of reporting period, non-controlling interest consists of
amount calculated on the date of combination and its share of changes in the
subsidiary’s equity since the date of combination.

Changes in the Company’s owner’'s ownership in a subsidiary company that do
not result in a loss of control are accounted for as equity transactions. In such
dircumstances, the carrying amounts of the controlling and non-controlling
interests are adjusted to reflect the changes in their relative interest in the
subsidiary company. Any difference between the amount by which the non-
controlling interest is adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to owners of the parents.

All earnings and losses of the subsidiary company are attributed to the parent
and the non-controlling interest, even if the attribution of losses to the non-
controlling interest results in a debit balance in the shareholder’s equity. Profit or
loss attribution to non-controlling interests for prior years is not restated.
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6. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

6.1  Basis of Preparation and Significant Accounting Policies (Cont'd)
(d} Basic of Consolidation (Cont'd)
(i} Consolidation (Cont'd)

Subsidiary companies are consolidated from the date of acquisition, being the
date on which the Group obtains contral, and continue to be consolidated until
the date that such control ceases.

(e) Property, Plant and Equipment

Property, plant and equipment are stated at cost less accumulated depreciation and
accumulated impairment losses. The policy of recognition and measurement of
impairment losses is in accordance with Note 6.1(1)}.

(i} Recognition and measurement

Cost includes expenditures that are directly attributable to the acquisition of the
assets and any other costs directly attributable to bringing the asset to working
condition for its intended use, cost of replacing component parts of the assets,
and the present value of the expected cost for the decommissioning of the assets
after their use. The cost of self-constructed assets also includes the cost of
materials and direct labour. For qualifying assets, borrowing costs are capitalised
in accordance with the accounting policy on borrowing costs. All other repair and
maintenance costs are recognised in profit or loss as incurred.

When significant parts of an item of property, plant and equipment have different
useful lives, they are accounted for as separate items {major components) of
property, plant and equipment.

Property, plant and equipment are derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Gains ar losses arising
on the disposal of property, plant and equipment are determined as the
difference between the disposal proceeds and the carrying amaunt of the assets
and are recognised in profit or loss.

(i) Subsequent costs

The cost of replacing part of an item of property, plant and equipment is
recognised in the carrying amount of the item if it is probable that the future
economic benefits embodied within the part will flow to the Group and its cost
can be measured reliably. The costs of the day-to-day servicing of property, plant
and equipment are recognised in the statement of comprehensive income as
incurred.
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6. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONTD)
6.1 Basis of Preparation and Significant Accounting Policies (Cont'd)
(e) Property, Plant and Equipment (Cont'd}
(iii) Depreciation
Depreciation is recognised in the profit or loss on straight line basis to write off
the cost of each asset to its residual value over its estimated useful [ife. Leased
assets are depreciated over the shorter of the lease term and their useful [ives.

Freehold fand is not depreciated.

Property, plant and equipment are depreciated based on the estimated useful
lives of the assets as follows:

Leasehold land remaining lease period
Buildings 50 years
Furniture and fittings 8 — 13 years
Motor vehicles 5 years
Office equipment B - 10 years
Plant and machinery 3 -9 years
Renovation 10 years
Mould and blocks 5 years
Signboard 10 years
Tools and equipment 8-9 years

The residual values, useful lives and depredation method are reviewed at each
reporting period end to ensure that the amount, method and period of
depreciation are consistent with previous estimates and the expected pattern of
consumption of the future economic benefits embodied in the property, plant and
equipment.

N Investment in subsidiaries and associates
Investment in subsidiaries and associates are stated at cost less accumulated
impairment, if any. The policy of recognition and measurement of impairment losses is in

accordance with Note 6.1(J}.

On disposal of an investment, the difference between net proceeds and its carrying
amount is recognised in the profit or loss.
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6. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
6.1 Basis of Preparation and Significant Accounting Policies (Cont’d)
(9} Inventories

Inventories are measured at the lower of cost and net realisable value after adequate
impairment has been made for all deteriorated, damage, obsolete or slow-moving
inventories.

The cost of inventories is based on the weighted average method and includes
expenditure incurred in acquiring the inventories and bringing them to their existing
location and condition.

Net realisable value is the estimated selling price in the ordinary course of business, less
the estimated costs of completion and the estimated costs necessary to make the sale.

(h} Cash and Cash Equivalents

Cash and cash equivalents comprise cash in hand, bank balances and deposit with bank
that are readily convertible to known amount of cash and which are subject to an
insignificant risk of changes in value. For the purpose of statement of cash flows, cash
and cash equivalents are presented net of bank overdrafts and pledged deposits.

(i} Financial assets

Financial assets are recognised on the statement of financial position when, and only
when the Group becomes a party to the contractual provisions of the financial
instrument.

Financial assets are initially recognised at fair value plus transaction costs except for
financial assets at fair value through profit or loss, which are recognised at fair value,
Transaction costs for financial assets at fair value through profit or loss are recognised
immediately in profit or loss.

The Group classifies its financial assets depending on the purpose for which it was
acquired at initial recognition into the following categories:

Loan and recejvables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. They are presented as current assets,
except for those maturing later than 12 months after the end of the reporting period
which are presented as non-current assets.

After initial recognition, financial assets categorised as loans and receivables are
measured at amortised cost using the effective interest method, less impairment losses.
Gains and losses are recognised in profit or loss when the lcans and receivables are
derecognised or impaired, and through the amortisation process.
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6. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
6.1 Basis of Preparation and Significant Accounting Policies (Cont'd)
[{)] Financial assets (Cont'd)

Available-for-sale finandal assets

Available-for-sale finandial assets are non-derivatives that are either designated in this
category or not dassified in any of the other categories. They are presented as non-
current assets unless management intends to dispose of the assets within 12 months
after the end of the reporting pericd.

After initial recognition, available-for-sale financial assets are measured at fair value. Any
gains or losses from changes in fair value of the financial asset are reccgnised in cother
comprehensive income, except that impairment losses, foreign exchange gains and
losses on monetary instruments and interest calculated using the effective interest
method are recognised in profit or less. The cumulative gain or loss previously
recegnised in other comprehensive income is reclassified from equity to profit or [oss as a
reclassification adjustment when the financial asset is derecognised. Interest income
calculated using the effective interest method is recognised in profit or loss. Dividends on
an available-for-sale equity instrument are recegnised in profit or loss when the Group's
right to receive payment is established.

Reqular way purchase or sale of financial assets

Regular way purchases or sales are purchases or sales of financial assets that reguire
delivery of assets within the period generally established by regulaticn or convention in
the marketplace concerned. All regular way purchases and sales of financial assets are
recognised or derecognised on the trade date i.e., the date that the Group commits to
purchase or sell the asset.

Derecegnition of financial assets

Financial assets are derecognised when the contractual rights to receive cash flows from
the financial assets have expired or have been transferred and the Group has transferred
substantially all risks and rewards of ownership. On derecognition of a financial asset, the
difference between the carrying amount and the sum of consideration received and any
cumulative gains or [oss that had been recognised in equity is recognised in the profit or
loss. '
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6. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES {CONT'D)
6.1 Basis of Preparation and Significant Accounting Policies (Cont’d)

{i) Impairment of Assets

(i Non-finandal assets

The carrying amounts of non-financial assets are reviewed at the end of each
reporting period to determine whether there is any indication of impairment. If
any such indication exists then the asset’s recoverable amount is estimated.

An impairment [oss is recognised if the carrying amount of an asset or its cash-
generating unit exceeds its recoverable amount. Impairment loss is recognised
immediately in profit or loss. A cash-generating unit is the smallest identifiable
asset group that generates cash flows that largely are independent from other
assets and groups.

The recoverable amount of an asset or cash-generating units is the greater of its
value in use and its fair value less costs to sell. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset.

Previously recognised impairment losses are assessed at the end of each
reporting period whether there is any indication that the loss has decreased or no
longer exists. An impairment loss is reversed only if there has been a change in
the assumptions used to determine the asset’s recoverable amount since the last
impairment loss was recognised. The reversal is limited so that the carrying
amount of the asset does not exceed its recoverable amount, nor exceed the
carrying amount that would have been determined, net of depreciation, had no
impairment loss been recognised for asset in prior years. Such reversal is
recognised in the profit or loss.

(i) Financial Assets

All financial assets, other than those at fair value through profit or loss,
investment in subsidiary company and investment on associate company, are
assessed at each reporting date whether there is any objective evidence of
impairment as a result of one or more events having an impact on the estimated
future cash flows of the asset.

Financial Assets Carried at Amortised Cost

To determine whether there is objective evidence that an impairment loss on
financial assets has been incurred, the Group considers factors such as the
probability of insolvency or significant financial difficulties of the receivable and
default or significant delay in payments. For certain categories of financial assets,
such as trade receivables, assets that are assessed not to be impaired individually
are subsequently assessed for impairment on a collective basis based on similar
risk characteristics.
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6. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
6.1 Basis of Preparation and Significant Accounting Policies (Cont'd)
{j) Impairment of Assets (Cont'd)
(i) Financial Assets {(Cont'd)
Financial Assets Carried at Amortised Cost {Cont'd)

Objective evidence of impairment for a portfolio of receivables could include the
Group's past experience of collecting payments, an increase in the number of
delayed payments in the portfolio past the average credit pericd and observable
changes in national or local economic conditions that correlate with defaults on
receivables.

If any such evidence exists, the amount of impairment loss is measured as the
difference between the assets carrying amount and the present value of
estimated future cash flows (excluding future expected credit losses that have
not yet been incurred) discounted at the financial asset’s original effective
interest rate. The carrying amount of the asset is reduced through the use of an
allowance account and the amount of impairment loss is recognised in the profit
or loss.

If in a subsequent period, the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the impairment
was recognised, the previously recognised impairment loss is reversed to the
extent that the carrying amount of the asset does not exceed its amortised cost
at the reversal date. The amount of reversal is recognised in profit or loss.

Available-for-sale financial assets

Significant or prolonged decline in fair value below cost, significant financial
difficulties of the issuer or obligor, and the disappearance of an active trading
market are considerations to determine whether there is objective evidence that
investment securities classified as available-for-sale financial assets are impaired.

If an available-for-sale financial asset is impaired, the amount of impairment loss
is recognised in profit or [oss and is measured as the difference between its cost
(net of any principal payment and amortisation) and its current fair value, less
any impairment loss previously. When a dedline of fair value of an available-for-
sale financial asset has been recognised in other comprehensive income, the
cumulative loss is reclassified from equity to profit or loss.

Impairment losses on available-for-sale equity investment that is carried at cost
are not reversed in profit or lass in the subsequent pericds. For available-for-sale
debt investments, impairment losses are subsequently reversed in profit or loss,
if an increase in the fair value of the investment can be objectively related to an
event occurring after the recognition of the impairment loss in profit or loss.
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6. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
6.1 Basis of Preparation and Significant Accounting Policies (Cont'd)
(k) Financial liabilities

Financial liabilities are recognised in the statement of financial position when, and only
when the Group becomes a party to the contractual provisions of the financial
instrument.
All financial liabilities are initially recognised at fair value plus transaction cost and
subsequently carried at amortised cost using the effective interest method, other than
those categorised as fair value through profit or loss. Changes in the carrying value of
these liabilities are recognised in the profit or loss.

The Group has not designated any financial liabilities as at fair value through profit or
toss.

The Group and the Company dassifies its financial liabilities at initial recognition, into the
following category

Cther liabilities measured at amortised cost

Other financial liabilities are non-derivatives financial liabilities. The Group's other
financial liabilities comprise trade and other payables and amounts due to Directors at
borrowings. Other financial liabilities are classified as current liabilities; except for
maturities more than 12 months after the end of the reporting period, in which case they
are classified as non-current liabilities.

Other liabilities are subsequently measured at amortised cost using the effective interest
method. Gains and losses are recognised in the profit or loss when the liabilities are
derecognised as well as through the effective interest rate method amortisation process.

Derecognition

A financial liability or a part of it is derecognised when, and only when, the obligation
specified in the contract is discharged or cancelled or expires. On derecognition of a
financial liability, the difference between the carrying amount of the financial liability
extinguished or transferred to another party and the consideration paid, including any
non-cash assets transferred or liabilities assumed, is recognised in profit or loss.

Offsetting of Financial Instruments

A financial asset and financial liability are offset and the net amount reported in the
statement of financial position if, and only if, there is a currently enforceable legal right to
offset the recognised amounts and there is an intenticn to settle on a net basis, or to
realise the assets and settle the liabilities simultaneously.
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6. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
6.1 Basis of Preparation and Significant Accounting Policies (Cont'd)

(1 Share capital

Ordinary shares

An equity instrument is any contract that evidences a residual interest in the assets of
the Group after deducting all of its liabilities. Ordinary shares are equity instruments.
Ordinary shares are recorded at the nominal value of shares issued. Crdinary shares are
classified as equity.

Dividends on ordinary shares are recognised in equity as appropriation of retained
earnings and recegnised as a liability in the peried in which they are approved.

{m)} Revenue Recognition

Revenue is recognised when it is probable that the economic benefits associated with the
transaction will flow to the enterprise and the amount of the revenue can be measured
reliably.

i) Good sold and services rendered

Revenue is measured at the fair value of consideration received or receivable,
net of returns and allowances, trade discount and volume rebates. Revenue from
sale of goods is recognised when the transfer of significant risk and rewards of
ownership of the goods to the customer, recovery of the consideration is
probable, the asscciated costs and possible return of goods can be estimated
reliably, and there is no continuing management involvement with the goods.

(i) Rental income
Rental income is accounted for on a straight-line basis over the lease terms. The

aggregate costs of incentives provided to lessees are recoghised as a reduction
of rental income over the lease term on a straight-line basis.

(i) Interest income

Interest income is recognised on accrual basis using the effective interest
methed.

(iv) Dividend income

Dividend income is recognised when the shareholder’s right to receive payment is
established.
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BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Basis of Preparation and Significant Accounting Policies (Cont'd)

(m

(0)

Employees benefits

(0

(in)

Short term employee benefits

Wages, salaries, bonuses and social security contributions are recognised as an
expense in the reporting period in which the associated services are rendered by
employees of the Group. Short term accumulating compensated absences such as
paid annual leave are recognised when services are rendered by employees that
increase their entitlement to future compensated absences. Short term non-
accumulating compensated absences such as sick and medical leave are
recognised when the absences occur.

The expected cost of accumulating compensated absences is measured as
additional amount expected to be paid as a result of the unused entitlement that
has accumulated at the end of the reporting period.

Defined contribution plans

As required by law, companies in Malaysia make contributions to the state pension
scheme, the Employees Provident Fund (“EPF"). Such contributions are recognised
as an expense in the profit or loss as incurred. Once the contributions have been
paid, the Group has no further payment obligations.

Leases

(0

Finance Lease

Leases in terms of which the Group assumes substantially all the risks and
rewards of ownership are classified as finance lease. Upon initial recognition, the
leased asset is measured at an amount equal to the lower of its fair value and
the present value of the minimum lease payments. Subsequent to initial
recognition, the asset is accounted for in accordance with the accounting policy
applicable to that asset.

Minimum lease payments made under finance leases are apportioned between
finance charges and reduction of the lease liability so as to achieve a constant
rate of interest on the remaining balance of the liability. Finance charges are
recognised as finance costs in the profit or loss. Contingent lease payments are
accounted for by revising the minimum lease payments over the remaining term
of the lease when the lease adjustment is confirmed.
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BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Basis of Preparation and Significant Accounting Policies {Cont'd)

(0)

(P

(@)

Leases
(i} Operating lease

Leases, where the Group does not assume substantially ali the risks and rewards
of ownership are classified as operating leases and, the leased assets are not
recognised in the statement of financial position of the Group.

Payments made under operating leases are recognised in profit or loss on a
straight-line basis over the term of the lease. Lease incentives received are
recognised in profit or loss as an integral part of the total lease expense, over
the term of the lease. Contingent rentals are charged to profit or loss in the
reporting period in which they are incurred.

Foreign Currency Transactions and Balances

Transactions in foreign currency are recorded in the functional currency of the respective
Group entities using the exchange rates prevailing at the dates of the transactions. At
each reporting date, monetary items denominated in foreign currencies are retranslated
at the rates prevailing on that date.

Exchange differences arising on the settlement of monetary items, and on the translation
of monetary items, are included in profit or loss for the reporting pericd. Exchange
differences arising on the translation of non-monetary items carried at fair value are
included in profit or loss for the reporting period except for the differences arising on the
translation of non-monetary items in respect of which gains and losses are recognised
directly in equity. Exchange differences arising from such non-monetary items are also
recognised directly in equity.

Capital Work-In-Progress

Capital work-in-progress consists of expenditure incurred on construction of property,
plant and equipment which takes a substantial period of time to be ready for their
intended use.

Capital work-in-progress is stated at cost during the pericd of construction. No
depreciation is provided on capital work-in-progress and upon completion of construction,
the cost will be transferred to property, plant and equipment.
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BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Basis of Preparation and Significant Accounting Policies (Cont'd)

(r)

(s)

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of
qualifying assets, which are assets that necessarily take a substantial period of time to
get ready for their intended use or sale, are capitalised as part of the cost of those
assets, until such time as the assets are substantially ready for their intended use or sale.

When the borrowings are made specifically for the purpose of obtaining a qualifying
asset, the amount of borrowing costs eligible for capitalisation is the actual borrowing
costs incurred on that borrowing during the period less any investment income on the
temporary investment of funds drawndown from that borrowing facility.

When the borrowings are made generally, and used for the purpose of obtalning a
qualifying asset, the borrowing costs eligible for capitalisation are determined by applying
a capitalisation rate which is the weighted average of the borrowing costs applicable to
the borrowings that are outstanding during the financial year.

All cther borrowing costs are recognised as an expense in the statement of
comprehensive income in the period in which they are incurred.

Income Tax

Tax expense in profit or loss comprises current and deferred tax. Current tax and
deferred tax is recognised in profit or loss except to the extent that it relates to a
business combination or items recognised directly in equity or other comprehensive
income.

Current tax is the expected tax payable or receivable on the taxable income ¢r loss for
the year, using tax rates enacted or substantively enacted by the end of the reporting
period, and any adjustment to tax payable in respect of previous years.

Deferred tax is recognised using the liability method for all temporary differences
between the carrying amounts of assets and liabilities in the statement of financial
position and their tax bases. Deferred tax is not recognised for the temporary differences
arising from the initial recognition of goodwill or the initial recognition of assets and
liabilities in a transaction which is not a business combination and at the time of the
transaction affects neither accounting nor taxable profit or loss. Deferred tax is measured
at the tax rates that are expected to be applied to the temporary differences when they
reverse, based on the tax rates that have been enacted or substantively enacted by the
end of the reporting period.
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BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Basis of Preparation and Significant Accounting Policies (Cont'd)

(s)

®

Income Tax (Cont'd)

The measurement of deferred tax is based on the expected manner of realisation or
settlement of the carrying amount of the assets and liabilities, at the end of the reporting
period.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset
current tax liabilities and assets, and they relate to income taxes levied by the same tax
authority on the same taxable entity, or on different tax entities, but they intend to settle
current tax liabilities and assets on a net basis or their tax assets and liabilities will be
realised simultaneously.

A deferred tax asset is recognised to the extent that it is probable that future taxable
profits will be available against which the temporary difference can be utilised. Deferred
tax assets are reviewed at the end of each reporting peried and are reduced to the
extent that it is no longer probable that the related tax benefit will be realised.

Related parties

For the purpose of this report, parties are considered to be related to the Group if the
Group or the Company has the ability, directly or indirectly, to control the party or
exercise significant influence over the party in making financial and operation decision, or
vice versa or where the Group or the Company and the party are subject to common
control or commoen significant influence. Related parties may be individuals or other
entities.

{The remaining of this page is intentionally left blark.)
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7. FINANCIAL INFORMATION AND LIMITATION

The SCH Group shall only exist upon the completion of the Listing Scheme as detailed in Section
2 of this report, and hence, there are no consolidated financial statements prepared for SCH
Group for the financial years under review. For the purpose of this report, only the audited
financial statements of SCH Group Berhad, SCH Corpoeration Group in group level, Italiaworld,
SCHWM and SCHME at company level were presented and modified appropriately as stated in
Section 8.

The scope of work conducted in the preparation of this report does not itself, constitute an audit
in accordance with the approved standards on auditing in Malaysia. Except where otherwise
explicitly stated, information contained in this report has not been independently verified by us.
In preparing this report, we have relied upon information and representations given to us by
Directors, officers, and employees of SCH Group and sought explanations for apparent
discrepancies, if any.

UHY has not audited all the financial statements contained in this report. The information
contained in this report has been compiled from the financial statements of SCH Group Berhad,
SCH Corporation Group, Ttaliaworld, SCHWM and SCHME which were reported on by their
respective auditors without any qualification.

Other than for inclusion in the prospectus, our report should not be used for any other purpose

including issuance to any third parties or included in any document to be circulated to third
parties without our prior written approval.

(The remaining of this page is intentionally feft blank.)
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8. AUDITED FINANCIAL STATEMENTS

8.1 Financial Statements of SCH Group Berhad
SCH was only incorporated on 22 December 2011, We set out below the financial statement of
SCH which include statement of comprehensive income, statement of finandial position,
statement for changes in equity and consoclidated statement of cash flows for the nine (9) months
Financial Period Ended ("FPE") 2012 and Financial Year Ended ("FYE") 2013.

8.1.1 Statements of Comprehensive Income

FPE 2012 FYE 2013
Note RM RM
Revenue - -
Cost of sales - -
Gross profit ("GP") - -
Other income 6 8
Administration expenses (10,143) (4,524)
Loss before taxation ("LBT") 821 (10,137 (4,516)
Income tax expense 822 - -
Net loss for the financial period/year, representing total
comprehensive income for the financial pericd/year (10,137) {(4,516)
Key financial ratio.
Losses before interest and taxation (10,137} (4,516)
Losses before interest, taxation and depreciation (10,137} (4,5186)
GP margin (%) N/A N/A
LBT margin (%) N/A N/A
Loss after taxation ("LAT™) margin (%} N/A N/A
Effective tax rate (%) N/A N/A
Gross losses per share (RM) (a) (507} (226)
Net losses per share (RM) (b} (507) (226)
Weighted average number of ordinary shares 20 20
Notes:
(@) The gross EPS is computed by dividing the PBT against the weighted average number of ordinary
shares.
(h) The net EFS s computed by dividing the PAT against the weighted average number of ordinary
shares.
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.1 Financial Statements of SCH Group Berhad {(Cont’'d)

8.1.2 Statements of Financial Position

As at 31 As at 31
August 2012 August 2013
Note RM RM
ASSETS
Current Assets
Other receivables 823 17,000 320,876
Cash and bank balances 2,985 1,039
TOTAL ASSETS 19,985 321,918
EQUITY AND LIABILITIES
Equity
Share capital 829 2 2
Accumulated loss (10,137 (14,653)
Total Equity (10,135) (14,651)
Current Liability
Other payables 825 30,120 336,566
Total Liabilities 30,120 336,566
TOTAL EQUITY AND LIABILITIES 19,988 321,918
8.1.3 Statements of Changes in Equity
Share Accumulated
Capital Loss Total
RM RM RM
At date of incorperation 2 - 2
Net loss for the financial period, representing total
comprehensive income for the financial period - (10,137) (10,137
At 31 August 2012 2 (10,137) (10,135)
At 1 September 2012 2 (10,137) {10,135
Net loss for the financial year, representing total
comprehensive income for the financial year - (4,516) (4,516)
At 31 August 2013 2 (14,653) (14,651)
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)
81 Financial Statements of SCH Group Berhad (Cont'd)

8.1.4 Statements of Cash Flows

FPE FYE
2012 2013
RM RM
Cash Flows From Operating Activities

Loss before taxation (10,137) (4,516)
Adjustment for:

Interest income {6) {8}
Operating loss before working capital changes (10,143) (4,524)
Changes in working capital:

Other receivable {17,000) (303,876)
Other payables 30,120 306,446
13,120 2,570

Cash generated from/(used in) operations 2,977 {1,954)

Interest received 6 8
Net cash from/(used in) operating activities 2,983 (1,946)
Net increase/{decrease} in cash and cash equivalents 2,983 (1,946)
Cash and cash equivalents at date of

incorporation /beginning of the year 2 2,985
Cash and cash equivalents at end of the financial

period/year 2,985 1,039
Cash and cash equivalents at end of financial period/year

comprise:

Cash and bank balances 2,985 1,039
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8, AUDITED FINANCIAL STATEMENTS (CONT'D)
8.2 Notes to the Financial Statements of SCH Group Berhad
8.2.1 Lloss Before Taxation

Loss before taxation is derived after charging/(crediting):

FPE 2012 FYE 2013

RM RM

Auditors” remuneration 2,000 2,000

Incorporation fee 1,500 -
Interest income (6) (8)

8.2.2 Income Tax Expense
No provision for taxation for the finandcial period was made as SCH was in a tax loss position.

A reconciliation of income tax expense applicable to loss before taxation at the statutory income
tax rate to income tax expense at the effective income tax rate of SCH is as follows:

FPE 2012 FYE 2013

RM RM
Loss before taxation (10,137) ' {4,516)
Taxation at statutory tax rate of 25% (2012:25%) (2,534) (1,100)
Expenses not deductible for tax purposes 2,534 1,100
Income tax expense for the financial period/year - -

8.2.3 Other Receivables

As at 31 As at 31

August 2012 August 2013

RM RM

Deferred expenditure 17,000 17,000
Prepayments - 303,876
17,000 320,876

Included in prepayments are prepaid listing expenses paid on behalf by a related party.
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8. AUDITED FINANCIAL STATEMENTS {CONT'D)
8.2 Notes to the Financial Statements of SCH Group Berhad (Cont’'d)

8.2.4 Share Capital

As at 31 August 2012 As at 31 August 2013
Number of Number of
shares RM shares RM

Authorised:
At date of incorporation/At beginning of

the year 100,000 100,000 1,000,000 100,000
Share split 900,000 - - -
Ordinary shares of RM0.10 each at end '

of the financial period/year 1,000,000 100,000 1,000,000 100,000
Issued and fully paid:
At date of incorporation/At beginning of

the year 2 2 20 2
Share split 18 - - -
Ordinary shares of RM0.10 each at end

of the financial period/year 20 2 20 2

The holder of ordinary shares is entitled to receive dividends as and when declared by SCH. All
ordinary shares carry one vote per share without restrictions and rank equally with regard to
SCH's residual asset.

At the date of incorporation, SCH issued 2 ordinary shares of RM1.00 each as subscribers’ shares.

On 31 January 2012 SCH undertook a share split involving the subdivision of every one (1)
existing ordinary share of RM1.00 each in SCH into ten (10) shares of RM0.10 each.

The new ordinary shares issued during the financial period ranked pari passu in all respects with
the existing ordinary shares of the SCH.

8.2.5 Other Payables

Asat 31 As at 31

August 2012 August 2013

RM RM

Other payable 25,600 334,354
Accruals 4,520 2,212
30,120 336,566

Included in the other payable is an amount of RM334,354 (2012: RM25,600) owing to SCH in
which certain Directors of the SCH have significant financial interest.
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.2 Notes to the Financial Statements of SCH Group Berhad (Cont'd)

8.2.6 Financial Instruments

(a)

{b)

Classification of financial instruments

Financial assets and financial liabilities are measured on an ongoing basis either at fair
value or at amortised cost. The principal accounting policies in Note 6 describe how the
classes of financial instruments are measured, and how income and expense, including
fair value gains and losses, are recognised. The following table analyses the financial
assets and financial liabilities in the statement of financial position by the class of financial
instruments to which they are assigned, and therefore by the measurement basis:

Financial
liabilities at
Loan and amortised
receivables cost Total
RM RM RM
2012
Financial assets
Other receivable 17,000 - 17,000
Cash and bank balances 2,985 - 2,985
Total financial assets 19,985 - 19,985
Financial liability
Other payables - 30,120 30,120
Total financial liability - 30,120 30,120
2013
Financial assets
Other receivable 320,876 - 320,876
Cash and bank balances 1,039 - 1,039
Totat financial assets 321,915 - 321,915
Financial liability
Other payables - 336,566 336,566
Total financial liability - 336,566 336,566

Financial risk management objectives and policies

SCH’s financial risk management policy is to ensure that adequate finandal resources are
available for the development of SCH's operations whilst managing its financial risks,
including credit risk and liquidity risk. SCH operates within clearly defined guidelines that
are approved by the Board and SCH's policy is not to engage in speculative transactions.

The following sections provide details regarding SCH's exposure to the abovementioned
financial risks and the objectives, policies and processes for the management of these
risks.
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)
8.2 Notes to the Financial Statements of SCH Group Berhad (Cont'd)
8.2.6 Financial Instruments (Cont'd)
{b) Financial risk management objectives and policies (Cont'd)
{i) Credit risk

Financial assets that are primarily exposed to credit risks are receivables and cash
and bank balances.

Credit risk is the risk of a financial loss to SCH if a customer or counterparty to a
financial instrument fails to meet its contractual obligations. SCH's exposure to
credit risk arises principally from the inability of its customers to make payments
when due.

SCH has adopted a policy of only dealing with creditworthy counterparties and
deposit with banks and financial institutions with good credit rating. The exposure
to credit risk is monitored on an ongoing basis via SCH's management reporting
procedures and action will be taken for long outstanding debts.

The carrying amounts of the financial assets recorded on the statement of
financial position at the end of the reporting period represents SCHs maximum
exposure to credit risk in relation to financial assets. No financial assets carry a
significant exposure to credit risk.

(ii) Liguidity risk

Liquidity risk refers to the risk that SCH will encounter difficulty in meeting its
financial obligations as they fall due. SCH's exposure to liquidity risk arises
primarily from mismatches of the maturities of financial assets and liabilities.

SCH’s funding reguirements and liquidity risk are managed with the objective of
meeting business obligations on a timely basis. SCH is dependent on its
shareholders for appropriate financial support to enable it to meet its obligations
as and when they fall due.

All of SCH’s liabilities at the reporting date mature within a year or repayable on
demand.
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)
8.2 Notes to the Financial Statements of SCH Group Berhad (Cont'd)
8.2.6 Financial Instruments (Cont'd)
(¢} Market risks
'6)] Foreign currency exchange risk

SCH's expose to foreign currency exchange risk is minimal.

(i) Interest rate risk

SCH's exposure to interest rate risk is minimal.

(d) Fair values of financial assets and financial liabilities
Financial instruments at fair value

As the financial assets and liabilities of SCH are not carried at fair value by any valuation
method, the fair value hierarchy analysis is not presented.

Financial instrument other than those carried at fair value

Financial instruments that are not carried at fair value and whose carrying amounts are
reasonable approximation of fair value

The carrying amounts of receivables and payables, cash and cash equivalents
approximate their fair value due to the relatively short term nature of these finandal
instruments and insignificant impact of discounting.

8.2,7 Capital Management

SCH has vet to commence its business operations and relies solely on financial support from its
shareholders to meet its financial obligations.

There were no changes in SCH's approach to capital management during the financial year.

SCH is not subject to any externally imposed capital requirements.
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.2 Notes to the Financial Statements of SCH Group Berhad {Cont'd)

8.2.8 Related Party Disclosures

{a) Identity of related parties

For the purposes of these financial statements, parties are considered to be related to
SCH if SCH has the ability, directly or indirectly, to control the party or exercise significant
influence over the party in making financial and operating decisions, or vice versa, or
where SCH and the party are subject to common control or common significant influence.
Related parties may be individuals or other entities.
Related parties also include key management personnel defined as those persons having
authority and responsibility for planning, directing and controlling the activities of SCH
either directly or indirectly. The key management personnel include all the Directors of
SCH and certain members of senior management of SCH.
SCH has related party relationship with a Directors’ refated party.

(b} Information regarding outstanding balances arising from related parties transactions is
disclosed in Notes 8.2.3 and 8.2.5.

(c) SCH does not have any key management personnel compensation during the financial
year.

(The remaining of this page is intentionally feft blank.)
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.3 Financial Statements of SCH Corporation Group
We set out below the censolidated financial statements of SCH Corporation Group which includes
its consolidated statement of comprehensive income, consolidated statement of financial position,
consolidated statement for changes in equity and consolidated statement of cash flows for the
four (4) FYE 2010 to FYE 2013.

8.3.1 Consolidated Statements of Comprehensive Income

o FYE 31 August ---——------—-----—-—- >
2010 2011 2012 2013
Note RM RM RM RM
Revenue 84.1 32,742,555 45,051,385 55,016,490 60,370,256
Cost of sales (24,890,070)  (33,864,138) (41,313,022} (45,287,395}
Gp 7,852,485 11,187,247 13,703,468 15,082,861
Other income 935,062 865,224 604,134 542,893
Administration expenses (5,844,852)  (6,117,582) (6,919,762} (7,472,158}
Finance costs 8.4.2 (468,938) (737,043) (793,054} (715,292)
Profit before taxation ("P8T")} 843 2,473,757 5,197,846 6,594,786 7,434,304
Taxation 8.4.4 (917,712)  (1,376,273)  {1,887,270%  (2,169,318)
Net profit for the financial year,
representing total
comprehensive income for the
financial year 1,556,045 3,821,573 4,707,516 5,264,986
Net profit for the
financial year attributable to:
Equity holders of the parent 1,551,565 3,821,573 4,707,516 5,264,986
Non-controlling interest 4,480 - - -
1,556,045 3,821,573 4,707,516 5,264,986
Key financial ratio:
Earnings before interest and
taxation 2,942,695 5,534,889 7,387,840 8,153,596
Earnings before interest, taxation
and depreciation 3,721,524 6,778,847 8,154,802 8,963,680
GP margin {%) (a 23.98 24.83 24.91 24.98
PBT margin {%) 7.56 11.54 11.59 12.31
Profit after taxation ("PAT™)
margin (%) 4,75 8.48 8.56 8.72
Effective tax rate (%) 37.10 26.48 28.62 29.18
Gross earnings per share
("EPS") (RM) b} 031 0.66 0.84 0.94
Net EPS (RM) {c) 0.20 0.48 0.60 0.67
Weighted average number of
ordinary shares 7,880,002 7,880,002 7,880,002 7,880,002
Notes:
(a) The GP margin is computed by dividing the GP against the revenue earned in the respective
financsal years.
b) The gross EPS is computed by dividing the PBT against the weighted average number of ordinary
shares.
) The net EPS js computed by dividing the PAT against the weighted average number of ordinary
shares.
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8.3

AUDITED FINANCIAL STATEMENTS (CONT'D)

Financial Statements of SCH Corporation Group {Cont’d)

8.3.2 Consolidated Statements of Financial Position

ASSETS

Non-Current Assets

Property, plant and
equipment

Capital work-in-progress

Other investrments

Deferred tax assets

Current Assets
Inventories

Trade receivables

Cther receivables

Amount owing by Directors

Tax recoverable
Fixed deposit with a
licensed bank

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITY
Equity

Share capital

Merger deficit

Retained profits

Total Equity

Non-Current Liabilities
Hire purchase payables
Bank borrowings
Deferred tax liabilities

Note

845

846

8.4.7
8417

848
84.9
8.4.10
8411

8.4.12

8413
84,14

8415
8416
8417

€ As at 31 August --————-—---——-—-- >
2010 2011 2012 2013
RM RM RM RM
12,325,809 12,057,920 11,753,448 12,070,652
- - - 94,485
1,772,000 1,172,000 112,000 -
- - 98,291 -
14,097,809 13,229,920 11,963,739 12,165,137
10,415,181 12,032,571 15,392,473 19,472,882
13,150,885 13,938,024 19,316,472 17,709,882
1,202,880 1,038,861 1,965,709 3,633,273
279,394 279,394 - -
43,969 62,587 62,339 116,795
- 200,800 200,800 200,800
548,442 2,437,629 1,587,721 1,881,060
25,640,751 29,989,866 38,525,514 43,014,692
39,738,560 43,219,786 50,489,253 55,179,829
7,880,002 7,880,002 7,880,002 7,880,002
{1,380,000)  (1,380,000) (1,380,000} (1,380,000}
12,337,778 12,349,351 17,056,867 22,321,853
18,837,780 18,849,353 23,556,869 28,821,855
758,742 937,516 1,066,570 1,497,109
3,596,289 4,329,006 3,203,958 2,744,636
206,875 17,767 - 65,600
4,561,906 5,284,289 4,270,528 4,307,345
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.3 Financial Statements of SCH Corporation Group (Cont’d)

8.3.2 Consolidated Statements of Financial Position (Cont’d)

L As at 31 August ~-========n=-- >

Note 2010 2011 2012 2013
RM RM RM RM

Current Liabilities
Trade payables 8418 9,714,637 11,581,090 11,594,227 12,028,900
Other payables 84.19 836,631 801,383 710,272 1,470,697
Amount owing 1o Directors 8411 66,000 139,917 76,524 -
Hire purchase payables 8415 530,627 360,393 385,261 557,811
Lease payables &84.20 35,123 - - -
8ank borrowings 8416 5,061,613 5,627,296 9,534,549 7,868,642
Tax payable 94,243 576,065 361,023 124,579
16,338,874 19,086,144 22,661,856 22,050,629
Total Liabilities 20,900,780 24,370,433 26,932,384 26,357,974

TOTAL EQUITY

AND LIABILITY 39,738,560 43,219,786 50,489,253 55,179,829

(The remaining of this page is intentionally left blank.)
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8.3

AUDITED FINANCIAL STATEMENTS (CONT'D)

Financial Statements of SCH Corporation Group (Cont'd)

8.3.3 Statements of Changes in Equity

At 1 September 2009

Net profit for the finandial year, representing total
comprehensive income for the financial year

Acquisition of interest from non-controlling interest
At 31 August 2010
At 1 September 2010

Net profit for the financial year, representing total
comprehensive income for the financial year

Dividend paid
At 31 August 2011
At 1 September 2011

Net profit for the financial year, representing total
comprehensive income for the financial year

At 31 August 2012

At 1 September 2012

Net profit for the financial year, representing total
comprehensive income for the financial year

At 31 August 2013

Note

8.4.21

Attributable to Equity Holders of the Parent
Non-Distributable

Distributable

Non-
Share Retained Controlling
Capital Merger Peficit Profits  Total Equity Interests  Total Equity
RM RM RM RM RM RM
7,880,002 (1,380,000} 10,786,213 17,286,215 242,043 17,528,258
- - 1,551,565 1,551,565 4,480 1,556,045
_ - - - (246,523) (246,523)
7,880,002 (1,380,000} 12,337,778 18,837,780 - 18,837,780
7,880,002 (1,380,000} 12,337,778 18,837,780 - 18,837,780
- - 3,821,573 3,821,573 - 3,821,573
. - {3,810,000) (3,810,000) - {3,810,000)
7 880,002 (1,380,000) 12,349,351 18,849,353 - 18,849,353
7,880,002 (1,380,000) 12,349,351 18,849,353 - 18,849,353
- - 4,707,516 4,707,516 - 4,707,516
7,880,002 (1,380,000) 17,056,867 23,556,865 - 23,556,865
7,880,002 (1,380,000} 17,056,867 23,556,865 - 23,556,865
- - 5,264,586 5,264,986 - 5,264,986
7,880,002 (1,380,000% 22,321,853 28,821,855 - 28,821,855
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Company No.: 972700-P

13. ACCOUNTANTS' REPORT (Contd)

UH

8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.3 Financial Statements of SCH Corporation Group (Cont’'d)

8.3.4 Statements of Cash Flows

e FYE 21 August ------—-------- >
2010 2011 2012 2013
RM RM RM RM
Cash Flows from Operating
Activities
Profit before taxation 2,473,757 5,197,846 6,594,786 7,434,304
Adjustments for:
Inventories written off - 5,087 - 12,225
8ad debts written off 35,531 392,776 - 70,149
Deposit written off - 8,368 - -
Other investment written off - - - 112,000
Depreciation of property,
plant and equipment 778,829 843,958 766,962 810,084
Gain on disposal of other
investments {5,003) {58,210) (208,047) -
Loss/(Gain) on disposal of
property, plant and
equipment 285,934 (4,635) (108,570) (255,986)
Impairment on trade
receivables 192,228 - 55,587 46,224
Interest expenses 468,538 737,043 793,054 719,292
Interest income - (3,188) (4,288) (775)
Negative goodwill expensed *{50,523) - -
Property, plant and equipment
written off 2,277 1,816 6,908 2,940
Reversal of impairment on
trade receivables (632,387) (359,787) {148,980) {45,588)
Waiver of debts by director - (15,000) - -
Operating profit before working
capital changes 3,549,581 6,746,074 7,747,412 8,904,869
(Increase)/Decrease in working
capital
Inventories (3,721,229)| (1,622,477)| (3,359,902); (3,237,768)
Trade receivables 1,855,483 (820,128 (5,285,055) 1,535,805
Cther receivables (148,132) 155,651 {926,848) (1,667,564)
Trade payables 2,568,861 1,866,453 13,137 434,673
Other payables (178,103) (47,484) (91,111) 760,425
Amount owing (to)/by directors {72,000) 88,917 216,001 (76,524)
(99,748) (379,068) (9,433,778 (2,250,953}
Cash generated from/(used in)
operations 3,854,461 6,367,006 {1,686,366) 6,653,916
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)
8.3 Financial Statements of SCH Corporation Group (Cont’d)

8.3.4 Statements of Cash Flows {Cont’d)

e FYE 31 August -----—--------- >
2010 2011 2012 2013
RM RM RM RM
Interest received - 3,188 4,288 775
Interest paid (468,938} (737,043) (793,054) (719,292)
Tax refund 3,672 475 7,186 61,022
Tax paid (1,033,586} (1,090,416)] (2,225308)] {2,357,349)

(1,498,852) (1,823,796) (3,006,888}

(3,014,844}

Net cash from/(used in)
operating activities 2,355,609 4,543,210 (4,693,254}

3,639,072

Cash Flows From Investing

Activities
Purchase of property, plant

and equipment (968,017 (93,450) (204,364)
Capital work - in- progress
incurred - - -
Purchase of other investments (1,900,000) - -
Proceeds from disposal of

property, plant and

equipment 316,000 91,000 463,236
Proceeds from disposal of

other investments 1,605,003 658,210 1,268,047
Additional investment in

subsidiary companies {196,000) - -

(439,381)
(94 ,485)

433,249

Net cash (used in)/from investing
activities (1,143,014) 655,760 1,526,919

(100,617)

Cash Flows From Financing

Activities
Dividend paid - (3,810,000) -
Drawdown of term loans - 1,294,000 -
Repayment of term loans (182,694)  (1,059,235) (755,548}
Repayment of hire purchase

and lease payables (615,474) (597,383) (465,778)
(Decrease)/ increase in

bankers’ acceptance and

trust receipt (1,932,770) 2,321,468 2,804,532
Increase in fixed deposit

pledged - (200,800} -

(554,008}

(1,119,887)

(838,000)

Net cash (used in)/from financing
activities (2,730,938)  (2,051,950) 1,583,206

(2,511,895)
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8. AUDITED FINANCIAL STATEMENTS {CONT’'D)
83 Financial Statements of SCH Corporation Group {Cont'd)

8.3.4 Statements of Cash Flows (Cont'd)

K omm oo FYE 31 August ---------------- >
2010 2011 2012 2013
RM RM RM RM

Net (decrease)/increase in

cash and cash equivalents (1,518,343) 3,147,020 (1,583,129) 1,026,560
Cash and cash equivalents

at beginning of the financial

year 808,852 {709,3%1) 2,437,628 854,500
Cash and cash equivalents
at end of the financial year (709,391) 2,437,629 854,500 1,881,060

Cash and cash equivalents
at end of the financial year

comprises:
Cash and bank balances 548,442 2,437,629 1,587,721 1,881,060
Fixed deposits with licensed

banks - 200,800 200,800 200,800
8ank overdrafts {1,257,833) - (733,221) -

(709,391) 2,638,429 1,055,300 2,081,860
Less: Fixed deposits pledged to
licensed banks - {200,800} {200,800) (200,800)

{709,391) 2,437,629 854,500 1,881,060

Note:-
*  The negative goodwill arose from the acquisition of the minority interest of 6.67% and 10.0% from
SCH Sabah and S5CH Sarawak respectively on 6 May 2010. The negative goodwill is Mustrate as

below:-
SCH S5abah SCH Sarawak Total
RM RM RM
Cost of Investment 160,000 36,000 196,000
Less
Share Capital 20,001 30,000 50001
Retained Farning 165,775 30,747 196,522

Negative Goodwill {25 776} (24, 747) (50,523)
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.4 Notes to the Financial Statements of SCH Corporation Group

8.4.1 Revenue

Sales of goods and services

8.4.2 Finance Costs

Interest expenses on:
Bank overdrafts
Bankers’ acceptances
Commitment fee
Finance lease
Hire purchases
Term loans

(The remaining of this page is intentionally left blank.)}
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2010 2011 2012 2013
RM RM RM RM
32,742,555 45,051,385  55,016490 60,370,256
32,742,555 45,051,385  55,016490 60,370,256
Cmmmmmmmmm e maaaas FYE 31 August----===smacmcancaaa
2010 2011 2012 2013
RM RM RM RM
63,672 66,186 72,931 38,022
162,160 236,039 373,684 317,805
987 993 1,201 7,677
5,580 1,861 - -
72,331 65,533 73,774 129,180
134,268 366,431 271,464 229,608
468,938 737,043 793,054 719,292
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.4 Notes to the Financial Statements of SCH Corporation Group (Cont'd)

8.4.3 Profit before Tax

Profit before taxation is derived after charging/(crediting):

Auditors’ remuneration
-Current year
-Under provision in prior year
Bad debts recovered
Bad debts written off
Bank interest income
Deposit written off
Depreciation of property,
equipment
Directors’ remuneration
- Fees
- Salary & other emoluments
- EPF

and

Loss/(Gain) on disposal of property, plant

and equipment
Loss/(Gain) on foreign exchange
- realised

Gain on disposal of other investment

Inventories written off
Investment written off
Impairment on trade receivables
Negative goodwill expensed

Property, plant and equipment written off

Rental income

- related parties

- third parties

Rental for staff accommodation
Rental of motor vehicles

Rental of premises

Reversal of impairment on trade receivables

Waiver of debts by Directors

A mersber of URY International, a network of independent accounting and consulting fisms

e FYE 31 August----------------- >

2010 2011 2012 2013

RM RM RM RM

35,300 38,500 38,500 64,000

- - - 32,100

(107,311) - - -

35,531 392,776 - 70,149
- (3,188) (4,288) (775)

- 8,368 - -

778,829 843,958 766,962 810,084

36,000 36,000 - -

684,588 583,800 864,000 864,100

75,744 67,872 164,160 164,160
285,934 (4,635) (108,570  (255,986)
3,105 123 (2,771)  (399,943)

(5,003) (58,210  (208,047) -

- 5,087 - 12,225

- - - 112,000

192,228 - 55,587 46,224

(50,523) - - -

2,277 1,816 6,908 2,940
(72,000) (72,000) (72,000} (72,000}
(272,044) (117,776) (8,550} (5,600}

9,108 - - -

- - 6,465 25,860

39,000 39,600 199,425 189,850
(632,387y  (359,787)  (148,980) (45,588)

- (15,000) - -
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Company No.: 972700-P

13.

ACCOUNTANTS’ REPORT (Contd)

UH

8.

8.4

AUDITED FINANCIAL STATEMENTS (CONT'D)

Notes to the Financial Statements of SCH Corporation Group {Cont'd)

8.4.4 Taxation

e FYE 31 August-———----—-——-—--—-- >
2010 2011 2012 2013
RM RM RM RM
Current income tax:
Current year provision 844,133 1,548,059 1,994,294 2,091,800
(Over)/under provision in prior years {1,598) 17,322 9,034 (86,373)

842,535 1,565,381 2,003,328 2,005,427

Deferred tax
Relating to origination and reversal of

temporary differences 75,177 (23,064) {116,058) 43,500
(Over)/Under provision in prior years - (166,044 - 120,351
75,177 {185,108) (116,058) 163,891

Tax expense for the financial year 917,712 1,376,273 1,887,270 2,165,318

Income tax is calculated at the statutory tax rate of 25% of the estimated assessable profit for
the financial years under review. The effective tax rate of 37.1%, 26.48%, 28.62% and 29.18%
for FYE 2010, FYE 2011, FYE 2012 and FYE 2013 respectively is higher than the statutory tax
rate due to certain expenses not deductable for tax purposes.

A reconciliation of income tax expense applicable to profit before taxation at the statutory income
tax rate to income tax expense at the effective income tax rate of SCH Corporation Group is as
follows:

mmmmmm————————— FYE 31 August-----========-n-= >
2010 2011 2012 2013
RM RM RM RM
Profit before taxation 2,473,757 5,197,846 6,594,786 7,434,304
Taxation at statutory tax rate of 25% 618,439 1,299,462 1,648,697 1,858,576
Expenses not deductible for tax purposes 314,361 1,164,496 255,745 234,524
Income not subject to tax (33,802) (990,644 (13,350) -
Deferred tax assets not recognised 63,373 55,172 - 42,200
Utilisation of previously unrecognised tax
losses and capital allowances (43,061) (3,491) (12,856) -
(Over)/Under provision of income tax in prior
year {1,598) 17,322 9,034 {86,373)
(Over)/Under provision for prior year
deferred taxation - {166,044) - 120,391
Tax expense for the financial year 917,712 1,376,273 1,887,270 2,169,318

SCH Corporation Group has elected to single tier company income tax system on 5 August 2011.

SHC Corporation Group has unutilised tax losses and unabsorbed capital allowances amounting to
approximately RM351,000 (2012:RM252,400;2011:RM381,200,2010:RM236,837) and RM278,300
(2012:RM208,100;2011:RM164,200,2010:RM136,065) available for carry forward to set off
against future taxable profits. The said amounts are subiect to approval by the tax authorities.
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.4 Notes to the Financial Statements of SCH Corporation Group (Cont'd)

8.4.5 Property, Plant and Equipment

2013

Cost

At 1 September
2012

Additions

Disposals

Written off

At 31 August

2013

Accumulated
Depreciation

At 1 September
2012

Charge for the

financial year

Disposals

Written off

At 31 August
2013

Carrying

Amount

At 31 August
2013

At cost
Freehold Freehold Leasehold Furniture
land and land and land and and Motor Office  Plant and Tools and
building building building fittings vehicles equipment machinery Renovation equipment Total
RM RM RM RM RM RM RM RM RM RM
446,200 4,844,291 5,952,923 184,547 3,940,922 343,958 225,424 322,495 7,826 16,268,586
- - - 219 1,239,825 61,372 3,675 - 2,400 1,307,491
- - {130,000) - (460,422} - {55,000} - - (645,422)
- - - {250) {42,774) (27,481) - - - 70,505
446,200 4,844,291 5,822,923 184,516 4,677,551 377,849 174,099 322,495 10,226 16,860,150
68,724 717,056 430,055 136,434 2,424,562 217,372 213,375 301,187 6,373 4,515,138
3,124 72,645 65,317 7,143 619,621 32,244 5,417 4,234 339 810,084
- - (7,222) - (405,938) - {54,999) - - (468,159}
- - - (249) (42,773) (24,543) - - - {67,565)
71,848 789,701 488,150 143,328 2,595,472 225,073 163,793 305,421 6,712 4,789,498
374,352 4,054,590 5,334,773 41,188 2,082,079 152,776 10,306 17,074 3,514 12,070,652

ALN
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8. AUDITED FINANCIAL STATEMENTS {CONT'D)
8.4 Notes to the Financial Statements of SCH Corporation Group (Cont'd)

8.4.5 Property, Plant and Equipment
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At cost
Freehold Freehold Leasehold Furnijture
land and land and land and and Motor Office  Plant and Tools and
building building building fittings vehicles equipment machinery Renovatior equipment Total
RM RM RM RM RM RM RM RM RM RM
2012
Cost
At 1 September
2011 446,200 4,844,291 5,952,923 183,417 4,069,247 327,505 861,733 322,495 7,826 17,016,037
Additions - - - 2,970 761,330 57,564 2,200 - - 824,064
Disposals - - - - (889,655) {(880)  (569,077) - - (1,459,612)
Written off - - - {1,840) - (40,631) {69,432} - - (111,903)
At 31 August
2012 446,200 4,844,201 5,952,923 184,547 3,940,922 343,958 225,424 322,495 7,826 16,268,586
Accumulated
Depreciation
At 1 September
2011 65,600 644,411 364,080 130,601 2,607,338 224,027 619,110 296,955 5,995 4,958,117
Charge for the
financial year 3,124 72,645 65,975 7,513 579,845 28,109 5,141 4,232 378 766,962
Disposals - - - - (762,621) (879)  (341,446) - - {1,104,946)
Written off - - - (1,680} - (33,885) (69,430) - - (104,995}
At 31 August
2012 68,724 717,056 430,055 136,434 2,424,562 217,372 213,375 301,187 6,373 4,515,138
Carrying
Amount
At 31 August
2012 377,476 4,127,235 5,522,868 48,113 1,516,360 126,586 12,049 21,308 1,453 11,753,448

d-00£2£6 'ON Auedwo)
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.4 Notes to the Financial Statements of SCH Corporation Group (Cont’d)

8.4.5 Property, Plant and Equipment (Cont'd)

2011

Cost

At 1 September
2010

Additions

Disposals

Written off

Reclassification

At 31 August

2011

Accumulated
Depreciation

At 1 September
2010

' Charge for the

financial year
Disposals
Written off
Reclassification
At 31 August
2011

Carrying

Amount

At 31 August
2011

ALN

At cost
Freehold Freehold Leasehold Furniture

land and land and land and and Motor Office Plant and Tools and
building building building fittings vehicles equipment machinery Renovation equipment Total
RM RM RM RM RM RM RM RM RM RM
446,200 4,863,291 6,023,923 188,785 3,491,816 334,613 927,968 319,042 8,184 16,603,822
- - - 1,035 652,033 11,182 - - - 664,250
- “ {(90,000) (500) (74,602) - - - - (165,102)
- - - - - (20,868) (66,065) - - (86,933)
- {19,000) 19,000 (5,903) - 2,578 (170) 3,453 (358) -
446,200 4,844,291 5,952,923 183,417 4,069,247 327,905 861,733 322,495 7,826 17,016,037
62,476 531,132 344,112 121,230 2,097,460 212,680 612,175 290,713 6,035 4,278,013
3,124 72,645 65,984 8,099 586,876 27,423 73,167 6,245 395 843,958
- - (3,636) (500) (74,601) - - - “ (78,737)
- - - - - (19,053) (66,064) - - (85,117)
- 40,634 (42,380) 1,772 {2,397} 2,977 (168} (3) (435) -
65,600 644,411 364,080 130,601 2,607,338 224,027 619,110 296,955 5995 4,958,117
380,600 4,199,880 5,588,843 52,816 1,461,909 103,878 242,623 25,540 1,831 12,057,920

€T
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8. AUDITED FINANCIAL STATEMENTS {(CONT'D)

8.4  Notes to the Financial Statements of SCH Corporation Group (Cont'd)

8.4.5 Property, Plant and Equipment {Cont'd)

2010

Cost

At 1 September
2009

Additions

Disposals

Written off

At 31 August
2010

Accumulated
Depreciation

At 1 September
2009

- Charge for the

financial year
Disposals
Written off
At 31 August
2010

Carrying

amount

At 31 August
2010

ALN

At cost
Freehold Frechold Leasehold
land and land and land and Furniture Motor Office Plant and Tools and
building building building and fittings  vehicles equipment machinery Renovation equipment Total
RM RM RM RM RM RM RM RM RM RM
446,200 5,037,291 1,500,890 185,609 2,822,815 324,954 1,545,818 300,072 7,534 12,571,183
- - 4,392,192 3,176 704,841 22,488 5,700 18,970 650 5,148,017
- (174,000)  (269,159) - (35,840) - (621,550) - - (1,100,549)
- - - - - (12,829) (2,000) - - (14,829)
446,200 4,863,291 6,023,923 188,785 3,491,816 334,613 927,968 319,042 8,184 16,603,822
59,352 493,287 295,406 112,142 1,616,040 196,431 947,587 284,467 5,639 4,010,351
3,124 72,645 66,202 9,088 517,259 28,061 75,808 6,246 396 778,829
- (34,800) {17,496} - {35,839} - (410,480) - - {498,615}
- - - - - {11,812) (740) - - (12,552)
62,476 531,132 344,112 121,230 2,087,460 212,680 612,175 290,713 6,035 4,278,013
383,724 4,332,159 5,679,811 67,555 1,394,356 121,633 315,793 28,329 2,149 12,325,809

€T
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Company No.: 972700-P

13. ACCOUNTANTS’ REPORT (Contd)

UH

8. AUDITED FINANCIAL STATEMENTS (CONT'D)
8.4 Notes to the Financial Statements of SCH Corporation Group (Cont'd)
8.4.5 Property, Plant and Equipment (Cont'd)

(a) The carrying amount of property, plant and equipment acquired under hire purchase and
lease arrangements are as follows: -

Qe As at 31 August------------------ >

2010 2011 2012 2013

RM RM RM RM

Motor vehicles 1,282,432 1,398,921 1,411,237 1,416,651
Plant and machinery 295,920

1,578,352 1,398,921 1,411,237 1.416,651

{b) The carrying amount of property, plant and equipment acquired under term loan is as

follows: -
e mmmm e As at 31 August-----=-=======-mun >
2010 2011 2012 2013
RM RM RM RM
Leasehold land and huilding 4,349,628 4,305,263 4,260,897 4,216,532

4,349,628 4,305,263 4,260,897 4,216,532

(c} The carrying amount of property, plant and equipment of the SCH Corporation Group
pledged to licensed banks as securities for credit facilities granted to the subsidiary
companies as disclosed in Note 8.4.16 of this report are as follows: -

mmmmmmmmmmneeaan—- As at 31 August--------====ccnu-- >

2010 2011 2012 2013

RM RM RM RM

Freehold land and building 4,341,649 4,272,800 3,826475 3,760,751
Leasehold land and building 5,350,687 5,290,256 5,229,834 5169414

9,692,336 9,563,056 9,056,309 8,930,165

(d) The aggregate additional cost for the property, plant and equipment of the SCH
Corporation Group under hire purchase, term loan and cash payments are as follows: -

& As at 31 August----—-—-—---—--—--—-——- >

2010 2011 2012 2013

RM RM RM RM

Aggregate costs 5,148,017 664,250 824,064 1,307,491
Less: Hire purchase financing {610,000} {570,800) (619,700) (868,110}
Less: Term loan financing (3,570,000) - - -
Cash payments 968,017 93,450 204,364 439,381
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Company No.: 972700-P

13. ACCOUNTANTS' REPORT (Contd)

UH

8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.4 Notes to the Financial Statements of SCH Corporation Group {Cont'd)
8.4.5 Property, Plant and Equipment (Cont'd)

(e The freehold land and building of SCH Corporation Group with carrying amount of RM
374,352 (2012: RM377,476 ;2011: RM380,600; 2010: RM383,724) was revalued by the
Directors based on open market value carried out by an independent firm of professional
valuers on 10 September 1996.

Freehold land and building of SCH Corporation Group have not been revalued since they
were first revolved in 1996. The Directors have not adopted a policy of regular
revaluations of such assets and no [ater valuation has been recorded. As permitted under
the transitional provisicns of IAS16 (Revised). Property, plant and equipment, there
assets continue to be stated at the 1996 valuation less accumulated depreciation.

H The remaining period of the leasehold land and buildings ranged from 62 to 910 years
(2012: 63 to 911 years ;2011: 64 to 912 years; 2010: 65 to 913 years).

8.4.6 Capital Work-In-Progress

C=mmmmeemm e e e As at 31 August-—---------===eme >
2010 2011 2012 2013
RM RM RM RM
At 1 September - - - -
Additions - - - 94,485
At 31 August - - - 94,485

This is in relation to expenses incurred for the construction of a factory building located at Lot 35,
Jalan 1 1/1, Taman Cheras Jaya, 43200 Cheras, Selangor

A mersber of URY International, a network of independent accounting and consulting fisms
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Company No.: 972700-P

13. ACCOUNTANTS' REPORT (Contd)

UH

8. AUDITED FINANCIAL STATEMENTS {CONT'D)

8.4 Notes to the Financial Statements of SCH Corporation Group (Cont'd)

8.4.7 Other Investments

Cmmmmmmmmm e ————— As at 31 August--========mmmmemnnn- >
2010 2011 2012 2013
RM RM RM RM
In Malaysia
At cost
Ciub membership
At 1 September/31 August 112,000 112,000 112,000 112,000
Written off - - - {112,000}
112,000 112,000 112,000 -
Unit trusts
At 1 September 1,360,000 1,660,000 1,060,000 -
Additions 1,900,000 - - -
Disposals {1,600,000) (600,000) (1,060,000 -
At 31 August 1,660,000 1,060,000 - -
1,772,000 1,172,000 112,000 -
At market value
Unit trusts
At 31 August 1,749,627 1,239,689 - -
8.4.8 Inventories
Cmmmmmmmm e ——— As at 31 August--------===-meeeum >
2010 2011 2012 2013
RM RM RM RM
At cost:
Finished goods 10,415,181 12,032,571 15,392,473 19,472,882

As at 31 August 2013, SCH Corporation Group had inventories written off amounted RM12,225
(2012:Nil, 2011:5,087 2010:Nil)

The cost of inventories of SCH Corporation Group recognised as an expense during the year was

as follows:-
o As at 31 August--—-—---—-—-——----———- >
2010 2011 2012 2013
RM RM RM RM
Costs of Inventories 23,373,747 32,538,406 39,732,583 43,206,622
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Company No.: 972700-P

13. ACCOUNTANTS' REPORT (Contd)

UH

8. AUDITED FINANCIAL STATEMENTS (CONT'D)
8.4  Notes to the Financial Statements of SCH Corporation Group (Cont'd)

8.4.9 Trade Recejvables

O As at 31 August------m=nammmmmaaaaa >
2010 2011 2012 2013
RM RM RM RM
Trade receivables
- Related parties 5,230,847 4,902,718 3,723,400 1,398,447
- Third parties 8,549,658 9,305,139 15,769,512 16,488,511
13,780,505 14,207,857 19,492,912 17,886,958
Less: Accumulated impairment (629,620) {269,833) (176,440 (177,076)

13,150,885 13,938,024 19,316472 17,709,882

Trade receivable turnover (days)*
Third parties 122 89 102 112

Note:

*  Trade receivables turnover day is computed by dividing average rade receivables (third parties) over
sales to third parties x 365 days

Trade receivables are recognised at their original invoice amounts which represent their fair value
on initial recognition.

SCH Corporation Group’s normal trade credit terms range from 150 days and 180 days for FYE
2010 to FYE 2013. Other credit terms are assessed and approved on a case by case basis.

Trade receivable turnover days for SCH Corporation Group reduced from 122 days in FYE 2010 to
89 days in FYE 2011 was mainly attributable to the increase in sales from the guarry machinery

and quarry equipment and reconditioned quarry machinery where most of their customers utilised
banking facilities to purchase.

Trade receivable turnover days for SCH Corporation Group increased from 89 days in FYE 2011 to
102 days in FYE 2012 was mainly due to higher billing issued toward the financial year end which

also included two {2) units of brand new quarry machinery sold in July 2012 amounted to
approximately RM1.73 million.

Trade receivable turnover days for SCH Corporation Group increased from 102 days in FYE 2012
to 112 days in FYE 2013 was mainly due to the sales of two (2) units of quarry machinery in FYE
2012 amounted to RM2.15 million to customer at a specific credit terms of two (2) to three (3)
years. As at the 31 August 2013, approximately RM1.09 million of these specific trade receivables
have been collected which represents 51% of the total sales of two (2} units of quarry machinery.
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Company No.: 972700-P

13. ACCOUNTANTS' REPORT (Contd)

UH

8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.4 Notes to the Financial Statements of SCH Corporation Group (Cont'd)
8.4.9 Trade Receivables (Cont'd)

Movements in impairment during the financial year are as follows: -

mmmmmanaaaaaaaae As at 31 August----—------—-un- >

2010 2011 2012 2013

RM RM RM RM

At beginning of the year 1,069,779 629,620 269,833 176,440
Charge for the year 192,228 - 55,587 46,224
Reversal of impairment losses (632,387) (359,787) {148,980) (45,588)
At end of the year 629,620 269,833 176,440 177,076

Analysis of the trade receivables ageing are as follows:

e As at 31 August------------------- >

2010 2011 2012 2013

RM RM RM RM

Neither past due nor impaired 12,013,886 12,849,571 17,744,874 15,406,586

Past due less than 30 days not impaired 150,907 145,993 358,193 293,526
Past due for more than 31 to 60 days

not impaired 226,398 158,122 138,136 224,086

Past due for more than 60 days not

impaired 759,694 784,338 1,075,269 1,785,684

13,150,885 13,938,024 19,316,472 17,709,882

Impaired 629,620 269,833 176,440 177,076

13,780,505 14,207,857 19,492,912 17,886,958

As at 31 August 2013, trade receivables of RM17,709,882 (2012:RM19,316,472
2011:RM13,938,024, 2010:RM13,150,885) were past due but no impaired. Theses relate to a
number of independent customers from whom there is no recent history of default.

The trade receivables of SCH Corporation Group that are individually assessed to be impaired
amounting to RM177,076 (2012:RM176,440, 2011:RM269,833, 2010: RM&29,620) respectively,
related to customers that are in financial difficulties, have defaulted on payment and or have

disputed on the billings. These balances are expected to be recovered through the debts
recovery process.

Trade receivables that are neither past due nor impaired are creditworthy debtors with good
payment records with SCH Corporation Group. None of SCH Corporation Group’s trade
receivables that neither past due nor impaired have been renegotiated during the financial year
under review.

SCH Corporation Group has not made impairment on some of its past due receivables as the
amount was mainly due from related parties within SCH Corporation Group and the Directors are
of the view that the receivables are recoverable.
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Company No.: 972700-P

13. ACCOUNTANTS' REPORT (Contd)

UH

8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.4  Notes to the Financial Statements of SCH Corporation Group (Cont'd)

8.4.10 Other Receivables

Qo m e e aan As at 31 August---------c-eecamu- >
2010 2011 2012 2013
RM RM RM RM

Other receivables
- Related parties 332,799 726,230 1,199,670 1,937,402
- Third parties 679,324 49,008 74,130 932,021
1,012,123 775,238 1,273,800 2,868,423
Deposits 111,166 254,004 141,038 127,038
Prepayments 79,591 9,619 550,871 637,812

1,202,880 1,038,861 1,965,709 3,633,273

SCH Corporation Group has not recognised any impairment loss on receivables that are past due
at the end of finandial year, as there has not been significant change in credit quality and these
amounts are still considered recoverable.

Other receivables are recognised at their original invoice amounts which represent their fair value
on initial recognition.

Other receivables from related parties consisted of expenses paid on behalf of SCHWM, SCHME
and Italiaworld.

Deposits mainly consisted of the deposits paid to acquire a vacant land amounting tc RM4.39
million located at Lot No. 35 (PT No. 23677), Jalan 1/1, Kawasan Perusahaan Cheras Jaya,
Balakong ("Land”). The acquisition of the Land was completed in April 2010,

Prepayment in FYE 2013 mainly consisted of the listing expense incurred in the year in relation to
the Group's listing exerdse.

8.4.11 Amount Owing by/ (to) Directors

These represent unsecured, interest free advances and repayment on demand. Subsequent to
FYE 2013, there is no amount owing by directors as at Latest Practicable Date ("LPD").

8.4.12 Fixed Deposit with a Licensed Bank

The fixed deposit of SCH Corporation Group has been pledged with a licensed bank as security for
credit facilities granted to the SCH Corporation Group as disclosed in Note 8.4.16 of this report.

The interest rate and maturity of the fixed deposit is 3.5% (2012; 3.15%,; 2011: 3.15%; 2010:
Nil) per annum and 365 days {2012: 365 days ;2011: 365 days; 2010: Nil) respectively.
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Company No.: 972700-P

13. ACCOUNTANTS’ REPORT (Contd)

UH

8. AUDITED FINANCIAL STATEMENTS (CONT'D)
8.4  Notes to the Financial Statements of SCH Corporation Group (Cont'd)

8.4.13 Share Capital

== e an As at 31 August-----------=-------- >
2010 2011 2012 2013
RM RM RM RM

Ordinary shares of RM1.00 each
Authorised 25,000,000 25,000,000 25,000,000 25,000,000
Issued and fully paid 7,880,002 7,880,002 7,880,002 7,880,002

The holder of ordinary shares is entitled to receive dividends as and when declared by SCH
Corporation Group. All ordinary shares carry one vote per share without restrictions and rank
equally with regard to SCH Corporation Group’s residual asset.

8.4,14 Merger Deficit

The merger deficit arises from the difference between the nominal value of shares issued by SCH
Corporation Group and the nominal value of shares of subsidiary companies acquired under the
pooling of interests method of accounting.

8.4.1S Hire Purchase Payables

e —————— As at 31 August--=========m=m==u= >
2010 2011 2012 2013
RM RM RM RM
(a} Minimum hire purchase
payments
Within one year 586,174 418,417 455,770 674,695
Between one and five years 781,836 1,017,450 1,145,151 1,614,102
After five years 48,308 - - -
1,416,318 1,435,867 1,600,921 2,288,797
Less: Future finance charges (126,949) {137,958) (149,090) (233,877)
Present value of hire purchase
liabilities 1,289,369 1,297,909 1,451,831 2,054,920
(b) Present wvalue of hire
purchase liabilities
Within one year 530,627 360,393 385,261 557,811
8etween one and five years 711,076 937,516 1,066,570 1,497,109
After five years 47,666 - - -
1,289,369 1,297,909 1,451,831 2,054,520
Analyse as:
Repayable within twelve months 530,627 360,393 385,261 557,811
Repayable after twelve months 758,742 937,516 1,066,570 1,457,109

1,289,369 1,257,909 1,451,831 2,054,520

The hire purchase liabilities interest is charged at rates ranging from 2.10% to 4.16% (2012:
2.40% to 3.90%; 2011: 2.33% to 3.90%; 2010: 4.40% to 7.80%) per annum.
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Company No.: 972700-P

13. ACCOUNTANTS' REPORT (Contd)

UH

8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.4  Notes to the Financial Statements of SCH Corporation Group (Cont'd)

8.4.16 Bank Borrowings

L L L L As at 31 August-----------=-=uu-- >
2010 2011 2012 2013
RM RM RM RM
Secured
Bankers’ acceptances 3,085,000 5,010,000 8,211,000 7,373,000
Bank overdrafts 1,257,833 - 733,221 -
Term loans 4,315,069 4,549,834 3,794,286 3,240,278
Trust receipts - 396,468 - -
8,657,902 9,956,302 12,738,507 10,613,278
Analyse as:
Repayable within twelve months
Secured
Bankers' acceptances 3,085,000 5,010,000 8,211,000 7,373,000
Bank overdrafts 1,257,833 - 733,221 -
Term loans 718,780 220,828 590,328 495,642
Trust receipts 396,468

5,061,613 5,627,296 9,534,549 7,868,642
Repayable after twelve months

Secured

Term Loans 3,596,289 4,329,006 3,203,958 2,744,636
8,657,902 9,956,302 12,738,507 10,613,278

The above credit facilities obtained from licensed banks are secured as follows: -
SCHSB
UOB Bank Berhad (Term Loan)

(a) First and second charges over land located at Lot No. 35, (PT 23677), Jalan 1/1, Kawasan
Perusahaan Cheras Jaya, Balakong.

CIMB Bank Berhad (Multi-Option Line)
(a) General facility agreement for RM1 million;
(b) Fourth charge on PTD 44741, Mukim of Pulai, District of Johor Bahry;

{c) Upfront fixed deposits of RM200,000;
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UH

8. AUDITED FINANCIAL STATEMENTS (CONT'D)
8.4 Notes to the Financial Statements of SCH Corporation Group {Cont'd)
8.4.16 Bank Borrowings {Cont'd)

SCHSB (Conl'd)

CIMB Bank Berhad (Multi-Option Line)

(d) Joint and several guarantee for RM1 million by Mr. Lau Mong Ling, Mr. Wong Sin Chin
and Mr. Yeen Yoon Hin; and

(e) Secured against existing fixed deposits.

Public Bank Berhad (Term Loan, Trade Lines)

(a) First party charge over 1 1/2 storey semi detached factory known as No. 3, Jalan Teras
3, Taman Industri Selesa Jaya, 43300 Seri Kembangan, Balakong, Selangor;

(b) First party charge over vacant land known as No. 5, Jalan Teras 3, Taman Industri Selesa
Jaya, 43300 Seri Kembangan, Balakong, Selangor;

(c) First party charge over vacant land known as No. 7, Jalan Teras 3, Taman Industri Selesa
Jaya, 43300 Seri Kembangan, Balakong, Selangor;

(d) Jointly and severally guaranteed by Mr. Lau Mong Ling, Mr. Wong Sin Chin and Mr. Yeen
Yoon Hin; and ‘

{e) Corporate guarantee by SCH Corporation.
SCH (Kuantan)
Standard Chartered Bank Malaysia Berhad (Term Loan)

(a) Joint and several guarantee for RM445,000 by Mr. Lau Mong Ling, Mr. Wong Sin Chin
and Mr. Yeen Yoon Hin;

{b) Corporate guarantee for RM44S,000 by SCH Corporation; and

(<) Guarantee cover by Credit Guarantee Corporation (M) Berhad is RM311,500.

Standard Chartered Bank Malaysia Berhad (Term Loan)
(a) Joint & several guarantee for RM349,000 by Mr. Lau Mong Ling and Mr. Wong Sin Chin;
(b) Corporate guarantee by SCH Corporation for RM349,000; and

Guarantee cover by Credit Guarantee Corporation (M) Berhad for RM244,300.
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13. ACCOUNTANTS' REPORT (Contd)

UH

8. AUDITED FINANCIAL STATEMENTS (CONT'D)
8.4  Notes to the Financial Statements of SCH Corporation Group (Cont’d)
8.4.16 8ank 8orrowings (Cont'd)

Maturity of bank borrowings is as follows: -

e As at 31 August-----—----------——- >
2010 2011 2012 2013
RM RM RM RM
Within one year 5,061,613 5,627,296 9,534,549 7,868,642
Between one and two years 101,769 245,795 482,829 427,691
Between two and three years 110,539 271,729 425,154 253,866
Between three and four years 120,079 274,805 235,412 240,818
Between four and five years 130,457 141,461 241,155 253,871
After five years 3,133,445 3,395,212 1,819,408 1,568,390
8,657,902 §,956,302 12,738,507 10,613,278
Range of interest rates per annum during the financial year are as follows: -
Cmmmm—m————————— As at 31 August----~----==-=r=--- >
2010 2011 2012 2013
% % % %
Bankers’ acceptances 3.70-5.05 3.60 - 4.69 3.60-4.65 3.62-4.42
Trust receipts - 7.35-7.60 - -
Bank overdrafts 6.35 6.65 6.65 6.65
Term loans 830 4.60-8.60 4.60-8.60 4.60-8.60
8.4.17 Deferred Taxation
e ———— As at 31 August----==-=~=m-=menes >
2010 2011 2012 2013
RM RM RM RM
At beginning of the year 131,698 206,875 17,767 (98,251)
Recognised in statement of

comprehensive income {Note 8.4.4) 75,177 (189,108} (116,058) 163,891
At end of the year 206,875 17,767 (98,291) 65,600

A mersber of URY International, a network of independent accounting and consulting fisms

313



Company No.: 972700-P

13. ACCOUNTANTS' REPORT (Contd)

UH

8. AUDITED FINANCIAL STATEMENTS (CONT'D)
84 Notes to the Financial Statements of SCH Corporation Group (Cont'd)
8.4.17 Deferred Taxation (Cont’d)

The components and movements of deferred tax liability/ (assets) of SCH Corporation Group are

as follows:-

Accelerate

d capital
allowances Total
RM RM
At 1 September 2009 131,698 131,698
Recognised in statement of comprehensive income 75,177 75,177
At 31 August 2010 206,875 206,875
At 1 September 2010 206,875 206,875
Recognised in statement of comprehensive income (189,108) (189,108)
At 31 August 2011 17,767 17,767
At 1 September 2011 17,767 17,767
Recognised in statement of comprehensive income {116,058) {116,058)
At 31 August 2012 {68,291) (98,251)
At 1 September 2012 {98,291} (98,251)
Recognised in statement of comprehensive income 163,891 163,891
At 31 August 2013 65,600 65,600

Deferred tax assets have not been recognised in respect of the following temporary differences:

Qe e e As at 31 August------------------- >
2010 2011 2012 2013
RM RM RM RM

Decelerated/(Accelerated) capital
allowances 30,617 - - -
Unused tax losses 236,837 381,323 252,400 351,000
Unutilised capital allowances 136,065 164,246 208,100 278,300
403,519 545,569 460,500 629,300

The unused tax losses and unutilised capital allowance are available indefinitely for offset against
future taxable profits of SCH Corporation Group in which those items arose.
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.4 Notes to the Financial Statements of SCH Corporation Group {Cont'd)

8.4.18 Trade Payables

oo As at 31 August--———--—-—-—-——-- >
2010 2011 2012 2013
RM RM RM RM

Trade payables
- Related parties 4,351,165 5,211,971 6,367,092 4,283,558
- Third parties 5,363,472 6,369,119 5,227,135 7,745,342

9,714,637 11,581,090 11,594,227 12,028,900

Trade payables turnover {days)*
- Third parties 116 91 80 77

Note:

*  Trade payables turnover day is computed by dividing average frade payables (third parties) over
purchases from third parties x 365 days.

SCH Corporation Group’s turnover days for third parties are below SCH Corporation Group's
normal trade credit terms granted ranging from 150 days and 180 days for FYE 2010 to FYE
2013. Qther credit terms are assessed and approved on a case by case basis.

The trade payable turnover days for SCH Corporation Group reduced from 116 days in FYE 2010

to 77 days in FYE 2013 was mainly due to SCH Corporation Group utilised trade facilities from
banks to purchase quarry machinery & quarry equipment.

8.4.19 Other Payables

Cmmmmrmmmm—————— As at 31 August----=======eueunm >

2010 2011 2012 2013

RM RM RM RM

Other payables 310,477 142 463 491,095 1,235,788
Accruals 349,554 361,895 175,929 171,661
Deposits 176,600 297,025 43,248 63,248
836,631 801,383 710,272 1,470,697
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.4 Notes to the Financial Statements of SCH Corporation Group (Cont'd)

8.4.20 Lease Payables

Cmmmmmmmmn - As at 31 August-----------—------- >
2010 2011 2012 2013
RM RM RM RM

(a) Minimum lease payments
Within one year 36,984 - - -
Between one and five years -

36,984 - - -
Less: Future finance charges (1,B61) - - -
Present value of lease payables 35,123 - - -

(b) Present value of lease payables
Within one year 35,123 - - -
Between one and five years

35,123 - - -

Analyse as:

Repayable within twelve months 35,123 - - -

Repayable after twelve months - - - -
35,123 - - -

SCH Corporation Group’s finance lease is fully settled in FYE 2011, The effective interest rate on
the finance lease of SCH Corporation Group was ranging from 7.0% to 11.2% per annum for FYE
2010.

8.4.21 Dividend

o e As at 31 August--------==aaa— >

2010 2011 2012 2013

RM RM RM RM
A first interim single tier tax exempt
dividend of 25.51 sen on 7,880,002
ordinary shares of RM1.00 each in
respect of financial year ended 31

August 2011 - 2,010,000 - -
A second interim single tier tax exempt
dividend of 22.84 sen on 7,880,002
ordinary shares of RM1.00 each in
respect of financial year ended 31

August 2011 - 1,800,000 - -

- 3,810,000 - -
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)

84 Notes to the Financial Statements of SCH Corporation Group (Cont'd)

8.4.22 Staff Cost

B As at 31 August---—----—----——--- >

2010 2011 2012 2013

RM RM RM RM

Staff costs (excluding Directors) 1,913,400 2,028,472 2,092,264 2,284,590

Included in the staff costs of SCH Corporation Group are contributions made to the Employees
Provident Fund under a defined contribution plan for SCH Corperation Group amounting to RM
236,204 (2012: RM201,619; 2011: RM213,700; 2010: RM198,312).

8.4.23 Related Party Disclosures

(a)

(b)

Identifying related parties

For the purposes of these financial statements, parties are considered to be related to
the SCH Corporation Group if the SCH Corporation Group has the ability, directly or
indirectly, to control the party or exercise significant influence cver the party in making
financial and operating decisions, or vice versa, or where the SCH Corporation Group and
the party are subject to common control or commeon significant influence. Related parties
may be individuals or other entities.

Related parties also include key management personnel defined as those persons having
authority and responsibility for planning, directing and controlling the activities of SCH
Corporation Group either directly or indirectly. The key management personnel include all
the Directors of SCH Corporation Group.

SCH Corporation Group has related party relationships with its subsidiary companies,
Directors’ related companies and key management personnel.

In addition to the transactions detailed elsewhere in the financial statements, SCH
Corporation Group had the following transactions with related parties during the financial
year:

Crmmmmmmmm—————— As at 31 August---========s=ee-s >
2010 2011 2012 2013
RM RM RM RM
Purchases: -
SCHME* 4,223,032 5,300,392 8,530,316 8,143,356
SCHWM* 3,001,468 3,513,404 4,604,900 4,222,079
Speed Volta Belt Sdn Bhd 2,749,849 1,742,746 - -

9,574,349 10,556,542 13,135,216 12,365,435
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8.4 Notes to the Financial Statements of SCH Corporation Group {Cont'd)
8.4.23 Related Party Disclosures {(Cont'd)

() In addition to the transactions detailed elsewhere in the financial statements, SCH
Corporation Group had the following transactions with related parties during the finandal

year {Cont'd):
oo As at 31 August-—-———-—cmemem >
2010 2011 2012 2013
RM RM RM RM
Alteration charges: -
SCHWM* 180,449 105,164 19,950 45,130
Sales: -
SCHME* 5,665,052 7,359,215 8,679,087 6,021,090
SCHWM* 224,131 146,206 763,589 125,563
Ttaliaworld* 343,023 736,555 793,789 1,569,612
Speed Volta 8elt Sdn 8hd 3,598,286 1,428,970

9,830,492 9,670,946 10,236,465 7,716,265

Rental received/receivable:r -
SCHWM* 93,600 91,800 72,000 72,000

Note:
¥ These compariies are the subsidiaries of SCH under the acguisition in the Listing Scheme.

{©) Information regarding outstanding balances arising from related party transactions as at
FYE 2010, FYE 2011, FYE 2012 and FYE 2013 are disclosed in Notes 8.4.9, 8.4.10, 8.4.11
8.4.18 and 8.4.19 of this report.

{d) Information regarding compensation of key management personnel is as follows:
S D Years Ended 31 August ------------ >
2010 2011 2012 2013
RM RM RM RM
Fees 36,000 36,000 - -
Salaries and other short term
employee benefits 684,588 583,800 864,000 864,000
Defined contribution plan 75,744 67,872 164,160 164,160

796,332 687,672 1,028,160 1,028,160
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)

84 Notes to the Financial Statements of SCH Corporation Group (Cont'd)
8.4.23 Related Party Disclosures {Cont'd)
{(d) Information regarding compensation of key management persannel is as follows (Cont'd):
Key management personnel include personnel having authority and responsibility for

planning, directing and controlling the activities of the entity, including any Director of
SCH Corporation Group.

8.4.24 Contingent Liabilities

Cmmmmmmmmmmmmmmes As at 31 August-----------—-—-—--- >
2010 2011 2012 2013
RM RM RM RM
Unsecured
Corporate guarantee for credit facilities
granted to related parties
- Limit of guarantee 5,000,000 5,000,000 5,800,000 4,800,000
- Amount utllised 971,706 783,228 1,033,522 1,239,000

8.4.25 Financial Instruments

Certain comparative figures have not been presented for FYE 2010 by virtue of the exemption
given in paragraph 44AA of FRS 7, which is effective for annual periods beginning an and after 1
January 2010.

{a) Classification of financial instruments

Financial assets and financial liabilities are measure on an ongoing basis either at fair value
or at amortised cost. The prindpal accounting palicies in Note 6.1 describe how the dasses
of the finandcial instruments are measured and how income and expenses including fair
values gain or loss are recognised.

The analysis of the financial assets and financial liabilities in the statements of finandal
position by the dass of financial instruments to which they are assigned and therefore by
the measurement basis are as follows: -
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8.4  Notes to the Financial Statements of SCH Corporation Group (Cont'd)

8.4.25 Financial Instruments (Cont'd)

(@)

2013

Financial Assets

Other investments

Trade receivables

Other receivables

Fixed deposit with a
license bank

Cash and bank balances

Total financial assets

Financial Liabilities
Trade payables

Other payables

Hire purchase payables
8ank borrowings

Total financial liabilities

2012

Financial Assets

Other investment

Trade receivables

Other receivables

Fixed deposit with a
license bank

Cash and bank balances

Total financial assets

Financial Liabilities
Trade payables

Other payables

Amount owing to Directors
Hire purchase payables
8ank borrowings

Total financial liabilities

Classification of financial instruments (Cont'd)

Financial
liabilities
Available- at
for-sale Loans and amortised
receivables cost Total
RM RM RM RM
- 17,709,882 - 17,705,882
- 3,633,273 - 3,633,273
- 200,800 - 200,800
- 1,881,060 - 1,881,060
- 23,425,015 - 23,425,015
- - 12,028,800 12,028,800
- - 1,470,697 1,470,697
- - 2,054,220 2,054,520
- - 10,613,278 10,613,278
- - 26,167,795 26,167,795
112,000 - - 112,000
- 19,316,472 - 19,316,472
- 1,865,709 - 1,965,709
- 200,800 - 200,800
- 1,587,721 - 1,587,721
112,000 23,070,702 - 23,182,702
- - 11,594,227 11,594,227
- - 710,272 710,272
- - 76,524 76,524
- - 1,451,831 1,451,831
- - 12,738,507 12,738,507
- - 26,571,361 26,571,361
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8.4  Notes to the Financial Statements of SCH Corporation Group (Cont’'d)
8.4.25 Financial Instruments (Cont'd)

(a) Cassification of financial instruments {Cont'd)

Financial
llabllitles
at
Available- Loansand amortised
for-sale receivables cost Total
RM RM RM RM
2011
Financial Assets
Other investments 1,172,000 - - 1,172,000
Trade receivables - 13,938,024 - 13,938,024
Other receivables - 1,038,861 - 1,038,861
Amount owing by Directors - 279,394 - 279,394
Fixed deposit with a
license bank - 200,800 - 200,800
Cash and bank balances - 2,437,629 - 2,437,629
Total financial assets 1,172,000 17,894,708 - 19,066,708
Financial Liabilities
Trade payables - - 11,581,090 11,581,090
COther payables - - 801,383 801,383
Amount owing to Directors - - 139,917 139,917
Hire purchase payables - - 1,297,909 1,297,909
8ank borrowings - - 9,956,302 9,956,302
Total financial liabilities - - 23,776,601 23,776,601
2010
Financial Assets
Other investments 1,772,000 - - 1,772,000
Trade receivables - 13,150,885 - 13,150,885
Other receivables - 1,202,880 - 1,202,880
Amount owing by Directors - 279,394 - 279,394
Cash and bank balances - 548,442 - 548,442
Total financial assets 1,772,000 15,181,601 - 16,953,601
Financial Liabilities
Trade payables - - 9,729,637 9,729,637
Other payables - - 836,631 836,631
Amount owing to Directors - - 51,000 51,000
Hire purchase payables - - 1,289,369 1,289,369
Lease payables - - 35,123 35,123
Bank borrowings - - 8,657,902 8,657,902
Total financial liahilities - - 20,599,662 20,599,662
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8.4  Notes to the Financial Statements of SCH Corporation Group (Cont'd)
8.4.25 Financial Instruments {Cont'd)
(s)] Financial risk management cbjectives and policies

SCH Corporation Group’s financial risk management policy is to ensure that adequate
finandial resources are available for the development of SCH Corporation Group”s
operations whilst managing its finandial risks, induding foreign currency exchange risk,
interest rate risk, credit risk, liquidity risk and cash flows risk. SCH Corporation Group’
operates within clearly defined guidelines that are approved by the Board and SCH
Corporation Group’s policy is not to engage in speculative transactions.

The following sections provide details regarding the Group’s exposure to the
abovementioned financial risks and the objectives, policies and processes for the
management of these risks.

(i Credit risk

Financial assets that are primarily exposed to credit risks are receivables,
deposits and cash and bank balances.

Credit risk is the risk of a financial loss to SCH Corporation Group if a customer
or counterparty to a financial instrument fails to meet its contractual obligations.
The Group’s exposure to credit risk arises principally from the inability of its
customers to make payments when due. SCH Corporation Group’s exposure to
credit risk arises principally from loans and advances to subsidiary companies
and financial guarantees given to banks for credit facilities granted to subsidiary
companies.

SCH Corporation Group has adopted a policy of only dealing with creditworthy
counterparties and deposit with banks and finandal institutions with good credit
rating. The exposure to credit risk is monitored on an ongeing basis via SCH
Corporation Group’s management reporting procedures and action will be taken
for long outstanding debts.

The carrying amounts of the financial assets recorded on the statement of
financial position at the end of the reporting peried represents SCH Corporaticn
Group’s maximum exposure to credit risk in relation to financial assets. No
financial assets carry a significant exposure to credit risk.

{ii) Liquidity risk

Liquidity risk refers to the risk that SCH Corporation Group will encounter
difficulty in meeting its financial obligations as they fall due. SCH Corporation
Group’s exposure to liquidity risk arises primarily from mismatches of the
maturities of financial assets and liabilities.
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8. AUDITED FINANCIAL STATEMENTS (CONT’D)

8.4  Notes to the Financial Statements of SCH Corporation Group (Cont’d)

8.4.25 Financial Instruments (Cont’d)

(i)

Liquidity risk (Cont'd)

2013

Financial liabilities
Trade payables

Other payables

Hire purchases payables
8ank borrowings

Total financial liabilities

2012

Financial liabilities

Trade payables

QOther payables

Amount owing to
Directors

Hire purchase payables

Bank borrowings

Total financial liabilities

SCH Cerpoeration Group s funding requirements and liquidity risk are managed with the objective of meeting business cbligations on a
timely basis. SCH Corperation Group monitors its cash flows and ensures that sufficient funding is in place to meet the obligations as
and when they fall due

Within 1 Total Total
year or on After 5 contractual carrying
demand 1to2years 2to3years 3to4years 4to5 years years  cashflows amount
RM RM RM RM RM RM RM RM
12,028,900 - - - - - 12,028,900 12,028,900
1,470,697 - - - - “ 1,470,697 1,470,697
609,766 580,473 566,200 267,979 79,903 - 2,104,321 2,054,920
8,033,785 562,522 561,295 350,846 344,172 1,798,600 11,651,220 10,613,278
22,143,148 1,142,995 1,127,495 618,825 424,075 1,798,600 27,255,138 26,167,795
11,594,227 - - - - - 11,594,227 11,594,227
710,272 - - - - - 710,272 710,272
76,524 - - - - - 76,524 76,524
455,770 417,811 389,972 276,423 60,945 - 1,600,921 1,451,831
9,730,663 646,069 561,285 350,846 344,172 2,138,054 13,771,099 12,738,507
22,567,456 1,063,880 951,267 627,269 405,117 2,138,054 27,753,043 26,571,361

ALN
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.4  Notes to the Financial Statements of SCH Corporation Group {(Cont'd)

8.4.25 Financial Instruments {Cont’'d)

(i)

Liquidity risk (Cont'd)

2011

Financial liabilities

Trade payables

Cther payables

Amount owing to
Directors

Hire purchase payables

8ank borrowings

Total financial liabilities

2010

Financial liabilities

Trade payables

Cther payables

Amount owing to
Directors

Hire purchase payables

Finance lease payable

8ank borrowings

Total financial liabilities

ALN

(P.3102) 140d3Y ,SINVINNODDV

Within 1 Total Total
year or on After 5 contractual carrying
demand 1lto2years 2to3years 3to4years 4to5years years cashflows amount
RM RM RM RM RM RM RM RM
11,581,090 - - - - - 11,581,000 11,581,090
801,383 - - - - - 801,383 801,383
139,917 - - - - - 139,917 139,917
418,417 337,283 294,039 249,824 136,304 - 1,435,867 1,297,909
6,433,580 786,442 646,069 538,775 384,674 2,482,226 11,271,766 9,956,302
19,374,387 1,123,725 940,108 788,599 520,978 2,482,226 25,230,023 23,776,601
9,714,637 - - - - - 9,714,637 9,714,637
836,631 - - - - - 836,631 836,631
66,000 - - - - - 66,000 66,000
586,175 287,728 208,438 165,270 120,399 48,308 1,416,318 1,289,369
36,984 - - - - - 36,984 36,984
5,116,861 381,492 381,492 381,492 381,492 5,169,330 11812159 8,612,902
16,357,288 669,220 589,930 546,762 501,891 5,217,638 23,882,729 20,556,523
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13. ACCOUNTANTS' REPORT (Contd)
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.4  Notes to the Financial Statements of SCH Corporation Group {(Cont'd)
8.4.2S Financial Instruments (Cont'd)
() Market risks
() Foreign currency exchange risk
SCH Corporation Group’s exposure to foreign currency exchange risk is minimal,
(i) Interest rate risk
SCH Corporatiocn Group is exposed to interest rate risk arising primarily from
financing through interest bearing financial assets and financial liabilities. SCH

Corporation Group’s policy is to obtain the financing with the most favourable
interest rates in the market.

SCH Corporation Group constantly monitors its interest rate risk by reviewing its
debts portfolic to ensure favourable rates are obtained. SCH Corporation Group
does not utilise interest swap contracts or other derivative instruments for
trading or speculative purposes.

SCH Corporation Group is exposed to interest rate risk arising from its short and
long term debts obligations, and its fixed deposits.

The carrying amounts of SCH Corporation Group’s financial instruments that are
exposed to interest rate risk are as follows:

Cmmmmmmmm———————— As at 31 August----------s———- >
2010 2011 2012 2013
RM RM RM RM

Financial asset
Fixed deposit with a
licensed bank

200,800 200,800 200,800

Financial Liability
Bank borrowings 8,657,902 9,956,302 12,738,507 10,613,278

SCH Corporation Group is exposed to interest rate risk arising from its short and
long term debts cbligations, and its fixed deposits. Fixed deposits interest rate is
insignificant and any fluctuations in the rate would have no material impact on
the results of SCH Ceorperation Group.
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13. ACCOUNTANTS' REPORT (Contd)

UH

8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.4 Notes to the Financial Statements of SCH Corporation Group (Cont'd)
8.4.25 Financial Instruments (Cont’'d)
{C) Market risk (Cont'd)
iir) Interest rate risk sensitivity {Cont'd)
As at 31 August 2013, an increase in market interest rates by 1% on financial
asset and finandal liability of SCH Corporation Group which have variable interest
rates at the end of the reporting period would decrease the profit before taxation
by RM104,125 {2012:RM125,377;2011:RM97,555;2010:RM86,579). This analysis
assumes that all other variables remain unchanged.
A decrease in market interest rates by 1% on financial assets and financial
liabilities of SCH Corporation Group which have variable interest rates at the end
of the reporting period would have had the equal but opposite effect on the
amounts shown above, on the basis that all other variables remain unchanged.
(d) Fair values of financial instruments

Financial instruments at fair value

As the financial assets and liabilities of SCH Corporation Group are not carried at fair
value by any valuation method, the fair value hierarchy analysis is not presented.

Financial instrument other than those carried at fair value

Financial instruments that are not carried at fair value and whose carrying amounts are
reasonable approximation of fair value

The carrying amounts of receivables and payables, cash and cash equivalents and short
term borrowings approximate their fair value due to the relatively short term nature of
these financial instruments and insignificant impact of discounting

Financial instruments that are not carried at fair value and whose carrying amounts are
reasonable approximation of fair value

Carrying Fair
amount value
RM RM
Financial liability

Hire purchase payables {Non - current)
2013 1,497,109 1,357,250
2012 1,066,570 1,086,216
2011 937,516 965,738
2010 758,742 703,435
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)
8.4  Notes to the Financial Statements of SCH Corporation Group (Cont'd)
8.4.25 Financial Instruments (Cont'd)

(d) Fair values of financial instruments (Cont'd)

Financial instrument other than those carried at fair value {Cont'd)

Carrying Fair
amount value
RM RM

Bank Borrowings (Non — current)
2013 2,744,636 2,653,193
2012 3,203,958 3,036,174
2011 4,325,006 4,108,558
2010 3,596,289 3,533,745

8.4.26 Capital Commitments
& mmmmmmmmm————— As at 31 August-------==ace-ee >
2010 2011 2012 2013
RM RM RM RM
Capital expenditure

Authorised but not contracted for

Property, plant and equipment - - - 14,000,000

8.4.27 Capital Management

The Group’s management manages its capital to ensure that the Group is able to continue as a
going concern and maintains an optimal capital structure, so as to maximise shareholder value.
The management reviews the capital structure by considering the cost of capital and the risks
associated with the capital.

The capital of the Group consists of shareholders” equity, cash and cash equivalents and bank
borrowings.

The gearing ratic is as follows:-

e As at 31 August-----—-----——---- >

2010 2011 2012 2013

RM RM RM RM

Term loans and borrowings 9,982,394 11,254,211 14,190,338 12,668,198
Less: Cash and cash equivalents (548,442) (2,437,629} (854,500) (1,881,060}
Net debts 9,433,952 8,816,582 13,335,838 10,787,138
Total equity 18,837,780 18,849,353 23,556,869 28,821,855
Debt-to-equity ratio (%) 50% 47% 57% 37%
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8.

8.4

AUDITED FINANCIAL STATEMENTS (CONT'D)

Notes to the Financial Statements of SCH Corporation Group (Cont'd)

8.4.26 Comparative Figures

Certain comparative figures have been reclassified where necessary to conform with the current

financial year's presentation as follows; -

2010

Statements of Financial Position
Current Liabilities

Amount owing to Directors

Amount owing o related parties

Equity
Reserves
Merger deficit
Retained profits

Statements of Cash Flows
(Increase)/Decrease in working capital
Amount owing to Directors

Amount owing to related parties

Cash flows from investing activities
Purchase of property, plant and
equipment

Cash flows from financing activities

Repayment of hire purchase and lease
payables

Repayment of hire purchase payables

Repayment of lease payables

Decrease in bankers’ acceptance and
trust receipts

Repayment from other bank
borrowings

Proceeds from term loan

As previously

stated Reclassification As restated
RM RM RM
51,000 15,000 66,000
15,000 (15,000) -
10,957,778 {10,957,778) -
- (1,380,000) (1,380,000)
- 12,337,778 12,337,778
(87,000) 15,000 (72,000}
15,000 (15,000) -
(4,538,017} 3,570,000 (968,017)
- (615,474) (615,474)
(544,417) 544,417 -
(71,057) 71,057 -
- (1,932,770 (1,932,770
(1,932,770) 1,932,779 -
3,570,000 (3,570,000) -
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.5 Financial Statements of Italiaworld

The audited financial statements of Italiaworld were presented in Singapore Dollar ("SGD"). For
the purpose of this report, we have converted the figures stated in SGD to Ringgit Malaysia
{"RM™ for information purposes.

The exchange rates used for the purpose of this report as extracted from Bank Negara Malaysia
are as follows:-

Average rate Closing rate
FYE/ As at SGD RM RM
31 August 2010 1.00 : 2.3835 23179
31 August 2011 1.00 : 24114 2.4684
31 August 2012 1.00 : 2.4450 2.4908
31 August 2013 1.00 : 2.4824 2.5806

({The remaining of this page is intentionally feft blank.)}
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.5

Financial Statements of Italiaworld (Cont'd)

We set out below the financial statements of Italiaworld which incdudes its statement of
comprehensive income, statement of financial position, statement for changes in equity and
statement of cash flows for the four (4) FYE 2010 to FYE 2013,

8.5.1 Statements of Comprehensive Income

< FYE 31 August >
2010 2011 2012 2013
Note SGD RM SGD RM SGD RM SGD RM

Revenue 8.6.1 923,845 2,201,985 1,241,281 2,993,225 978,255 2,395,746 1,227,403 3,045,505
Cost of sales (781,180) (1,861,943) (1,019,01%) {2,457,262) {798,169} (1,954,716) (973,737) (2,417,205}
Gross profit 142,665 340,042 222,262 535,963 180,086 441,030 253,666 629,700
Other income 27,005 64,366 92,767 223,698 85,042 218,064 5,134 12,745
Administration expenses (199,622) (475,799) (197,683) (476,693) (125,115) (306,407} (205,834) ({510,962}
Finance costs {1,657) {4,045) {2,957) {7,131} {2,395) {5,865) (1,475) (3,664)
(Loss)/Profit before

income fax 8.6.2 (31,649) (75,436) 114,389 275,837 141,618 346,822 51,450 127,819
Income tax 8.6.3 25,390 60,517 700 1,688 {6,954} (17,128) - -
Net (loss)/profit for the

year {6,259) {14,915) 115,085 277,525 134,624 329,694 51,490 127,819
Key financial ratio:
Earnings before interest

and taxation (25,952) (71,351) 117,346 282,568 144,013 352,687 52,565 131,483
Earnings before

interest, taxation and .

depreciation (28,771) (68,576) 118,552 285,876 145,193 355,577 54,595 135,527
GP margin (%) (a} 15.44 15.44 17.91 17.51 18.41 18.41 20.67 20.67
(LBT)/ PBT margin (%) (3.43) (3.43) 9.22 9.22 14.48 14.48 4,20 4.20
(LAT)/ PAT margin (%) (0.68) (0.68) 9.27 9.27 13.76 13.76 4.20 4,20
Effective tax rate (%) 80.22 80.22 {0.61) (0.61) 4,94 4.94 - -
Gross (losses)/eamings

per share (RM} b) (€.32) (¢.75) 1.14 2.76 1.42 3.47 0.51 1.28
Net (losses)fearnings

per share (RM) (c) (0.08) (0.15) 115 2.78 1.35 3.30 0.51 1.28
Weighted average

number of ordinary

shares 100,000 100,000 100,000 100,000 100,000 100,000 100,000 100,000
Notes:
(a) The GP margin is computed by dividing the GP against the revenue eamed In the respective financial years.
(b) The gross EPS is computed by dividing the (LBT)Y/ FBT against the weighted average number of ordinary shares.
(c) The net £PS is computed by dividing the (LAT)/ PAT against the weighted average number of ordinary shares.
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8.5 Financial Statements of Italiaworid (Cont'd)

8.5.2 Statements of Financial Position

Non-Current Asset
Property, plant and
equipment

Current Assets
Inventories

Trade receivables

Other receivables,
deposits and
prepayment

Cash and bank balances

Total Assets

Equity

Share capital

Retained profits

Foreign exchange
reserves

Total Equity

Non-Current Liability

Deferred taxation

Current Liabilities
Trade and other

payables
Taxation

Total Liabilities

Total Equity and
Liabilities

Note

8.64

865
8.6.6

867

8.6.8

869

< As at 31 August >

2010 2011 2012 2013
SGO RM SGO RM SGO RM SGD RM
4,338 10,053 3,598 8,880 3,655 9,203 12,718 32,820
67,302 155,999 92,084 227,300 91,296 227,400 179,500 464,250
351,284 814,241 289,500 714,602 348,639 868,390 549,569 1,418,218
4,594 10,649 10,553 26,049 11,279 28,094 24,158 62,342
55,122 220,483 87,993 217,202 24,909 62,043 50,921 131,407
518,302 1,201,372 480,130 1,185,153 476,123 1,185,927 804,548 2,076,217
522,640 1,211,425 483,728 1,194,033 479,818 1,195,130 817,266 2,109,037
100,000 239,370 100,600 235,370 100,000 239,370 100,000 239,370
9,815 19,770 124,904 297,296 259,528 626,950 311,018 754,809
- (4,602} - 18,486 - 29,151 - 656,494
109,815 254,538 224904 555,152 359,528 895,511 411,018 1,060,673
700 1,622 - -
412,125 955,265 258,824 638,881 113,296 282,198 406,248 1,048,364
- - - - 6,994 17,421 - -
412,125 955,265 258,824 638,881 120,290 299,619 406,248 1,048,364
412,825 956,887 258,824 638,881 120,250 299,619 406,248 1,048,364
522,640 1,211,425 483,728 1,194,033 479,818 1,195,130 817,266 2,109,037
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.5 Financial Statements of Italiaworld {(Cont'd)

8.5.3 Statements of Changes in Equity

At 1 September 2009

Total comprehensive loss for the year
ended 31 August 2010

At 31 August 2010

At 1 September 2010

Total comprehensive income for the year
ended 31 August 2011

At 31 August 2011

At 1 September 2011

Total comprehensive income for the year
ended 31 August 2012

At 31 August 2012

At 1 September 2012

Total comprehensive income for the year
ended 31 August 2013

At 31 August 2013

Foreign Exchange

Share Capital Retained Earnings Reserves Total
SGD RM SGD RM SGD RM SGD RM
100,000 235,370 16,074 34,689 - 9,638 116,074 283,697
- - (6,259) (14,919) - (14,240) {6,259) (29,159)
100,000 239,370 9,815 19,770 - (4,602) 109,815 254,538
100,000 239,370 9,815 15,770 - (4,602) 109,815 254,538
- - 115,089 277,526 - 23,088 115,089 300,614
100,000 239,370 124,504 297,296 - 18,486 224,904 555,152
100,000 239,370 124,504 297,295 - 18,486 224,904 555,152
- - 134,624 329,694 - 10,665 134,624 340,359
100,000 239,370 259,528 626,950 - 25,151 359,528 895,511
100,000 239,370 259,528 626,950 - 29,151 359,528 895,511
- - 51,490 127,819 - 37,343 51,490 165,162
100,000 239,370 311,018 754,809 - 66,494 411,018 1,060,673
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.5 Financial Statements of Italiaworld (Cont'd)

8.5.4 Statements of Cash Flows

Cash Flows from Operating
Activities

(Loss})/ prafit before income tax

Adjustments for:-

Depreciation of property, plant and
equipment

Unrealised gain in foreign exchange

Reversal of allowance for impairment

8ad debts written-off - trade
Waiver of debts by a Director

Operating (loss)/profit before working
capital changes

Working capital changes:-

Decrease/f(Increase) in inventories

(Increase)/Decrease in trade
receivables, other receivables,
deposits and prepayments

Increase/(Decrease) in trade and other
payables

Net cash used in operations

Income tax refund
Income tax paid

Net cash from/(used in) operating
activities

< FYE 31 August: >
2010 2011 2012 2013

5GD RM 5GD RM SGD RM SGD RM
(31,649) (75,435) 114,389 275,838 14} ,618 346,822 51,490 127,819
1,181 2,815 1,206 2,908 1,180 2,890 1,629 4,042

- - (23,384 {56,388) - - - -

- - (5,000) (32,057) - - - -

1,852 4,414 - - - - - -
(21,408) (51,026) - - - - - N
(50,024) (119,232) 87,211 210,301 142,798 349,712 53,119 131,861
31,958 76,172 (24,782) (59,75%) 788 1,930 (88,604) (219,951}
(51,429) (122,581) 60,825 146,673 (59,865) (146,609) (213,438} (529,838}
56,863 135,533 (129,917) (313,282) {145,528) {356,398} 292,952 727,225
(12,632) (30,108} (6,663) (16,067) (61,807) {151,365) 44,029 109,297
20,357 48,521 - - - - - -
- - - - - - (7,365) {18,283

7,725 18,413 (6,663) (16,067) {61,807) {151,365) 36,664 91,014
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.5 Financial Statements of Italiaworld (Cont’'d)

8.5.4 Statements of Cash Flows {Cont’'d)

Cash Flow from Investing
Activities

Purchase of praperty, plant and
equipment

Repayment of loan by a directar

Net cash generated from/{used in)
investing activities

Cash Flow from Financing
Activities
Loan from a director

Net increase/(decrease) in cash
and cash equivalents

Cash and cash equivalents at
beginning of the financial year

Exchange fluctuation adjustment
on apening balance

Cash and cash equivalents at end
of the financial year

< FYE 31 August >

2010 2011 2012 2013
SGD RM SGD RM SGD RM SGD RM
- - {466) {1,124) (1,277) {3,127) (10,652) (26,443)
20,332 48,461 - - - - - -
20,332 48,461 {466) {(1,124) (1,277) (3,127) (10,652) (26,443)
21,408 51,026 - - - - - -
49,465 117,900 (7,129) (17,191) (63,084) (154,492) 26,012 64,571
45,657 111,590 95,122 220,483 87,993 217,202 24,909 62,043
- (9,007) - 13,910 - {(667) - 4,793
95,122 220,483 87,993 217,202 24,909 62,043 50,921 131,407

HIN

€T

d-00£2£6 'ON Auedwo)

(P.3102) 140d3Y ,SINVLNNODDV




Company No.: 972700-P

13.

ACCOUNTANTS' REPORT (Contd)

UH

8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.6

8.6.1 Revenue

This represents value of sales of electrical appliances and machinery equipment.

8.6.2

Profit/(Loss) before Taxation

Notes to the Financial Statements of Italiaworld (Cont'd)

Profit/(Loss) before taxation is derived after charging: -

Cost of inventories
charged to
expense during the
year

Staff costs

Audit fee

- Current year
provision
- Under provision in
prior year
Depreciation of
property, plan{ and
equipment
Bad debts written-off
— trade

8.6.3 Taxation

Current income tax:

Current year
provision

Over provision in
prior years

Deferred tax:

Relating to
otigination and
reversal of
temporary
differences

Over provision in
pnor year

< --===--FYE 31 August---— o m————————- >
2010 2011 2012 2013
SGD RM SGD RM SGD RM SGD RM
781,180 1,861,943 1,019,019 2,457,262 798,169 1,954,716 973,737 2,417,205
106,588 255,006 105,135 253,523 41,065 100,568 62,381 154,855
3,500 8,342 3,850 5,284 6,000 14,694 6,000 14,894
500 1,192 - - - - - -
1,181 2,815 1,206 2,508 1,180 2,890 1,625 4,044
1,852 4,414 - - - - - -
< FYE 31 August >
2010 2011 2012 2013
SGD RM SGD RM SGD RM SGD RM
- - - - 6,954 17,128 - -
{25,150) (60,040} - - - - - -
{25,190) (60,040} - - 6,994 17,128 - -
(200) (477) - - - - - -
- - (700) {1,688) - - - -
(200) (477) (700} {1,688) - - - -
(25,350) {60,517} (700) {1,688) 6,594 17,128 -
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.6 Notes to the Financial Statements of Italiaworld {Cont'd)

8.6.3 Taxation (Cont'd)

The income tax expense on the profits of Italiaworld differs from the amount of tax that would
arise from the Singapore statutory income tax rates as follows:-

< FYE 31 August >
2010 2011 2012 2013
SGD RM SGD RM SGD RM SGD RM

(Loss)/profit befare

taxation (31,649 {75,436) 114,389 275,837 141,618 346,822 51,490 127,819
Taxation at statutory

tax rate of 17% (5,380) (12,823) 19,446 45,892 24,075 58,960 8,753 21,728
Expenses not deductible

for tax purposes 1,620 3,851 1,517 3,658 360 882 2,516 6,246
Singapore statutory

stepped income

exemption - - - - (11,351) (27,799) (5,148) (12,779)

Utilisation of capital
allowances and tax
losses - - - - (1,733) (4,244) (973) (2,415)

Reversal of deferred tax
assets not recognised
in previous year - - (20,937) (50,487) - - - -

Qrigination of
temporary difference
not recognised 7,998 19,063 (26) (63) - -

{Over)/Under provision
of deferred tax in

prior years - - (700) (1,688) - - 371 921
Income not subject to
tax {4,438} (16,578) - - (850} (2,082) (850} (2,110)

30% rebate - - (1,289 (3,200)
Over provision of income

tax in prior years (25,1903 (60,040) - - - - -
Other

- - (3,507) (8,589) (3,380) (8,391)
(25,390)  {60,517) (700) (1,688) 6,994 17,128 - -

A mersber of URY International, a network of independent accounting and consulting fisms

336



FA%Y

sy BUMINSUOI pue BUUNGEIIE JUaPUAGEPU! 0 IOMIAU € “PUDIEUIRIL) AH JO J3GWNW

8.6

8.6.4

AUDITED FINANCIAL STATEMENTS (CONT'D)

Notes to the Financial Statements of Italiaworld (Cont’'d)

Property, Plant and Equipment

< As at 31 August: >
Furniture & Fittings Electrical Installation Office Equipment Motor vehicle Total
SGD RM SGD RM SGD RM SGD RM SGD RM

2013
Cost
At 1 September 2012 11,014 26,919 800 1,854 1,743 4,251 - - 13,557 33,024
Additions 208 516 - - 1,443 3,582 9,000 22,342 10,651 26,440
At 31 August 2013 11,222 27,435 800 1,854 3,186 7,833 9,000 22,342 24,208 59,464
Accumulated depreciation
At 1 September 2012 8,940 21,753 800 1,865 122 297 - - 9,862 23,915
Charge for the financiai year 1,105 2,743 - - 298 740 225 559 1,628 4,042
At 31 August 2013 10,045 24,496 800 1,865 420 1,037 225 559 11,490 27,957
Carrying amount
Exchange fluctuation

differences - 98 - 11 - 392 - 862 - 1,313
At 31 August 2013 1,177 3,037 - - 2,766 7,138 8775 22,645 12,718 32,820
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AUDITED FINANCIAL STATEMENTS (CONT'D)

Notes to the Financial Statements of Italiaworld (Cont'd)

Property, Plant and Equipment

< As at 31 August:
Furniture & Fittings Electrical Installation Office Equipment Total

SGp RM SGD RM SGD RM SGD RM
2012
Cost
At 1 September 2011 11,014 26,919 800 1,854 466 1,124 12,280 29,897
Additions - - - - 1,277 3,127 1,277 3,127
At 31 August 2012 11,014 26,915 800 1,854 1,743 4,251 13,557 33,024
Accumulated depreciation
At 1 September 2011 7,838 15,054 800 1,865 44 106 8,682 21,025
Charge for the financial year 1,102 2,699 - - 78 191 1,180 2,890
At 31 August 2012 8,940 21,753 800 1,865 122 297 9,862 23,915
Carrying amount
Exchange fluctuation differences - - - 11 83 - 94
At 31 August 2012 2,074 5,166 - - 1,621 4,037 3,655 3,203
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8.

8.6

8.6.4

AUDITED FINANCIAL STATEMENTS (CONT'D)

Notes to the Financial Statements of Italiaworld {Cont’'d)

Property, Plant and Equipment (Cont'd)

2011
Cost

At 1 September 2010
Additions
At 31 August 2011

Accumulated depreciation
At 1 September 2010

Charge for the financial year
At 31 August 2011

Carrying amount
Exchange fluctuation differences
At 31 August 2011

< As at 31 August:

Furniture & Fittings Electrical Installation Office Equipment Total
SGD RM SGD RM SGD RM SGD RM
11,014 26,919 80D 1,854 - - 11,814 28,773
- - - - 466 1,124 466 1,124
11,014 26,919 800 1,854 466 1,124 12,280 29,897
6,736 16,397 740 1,720 - - 7,476 18,117
1,102 2,657 60 145 44 106 1,206 2,908
7,838 19,054 800 1,865 44 106 8,682 21,025
- (26) - 11 - 23 - 8
3,176 7,839 - - 422 1,041 3,598 8,880
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8.

8.6

8.6.4

AUDITED FINANCIAL STATEMENTS (CONT'D)

Notes to the Financial Statements of Italiaworld (Cont'd)

Property, Plant and Equipment {Cont’d)

< As at 31 August
Furniture & Fittings Electrical Installation Office Equipment Total

SGD RM SGD RM SGD RM SGD RM
2010
Cost
At 1 September 2009/ 31 August 2010 11,014 26,915 800 1,854 - - 11,814 28,773
Accumulated depreciation
At 1 September 2009 5,635 13,773 660 1,529 - - 6,295 15,302
Charge for the financial year 1,101 2,624 80 191 - - 1,181 2,815
At 31 August 2010 6,736 16,357 740 1,720 - - 7476 18,117
Carrying amount
Exchange fluctuation differences - (608) - 5 - - - (603)
At 31 August 2010 4,278 9,914 60 139 - - 4,338 10,053
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.6 Nbtes tp the Financial Statements pf Italiawprid (Cont'd)

8.6.5 Inventories

< As at 31 August: >
2010 2011 2012 2013
SGD RM SGD RM SGD RM SGD RM
At lower of cost and
net realisable
value 67,302 155,999 92,084 227,300 91,296 227,400 179,900 464,250
The cost of inventories of Italiaworld recognised as an expense during the year was as follows:-
A mmm e e e As at 31 August: >
2010 2011 2012 2013
SGD RM SGD RM SGD RM SGD RM
Costs of inventories 781,180 1,861,943 1,019,019 2,457,262 798,169 1,954,716 973,737 2,417,205
8.6.6 Trade Receivables
< As at 31 August- >
2010 2011 2012 2013
SGD RM SGD RM SGD RM SGD RM
Trade recelvables 387,893 899,097 321,109 792,625 380,248 947,122 549,569 1,418,218
Less:
Allowance for
impairment
Balarce as at
1 Septernber 36,609 84,856 36,609 90,366 31,609 78,732 31,609 81,570
Impairment loss
reversed - - (5,000) (12,056) - - - -
Written off
allowance for
doubtful debts - - - - - - (31,609) {81,570)
Exchange
fluctuation
differences - - - (287) - - - -
Balance at 31
August 36,609 84,856 31,609 78,023 31,609 78,732 - -
Net 351,284 814,241 289,500 714,602 348,639 868,390 549,569 1,418,218
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8, AUDITED FINANCIAL STATEMENTS (CONT'D)

8.6 Notes to the Financial Statements of Italiaworld {Cont'd)
8.6.6 Trade Receivables (Cont'd)
The net carrying amounts of trade receivables approximate their fair values.

The ageing analysis of these trade receivables is as follows: -

< -As at 31 August >
2010 2011 2012 2013
SGD RM SGD RM SGD RM SGD RM
Neither past due nor
impaired 326,522 756,845 287,154 708,510 347,516 865,593 83,240 214,805
Past due less than 30
days not impaired 25,762 68,985 - - 1,123 2,772 77,816 200,812
Past due for mare than
31 to 60 days not
impaired - - - - - - 294,214 759,245

Past due for more than

61 to 90 days not

impaired - - - - - - 80,640 208,100
Past due for more than

90 to 120 days not

impaired - - 2,306 5,692 - - - -
Past due for more than

120 days not impaired 31,609 73,267 31,609 78,023 31,605 78,732 13,659 35,248

387,893 899,097 321,109 792,625 380,248 947,122 549,565 1,418,218

Impaired {36,609} (84,856} (31,609) (78,023) (31,609) {78,732) - -

351,284 814241 289,500 714602 348639 868,390 549,569 1418218

Trade receivables
tumaover (days)* 129 94 119 134

Note:

* Trade receivables turnover day is compuled by dividing average trade receivables (third partics) over sales to third parties x

365 days

The trade receivables are non-interest bearing and are generally on 60 days on FYE 2013 and 90 to 120
days terms from FYE 2010 to FYE 2012. Other credit terms are assessed and approved on a case by case
basis.
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8.6 Notes to the Financial Statements of Italiaworld (Cont’d)

8.6.6 Trade Receivables (Cont'd)
The trade receivables turnover period recorded 129 days which exceeded the normal credit term in FYE
2010 was mainly due to the high billing issued toward the financial year ended. The turnover days has
then improved to 94 days in FYE 2011,

The trade receivable turnover period increased to 119 days in FYE 2012 and further increase to 134 days
in FYE 2013 was mainly due to the high billing issued toward the financial year ended.

Italiaworld has not made impairment on some of its past due receivables as they are creditworthy debtors
with good payment record and the Director are of the view that the receivables are recoverable.

8.6.7 Other Receivables, Deposits and Prepayment

< As at 31 August: >
2010 2011 2012 2013

SGD RM SGD RM SGD RM SGD RM

Deposits 3,758 8,711 2,539 6,267 6,700 16,688 15,750 40,645
Other — GST

receivables - - 8,014 19,782 4,579 11,406 8,037 20,740

Prepayment 836 1,938 - - - - 371 957

4,594 10,649 10,553 26,049 11,279 28,094 24,158 62,342

The carrying amount of the above other receivable, deposits and prepayment approximate their fair
values.

8.6.8 Share Capital

< -— As at 31 August: ———— >
2010 2011 2012 2013
SGD RM SGD RM SGD RM SGD RM
Issued and fully
paid 100,000 239,370 100,000 239,370 100,000 239,370 100,000 239,370

The holders of the ordinary share are entitled to dividend as and when declared. All ordinary shareholders
are entitled tc one vote for each share held in the meetings of the members. Each share is entitled to
equal share on the distribution of residual assets in dissolution.
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8.6 Notes to the Financial Statements of Italiaworld (Cont’d)

8.6.9 Trade and Other Payables

< As at 31 August: >
2010 2011 2012 2013
SGD RM SGD RM SGD RM $GO RM
Trade payables:
- related parties 337,100 781,364 190,748 470,842 101,887 253,799 398,817 1,005,962
- third parties 1,236 2,865 - - - - 6,183 15,956
Accrued expenses 16,309 38,962 11,096 27,389 11,409 28,419 10,248 26,446
Other payables:
- related party 56,980 132,074 56,980 140,650 - - - -
- third parties - - - - - - - -
412,125 955,265 258,824 638,881 113,296 282,158 406,248 1,048,364
Trade payables
turnover (days)*
- Third parties 5 0* o* o*
Note:

*

from third parties x 365 days.

Trade payables turnover day Is computed by dividing average trade payables (third parties) over purchases

Trade payables are non-interest bearing and generally on 30 to 150 (2010 to 2012: 30 to 150) days’

terms.

Substantial portion of Italiaworld’s trade and other payables are arising from purchases from related
parties namely SCH Corporation Group, SCHWM and SCHME. In FYEs 2011 and 2012, there were no third

parties’ payables within the financial years.

Other payables represent unsecured and non-interest bearing advances received from related party
namely SCHSB in which certain directors have significant financial interest. The advances are repayable on

demand.

The carrying amount of trade and other payables approximates their fair value and are denominated in the

following currencies:-

< As at 31 August: -——- >
2010 2011 2012 2013
5GO RM SGOo RM SGOo RM SGO RM
RM 394,240 913,809 190,748 470,842 101,887 253,799 5,008 23,246
Singapore Dollar 17,885 41,456 68,076 168,039 11,405 28419 397,240 1,025,118
412,125 555,265 258,824 638,881 113,296 282,218 406,248 1,048,364

A mersber of URY International, a network of independent accounting and consulting fisms

344



Company No.: 972700-P

13. ACCOUNTANTS' REPORT (Contd)

UH

8, AUDITED FINANCIAL STATEMENTS (CONT'D)

8.6 Notes to the Financial Statements of Italiaworid (Cont'd)
8.6.10 Significant Related Party Transactions

During the financial year, material transactions with companies in which certain directors have significant
financial interest are described below:-

< As at 31 August >
2010 2011 2012 2013
5GO RM SGD RM SGD RM 5GO RM

SCH Corporation Group* 143,916 343,023 305,447 736,555 358,877 793,785 669,903 1,569,612

SCHWM* 259,741 619,092 356,736 860,233 202,006 446,811 283,651 664,605

SCHME* 305,886 725,081 380,659 517,521 234,572 519,728 126,735 296,954
709,543 1,691,196 1,042,842 2,514,709 795,856 1,760,328 1,080,293 2,531,171

Note:

* These companies are the subsidiaries of SCH under the IPO.

The Directors are of the opinion that the above transactions were transacted in the normal course of
business and at prices and terms negotiated and agreed between the directors of the transacting
companies.

The outstanding balance arising from the above transactions are shown under trade and other payable.

8.6.11 Operating Lease Commitments

At the balance sheet date, the future aggregate minimum [ease payments under non-cancellable operating
lease contracted at the reporting date in respect of the office rental but not recognised as liabilities are as

follows:-
Pa—— As at 31 August >
2010 2011 2012 2013
SGO RM SGO RM SGD RM SGO RM
Lease which expire:
Within one year 10,032 23,253 836 2,064 16,600 41,347 34,800 89,305
After one year but
within five years 836 1,938 - - 3,000 7,472 55,100 142,191
10,368 25,191 836 2,064 19,600 48,819 89,900 231,996

Rental expenses of the above operating lease for the year amounted to SGD 24,486 (2012:5GD10,598,
2011:5GD10,032, 2010: SGD10,019).
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8.6 Notes to the Financial Statements of Italiaworld (Cont’d)
8.6.12 Risk Management

Italiaworld in the normal course of business is exposed to a variety of financial risks, including credit risk
and risk of changes in foreign currency exchange rates.

(a) Credit risk

Iahaworld’s maximum exposure to credit risk in the event that counter parties fail to perform their
obligations as of 31 August 2010 to 31 August 2013 in relation to each class of recognised financial
assets, is the carrying amount of those assets as indicated in the balance sheet. It is the Italiaworld's
policy to enter into finandial transactions with credit-worthy counterparties and finandal institutions.
Italiaworld does not expect to incur material credit losses on its financial assets.

(b) Foreign currency risk
Italiaworld has exposure to foreign exchange risk as a result of transactions denominated in foreign
currencies arising from normal trading activities. Italiaworld does not enter into forward contract to

hedge its exposure in foreign currency risk.

Italiaworld’s exposure to foreign currency risk, based on carrying amounts as at the end of the
reporting period was: -

< As at 31 August >
2010 2011 2012 2013
SGD RM SGD RM SGD RM SGD RM
Trade payahles 337,260 781,735 190,748 470,842 101,887 253,780 9,008 23,246
Qther payables 56,980 132,074 - - - - - -
394,240 913,809 190,748 470,842 101,887 253,780 9,008 23,246

Any significant fluctuation in the exchange rates of the abovementioned foreign currencies may
give rise to significant gain or loss in exchange and impact the results of the operations.
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8.6 Notes to the Financial Statements of Italiaworld (Cont'd)
8.6.12 Risk Management (Cont’d)
(b) Foreign currency risk {Cont'd)
Foreign currency sensitivity analysis: -
The following table demonstrates the sensitivity of Ialiaworld’s profit for the financial year to a

reasonably possible change in the RM exchange rates against the respective functional currencies of
Italiaworld, with all other variables held constant.

< ---FYE 31 August ->
2010 2011 2012 2013

SGD RM SGD RM SGD RM SGD RM
Profit for the year

SGD strengthened against

RM by 3% {2011: 3%

2010 : 10%) 39,424 93,967 5,722 13,798 3,057 7,372 - -
SGD weakened against RM

by 3% {2011: 3%, 2010 :

10%) (39,424) (93,967) (5,722) (13,798) (3,057) (7,372) - -

Exposures to foreign exchange rates vary during the financial year depending on the volume of
overseas transactions. Nonetheless, the analysis above is considered to be representative of
Italiaworld's exposures to foreign currency risk.

(The remaining of this page is intentionally feft blank.)
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8.6 Notes to the Financial Statements of Italiaworld (Cont'd)}

8.6.13 Capital Management

The primary objective of Italiaworld’s capital management is to ensure that it maintains healthy capital
ratios in order to support its business and maximize shareholder value.

Italiaworld manages its capital structure and makes adjustments to it, in the light of changes economic
conditions. To maintain or adjust the capital structure, Italiaworld may adjust the dividend payment to
shareholders, return capital to shareholders or issue new shares. No changes were made in the objectives,
policies or processes from the year ended 31 August 2010 to 31 August 2013.

Italiaworld monitors capital using a gearing ratio, which is net debt divided by tetal capital plus net debt.

Italiaworld includes within net debt, trade and other payables less cash and bank balances. Capital
includes equity holders.

<--- As at 31 August m——
2010 2011 2012 2013
SGO RM 5GO RM SGD RM SGD RM

Trade and other

payables 412,125 955,265 258,824 638,881 113,296 282,198 406,248 1,048,364
Less: Cash and bank

balances (95,122} {220,483) (87,993) (217,702} {24,909) (62,043} (50,9213 (131,407}
Net debt 317,003 734,782 170,831 421,679 88,387 220,155 355,327 916,957
Equity attributable to

the equity holders 109,815 254,538 224,904 555,152 359,528 895,511 411,018 1,060,673
Capital and net debt 426,818 989,320 365,735 976,831 447,915 1,115,666 766,345 1,977,630
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8.7 Financial Statements of SCHWM
We set out below the financial statements of SCHWM which includes its statement of
comprehensive income, statement of finandal position, statement for changes in equity and
statement of cash flows for the four (4) FYE 2010 to FYE 2013,

8.7.1 Statements of Comprehensive Income

e e FYE 31 August -—------—--—-3
2010 2011 2012 2013
Note RM RM RM RM
Revenue 8.8.1 4,688,757 4,790,698 5,255,155 4,975,088
Cost of sales (3,840,104) (3,752,266} (3,905,432) (3,597,132)
Gross profit 848,653 1,038,432 1,349,723 977,956
Other income 33,271 211,173 123,200 62,329
Administration expenses (665,809) (806,073} (464,603) (483,224)
Finance costs 882 (203,670) (228,440} (137,418) (108,818)
Profit before taxation 88.3 12,445 215,092 870,902 448,243
Taxation 884 (3,208} (40,258) (171,206} {78,826)
Net profit for the financial
year, representing total
comprehensive income for
the financial year 9,236 174,834 699,696 369,417
Key financial ratio:
Earnings before interest and
taxation 216,115 443,532 1,008,320 557,061
Earnings before interest,
taxation and depreciation 609,642 874,742 1,427,847 1,040,763
GP margin (%) (a) 18.10 21.68 25.68 19.66
PBT margin {%) 0.27 4.49 16.57 9.01
PAT margin (%) 0.20 3.65 1331 7.43
Effective tax rate (%) 25.79 18.72 19.66 17.59
Gross EP5 (RM) (b) 0.02 0.43 1.74 0.90
Net EP5 (RM) (c) 0.02 0.35 1.40 0.74
Weighted average number
of ordinary shares 500,000 500,000 500,000 500,000
Notes.
(a) The GP margin Is computed by dividing the GP against the revenue earned in the respective
financial years.
(b) The gross EPS is computed by dividing the PBT against the weighted average number of ordinary
shares.
(c) The net EPS is computed by dividing the PAT against the weighted average number of ordinary
shares.
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8.7.2 Statements of Financial Position

e e As at 31 August ------------------- >
Note 2010 2011 2012 2013
RM RM RM RM
Non-Current Assets
Property, plant and
equipment 885 1,455,203 1,164,033 1,095,242 923,159
Other investments 886 240,000 - - -
1,695,203 1,164,033 1,095,242 923,159
Current Assets
Inventories 887 185,750 211,896 327,058 340,897
Trade receivables 888 2,489,629 2,337,548 2,726,271 2,601,052
Other receivables 889 335,036 283,377 280,607 277,440
Amount owing by Directors 8810 580,070 - - -
Tax recoverable 28,103 24,415 - 8,300
Fixed deposits with licensed
banks 8811 406,669 194,084 204,891 210,750
Cash and bank balances 57,981 364,936 68,812 20,737
4,083,238 3,416,256 3,607,639 3,459,176
Total Assets 5,778,441 4,580,289 4,702,881 4,382,335
Equity
Share capital 8812 500,000 500,000 500,000 500,000
Retained profits 1,645,664 870,498 1,570,194 1,939,611
Total Equity 2,145,664 1,370,498 2,070,194 2,439,611
Non-Current Liabilities
Hire purchase payables 8813 514,922 393,488 282,115 224,346
Bank borrowings 88 14 615,774 419,009 207,808 -
Deferred taxation 8815 172,220 119,279 64,219 60,119
1,302,916 931,776 554,142 284,465
Current Liabilities
Trade payables 8.8.16 438,404 530,001 338,660 438,836
Other payables 8817 111,465 95,199 77,495 71,320
Amount owing to Directors 8810 - 19,000 19,000 19,000
Hire purchase payables 8813 226,990 191,508 205,528 175,103
Bank borrowings 8.8 14 1,553,002 1,442,307 1,369,666 954,000
Tax payable - - 68,196 -
2,329,861 2,278,015 2,078,545 1,658,259
Total Liabilities 3,632,777 3,209,791 2,632,687 1,942,724
Total Equity and Liabilities 5,778,441 4,580,289 4,702,881 4,382,335
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8.7 Financial Statements of SCHWM (Cont'd)

8.7.3 Statements of Changes in Equity

Note

At 1 September 2009

Net profit for the financial year, representing
total comprehensive income for the financial
year

At 31 August 2010

At 1 September 2010

Net profit for the financial year, representing
total comprehensive income for the financial
year

Dividend 8818
At 31 August 2011

At 1 September 2011

Net profit for the financial year, representing
total comprehensive income for the financial
year

At 31 August 2012

At 1 September 2012

Net profit for the financial year, representing
total comprehensive income for the financial
year

At 31 August 2013
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Distributable

Share Retained
Capital Profit Total
RM RM RM
500,000 1,636,428 2,136,428
- 9,236 9,236
500,000 1,645,664 2,145,664
500,000 1,645,664 2,145,664
- 174,834 174,834
- (950,000) (950,000)
500,000 870,498 1,370,498
500,000 870,498 1,370,498
- 699,696 699,696
500,000 1,570,194 2,070,194
500,000 1,570,194 2,070,194
- 369,417 369,417
500,000 1,939,611 2,439,611
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8.7 Financial Statements of SCHWM (Cont’'d)

8.7.4 Statements of Cash Flows

o FYE 31 August---------------- >
2010 2011 2012 2013
RM RM RM RM
Cash Flows from Operating
Activities
Profit before taxation 12,445 215,092 870,902 448,243
Adjustments for:
Depreciation of property, plant and
equipment 393,527 431,210 419,527 483,702
Property, plant and equipment written off 1.864 _ 898 108,818
8ad debts written off . 12,802 . -
Waiver of debts by Director - (930) - -
Interest expense 203,670 228,440 137,418 -
Gain on disposal of other investment (5,282) (52,454) - -
Interest income {(9,756) (5,952) (10,807) {(5,859)
Gain on disposal of plant and equipment - - (89,999 (19,716)
Operating profit before working capital
changes 596,468 828,208 1,327,939 1,015,188
{Increase)/Decrease in working capital
Inventories 230,877 (26,146) {115,162) {13,839
Trade receivables 261,786 144,410 (388,723) 125,219
Other receivables (43,078) 46,528 2,770 3,167
Trade payables (370,399) 91,597 {191,341) 100,176
Cther payables (7,392) {16,266) (17,704) (6,175)
Amount owing (to)/by Directors (600,000} 600,000 - -
(528,206) 840,123 (710,160) 208,548
Cash generated from operations 68,262 1,668,331 617,779 1,223,736
Interest paid (202,670) (228,440) (137,418) (108,818)
Tax paid (94,999) (89,511) (170,000) (159,422)
Tax Refund - - 36,345 -
Interest received 9756 5952 10.807 5 859
(288,913) (311,999) (260,266) (262,381)
Net cash {used in)/from operating
activities (220,651) 1,356,332 357,513 961,355
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8.7 Financial Statements of SCHWM (Cont'd)

8.7.4 Statements of Cash Flows (Cont'd)

Cash Flows From Investing Activities

Purchase of property, plant and
equipment

Purchase of investment

Proceeds from disposal of other
investment

Proceeds from disposal of plant and
equipment

Net cash from /{used in) investing

activities

Cash Flows From Financing
Activities

Increased/{decreased) in bankers’
acceptance and trust receipts

{Increased)/decreased in fixed deposits
pledged

Repayment of bank borrowings

Dividend paid
Repayment of hire purchase payables
Net cash used in financing activities

Net (decrease)/increase in cash and
cash equivalents

Cash and cash equivalents at
beginning of the financial year

Cash and cash equivalents at end of
the financial year

Cash and cash equivalents at end of
the financial year comprise:
Fixed deposits with licensed banks

Cash and bank balances

Less: Fixed deposits pledged with
licensed banks

Qmmmmmmmmm o m oo FYE 31 August >
2010 2011 2012 2013
RM RM RM RM
(103,152} {46,040} (218,635) (73,503)
(800,000} (100,000) - -
1,305,282 392,454 - -
- - 90,000 21,600
402,130 246414 {128,635) (51,903)
153,010 {124,301) (89,021) (204,000)
(9,756) 212,585 (10,807) (5,859)
(184,543) (183,159) (194,821) (419,474)
- (950,000) - -
(182,021) (250,916) (230,353) (328,194)
(223,310) (1,295,791) (525,002) (957,527)
(41,831) 306,955 (296,124) (48,075)
99,812 57,981 364,936 68,812
57,981 364,936 68,812 20,737
406,669 194,084 204,891 210,750
57,981 364,936 68,812 20,737
464,050 559,020 273,703 231,487
{406,669) {194,084) (204,891) (210,750)
57,981 364,936 68,812 20,737
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8.8 Notes to the Financial Statements of SCHWM

8.8.1 Revenue

This represents invoiced value of goods sold less trade discounts and returns.

8.8.2 Finance Cost

< FYE 31 August------===nnnmcccnaan >
2010 2011 2012 2013
RM RM RM RM

Interest expenses on:
8ank overdraft 962 891 719 1,781
Bankers’ acceptance - 15,115 47,373 53,897
Hire purchase 40,039 40,120 32,693 30,085
Trust receipts 99,323 117,573 15,532 -
Term loan 63,346 54,741 41,101 23,055
203,670 228,440 137,418 108,818

8.8.3 Profit before Taxation
Profit before taxation is derived after charging/ (crediting):

L e e FYE 31 August-----—-—--—-—----->
2010 2011 2012 2013
RM RM RM RM

Auditors’ remuneration
-Current year 5,500 6,000 6,000 7,000
-Under provision in prior years - - - 4,800
8ad debts written off - 12,802 - -

Depreciation of property, plant and
equipment 393,527 431,210 419,527 483,702
Loss/(gain) on realised foreign exchange 808 3,084 (1,994) (3,913)
Property, plant and equipment written off 1,864 - 898 -
Factory rental 72,000 72,000 72,000 72,000
Rental of premises 21,600 21,300 18,000 18,000
Gain on disposal of other investment (5,282) (52,454) - -
Fixed deposits interest income (9,756) (5,952) (10,807) (5,859)
Gain on disposat of property, plant and

equipment - - (89,599) (19,716)
Waiver of debts by director - {930) - -
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8.8 Notes to the Financial Statements of SCHWM (Cont’d)

8.8.4 Taxation

Current income tax:
Current year provision
Over provision in prior years

Deferred tax:
Relating to origination and reversal of
timing differences
(Qver)/Under provision in prior year
Tax expense for the financial year

Ko e FYE 31 August-------------------- >
2010 2011 2012 2013

RM RM RM RM

48,969 94,255 238,196 136,200
- (1,056) (11,930) (53,274}

48,969 93,189 226,266 82,926
(45,760) (52,941) (29,305) (17,800)

- - (25,755) 13,700

3,209 40,258 171,206 78,826

5CHWM being Malaysian resident company with paid-up capital of less than RM 2.5 million
qualified for the preferential tax rates under Paragraph 2A, 5chedule 1 of the Income Tax Act
1967 as income tax is calculated at the statutory rate of 20% (2010 to 2012: 20%) on the first
RM500,000 and 25% (2010 to 2012: 25%) on the balance of chargeable income of the estimated
assessable profit for the financial year. The effective tax rate of 25.8% in FYE 2010 was higher
than the statutory tax rate due to certain expenses rot deductable for tax purposes, The
effective tax rate of 18.7%, 19.7% and 17.6% in FYE 2011, FYE 2012 and FYE 2013 respectively
were lower than the effective tax rate due to other income not subjected to tax such as gain

from disposal of investment.

A reconciliation of income tax expense applicable to profit before taxation at the statutory income
tax rate to income tax expense at the effective income tax rate of SCHWM is as follows: -

Profit before taxation

Taxation at statutory tax rate of 20%
{2012:20% ;2011: 20%,; 2010: 20%)

Expenses not deductible for tax purposes

Income not subject to tax

Over provision of current taxation in respect
of prior years

(Cver)/Under provision of deferred tax in
prior years

Tax incentive obtained from differential tax
rate of 20%

Tax expense for the financial year

SCHWM has elected to single tier company income tax system on 1 March 2011.

A mersber of URY International, a network of independent accounting and consulting fisms

< mmmmm FYE 31 August--------------==---- >
2010 2011 2012 2013
RM RM RM RM
12,445 215,092 870,902 448,243
2,489 53,773 217,725 112,100
2,671 8,973 35,461 36,200
(1,951) {10,677} (19,295) (4,900}
- (1,056) {11,930) (53,274)
- - (25,755) 13,700
- (10,755} (25,000) (25,000)
3,209 40,258 171,206 78,826
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8.

8.8

8.8.5

AUDITED FINANCIAL STATEMENTS (CONT'D)

Notes to the Financial Statements of SCHWM (Cont'd)

Property, Plant and Equipment

Furniture
and Office Motor Moulds and Plant and
Fittings Equipment Vehicles Blocks Machinery Signboard Total
RM RM RM RM RM RM RM

2013
Cost
At 1 September 2012 24,620 94,442 773,862 426,940 2,560,233 2,850 3,882,947
Additions - 29,023 - 56,720 227,760 - 313,503
Disposals - - - - (113,000 - (113,000)
At 31 August 2013 24,620 123 465 773,862 483,660 2,674,993 2,850 4,083,450
Accumulated depreciation
At 1 September 2012 12,311 42,229 422,922 212,836 2,096,119 1,288 2,787,705
Charge for the financial year 1,844 10,697 136,098 63,327 271,576 160 483,702
Disposals - - - - (111,116) - (111,116)
At 31 August 2013 14,155 52,926 559,020 276,163 2,256,579 1,448 3,160,291
Carrying amount
At 31 August 2013 10,465 70,539 214,842 207,497 418,414 1,402 923,159
2012
Cost
At 1 September 2011 24,620 103,565 924,596 227,555 2,543,783 1,250 3,865,369
Additions - 21,170 153,030 159,385 16,450 1,600 351,635
Disposals - - (303,764) - - - (303,764}
Written off - {30,293) - - - - {30,293)
At 31 August 2012 24,620 94,442 773,862 426,940 2,560,233 2,850 3,882,947
Accumulated depreciation
At 1 September 2011 10,375 63,101 597,311 178,954 1,850,347 1,248 2,701,336
Charge for the financial year 1,936 8,523 129,374 33,882 245,772 40 419,527
Disposals - - (303,763} - - - (303,763}
Written off - {29,395) - - - - (29,395)
At 31 August 2012 12,311 42,229 422,922 212,836 2,096,119 1,288 2,787,705
Carrying amount
At 31 August 2012 12,309 52,213 350,940 214,104 464,114 1,562 1,095,242
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8.8.5

AUDITED FINANCIAL STATEMENTS (CONT'D)

Notes to the Financial Statements of SCHWM (Cont'd)

Property, Plant and Equipment {Cont’d)

2011

Cost

At 1 September 2010
Additions

At 31 August 2011

Accumulated depreciation
At 1 September 2010

Charge for the financial year
At 31 August 2011

Carrying amount
At 31 August 2011

2010

Cost

At 1 September 2009
Additions

Written off

At 31 August 2010

Accumitlated depreciation
At 1 September 2009

Charge for the financial year
Written off

At 31 August 2010

Carrying amount
At 31 August 2010

Furniture
and Office Motor Moulds and Plant and

fittings equipment vehicles blocks machinery Signboard Total
RM RM RM RM RM RM RM
24,620 99,265 924,596 226,025 2,449,573 1,250 3,725,329
- 4,300 - 41,530 94,210 - 140,040
24,620 103,565 924,596 267,555 2,543,783 1,250 3,865,369
8,406 52,650 430,100 160,119 1,617,603 1,248 2,270,126
1,969 10,451 167,211 18,835 232,744 - 431,210
10,375 63,101 597,311 178,954 1,850,347 1,248 2,701,336
14,245 40,464 327,285 88,601 693,436 2 1,164,033
24,620 93,535 563,304 169,005 2,449,083 1,250 3,300,797
- 14,350 361,292 57,020 490 - 433,152

- (8,620) - - - - (8,620)
24,620 99,265 924,596 226,025 2,449,573 1,250 3,725,329
6,045 50,203 291,641 143,060 1,391,203 1,203 1,883,355
2,361 9,203 138,459 17,059 226,400 45 393,527

- (6,756) - - - - (6,756)

8,406 52,650 430,100 160,119 1,617,603 1,248 2,270,126
16,214 46,615 494,496 65,906 831,970 2 1,455,203
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Company No.: 972700-P

13. ACCOUNTANTS' REPORT (Contd)

UH

8. AUDITED FINANCIAL STATEMENTS (CONT'D)
8.8 Notes to the Financial Statements of SCHWM (Cont'd)
8.8.5 Property, Plant and Equipment (Cont'd)

(a) The carrying amount of property, plant and equipment acquired under hire purchase are

as follows: -
€= mmmmmmmmmmm e As at 31 August----------------- >
2010 2011 2012 2013
RM RM RM RM
Motor vehicles 494,496 299,988 340,307 172,800
Plant and machinery 240,501 254,233 161433 212,958
734,997 554,221 501,740 385,758

{b) The aggregate additional cost for the property, plant and equipment of SCHWM during
the financial year are as follows: -

ety As at 31 August--——------—----—-——- >
2010 2011 2012 2013
RM RM RM RM
Aggregate costs 433,152 140,040 351,635 313,503
Less: Hire purchase financing {330,000) {94,000) (133,000) {240,000}
Cash payments 103,152 46,040 218,635 73,503
8.8.6 Other Investments
e e As at 31 August----------------- >
2010 2011 2012 2013
RM RM RM RM
In Malaysia
At cost
Unit trusts
At 1 September 740,000 240,000 - -
Addition during the financial year 800,000 100,000 - -
Disposal during the financial year (1,300,000) {340,000} - -
At 31 August 240,000 - - -
At market value
At 31 August 262,449 - - -
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Company No.: 972700-P

13. ACCOUNTANTS' REPORT (Contd)

UH

8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.8 Notes to the Financial Statements of SCHWM {Cont'd)

8.8.7 Inventories

Qmmmmmmm e As at 31 August----------------- >
2010 2011 2012 2013
RM RM RM RM
At cost:
Raw materials 185,574 211,896 327,058 307,443
Finished goods 176 - - 33,454
185,750 211,896 327,058 340,897
The cost of inventories of SCHWM recognised as an expense during the year was as follows:; -
Qo As at 31 August----------------- >
2010 2011 2012 2013
RM RM RM RM
Cost of inventories 2,861,335 2,577,690 2,647,539 2,551,303
8.8.8 Trade Receivables
Kmmmmmmmm e As at 31 August----------------- >
2010 2011 2012 2013
RM RM RM RM
Trade receivables
- Related parties 2,458,894 2,323,885 2,726,271 2,601,052
- Third parties 30,735 13,663 - -
2,489,629 2,337,548 2,726,271 2,601,052
Trade receivables turnover {days)
- Third parties® 43 210 -* =¥

Note:

*  Trade receivables turnover day is computed by dividing average trade receivables (third parties) over

sales to third parties x 365 days

Trade receivables are recognised at their original invoice amounts which represent their fair value

on initial recognition.

SCHWM’s normal trade credit terms are 150 to 180 days (2010 to 2012: 150 to 180 days). Other
credit terms are assessed and approved on a case by case basis.

The amount owing by related parties represent unsecured, interest free and repayable on

demand.
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Company No.: 972700-P

13. ACCOUNTANTS' REPORT (Contd)

UH

8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.8 Notes to the Financial Statements of SCHWM (Cont'd)

8.8.8 Trade Receivables (Cont'd)
Substantial portion of SCHWM's trade receivable were arising from sales to related parties
namely, SCH Corporation, SCHME and Italiaworld. Sales to third parties consist only of a few
customers and the fluctuation in the turnover days was mainly due to the payment pattern of
these customers.
The trade receivables turnover days increased from 43 days in FYE 2010 to 210 days in FYE 2011
due to higher billing issued in April and May 2011 to a single customer which was still within the
normal credit terms.

In FYE 2012 and FYE 2013, there were no third parties trade receivables, all debts have been
collected within the financial year.

Analysis of the trade receivables ageing is as follows:

€= As at 31 August----------------- >

2010 2011 2012 2013

RM RM RM RM

Neither past due nor impaired 2,015,423 1,717,327 1,839,908 1,605,125

Past due less than 30 days not impaired 199,581 171,541 159,968 48,120
Past due for more than 31 to 60 days not

impaired 106,657 215,003 115,454 122,413

Past due for more than 60 days not impaired 167,968 229,677 610,941 821,394

2,489,629 2,337,548 2,726,271 2,601,052

As at 31 August 2013, trade receivables of RM 991,927(2012:RM886,363; 2011:RM620,221 and
2010: RM474,206) were past but not impaired. These relate to a number of independent
customers from whom there is no recent history of default.

SCHWM has not made any impairment on its past due receivables as the amount was mainly due
from related parties within SCH Group. The Directors are of the view that the receivables are
recoverable.
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Company No.: 972700-P

13.

ACCOUNTANTS' REPORT (Contd)

UH

8.

8.8

AUDITED FINANCIAL STATEMENTS (CONT'D)

Notes to the Financial Statements of SCHWM (Cont'd)

8.8.9 Other Receivables

e As at 31 August-------------—-- >
2010 2011 2012 2013
RM RM RM RM
Other receivables 322,706 268,455 267,655 271,740
Deposits 1,200 5,700 5,700 5,700
Prepayments 11,130 9,222 7,252 -
335,036 283,377 280,607 277,440

SCHWM has not recognised any impairment on receivables that are past due at the end of

financial year, as there has not been significant change in credit quality and these amounts are
still considered recoverable.

Other receivables mainly consisted of insurance premium paid t¢ an insurance SCHWM for

Corporate Guarantee Loan ("CGC Loan”} financed by CIMB Bank Berhad. It is recoverable upon
the withdrawal of the CGC Loan.

8.8.10 Amount Owing by/ (to) Directors

These represent unsecured, interest free advances and repayment on demand.

8.8.11 Fixed Deposits with Licensed Banks

The fixed deposits are pledged to licensed banks for credit facilities granted to SCHWM as
disclosed in Note 8.8.14 of this report.

The interest rate of deposits during the year range from 3.05% (2012: 3.05% 2011: 2.75% to
3.70%; 2010: 2.75% to 3.70%) per annum and the maturities of deposits are 365 days (2010 to
2012: 365 days) respectively.

8.8.12 Share Capital

e As at 31 August--------===ccuua- >
2010 2011 2012 2013
RM RM RM RM
Ordinary shares of RM1.00 each
Authorised 500,000 500,000 500,000 500,000
Issued and fully paid 500,000 500,000 500,000 500,000

The holders of ordinary shares are entitled to receive dividends as and when declared by
SCHWM. All ordinary shares carry one vote per share without restrictions and rank equally with
regard to the SCHWM'’s residual assets.
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Company No.: 972700-P

13. ACCOUNTANTS' REPORT (Contd)

UH

B. AUDITED FINANCIAL STATEMENTS (CONT'D)
B.B Notes to the Financial Statements of SCHWM {Cont'd)

B.B.13 Hire Purchase Payables

e As at 31 August--—-—-—---—--—-—-—-- >
2010 2011 2012 2013
RM RM RM RM
{a) Minimum hire purchase payments
Within one year 263,948 220,620 226,607 193,656
Between one and five years 559,869 416,555 296,062 234,369
823,817 637,175 522,669 428,025
Less: Future finance charges (81,905) (52,179 (35,026) (28,576)
Present value of hire purchase
liabilities 741,912 584,996 487,643 399,449
{b) Present value of hire purchase
liabilities
Within one year 226,990 151,508 205,528 175,103
8etween one and five years 514,922 393,488 282,115 224,346
741,912 584,596 487,643 399,449
Analyse as:
Repayable within twelve months 226,990 191,508 205,528 175,103
Repayahle after twelve months 514,922 393,488 282,115 224,346
741,912 584,996 487,643 399,449

The hire purchase liabilities interest is charged at rates ranging from 2.47% to 3.70% (2012
2.47% to 3.70%; 2011; 2.22% to 3.52%; 2010:; 2.69% to 3.52%) per annhum.

B.B.14 Bank Borrowings

=== As at 31 August----------=------ >
2010 2011 2012 2013
RM RM RM RM
Secured
Term loan — fioating rate 797,454 614,295 419,474 -
8ankers’ acceptance - 588,000 1,158,000 954,000
Trust receipts 1,371,322 659,021 - -
2,168,776 1,861,316 1,577,474 954,000
Analysed as:
Repayable within twelve months
Secured
Term loan — floating rate 181,680 195,286 211,666 -
8ankers’ acceptance - 588,000 1,158,000 954,000
Trust receipts 1,371,322 659,021 - -
1,553,002 1,442,307 1,369,666 954,000
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Company No.: 972700-P

13. ACCOUNTANTS' REPORT (Contd)

UH

8. AUDITED FINANCIAL STATEMENTS (CONT'D)
8.8 Notes to the Financial Statements of SCHWM (Cont’'d)

8.8.14 Bank Borrowings (Cont'd)

< As at 31 August-------------—--- >
2010 2011 2012 2013
RM RM RM RM
Repayable after twelve months
Secured
Term loan 615,774 419,009 207,808 -
Total borrowings 2,168,776 1,861,316 1,577,474 954,000

The above credit facilities obtained from licensed banks are secured on the followings:
CIMB Bank Berhad (Multi-Option Line)
{a) Pledged of fixed deposits of SCHWM as disclosed in Note 8.8.11 of this report;

{h) Upfront fixed deposits of RM200,000 from Mr. Lau Mong Ling, Mr. Wong Sin Chin and
Mr. Yeen Yoon Hin; and

() Joint and several guarantee for RMS50,000 by the Directors of SCHWM namely Mr. Lau
Mong Ling, Mr. Wong Sin Chin and Mr. Yeen Yoon Hin.

United Overseas Bank (Malaysia) Berhad (Bankers’ Acceptance)

(a) Third legal charge for RM1.5 million over industrial land together with factory located @
Lot 35 (No PT 23677), Jalan 1/1, Kawasan Perusahaan Cheras Jaya, Balakong; and

(b) A corporate guarantee for RM1,250,000 by SCHWM.
Public Bank Berhad {Multi-Option Line)

(a) Joint and several guarantee by the Directors of SCHWM namely Mr. Lau Mong Ling, Mr.
Wong Sin Chin and Mr. Yeen Yoon Hin; and

(b} Corporate guarantee by SCH Corporation Sdn Bhd
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Company No.: 972700-P

13.

ACCOUNTANTS’ REPORT (Contd)

UH

AUDITED FINANCIAL STATEMENTS (CONT'D)

Notes to the Financial Statements of SCHWM (Cont'd}

8.8.14 Bank Borrowings (Cont'd}

Maturity of bank borrowings is as follows: -

mmmmmmemmeeemnea—— As at 31 August------------====-- >
2010 2011 2012 2013
RM RM RM RM
Within one year 1,553,002 1,442,307 1,369,666 954,000
8efween one and two years 198,407 211,705 207,808 -
etween two and three years 212,846 207,304 - -
Between three and four years 204,521 - - -
2,168,776 1,861,316 1,577,474 954,000
Range of interest rates per annum during the financial year as follows: -

< FYE 31 August---------=-=====-== >

2010 2011 2012 2013

% % % %

Term loan 7.80 7.80 8.10 -
Bankers’ acceptance - 5.28-539 5.28-539 3.62-3.70
Trust receipts 7.55-830 7.55-830 - -

{The remaining of this page is infentionally left blank.)
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Company No.: 972700-P

13. ACCOUNTANTS' REPORT (Contd)

UH

8. AUDITED FINANCIAL STATEMENTS {CONT'D)
8.8 Notes to the Financial Statements of SCHWM (Cont’'d)

8.8.15 Deferred Tax Liabilities

Qe e As at 31 August---------------—-—- >

2010 2011 2012 2013

RM RM RM RM

At 1 September 217,980 172,220 119,279 64,219

Recognised in statement of comprehensive

income (45,760) (52,941) {55,060} (4,100)

At 31 August 172,220 119,279 64,219 60,119

The components and movements of deferred tax liabilities are as follows: -
Accelerated
capital

allowances Total

RM RM

At 1 September 2012 64,219 64,219
Recognised in statement of comprehensive income (4,100} (4,100)
At 31 August 2013 60,119 60,119
At t September 2011 119,279 119,279
Recognised in statement of comprehensive income (SS,060) (55,060}
At 31 August 2012 64,219 64,219
At 1 September 2010 172,220 172,220
Recognised in statement of comprehensive income (82,941) (52,541)
At 31 August 2011 119,279 119,279
At 1 September 2009 217,980 217,980
Recognised in statement of comprehensive income (45,760) (45,760)
At 31 August 2010 172,220 172,220

{The remaining of this page is intentionally left blank.)
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Company No.: 972700-P

13. ACCOUNTANTS’ REPORT (Contd)

UH

8. AUDITED FINANCIAL STATEMENTS (CONT'D)
8.8 Notes to the Financial Statements of SCHWM {Cont'd)

8.8.16 Trade Payables

& As at 31 August--—-—-—---—--—--——- >
2010 2011 2012 2013
RM RM RM RM
Trade payables

- Related parties 14,389 10,366 3,518 -
- Third parties 424,015 519,635 335,142 438,836
438,404 530,001 338,660 438,836

Trade payahles turnover (days)
- Third parties 85 71 83 58

Note:
*  Trade payables turnover day is computed by dividing average trade pavables (third parties) over
purchases from third parties x 365 days.

SCHWM's trade credit terms given by suppliers are ranging from 150 days and 180 days {2010 to
2012: 150 to 180 days). Other credit terms are assessed and approved on a case by case basis.
The turnover period was lower than the credit terms due to prompt payment made by SCHWM to
suppliers.

8.8.17 Other Payables

i e e As at 31 August-—---——--—-ce—- >

2010 2011 2012 2013
RM RM RM RM

Other payables
- Related party 36,000 - - -
- Third parties 61,079 62,980 63,880 64,320
97,079 62,980 63,880 64,320
Accruals 14,386 32,219 13,615 7,000
111,465 95,199 77,495 71,320
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Company No.: 972700-P

13. ACCOUNTANTS' REPORT (Contd)

UH

8. AUDITED FINANCIAL STATEMENTS (CONT'D)
8.8  Notes to the Financial Statements of SCHWM (Cont'd)

8.8.18 Dividend

mmmmmmmmmmmama——— As at 31 August-------===--o—— >
2010 2011 2012 2013
RM RM RM RM
A first interim single tier tax exempt
dividend of Nil {2011:50 sen; 2010: Nil)
on 500,000 ordinary shares of RM1.00
each in respect of financial year ended 31 -
August 2011 - 250,000 -
A second interim single tier tax exempt
dividend of Nil (2011:80 sen; 2010: Nil)
on 500,000 ordinary shares of RM1.00
each in respect of financia! year ended 31
August 2011 - 400,000 - -
A third interim single tier tax exempt
dividend of Nil (2011:60 sen; 2010: Nil)
on 500,000 ordinary shares of RM1.00
each in respect of financial year ended 31 -
August 2011 - 300,000 -
- 950,000 - -

(The remaining of this page is intentionally left blank.)
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Company No.: 972700-P

13. ACCOUNTANTS' REPORT (Contd)

UH

8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.8 Notes to the Financial Statements of SCHWM (Cont'd)

8.8.19 Staff Costs

e As at 31 August-------------—-- >
2010 2011 2012 2013
RM RM RM RM
Staff costs {excluding Directors)
- Administrative expenses 221,609 284,862 188,387 207,376
- Cost of goods sold 168,624 126,203 145,615 192,563
390,233 411,065 334,002 399,939

Included in the total staff costs above are contributions made to the Employees Provident Fund
under a defined contribution plan for SCHWM amounting to RM 33,048 (2012:RM26,544 ;2011
RM32,454; 2010: RM32,750).

Cost of goods sold mainly consists of direct labour costs such as salaries, bonuses, social
insurance and other benefits provided to our staff which are directly involved in our
manufacturing activities.

8.8.20 Related Party Disclosures

(a)

(B

Identity of related parties

For the purposes of these financial statements, parties are considerad to be related to
the SCHWM if the SCHWM has the ability, directly or indirectly, to control the party or
exercise significant influence over the party in making financial and operating decisions,
or vice versa, or where the SCHWM and the parly are subject to common control or
comman significant influence. Related parties may be individuals or other entities.

Related parties also include key management personnel defined as those persons having
authority and responsibility for planning, directing and controlling the activities of the
SCHWM either directly or indirectly. The key management personnel include all the
Directors of the SCHWM and certain members of senior management of the SCHWM.

SCHWM has related party relationship with the Directors’ related companies.

In addition to the transactions detailed elsewhere in the financial statements, SCHWM
had the following transactions with related parties during the financial years.
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13. ACCOUNTANTS’ REPORT (Contd)

UH

8. AUDITED FINANCIAL STATEMENTS (CONT'D)
8.8 Notes to the Financial Statements of SCHWM (Cont'd)

8.8.20 Related Party Disclosures {Cont'd)

C-mmmmmmm e As at 31 August----------------- >
2010 2011 2012 2013
RM RM RM RM
Sales: -
5CH Corporation Group* 3,001,468 3,513,404 4,604,900 4,222,079
Italiaworld* 619,092 860,233 446,811 664,605
Speed Velta 8elt 5dn 8hd 534,765 378,462

4,155,325 4,752,095 5,051,711 4,886,684

Alteration, hooking and other

workmanship charged:-
5CH Corporation Group* 180,449 105,164 19,950 45,130
Speed Volta Belt Sdn Bhd 25,660 9,600 - -
206,109 114,764 19,950 45,130
Purchases: -
5CH Corporation Group* 224,131 146,206 763,589 125,563
SCHME* - 450 - 3,117
S5peed Volta 8elt 5dn 8hd 1,098 - - -
225,229 146,656 763,589 128,680
Rental paid to: -
5CH Corporation Group* 72,000 72,000 72,000 72,000
Edisi Kiara 5dn 8hd 11,700 9,900 - -
Lau Mong Ling 9,900 9,900 - -
93,600 91,800 72,000 72,000
{©) Information regarding ocutstanding balances arising from related party transactions as at

31 August 2013 is disclosed in Notes 8.8.8, 8.8.10 and 8.8.16 of this report.

(d) SCHWM does not have any key management personnel compensation from FYE 2010 to
FYE 2013.
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13. ACCOUNTANTS' REPORT (Contd)

UH

8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.8 Notes to the Financial Statements of SCHWM (Cont'd)

8.8.21 Financial Instruments

Certain comparative figures have not been presented for 31 August 2010 by virtue of the

exemption given in paragraph 44AA of FRS 7, which is effective for annual periods beginning on
and after 1 January 2010.

{a) Classification of financial instruments

Financial assets and financial liabilities are measure on an ongoing basis either at fair value
or at amortised cost. The principal accounting policies in Note 6.1 describe how the classes
of the financial instruments are measured and how income and expenses including fair
values gain or loss are recognised.

The analysis of the financial assets and financial liabilities in the statements of financial
pasition by the class of financial instruments to which they are assigned and therefore by
the measurement basis are as follows: -

Financial
liabilities
at
Available- Loans and amortised
for-sale receivables cost Total
RM RM RM RM
2013
Financial Assets :
Trade receivables - 2,601,052 - 2,601,052
Other receivables - 277,440 - 277,440
Fixed deposits with a licensed bank - 210,750 - 210,750
Cash and bank balances - 20,737 - 20,737
Total financial assets - 3,109,979 - 3,109,979
Financial Liabilities
Trade payables - - 438,836 438,836
Cther payables - - 71,320 71,320
Amounts owing to Directors - - 19,000 19,000
Hire purchase payables - - 359,449 399,449
Bank borrowings - - 954,000 954,000

Total financial liabilities -

1,882,605 1,882,605
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8. AUDITED FINANCIAL STATEMENTS (CONTD)

8.8.21 Financial Instruments (Cont'd)

(a)

Classification of finandial instruments {Cont'd)

2012

Financial Assets

Trade receivables

COther receivables

Fixed deposits with a licensed bank
Cash and bank balances

Total financial assets

Financial Liabilities

Trade payables

QOther payables

Amount owing to
Directors

Hire purchase payables

8ank borrowings

Total financial liabilities

2011

Financial Assets

Trade receivables

COther receivables

Fixed deposits with licensed banks
Cash and bank balances

Total financial assets

Financial Liabilities

Trade payables

Other payables

Amount owing to
Directors

Hire purchase payables

Bank borrowings

Total financial liabilities

Notes to the Financial Statements of SCHWM (Cont'd)

Financial
liabilities
at
Available- Loans and amortised
for-sale receivables cost Total
RM RM RM RM
- 2,726,271 - 2,726,271
- 280,607 - 280,607
- 204,891 - 204,891
- 68,812 - 68,812
- 3,280,581 - 3,280,581
- - 338,660 338,660
- - 77,495 77,495
- - 19,000 19,000
- - 487,643 487,643
- - 1,577,474 1,577,474
- - 2,500,272 2,500,272
Financial
liabilities at
Available- Loansand amortised
for-sale receivables cost Total
RM RM RM RM
- 2,337,548 - 2,337,548
- 283,377 - 283,377
- 94,084 - 94,084
- 364,936 - 364,936
- 3,179,945 - 3,179,945
- - 530,001 530,001
- - 95,199 95,199
- - 19,000 19,000
- - 584,996 584,996
- - 1,861,316 1,861,316
- - 3,090,512 3,090,512
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8.8  Notes to the Financial Statements of SCHWM (Cont’'d)

8.8.21 Financial Instruments (Cont'd)

(@

(b)

Classification of financial instruments (Cont'd)

2010
Financial Assets
QOther investment
Trade receivables
QOther receivables
Amount owing by
Directors
Fixed deposits with a licensed bank
Cash and bank balances
Total financial assets

Financial Liabilities
Trade payables

Other payables

Hire purchase payables
Bank borrowings

Total financial liabilities

Financial

liabilities at

Available- Loansand amortised
for-sale receivables cost Total
RM RM RM RM
240,000 - - 240,000
- 2,489,629 - 2,489,629
- 335,036 - 335,036
- 580,070 - 580,070
- 406,669 - 406,669
- 57,981 - 57,981
240,000 3,869,385 - 4,109,385
- - 438,404 43B,404
- - 111,465 111,465
- - 741,912 741,912
- - 2,168,776 2,168,776
- - 3,460,557 3,460,557

Financial risk management objectives and policies

SCHWM's financial risk management policy is to ensure that adequate financial resources
are available for the development of SCHWM's operations whilst managing its financial
risks, including credit risk, liquidity and market risks. SCHWM operates within clearly
defined guidelines that are approved by the Board and SCHWM's policy is not to engage

in speculative transactions.

The following sections provide details regarding SCHWM's exposure to the
abovementioned financial risks and the objectives, policies and processes for the

management of these risks.
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)
838 Notes to the Financial Statements of SCHWM (Cont'd)
8.8.21 Financial Instruments (Cont'd)
(b) Financial risk management objectives and policies (Cont'd)
(i) Credit risk

Financial assets that are primarily exposed to credit risks are receivables,
deposits and cash and bank balances.

Credit risk is the risk of a financial loss to SCHWM if a customer or counterparty
to a financial instrument fails to meet its contractual obligations. SCHWM's
exposure to credit risk arises principally from the inability of its customers to
make payments when due.

SCHWM has adopted a policy of only dealing with creditworthy counterparties
and deposit with banks and financial institutions with good credit rating. The
exposure to credit risk is monitored on an ongoing basis via SCHWM’'s
management reporting procedures and action will be taken for long outstanding
debts.

The carrying amounts of the financial assets recorded on the statement of
financial position at the end of the reporiing period represents SCHWM's
maximum exposure to credit risk in relation to financial assets. No financial
assets carry a significant exposure to credit risk.

(i)  Liquidity risk

Licuidity risk refers to the risk that SCHWM will encounter difficulty in meeting its
financial obligations as they fall due, SCHWM's exposure to liquidity risk arises
primarily from mismatches of the maturities of financial assets and liabilities.

SCHWM’'s funding requirements and liquidity risk are managed with the objective
of meeting business obligations on a timely basis. SCHWM monitors its cash
flows and ensures that sufficient funding is in place to meet the obligations as
and when they fall due.

The following table analyses the remaining contractual maturity for non-
derivative financial liabilities. The tables have been drawn up based on the
undiscounted cash flows of financial liabilities based on the earliest date on
which SCHWM can be required to pay.
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8, AUDITED FINANCIAL STATEMENTS {CONT'D)

8.8 Notes to the Financial Statements of SCHWM (Cont’'d)

8.8.21 Financial Instruments (Cont’'d)

(b}

Finandal risk management objectives and policies (Cont'd)
{ii) Liguidity risk {(Cont'd)
The following table analyses the remaining contractual maturity for non-derivative financial liabilities. The tables have been

drawn up based on the undiscounted cash flows of finandal liabilities based on the earliest date on which SCHWM can be
required to pay.

Within 1 Total Total
year or on contractual carrying
demand 1to 2 years 2 to 3 years 3 to 4 years 4 to 5 years cashflows amount
RM RM RM RM RM RM RM
2013
Financial liabilities
Trade payables 438,836 - - - - 438,836 438,836
QOther payables 71,320 - - - - 71,320 71,320
Amount owing to
Directors 19,000 - - - - 19,000 19,000
Hire purchase payables 193,656 162,441 59,508 12,421 - 428,026 399,449
8ank borrowings 954,000 - - - - 954,000 954,000
Total financial liabilities 1,676,812 162,441 59,508 12,421 - 1,911,182 1,882,605
2012
Financial liabilities
Trade payables 338,660 - - - - 338,660 338,660
Other payables 77,495 - - - - 77,495 77,495
Amount owing to
Directors 19,000 - - - - 19,000 19,000
Hire purchase payables 226,607 180,192 73,557 29,892 12,421 522,669 487,643
8ank borrowings 1,395,900 216,258 - - 1,612,158 1,577,474

Total financial liabilities 2,057,662 396,450 73,557 29,892 12,421 2,569,982 2,500,272
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.8 Notes to the Financial Statements of SCHWM (Cont’'d)

8.8.21 Financial Instruments (Cont’'d}

(b}

Financial risk management objectives and policies (Cont’'d)

(i} Lquidity risk (Contd)

2011

Financial liabilities

Trade payables

Other payables

Amount owing to
Directors

Hire purchase payables

8ank borrowings

Total financial liabilities

2010

Financial liabilities
Trade payables

Other payables

Hire purchase payables
8ank borrowings

Total financial liabilities

Within 1 Total Total
year or on contractual carrying
demand lto2vyears 2to3years 3tod4years 4to5years cashflows amount
RM RM RM RM RM RM RM
530,001 - - - - 530,601 530,001
95,199 - - - - 95,199 95,199
19,000 - - - - 19,000 19,000
220,620 220,620 152,270 43,665 - 637,175 584,996
1,484,921 237,900 216,258 - - 1,939,679 1,861,316
2,349,741 458,520 368,528 43,665 - 3,220,454 3,090,512
438,404 - - - - 438,404 438,404
111,465 - - - - 111,465 111,465
263,948 195,536 185,808 134,866 43,665 823,817 741,912
1,609,222 237,900 237,900 216,258 - 2,301,280 2,168,776
2,423,639 433,430 423,708 351,124 43,665 3,674,966 3,460,557
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Company No.: 972700-P

13. ACCOUNTANTS' REPORT (Contd)

UH

8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.8 Notes to the Financial Statements of SCHWM (Cont'd)

8.8.21 Financial Instruments {Cont'd}

(<)

Market risks

M

(i)

Foreign currency exchange risk
SCHWM's exposure to foreign currency exchange risk is minimal.
Interest rate risk

SCHWM obtains financing through other financial liabilities. SCHWM's policy is to
obtain the financing with the most favourable interest rates in the market.

SCHWM constantly monitors its interest rate risk and does not utilise interest
swap contracts or other derivative instruments for trading or speculative
purposes. At the end of the reporting period, there were no such arrangements,
interest rate swap contracts or other derivative instruments outstanding.

The carrying amounts of SCHWM's financial instruments that are exposed to
interest rate risk are as follows:

Cmmmmmm e As at 31 August--------—---------3
2010 2011 2012 2013
RM RM RM RM
Financial Assets
Fixed deposits with licensed
banks 406,669 194,084 204,891 210,750
Financial Liahility
Bank borrowings 2,168,776 1,861,316 1,577,474 954,000

SCHWM is exposed to interest rate risk arising from its short and long term debts
obligations, and its fixed deposits. Fixed deposits interest rate is insignificant and
any flucuations in the rate would have no material impact on the results of
SCHWM.
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8.8 Notes to the Financial Statements of SCHWM (Cont’d)
8.8.21 Financial Instruments (Cont'd)
{© Market risk {Contd)
(iii} Interest rate risk sensitivity
As at 31 August 2013, an increase in market interest rates by 1% on financial
asset and finandal liability of SCHWM which have variable interest rates at the
end of the reporting period would decrease the profit before taxation by RM
7,433 (2012:RM13,726; 2011:RM13,834;2010:RM17,621). This analysis assumes
that all other variables remain unchanged.
As at 31 August 2013, a decrease in market interest rates by 1% on finandial
asset and financial liability of SCHWM which have variable interest rates at the
end of the reporting period would have had the equal but opposite effect on the
amounts shown above, on the basis that all other variables remain unchanged.
{d) Fair values of financial instruments

Financial instruments at fair value

As the financial assets and liabilities of the SCHWM are not carried at fair value by any
valuation method, the fair value hierarchy analysis is not presented.

Finandial instrument other than those carried at fair value

Financial instruments that are not carried at fair value and whose carrying amounts are
reasonable approximation of fair value

The carrying amounts of short term receivables and payables, cash and cash equivalents
and short term borrowings approximate their fair value due to the relatively short term
nature of these financial instruments and insignificant impact of discounting.
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.8 Notes to the Financial Statements of SCHWM (Cont'd)

8.8.21 Financial Instruments (Cont’'d)

(d) Fair values of financial instruments (Cont'd)

Carrying Fair
amount value
RM RM
Financial liabilities
Hire purchase payabtes (Non — current)
2013 224,346 208,762
2012 282,115 259,232
2011 393,488 355,880
2010 514,822 467,570
Bank Borrowing (Non — current)
2013 - *
2012 207,808 *
2011 415,009 *
2010 615,774 *
Note:

* The carrying amount of the non-current term loan are reasonable approximation of fair
value as they are floating rate instruments that are re-priced to market interest rates
on or near the reporting date.

(The remaining of this page is intentionally left blank.)
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8. AUDITED FINANCIAL STATEMENTS {CONT'D)

8.8 Notes to the Financial Statements of SCHWM (Cont'd)

8.8.22 Capital Management
SCHWM's management manages its capital fo ensure that SCHWM is able to continue as a going
concern and maintains an optimal capital structure, so as to maximise shareholder value. The
management reviews the capital structure by considering the cost of capital and the risks
associated with the capital.

The capital of SCHWM consists of shareholders’ equity, cash and cash equivalents and bank
borrowings.

The gearing ratic is as follows:

o As at 31 August--—-—-—---—--—-—---—- >

2010 2011 2012 2013

RM RM RM RM

Total leans and borrowings 2,910,688 2,446,312 2,065,117 1,353,449
Less: Cash and cash equivalents (57,981) (364,936) (68,812) (20,737)
Net debts 2,852,707 2,081,376 1,996,305 1,332,712
Total equity 2,145,664 1,370,498 2,070,194 2,439,611
Debt-to-equity ratio {%) 133% 152% 96% 55%

There were no changes in SCHWM's approach to capital management during the financial year.

SCHWM is not subject to any externally imposed capital requirements.
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8.8 Notes to the Financial Statements of SCHWM (Cont'd)
8.8.23 Comparative Figures

Certain comparative figures have been reclassified where necessary to conform with the current
financial year's presentation as follows:

As previously As
stated Reclassification restated
RM RM RM
2010
Statement of cash flows
Cash flows from operating activities
Adjustment for:
Gain on disposal of cther investment - (5,282) (5,282)
Cash flows from investing activities
Proceeds from disposal of other
investment 1,300,000 5,282 1,305,282
Cash flows from financing activities
Increased in fixed deposits pledged _ (9,756) (9,756)
Net increase on cash and cash equivalents (32,075) (9,756) (41,831)
Cash and cash equivalents at beginning of
the financial year 496,725 (396,913} 99,812
Cash and cash equivalents at end of
the financial year
Less: Fixed deposits pledged with ficensed
banks - (406,669) (406,669)
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.9 Financial Statements of SCHME

We set out below the consolidated financial statements of SCHME which includes its statement of
comprehensive income, statement of financial position, statement for changes in equity and
statement of cash flows for the four (4) FYE 2010 to FYE 2013,

8.9.1 Statements of Comprehensive Income

< —a— FYE 31 August ----—------——--——--
——
2010 2011 2012 2013
Note RM RM RM RM
Revenue 8101 15,395,767 10,266,479 15,910,919 13,905,568
Cost of sales (11,486,089) (7,244,337} (11,645459) (9,715,728)
Gross profit 3,905,678 3,022,142 4,265,460 4,189,840
Other income 25,223 81,092 422,305 48,858
Administration expenses (1,840,355} {1,597,056) (1,826,676) (2,029,293)
Finance costs 8102 (90,610} {54,823) (154,320) (110,272)
Profit before taxation 8103 2,003,932 1,411,355 2,706,769 2,096,133
Taxation 8104 {500,485) (354,703) (709,924) (544,133)
Net profit for the financial year,
representing fotal
comprehensive income for the
financial year 1,503,447 1,056,652 1,996,845 1,555,000
Key financial ratio:
Earnings before interest and .
taxation 2,004,542 1,506,178 2,861,089 2,209,405
Earnings before interest,
taxation and depreciation 2,182,085 1,759,845 3,347,285 2,882,270
GP margin (%) (a 25.39 29.44 26.81 30.13
P8T margin (%) 13.02 13.75 17.01 15.10
PAT margin (%) 9.77 10.29 12.55 11.86
Effective tax rate (%) 24.98 25.13 26,23 25.92
Gross EPS (RM) (b) 5.01 3.53 6.77 5.24
Net EP5 {(RM} ) 3.76 2.64 4.99 3.89
Weighted average number of
ordinary shares 400,000 400,000 400,000 400,000

Notes:

(@) The GP margin is computed by dividing the GP against the revenue earned in the respective

financial years.

(b) The gross EFPS is computed by dividing the PBT against the weighted average number of ordinary

shares.

(c) The net EPS is compuled by dividing the PAT against the weighted average number of ordinary

shares,
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8.9.2 Statements of Financial Position

e As at 31 August ------------------- >
Note 2010 2011 2012 2013
RM RM RM RM
Non-Current Assets
Property, plant and equipment 8105 474,317 984,302 1,780,243 1,127,290
Other investments 810.6 1,020,000 - - -
Deferred tax assets 8.10.14 - - 25,480 -
1,494,317 984,302 1,805,723 1,127,290
Current Assets
Inventories 8107 3,295,331 5,846,983 5,787,233 4,509,837
Trade receivables 810.8 2,981,479 3,570,524 4,585,215 4,763,095
Other receivables 810.9 14,513 300 320,400 414,481
Tax Recoverable - - 230,999 276,230
Amount owing by Directors 81010 290,400 - - -
Fixed deposits with licensed
banks 81011 1,025,052 1,053,163 1,081,267 1,114,956
Cash and bank balances 1,018,337 328,161 56,073 182,657
8,625,112 10,799,131 12,061,187 11,261,256
Total Assets 10,119,429 11,783,433 13,866,910 12,388,546
Equity
Share capital 81012 400,000 400,000 400,000 400,000
Retained profits 3,377,961 3,234,613 5,231,458 6,786,458
Total Equity 3,777,961 3,634,613 5,631,458 7,186,458
Non-Current Liabilities
Hire purchase payables 810,13 624,985 602,160 1,007,758 480,387
Deferred taxation 8.10.14 6,989 - - 14,220
631,974 602,160 1,007,758 494,607
Current Liabilities
Trade payables 8.10.15 3,839,432 4,894,895 3,793,299 1,539,373
Other payables 81016 655,694 1,955,545 2,229,198 2,470,377
Amount owing to Directors - 30,430 - -
Finance lease payables 81017 35,122 - - -
Hire purchase payables 81013 853,532 431,704 591,149 412,731
8ank borrowings 81018 174,252 177,434 614,048 285,000
Tax payable 151,462 56,652 - -
5,709,494 7,546,660 7,227,694 4,707,481
Total Liabilities 6,341,468 8,148,820 8,235,452 5,202,088
Total Equity and Liabilities 10,119,429 11,783,433 13,866,910 12,388,546
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8.9 Financial Statements of SCHME (Cont'd)

8.9.3 Statements of Changes in Equity

Note

At 1 September 2009

Net profit for the financial year, representing
total comprehensive income during the
financial year

At 31 August 2010

At 1 September 2010

Net profit for the financial year, representing
total comprehensive income during the
financial year

Dividends 81019
At 31 August 2011

At 1 September 2011

Net profit for the financial year, representing
total comprehensive income during the
financial year

At 31 August 2012

At 1 September 2012

Net profit for the financial year, representing
total comprehensive income during the
financial year

At 31 August 2013
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Distributable

Share Retained
Capital Profits Total
RM RM RM
400,000 1,874,514 2,274,514
- 1,503,447 1,503,447
400,000 3,377,961 3,777,961
400,000 3,377,961 3,777,961
- 1,056,652 1,056,652
- (1,200,000) {1,200,000)
400,000 3,234,613 3,634,613
400,000 3,234,613 3,634,613
- 1,596,845 1,996,845
400,000 5,231,458 5,631,458
400,000 5,231,458 5,631,458
- 1,555,000 1,555,000
400,000 6,786,458 7,186,458
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8. AUDITED FINANCIAL STATEMENTS {CONT'D)

8.9 Financial Statements of SCHME {Cont'd)

8.9.4 Statements of Cash Flows

Cash Flows from Operating Activities

Profit before taxation

Adjustments for:

Depreciation of property, plant and
equipment

Deposit written off

Interest expense

Interest income

Gain on disposal of ather investment

Property, pfant and equipment written off

Reversal of impairment on trade
receivables

Operating profit before working capital
changes

(Increase)/Decrease in working capital
Inventories
Trade receivables

Other receivables
Trade payables

Other payables
Amount owing to/(by) Directors

Cash generated from operations
Interest paid

Interest received

Tax paid

Net cash from/(used in) operating
activities

<= FYE 31 August -------=acceccea- >

2010 2011 2012 2013

RM RM RM RM

2,003,932 1,411,355 2,706,769 2,099,133

87,543 253,667 486,196 672,865

- 200 - -

90,610 94,823 154,320 110,272
(21,707) (28,111) (93,985) (46,842)

(1,280) {(52,558) - -

- 707 660 -

- - {328,000} -

2,159,098 1,680,083 2,925,960 2,835,428

1,011,452 (2,551,652) 59,750 1,277,396
431,315 {589,045) {686,691) (177,880)
(1,989) 14,013 (29,700) (94,081)
{1,321,456) 1,055,464 (1,101,596)  (2,253,926)

371,193 99,851 1,473,653 241,179

- 320,830 (320,830 -
490,515 (1,650,539} (605,414)  (1,007,312)

2,649,613 29,544 2,320,546 1,828,116
(90,610) (94,823) (154,320) (110,272)

21,707 28,111 93,985 46,842
{425,039) (456,503)]  (1,023,055) (549,664)
{493,942) (523,215)  {1,083,390) {613,094

2,155,671 (493,671) 1,237,156 1,215,022
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8.9 Financial Statements of SCHME (Cont'd)

8.9.4 Statements of Cash Flows (Cont’'d)

e FYE 21 August -----—--------- >
2010 2011 2012 2013
RM RM RM RM
Cash Flows From Investing Activities
Purchase of property, plant and
equipment (52,770) (80,359) (14,538) (19,912)
Purchase of other investments (2,880,000) - - -
Proceed from disposal of investment 1,901,280 1,072,558 . -
Net cash (used in)/from investing
activities : {1,031,490) 592,159 (14,538) (19,512)
Cash Flows From Financing
Activities
Dividend paid - - (1,200,000) -
Addition/(repayment) of hire purchase
and finance lease payables 399,100 (1,163,775) (703,216) (705,789)
(Decreased)/increased in bankers’
acceptance (514,000) 28,000 211,000 (72,000)
(Increased)/ decreased in fixed deposit
pledged (21,707) {28,111} (28,104) (33,689}
Net cash used in financing activities (136,607) {1,163,886) (1,720,320) (811,478)
Net increase/{decrease) in cash and
cash equivalents 987,574 {665,358) (497,702) 383,632
Cash and cash equivalents at
beginning of the financial year {25,489) 962,085 296,727 {200,975)
Cash and cash equivalents at end of
the financial year 962,085 296,727 (200,975) 182,657
Cash and cash equivalents at end of
the financial year comprise: -
Fixed deposits with licensed banks 1,025,052 1,053,163 1,081,267 1,114,956
Cash and bank balances 1,018,337 328,161 56,073 182,657
8ank overdraft (56,252) (31434)  (257,048) -
1,987,137 1,349,890 880,292 1,297,613
Less: Fixed deposits pledged with a
licensed bank {1,025,052)  (1,053,163)  (1,081,267)  (1,114,956)
962,085 296,727 {200,575) 182,657
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.10 Notes to Financial Statements of SCHME

8.10.1 Revenue

This represents inwoiced value of goods sold less trade discounts and returns,

8.10.2 Finance Costs

Interest expenses on:
Bank overdraft
Bankers’ acceptance
Finance lease and hire purchase
Letter of credit

8.10.3 Profit before Taxation

Profit is derived after charging/(crediting):

Auditors’ remuneration

-Current year

-Under provision in prior year

Deposit written off

Depreciation of property, plant and
equipment

Director’s allowances

Reversal of impairment on trade receivables

Fixed deposit interest income
Other interest income
Gain on disposal of other investment

Property, plant and equipment written off

Realised gain on foreign exchange
Rental of premises

Crmmmmmmm—————— FYE 31 August -~~~ >

2010 2011 2012 2013
RM RM RM RM

523 1,857 2,366 2,408
2,843 3,634 19,114 21,941
86,540 89,332 130,680 85,813
704 - 2,160 110
90,610 94,823 154,320 110,272
K mmmmmmmmmnam———a— FYE 31 August ------------—----—-- >
2010 2011 2012 2013
RM RM RM RM
4,000 6,000 6,000 10,000

- - - 4,800

- 200 - -
87,543 253,667 486,196 672,865
144,000 144,000 - -
- - (328,000) -
(21,707) (28,111) (28,105) (33,689)
- - {65,880} (13,153)
(1,280) (52,558) - -
- 707 660 -
{2,236) {423) 320) (2,016)
96,000 108,000 - 2,250
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8.10.4 Taxation
K mmmmmmma e FYE 31 August ---------==--cmuuuu >
2010 2011 2012 2013
RM RM RM RM
Current income tax:
Current year provision 493,796 361,692 735,000 604,300
Over provision in prior year - - (3,596} (99,867)
493,796 361,692 735,404 504,433
Deferred tax:
Relating to origination and reversal of
temporary differences 6,689 (6,989) (17,914) (13,800)
(Over)/Under provision in prior year - - (8,286) 53,500
500,485 354,703 709,924 544,133

SCHME being Malaysian resident company with paid-up capital of less than RM2.S million
qualified for the preferential tax rates under Paragraph 2A, Schedule 1 of the Income Tax Act
1967 as income tax is calculated at the statutory tax rate of 20% (2010 and 2012: 20%) on the
first RMS00,000 and 25% (2010 and 2012: 25%) on balance of the estimated assessable profit

for the finandal year.

A recondiliation of income tax expense applicable to profit before taxation at the statutory income
tax rate to income tax expense at the effective income tax rate of SCHME is as follows: -

& - FYE 31 August --------------=eue- >

2010 2011 2012 2013

RM RM RM RM

Profit before taxation 2,003,932 1,411,355 2,706,769 2,099,133

Taxation at statutory tax rate of 25% 500,584 352,839 676,692 524,800

Expenses not deductible for tax purposes 24,821 21,152 70,114 90,700

Income not subject to tax (320) (13,140) - -

Qverprovision of taxation in prior year - - (3,596) {99,867)

Deferred tax assets not recognised 18,812 - -
(Over)/Under provision of deferred tax in

prior years - - (8,286) 53,500
Tax incentive obtained from differential tax

rate of 20% (25,000) (25,000) {25,000) (25,000}

Tax expense for the financial year 500,485 354,703 709,924 544,133
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8.10 Notes to Financial Statements of SCHME (Cont'd)

8.10.4 Taxation (Cont'd)

Prior to the year of assessment 2008, Malaysian companies adopted the full imputation system.
In accordance with the Finance Act 2007 which was gazetted on 28 December 2007, companies
shall not be entitled to deduct tax on dividends paid, credited or distributed to its shareholders,
and such dividends will be exempted from tax in the hands of the shareholders {"single tier
system™). However, there is a transitional period of six years, expiring on 31 December 2013, to
allow companies to pay franked dividends to their sharehoelders under limited circumstances.
Companies also have an irrevocable option to disregard the 108 balance and opt to pay dividends
under the single tier system. The change in the tax legislation also provides for the 108 balance
to be locked-in as at 31 December 2007 in accordance with Section 39 of the Finance Act 2007.

SCHME did not elect for the irrecoverable option to disregard the 108 balance. Accordingly,
during the transitional period, SCHME may utilise the credit 108 balance as at 31 August 2013
and 2012 to distribute cash dividend payments to ordinary shareholdings as defined under
Finance Act 2007. As at 31 August 2013 and 2012, SCHME has sufficient credit in the 108
balance to pay franked dividends amounting to RM105,000 (2012: RM105,000) out of its retained
earnings. If the balance of the retained earnings of RM&,681,500 (2012:RM5,126,500) were to be
distributed as dividends, SCHME may distribute such dividends under the single tier system.

8.10.5 Property, Plant and Equipment

Motor Office
Machinery Vehicles Equipment Total
RM RM RM RM

2013
Cost
At 1 September 2012 2,028,259 606,443 62,324 2,697,026
Additions - - 19,912 19,912
At 31 August 2013 2,028,259 606,443 82,236 2,716,938
Accumulated depreciation
At 1 September 2012 512,107 381,693 22,983 916,783
Charge for the year 570,396 93,000 9,469 672,865
At 31 August 2013 1,082,503 474,693 32,452 1,589,648
Carrying amount
At 31 August 2013 945,756 131,750 49,784 1,127,290
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8.10 Notes to Financial Statements of SCHME (Cont’d)

8.10.5 Property, Plant and Equipment (Cont'd)

2012

Cost

At 1 September 2011
Additions

Written off

At 31 August 2012

Accumulated depreciation

At 1 September 2011
Charge for the year
Written off

At 31 August 2012

Carrying amount
At 31 August 2012

2011
Cost

At 1 September 2010

Additions
Written off
At 31 August 2011

Accumulated depreciation

At 1 September 2010

Charge for the financial year

Written off
At 31 August 2011

Carrying amount
At 31 August 2011

Motor Office
Machinery Vehicles Equipment Total
RM RM RM RM
760,000 606,443 48,834 1,415,277
1,268,259 - 14,538 1,282,797
- - {1,048) (1,048)
2,028,259 606,443 62,324 2,697,026
126,666 287,719 16,590 430,975
385441 93,974 6,781 486,196
- - (388) (388)
512,107 381,693 22983 916,783
1,516,152 224,750 39,341 1,780,243
Motor Office
Machinery Vehicles Equipment Total
RM RM RM RM
- 606,443 45,546 651,989
760,000 - 4,359 764,359
- - (1,071) {1,071)
760,000 606,443 48,834 1,415,277
- 166,431 11,241 177,672
126,666 121,288 5,713 253,667
- - (364) (364)
126,666 287,719 16,590 430,975
633,334 318,724 32,244 984,302
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8.10.5 Property, Plant and Equipment (Cont’d)

Motor Office
Machinery Vehicles Equipment Total
RM RM RM RM

2010
Cost
At 1 September 2009 - 141,443 39,776 181,219
Additions - 465,000 5770 470,770
At 31 August 2010 - 606,443 45,546 651,989
Accumulated depreciation
At 1 September 2009 - 83,892 6,237 90,129
Charge for the financial year - 82,539 5,004 87,543
At 31 August 2010 - 166,431 11,241 177,672
Carrying amount
At 31 August 2010 - 440,012 34,305 474,317

{a) The carrying amount of property, plant and equipment acquired under lease and hire
purchase arrangement are as follows:

Cmmmmmmmmmmmmmmm e As at 31 August---=mmmmmmmeeeaaa >

2010 2011 2012 2013

RM RM RM RM

Machinery - 633,334 1,516,152 945,756
Motor vehicles 440,012 317,750 224,750 131,750
440,012 951,084 1,740,902 1,077,506

During FYE 2012, SCHME acquired new quarry machinery (Dyteco DIC-4840 Jaw
Crusher) under hire purchase which amounted to RM1.28 million. SCHME is leasing this
machine to Syarikat Gembilang Sdn Bhd for 48 months which generated a monthly rental
income of RM30,544,

(b) The aggregate additional cost for the property, plant and equipment of SCHME during the
financial year under hire purchase arrangement and cash payments are as follows:

K mmmmmmcmmmmmmmmen e, As at 31 August------------==-c-o- >

2010 2011 2012 2013

RM RM RM RM

Aggregate costs 470,770 764,359 1,282,797 15,912
Less: Hire purchase financing {418,000) (684,000 (1,268,259} -
Cash payments 52,770 80,359 14,538 19,912
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8.10.6 Other Investments

- As at 31 August------------——-- >
2010 2011 2012 2013
RM RM RM RM
In Malaysia
Marketable securities
At cost
At 1 September 40,000 1,020,000 - -
Addition 2,880,000 - - -
Disposal (1,900,000) (1,020,000} - -
At 31 August 1,020,000 - - -
At market value
At 31 August 1,045,580 - - -
8.10.7 Inventories
€mmmmmm e As at 31 August-----—-—-—-—---—--—-—-——-- >
2010 2011 2012 2013
RM RM RM RM
At cost:
Finished goods 3,295,331 5,846,983 5,787,233 4,509,837
The cost of inventories of SCHME recognised as an expense during the year was as follows: -
< As at 31 August--—-—---—---—--—--—----—-- >
2010 2011 2012 2013
RM RM RM RM
Cost of inventories 10,987,571 6,947,759 11,200,581 9,412,616
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8.10.8 Trade Receivables

o As at 31 August------—---—-—-——- >
2010 2011 2012 2013
RM RM RM RM

Trade receivables
- Third parties 1,239,561 935,312 801,157 1,325,180
- Related parties 2,069,918 2,963,212 3,784,058 3,437,915
3,309,479 3,898,524 4,585,215 4,763,095
Less: Accumulated impairment (328,000) {328,000) - -

2,981,479 3,570,524 4,585,215 4,763,095

Trade receivables turnover (days)
- Third parties 43 68 41 75

Note:
*  Trade receivables turnover day s computed by dividing average trade receivables (third parties) over
sales to third parties x 365 days

Trade receivables are recognised at their original invoice amounts which represent their fair value
on initial recognition. The amounts owing by related parties represent unsecured, interest-free
and repayable on demand.

SCHME's normal trade credit terms ranging from 150 days and 180 days {2010 to 2012: 150 to
180 days). Other credit terms are assessed and approved on a case by case basis.

In FYE2010, the trade receivables turnover days was relatively low which attributable to the
increase in sales of quarry machinery and quarry equipments where most of their customers
utilised banking facilities to purchase these quarry machinery and quarry equipments.

The trade receivables tumover days increased from 43 days in FYE 2010 to 68 days in FYE 2011
and increased from 41 days in FYE 2012 to 75 days in FYE 2013 was mainly due to higher billing
issued toward the financial year end for sales of spare parts for quarry machinery, quarry
equipments and reconditioned quarry machinery.

A mersber of URY International, a network of independent accounting and consulting fisms

392



Company No.: 972700-P

13. ACCOUNTANTS' REPORT (Contd)

UH

8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.10 Notes to Financial Statements of SCHME (Cont’'d)
8.10.8 Trade Receivables (Cont’'d)

Movements in impairment during the financial years are as follows:

e As at 31 August-—--—--—---———-- >
2010 2011 2012 2013
RM RM RM RM
At beginning of the financial year 328,000 328,000 328,000 -
Reversal of impairment - - {328,000y -
At end of the financial year 328,000 328,000 - -

Analysis of the trade receivables ageing is as follows:

e e As at 31 August----—------—-—--—-—- >

2010 2011 2012 2013

RM RM RM RM

Neither past due nor impaired 2,540,028 3,000,279 3,547,111 3,050,631

Past due less than 30 days not impaired 24,294 126,169 404,304 530,557
Past due for more than 31 to 60 days not

impaired 90,982 26,130 31,809 143,801
Past due for more than 60 days not

Impaired 326,175 417,946 601,991 1,038,106

2,981,479 3,570,524 4,585,215 4,763,095

Impaired 328,000 328,000 - -

3,309,479 3,898,524 4,585,215 4,763,095

As at 31 August 2013, trade receivables of RM1,712,464 {(2012: RM1,038,104; 2011: RMS70,245;
2010:RM441,451) were past due but not impaired. These relate to a number of independent
customers from whom there is no recent history of default.

In the previous financial years, the trade receivables of the SCHME was individually assessed to
be impaired amounted to RM328,000 related to customers that are in financial difficulties, have
defaulted on payments and/or have disputed on the billings. These balances are expected to be
recovered through the debts recovery process.

Trade receivables that are neither past due nor impaired are creditworthy debtors with good
payment records with SCHME, None of SCHME's trade receivables that are neither past due nor
impaired have been renegotiated during the financial year.
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8.10.9 Other Receivables

Qmmmmmmmmm—eeaaaaa As at 31 August---------—-=-———- >

2010 2011 2012 2013
RM RM RM RM

Other receivables
-Third parties - - 3,000 79,524
-Related parties - - 290,400 303,876
Deposits 500 300 27,000 1,000
Prepayments 14,013 - - 30,081
14,513 300 320,400 414,481

Other receivables are recognised at their original invoice amounts which represent their fair value
on initial recognition.

Related party refers to a company in which certain Directors of SCHME have substantial financial
interests.

8.10.10 Amount Owing by Directors

These represent unsecured, non-interest bearing advances and repayable on demand.

8.10.11Fixed Deposit with Licensed Banks

The fixed deposit amounting to RM 1,114,956 (2012: RM1,081,267; 2011: RM1,053,163; 2010:
RM1,025,052) have heen pledged to a licensed bank as security for credit facilities granted to
5CHME as disclosed in Note 8.10.18 of this report.

The interest rate of the fixed deposit during the financial year is 2.85% (2012: 2.85%;
2011:2.95%; 2010: 2.95%) per annum and the maturity of the deposit is 365 days {2010 to
2012: 365 days).

8.10.12Share Capital

K—memmmmmeeemmeeeoas As at 31 August------------------
>
2010 2011 2012 2013
RM RM RM RM
Ordinary share of RM1.00 each
Authorised 500,000 500,000 500,000 500,000
Issued and fully paid 400,000 400,000 400,000 400,000

The holders of ordinary shares are entitled to receive dividends as and when declared by the
5CHME. All ordinary shares carry one vote per share without restrictions and rank equally with
regard to the 5CHME's residual assets.
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8.10.13 Hire Purchase Payables

(a) Minimum hire purchase payments

(b)

Within one year
Between one and five years

Less: Future finance charges
Present value of hire purchase
liabilities

Present value of hire purchase
fiabiiities

Within one year

Between one and five years

Analyse as:
Repayable within twelve months
Repayable after twelve months

R As at 31 August-——---—-----—-r==~ >
2010 2011 2012 2013
RM RM RM RM
918,416 499,346 679,462 456,276
668,454 638,053 1,073,105 499,147
1,586,870 1,137,399 1,752,567 955,423
{108,353) {103,535 (153,660) (62,305)
1,478,517 1,033,864 1,598,907 893,118
853,532 431,704 591,149 412,731
624,985 602,160 1,007,758 480,387
1,478,517 1,033,864 1,598,907 893,118
853,532 431,704 591,149 412,731
624,985 602,160 1,007,758 480,387
1,478,517 1,033,864 1,598,907 893,118

The hire purchase liabilities interest is charged at rates ranging from 2.68% to 3.50% (2012:
2.68% to 3.70%; 2011; 2.68% to 3.80%; 2010 5.07% to 7.15%;) per annum.

8.10.14 Deferred Tax Liabilities/{Assets)

At heginning of the year

Recognised in statement of comprehensive
income

At the end of the year

e As at 31 August----—--—-—-—--—---—-~ >
2010 2011 2012 2013
RM RM RM RM
300 6,989 - (25,480)
6,689 (6,989) (25,480) 35,700
6,989 - {25,480) 14,220
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8.10.14 Deferred Tax Liabilities (Cont'd)

The components and movements of deferred tax liabilities are as follows: -

Accelerated
capital
allowances Total
RM RM
At 1 September 2012 (25,480) {25,480)
Recognised in statement of comprehensive income 39,700 39,700
At 31 August 2013 14,220 14,220
At 1 September 2011 - -
Recagnised in statement of comprehensive income (25,480) {25,480}
Al 31 August 2012 (25,480) (25,480}
At 1 September 2010 6,989 6,989
Recognised in statement of comprehensive income {6,989) (6,989)
Al 31 August 2011 - -
At 1 September 2009 300 300
Recognised in statement of comprehensive income 6,689 6,689
Al 31 August 2010 6,989 6,989
8.10.1S Trade Payables
K mmmmmmccnaacaaaaa- As at 31 August------------------ >
2010 2011 2012 2013
RM RM RM RM
Trade payables
- Third parties 320,064 182,340 215,286 153,785
- Related parties 3,519,368 4,712 555 3,578,013 1,385,588

3,839,432 4,894,895 3,793,299 1,539,373

Trade payable turnover (days)
- Third parties 24 43 19 31

Note.

* Trade payables tumover day Is computed by dividing average trade payables (third parties} over
purchases from third parties x 365 days.

SCHME's normal trade credit terms granted ranging from 150 days and 180 days(2010 to 2012:
150 to 180 days). Other credit terms are assessed and approved on a case by case basis.

The trade payable turnover day was relatively low as most of the quarry machinery and quarry
equipments are purchased and paid via banking facilities.
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8.10.16 Other Payables

e As at 31 August----—-—-----—----———-- >
2010 2011 2012 2013
RM RM RM RM

Other payables
- Third parties 6,867 104,771 929,965 466,140
- Related parties 614,738 614,738 1,225,500 1,933,154
621,605 719,509 2,155,865 2,399,294
Accruals 34,089 36,036 12,248 10,000
Dividend payable - 1,200,000 - -
Prepayment - - 61,085 61,083

655,654 1,955,545 2,229,198 2,470,377

Related parties refer to companies in which certain Directors have substantial financial interests.

The amounts owing to related parties represent unsecured interest free and repayable on demand

8.10.17 Finance Lease Payables

Qommmmmmmmmmmmmm e As at 31 August----------------- >
2010 2011 2012 2013
RM RM RM RM
{a) Minimum finance lease payments
Within one year 36,984 - - -
Between one and five years - - - -
Less: Future finance charges (1,862) - - -
Present value of finance lease
liabilities 35,122 - - -
(b} Present value of finance lease
liabilities
Within one year 35,122 - - -
Between one and five years - - - -
35,122 - - -
Analyse as:
Repayable within twelve months 35,122 - - -
Repayable after twelve months - - - -
35,122 - - -

The finance lease interest rate is charged at rates of Nil {2012:Nil; 2011: Nil; 2010: 6.18%) per
annum.
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8.10.18 Bank Borrowings

Cmmmm e As at 31 August-----------—---- >
2010 2011 2012 2013
RM RM RM RM
Secured
Bank overdraft 56,252 31,434 257,048 -
Banker's acceptance 118,000 146,000 357,000 2B5,000
174,252 177,434 614,048 2B5,000
Analysed as:
Repayable within twelve months
Secured
Bank overdraft 56,252 31,434 257,048 -
Bankers' acceptance 118,000 146,000 357,000 285,000
174,252 177,434 614,048 285,000

The above credit facilities obtained from Standard Chartered Bank Malaysia Berhad are secured
on the followings:

{a) Pledged of fixed deposit of SCHME as disclosed in Note B.10.11 of this report;

(b) Joint and several guarantee for RM3.5 million by the Directors of SCHME, namely Mr. Lau
Mong Ling, Mr. Wong Sin Chin and Mr. Yeen Yoon Hin; and

(c) Corporate guarantee for RM3.5 million by SCH Corpoeration.

Ranges of interest rates per annum are as follows:

< -——— FYE 31 August----—--—-—----—-—---—-—--—- >

2010 2011 2012 2013

% % % %

Bank overdraft 7.80 8.10 8.10 -
Bankers’ acceptance 4.78 5.00-5.22 5.00-5.22 5.0B-5.19
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8.10.19 Dividends

(Cont'd)

& As at 31 August---------—-------—- >
2010 2011 2013
RM RM RM
A interim dividend of 24.00 sen less 25%
taxation on 400,000 ordinary shares of
RM1.00 each in respect of financial year
ended 31 August 2011 - 96,006 -
A second interim single tier tax exempt
dividend of RM2.76 on 400,000 ordinary
shares of RMI1.00 each in respect of
financial year ended 31 August 2011
- 1,103,954 -
- 1,200,000 -
8.10.20 Staff Costs
Lmmmmmmmmmmmmmm e As at 31 August--------------=--- >
2010 2011 2013
RM RM RM
Staff costs {excluding Directors) 299,772 525,062 721,456

Included in the total staff costs above are contributions made to the Employees Provident Fund
under a defined contribution plan for 5CHME amounting to RM71,955 (2012: RM55,911; 2011:

RM44,272; 2010: RM19,957).

(The remaining of this page is intentionally left blank.)
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8.10.21 Related Party Disclosures

(a)

(b)

(@

(d)

Identity of related parties

For the purposes of these financial statements, parties are considered to be related to the
SCHME if the SCHME has the ability, directly or indirectly, to control the party or exercise
significant influence over the party in making financial and operating decisions, or vice
versa, or where the SCHME and the party are subject to common control or common
significant influence. Related parties may be individuals or other entities.

Related parties also include key management personnel defined as those persons having
authority and responsibility for planning, directing and controlling the activities of the
SCHME either directly or indirectly. The key management personnel include all the
Directors of the SCHME and certain members of senior management of the SCHME.

The SCHME has related party relationship with the Directors’ related companies.

In addition to the transactions detailed elsewhere in the financial statements, SCHME had
the following transactions with related parties during the financial year.

Lmmm o, As at 31 August--------------- >
2010 2011 2012 2013
RM RM RM RM
Sales: ~
5CH Corporation Group* 4,223,032 5,300,392 8,530,316 8,143,356
SCHWM* - 450 - 3,117
Italiaworld* 726,081 917,921 519,728 296,954
Speed Volta Belt 5dn 8hd 395,041 337,125 - -
5,347,154 6,555,888 9,050,444 8,443,427
Purchases: -
SCH Carporation Group* 5,665,052 6,599,215 7,410,828 6,021,090
Speed Volta Belt 5dn 8hd 1,045 72,469 - -
5,666,097 6,671,684 7,410,828 6,021,090
Purchases of PPE; -
5CH Corporation Group* - 760,000 1,268,259 -

Information regarding outstanding balances arising from related party transactions as at
31 August 2013 is disclosed in Notes 8.10.8, 8.10.9, 8.10.10, 8.10.15 and 8.10.16 of this
report.

Information regarding the compensation of key management personnel is as follows:
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8.10.21 Related Party Disclosures (Cont'd)

Short-term employee benefits

Director’s allowances

L=mmmmmmmmemmememe As at 31 August--------=-======--- >
2010 2011 2012 2013
RM RM RM RM
144,000 144,000 - -

Key management personnel include personnel having authority and responsibility for
planning, directing and controlling activities of entity, including any Director of SCHME.

8.10.22 Financial Instruments

(a)

Classification of financial instruments

Financial assets and financial liabilities are measured on an ongoing basis either at fair
value or at amortised cost. The principal accounting policies in Note 6 describe how the
classes of finandial instruments are measured, and how income and expense, including
fair value gains and losses, are recognised. The following table analyses the financial
assets and financial liabilities in the statement of financial position by the class of financial
instruments to which they are assigned, and therefore by the measurement basis:

2013

Financial assets

Trade receivables

Other receivables

Fixed deposit with a
licensed bank

Cash and bank balances

Total financial assets

Financial liabilities
Trade payables

Other payables

Hire purchase payables
Bank borrowings

Total financial liabilities

Other
Available Loan and financial
for sale receivables liabilities Total
RM RM RM RM
- 4,763,095 - 4,763,095
- 414,481 - 414,481
- 1,114,956 - 1,114,956
- 182,657 - 182,657
- 6,475,189 - 6,475,189
- - 1,539,373 1,539,373
- - 2,470,377 2,470,377
- - 893,118 893,118
- - 285,000 285,000
- - 5,187,868 5,187,868
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8. AUDITED FINANCIAL STATEMENTS {CONT'D)
8.10 Notes to Financial Statements of SCHME {Cont'd}

8.10.22 Financial Instruments (Cont'd)

(b) Classification of financial instruments (Cont'd)
Other
Available Loan and financial
for sale receivables liabilities Total
RM RM RM RM
2012
Financial assets
Trade receivables - 4,585,215 - 4,585,215
Other receivables - 320,400 - 320,400
Fixed deposit with a
licensed bank - 1,081,267 - 1,081,267
Cash and bank balances - 56,073 - 56,073
Total financial assets - 6,042,955 - 6,042,855
Financial liabilities
Trade payables - - 3,793,299 3,793,259
Other payables - - 2,225,158 2,229,198
Hire purchase payables - - 1,598,507 1,598,907
8ank borrowings - - 614,048 614,048
Total financial liabilities - - 8,235,452 8,235,452
2011
Financial assets
Trade receivables - 3,570,524 - 3,570,524
QOther receivables - 300 - 300
Fixed deposit with a
licensed bank - 1,053,163 - 1,053,163
Cash and bank balances - 328,161 - 328,161
Total financial assets - 4,952,148 - 4,952,148
Financial liabilities
Trade payables - - 4,894,895 4,894,895
Other payables - - 1,855,545 1,855,545
Amount owing to Directors - - 30,430 30,430
Hire purchase payables - - 1,033,864 1,033,864
Bank borrowings - - 177,434 177,434
Total financial liabilities - - 8,092,168 8,092,168
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)
8.10 Notes to Financial Statements of SCHME (Cont'd)
8.10.22 Financial Instruments (Cont'd)

{a) Classification of finandal instruments {Cont'd)

Other
Available Loan and financial
for sale receivables liabilities Total
RM RM RM RM
2010
Financial assets
Other investment 1,020,000 - - 1,020,000
Trade receivables - 2,981,479 - 2,981,479
Other receivables - 14,513 - 14,513
Amount owing by
Directors - 290,400 - 290,400
Fixed deposit with
licensed bank - 1,025,052 - 1,025,052
Cash and bank balances - 1,018,337 - 1,018,337
Total financial assets 1,020,000 5,329,781 - 6,349,781
Financial liabilities
Trade payables - - 3,839,432 3,839,432
Other payables - - 655,694 655,694
Finance lease payables - - 35,122 35,122
Hire purchase payables - - 1,478,517 1,478,517
Bank borrowings - - 174,252 174,252
Total financial liabilities - - 6,183,017 6,183,017

" Financial risk management ohjectives and policies

SCHME's finandal risk management policy is to ensure that adequate financial resources
are available for the development of SCHME's operations whilst managing its financial
risks, incduding credit risk, liquidity and market risks. SCHME operates within clearly
defined guidelines that are approved by the Board and SCHME's policy is not to engage

in speculative transactions.
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.10 Notes to Financial Statements of SCHME (Cont’'d)

8.10.22 Financial Instruments {(Cont’d)

(b)

Financial risk management objectives and policies {Cont'd)

(0

(i)

Credit risk

Financial assets that are primarily exposed to credit risks are receivables, deposit
and cash and bank balances.

Credit risk is the risk of a financial loss to the SCHME if a customer or
counterparty to a financial instrument fails to meet its contractual obligations.
The SCHME's exposure to credit risk arises principally from the inability of its
customers to make payments when due.

The SCHME has adopted a policy of only dealing with creditworthy counterparties
and deposit with banks and financial institutions with good credit rating. The
exposure to credit risk is monitcred on an ongoing basis via SCHME's
management reporting procedures and action will be taken for long outstanding
debts.

The carrying amounts of the financial assets recorded on the statement of
financial position at the end of the reporting pericd represents the SCHME's
maximum exposure to credit risk in relation to financial assets. No financial
assets carry a significant exposure to credit risk

Liquidity risk

Liquidity risk refers to the risk that the SCHME will encounter difficulty in meeting
its financial obligations as they fall due. The SCHME's exposure to liquidity risk
arises primarily from mismatches of the maturities of financial assets and
liabilities.

SCHME's funding requirements and liquidity risk are managed with the objective
of meeting business obligations on a timely basis. SCHME monitors its cash flows
and ensures that sufficient funding is in place to meet the obligations as and
when they fall due.
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)

8.10 Notes to Financial Statements of SCHME (Cont'd)

8.10.22 Financial Instruments (Cont'd}

(b)

Financial risk management objectives and policies (Cont'd)
(i) Liquidity risk (Cont'd)
The following table analyses the remaining contractual maturity for non-derivative financial liabilities. The tables

have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which
SCHME can be required to pay.

Within 1 Total
year or on carrying
demand lto2years 2to3years 3todyears 4to5years Total amount
RM RM RM RM RM RM RM
2013
Financial liabilities
Trade payables 1,539,373 - - - - 1,539,373 1,539,373
Other payables 2,470,377 - - - - 2,470,377 2,470,377
Hire purchase payables 456,276 408,822 90,325 - - 955,423 893,118
Bank borrowings 285,000 - - - - 285,000 285,000
Total financial liabilities 4,751,026 408,822 90,325 - - 5,250,173 5,187,868
2012
Financial liabilities
Trade payables 3,793,299 - - - - 3,793,299 3,793,299
Other payables 2,229,199 - - - - 2,229,199 2,229,199
Hire purchase payables 679,462 604,039 408,822 60,244 : - 1,752,567 1,598,907
Bank borrowings 614,048 - - - 614,048 614,048
Total financial liabilities 7,316,008 604,039 408,822 60,244 - 8,389,113 8,235,452
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8. AUDITED FINANCIAL STATEMENTS (CONT’D)

8.10 Notes to Financial Statements of SCHME {Cont'd)

8.10.22 Financial Instruments {Cont'd)

(b)

Financial risk management objectives and palicies (Cont'd)

(ii) Liquidity risk (Cont'd)

2011

Financial liabilities

Trade payables

Cther payables

Amount owing to
Directors

Hire purchase payables

Bank borrowings

Total financial liabilities

2010

Financial liabilities
Trade payables

Other payables
Finance lease payables
Hire purchase payables
Bank borrowings

Total financial liabilities

Within 1 Total
year or on carrying
demand lto2years 2to3years 3todyears 4to5 years Total amount
RM RM RM RM RM RM RM
4,894,895 - - - “ 4,894,895 4,894,895
1,955,545 - - - - 1,955,545 1,955,545
30,430 - - - “ 30,430 30,430
499,346 348,120 242,575 47,358 - 1,137,399 1,033,864
177 434 - - - - 177,434 177,434
7,557,650 348,120 242,575 47,358 - 8,195,703 8,092,168
3,839,432 - “ - - 3,839,432 3,839,432
655,694 - - - - 655,694 655,694
35,122 - - - “ 35122 35,122
918,414 347,330 178,957 94,812 47,357 1,586,870 1,478,517
174,252 - - - - 174,252 174,252
5,622,914 347,330 178,957 94,812 47,357 6,291,370 6,183,017
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UH

8. AUDITED FINANCIAL STATEMENTS (CONT’'D)
8.10 Notes to Financial Statements of SCHME (Cont'd)

8.10.22 Financial Instruments (Cont'd)
() Market risks

(i) Foreign currency risk

SCHME's exposure to foreign currency exchange risk is minimal.
(i Interest rate risk

SCHME is exposed to interest rate risk arising primarily from financing
through interest bearing financial assets and financial liabilities. SCHME's
policy is to obtain the financing with the most favourable interest rates in the
market.

SCHME constantly monitors its interest rate risk and does not utilise interest
swap contracts or other derivative instruments for trading or speculative
purposes. At the end of the reporting period, there were no such
arrangements, interest rate swap contracts or other derivative instruments
outstanding.

The carrying amounts of SCHME’s financial instruments that are exposed to
interest rate risk are as follows:

e As at 31 August--------======- >
2010 2011 2012 2013
RM RM RM RM
Financial Asset
Fixed deposits with licensed
banks 1,025,052 1,053,163 1,081,267 1,114,956
Financial Liability
Bank borrowings 174,252 177,434 614,048 285,000

SCHME are exposed to interest rate risk arising from its short and long term
debts obligations and its fixed deposits. Fixed deposits interest rate is
insignificant and any fluctuations in the rate would have no material impact on
the results of SCHME.

{iin) Interest rate risk sensitivity

As at 31 August 2013, an increase in market interest rates by 1% on financial
asset and financial liability of SCHME which have variable interest rates at the
end of the reporting pericd would increase the profit before taxation by RM
8,300 (2012:RM4,672; 2011:RM8,757; 2010:RM8,508). This analysis assumes
that all other variables remain unchanged.

As at 31 August 2013, a decrease in market interest rates by 1% on financial
asset and financial liability of SCHME which have variable interest rates at the
end of the reporting period would have had the equal but opposite effect on
the amounts shown above, on the basis that all other variables remain
unchanged.
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8. AUDITED FINANCIAL STATEMENTS (CONT'D)
8.10 Notes to Financial Statements of SCHME (Cont'd)
8.10.22 Financial Instruments (Cont’'d)

(d) Fair value of financial instrument

Financial instruments at fair value

As the financial assets and liabilities of the SCHME are not carried at fair value by any
valuation method, the fair value hierarchy analysis is not presented.

Financial instrument other than those carried at fair value

Financial instruments that are not carried at fair value and whose carrying amounts
are reasonable approximation of fair value

The carrying amounts of short term receivables and payables, cash and cash
equivalents and short term borrowings approximate their fair value due to the
relatively short term nature of these financial instruments and insignificant impact of
discounting.

Carrying Fair
amount value
RM RM
Financial Liabilities

Hire purchase payables (Non-current)
FYE 2013 480,387 446,322
FYE 2012 1,607,758 948,659
FYE 2011 602,160 588,170
FYE 2010 624,585 613,896

(The remaining of this page is intentionally left blank.)
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8.10

AUDITED FINANCIAL STATEMENTS (CONT'D)

Notes to Financial Statements of SCHME (Cont'd)

8.10.23 Comparative Figure

Certain comparative figures have been reclassified where necessary to conform with the
current financial year’s presentation as follows:

2010

Statement of cash flows
Cash flows from financing
activities

Addition of finance lease pavables

Decreased in bankers’ acceptance

Net proceeds for bank borrowings
and hire purchase financing

Increased in fixed deposits
pledged

Net increase in cash and cash
equivalents

Cash and cash equivalents at
beginning of the financial
year

Cash and cash equivalents at
end of the financial year

Less: Fixed deposits pledged
with licensed banks

As previously

stated
RM

3436

(118,336)

1,009,281

977,856

1,987,137

Reclassification
RM

395,664

(514,000}

118,336

(21,707}

(21,707)

(1,003,345)

(1,025,052)

(1,025,052)

As
restated
RM

399,100

(514,000)

(21,707)

987,574

(25,489)

962,085

{1,025,052)
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9. SUBSEQUENT EVENTS

There were no significant subsequent events between the date of the latest financial
statements used in the preparation of this report and the date of this report which will affect

materially the contents of this report except for the Acquisitions and listing scheme mentioned
in Section 2.

Yours faithfully,

(g g —

UHY

Firm Number: AF 1411
Chartered Accountants

STEPHEN WAN YENG LEONG

Approved Number: 2963/07/15(J)
Chartered Accouniant

KUALA LUMPUR, MALAYSIA

2 9 DEC 2013
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UHY @e1a1n
Chartered Accountants
Suite 11.05, Level 11

-7- The Gardens South Tower
Mid Valley City
Lingkaran Syed Putra
INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF 59200 Kuala Lumpur
SCH GROUP BERHAD Phone +60 3 2279 3088
(Company No.: $72700-F) Fax  +603 2279 3099
(Incorporated in Malaysia) Email  uhykl@uhy.com.my

Web  www.uhy.com.my

Report on the Financial Statements

We have audited the financial statements of SCH GROUP BERHAD, which comprise the
statement of financial position as at 31 August 2013 of the Company, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows of the
Company for the financial year then ended, and a summary of significant accounting policies
and other explanatory information, as set out on pages 10 to 28.

Directors’ Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements so
as to give a true and fair view in accordance with Malaysian Financial Reporting Standards,
International Financial Reporting Standards and the requirements of the Companies Act,
1965 in Malaysia. The Directors are also responsible for such internal control as the Directors
determine are necessary fo enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with approved standards on auditing in Malaysia.
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from
material misstaterent.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,
including the assessment of risks of material misstatement of the financial statements,
whethecr due to fraud or error. In making those risk assessiments, we consider internal control
relevant to the entity’s preparation of financial statements that give a frue and fair view in
order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An
audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Directors, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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INDEPENDENT AUDITORS® REPORT TO THE MEMBERS OF

SCH GROUP BERHAD (CONT’D)
{Company No.: 972700-P)
{Incorporated in Malaysia)

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of
the Company as of 31 August 2013 and of its financial performance and cash flows for the
financial year then ended in accordance with Malaysian Financial Reporting Standards,
International Financial Reporting Standards and the requirements of the Companies Act, 1965
in Malaysia.

Emphasis of Matter

Without qualifying our opinion, we draw attention to Note 2(a) to the financial statements.
The Company incurred a net loss of RM4,516 during the financial year ended 31 August
2013. As at 31 August 2013, the Company’s current liabilities exceeded its current assets by
RMI14,651 and it had deficit in its shareholder’s equity of RM14,651. These conditions,
indicate the existence of an uncertainty which may cast sigmficant doubt about the
Company’s ability to continue as a going concern. The validity of the going concern
assumption depends on the continuing financial support from its shareholders and payables.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report
that in our opinion, the accounting and other records and the registers required by the Act to
be kept by the Company have been properly kept in accordance with the provisions of the
Act.

Other Matters

1. As stated in Note 2(a) to the financial statements, SCH GROUP BERHAD adopted
Malaysian Financial Reporting Standards on 1 September 2012 with a transition date
of 1 September 2011. These standards were applied retrospectively by Directors to the
comparative information in these financial statements, including the statement of
financial position as at 31 August 2012 and 1 September 2011, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows
for the financial year ended 31 August 2012 and related disclosures. We were not
engaged to report on the restated comparative information and it is unaudited. Our
responsibilities as part of our audit of the financial statements of the Company for the
financial year ended 31 August 2013 have, in these circumstances, included obtaining
sufficient appropriate audit evidence that the opening balances as at 1 September 2012
do not contain misstatements that materially affect the financial position as of 31
August 2013 and financial performance and cash flows for the financial year then
ended.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
SCH GROUP BERHAD
(Company No.: 372700-P)
(Incorporated in Malaysia)
Other Matters {Cont’d)
2. This report is made solely to the members of the Company, as a body, in accordance

with Section 174 of the Companies Act, 1965 in Malaysia and for no other purpose.
We do not assume responsibility to any other person for the content of this report.

ld

UHY
Firm Number: AF 1411
Chartered Accountants

L

STEPHEN WAN YENG LEONG
Approved Number: 2963/07/15(J)
Chartered Accountant

KUALA LUMPUR
25 NOV 2013
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Chartered Accountants
Suite 11.05, Level 11

The Gardens South Tower
Mid Valfey City

Lingkaran Syed Putra

INDEPENDENT AUDITORS® REPORT TO THE MEMBERS OF 59200 Kula Lumpur

SCH GROUP BERHAD Frane 1603 2279 305
(Company No.: 972700-P) Ervail ubykI@Uhy com my
(Incorporated in Malaysia) Web  www.uhy.com.my

Report on the Financial Statements

We have audited the financial statements of SCH Group Berhad, which comprise the
statement of financial position as at 31 August 2012, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the financial period
then ended, and a summary of significant accounting policies and other explanatory
information, as set out on pages 9 to 27.

Direcrors’ Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements that
give a true and fair view in accordance with Financial Reporting Standards and the
Companies Act, 1965 in Malaysia, and for such internal control as the Directors determine
are necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors’ Responsibility

Qur responsibility 1s to express an opinion on these financial statements based on our audit.
We conducted our audit it accordance with approved standards on auditing in Malaysia.
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whcther the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,
including the assessment of risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, we consider internal control
relevant to the entity’s preparation of financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the enfity’s internal control. An
audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Directors, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
SCH GROUP BERHAD (CONT’D)

{Company No.: 972700-P)

{Incorporated in Malaysia)

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with
Financial Reporting Standards and the Companies Act, 1965 in Malaysia so as to give a true
and fair view of the financial position of the Company as of 31 August 2012 and of its
financial performance and cash flows for the financial period then ended.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report
that in our opinion, the accounting and other records and the registers required by the Act to
be kept by the Company have been properly kept in accordance with the provisions of the
Act.

Other Matters

This report is made solely to the members of the Company, as a body, in accordance with
Section 174 of the Companies Act, 1965 in Malaysia and for no other purpose. We do not
assume responsibility to any other person for the content of this report.

UHY
Firm Number: AF 1411
Chartered Accountants

LO KUAN CHE
Approved Number: 3016/11/14 (1)
Chartered Accountant

KUALA LUMPUR
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7 Chartered Accountants
oo Suile 11.05, Levet 11
The Gardens South Tower
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF 59200 Kuala Lumpur
SCH CORPORATION SDN. BHD. Shoe 460 3 2279 3088

{Company No.: 256212-K) Fax  +60 322793099

(Incorporated in Malaysia) Email whyki@uhy.com.my
Web  www.uhy.com.my

Report on the Financial Statements

We have audited the financial statements of SCH CORPORATION SDN. BHD., which comprise
the statement of financial position as at 31 August 2013 of the Group and of the Company, and
statement of comprehensive income, statement of changes in equity and statement of cash flows of
the Group and of the Company for the financial year then ended, and a summary of significant
accounting policies and other explanatory information, as set out on pages 10 to 66.

Directors’ Responsibility for the Financial Statements

The Directors of the Cormnpany are responsible for the preparation of financial statements that give a
true and fair view in accordance with Malaysian Financial Reporting Standards, International
Financial Reporting Standards and the requirements of the Companies Act, 1965 in Malaysia. The
Directors are also responsible for such internal control as the Directors determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

Auditors’ Responsibility

Qur responsibility Is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with approved standards on auditing in Malaysia. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,
including the assessment of risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, we consider internal control relevant to the
entity’s preparation of financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by the Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
SCH CORPORATION SDN. BHD. (CONT’D)

(Company No.: 236212-K)

(Incorporated in Malaysia)

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the
Group and of the Company as of 31 August 2013 and of their financial performance and cash flows
for the financial year then ended in accordance with Malaysian Financial Reporting Standards,
International Financial Reporting Standards and the requirements of the Companies Act, 1965 in
Malaysia.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report the
followings:

(a) In our opinion, the accounting and other records and the registers required by the Act to be
kept by the Company and its subsidiaries of which we have acted as auditors have been
properly kept in accordance with the provisions of the Act.

() We are satisfied that the accounts of the subsidiaries that have been consolidated with the
Company’s financial statements are in form and content appropriate and proper for the
purposes of the preparation of the financial statements of the Group and we have received
satisfactory information and explanations required by us for those purposes.

(c) Our audit reports on the accounts of the subsidiaries did not contain any qualification or
any adverse comment made under Section 174(3) of the Act.

Other Matters

1. As stated in Note 2(a) to the financial statements, SCH CORPORATION SDN. BHD.
adopted Malaysian Financial Reporting Standards on 1 September 2012 with a transition
date of 1 September 2011. These standards were applied retrospectively by Directors to the
comparative information in these financial statements, including the statement of financial
position as at 31 August 2012 and 1 September 2011, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the financial year
ended 31 August 2012 and related disclosures. We were not engaged to report on the
restated comparative information and it is unaudited. Our responsibilities as part of our
audit of the financial statements of the Company for the financial year ended 31 August
2013 have, in these circumstances, included obtaining sufficient appropriate audit evidence
that the opening balances as at 1 September 2012 do not contain misstatements that
materially affect the financial position as of 31 August 2013 and financial performance and
cash flows for the financial year then ended.
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INDEPENDENT AUDITORS’ REFORT TO THE MEMBERS OF
SCH CORPORATION SDN. BHD. (CONT*D)

(Company No.: 256212-K)

(Incorporated in Malaysia}

Other Matters {(Cont’d)

2. This report is made solely to the members of the Company, as a body, in accordance with

Section 174 of the Companies Act, 1965 in Malaysia and for no other purpose. We do not
assume responsibility to any other person for the content of this report.

WitV

URHY
Firm Number: AF 1411
Chartered Accountants

s

STEPHEN WAN YENG LEONG
Approved Number: 2963/07/15 (I)
Chartered Accountant

KUALA LUMPUR
25 NOV 20%3
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Chartered Accountants

Suite 11.05, Level 13
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Lingkaran Syed Putra

592G0 Kuala Lumpur

INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF Phone +20 g ;i;g gggg
F +60

SIN CHEE HENG SDN. BHD. Eamxail uhykl@uhy.com my

(Company No.: 106431-A) Web  www.uhy.com.my

(Incorporated in Malaysia)

Report on the Financial Statements

We have audited the financial statements of SIN CHEE HENG SDN BHD., which comprise
statement of financial position as at 31 August 2013 of the Company, and statement of
comprehensive income, statement of changes in equity and statement of cash flows of the
Company for the financial year then ended, and a summary of significant accounting policies
and other explanatory information, as set out on pages 10 to 60,

Directors’ Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements that
give a true and fair view in accordance with Malaysian Financial Reporting Standards,
International Financial Reporting Standards and the requirements of the Companies Act, 1965 in
Malaysia. The Directors are also responsible for such internal control as the Directors determine
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with approved standards on auditing in Malaysia. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,
including the assessment of risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, we consider internal control relevant to
the entity’s preparation of financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF
SIN CHEE HENG SDN. BHD. (CONT’D)

(Company No.: 106431-A)

{Incorporated in Malaysiaj}

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the
Company as of 31 August 2013 and of its financial performance and cash flows for the financial
year then ended in accordance with Malaysian Financial Reporting Standards, Intemational
Financial Reporting Standards and the requirements of the Companies Act, 1965 in Malaysia.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report
that in our opinion, the accounting and other records and the registers required by the Act to be
kept by the Company have been properly kept in accordance with the provisions of the Act.

Other Matters

1. As stated in Note 2(a) to the financial statements, SIN CHEE HENG SDN. BHD.
adopted Malaysian Financial Reporting Standards on 1 September 2012 with a trangsition
date of 1 September 2011. These standards were applied retrospectively by Directors to
the comparative information in these financial statements, including the statement of
financial position as at 31 August 2012 and 1 September 2011, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for
the financial year ended 31 August 2012 and related disclosures. We were not engaged to
report on the restated comparative information and it is unaudited. Our responsibilities as
part of our audit of the financial statements of the Company for the financial year ended
31 August 2013 have, in these circumstances, included obtaining sufficient appropriate
audit evidence that the opening balances as at 1 September 2012 do not contain
misstatements that materially affect the financial position as of 31 August 2013 and
financial performance and cash flows for the financial year then ended.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF
SIN CHEE HENG SDN. BHD. (CONT’D)

{Company No.: 106431-A)

(Incorporated in Malaysia)

Other Matters (Cont’d)

2. This report is made solely to the member of the Company, as a body, in accordance with
Section 174 of the Companies Act, 1965 in Malaysia and for no other purpose. We do
not assume responsibility to any other person for the content of this report.

WY

UHY
Firm Number: AF 1411
Chartered Accountants

P A
STEPHEN WAN YENG LEONG
Approved Number: 2963/07/15 (J)
Chartered Accountant

KUALA LUMPUR

25 November 2013
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF Phone +60 3 2279 3088
SIN CHEE HENG (SABAH) SDN. BHD. Ei:‘a“ :Egkf@zjhﬁig?_iy
(Company No.: 228955-T) Web  www.Lthy.com.my

(Incorporated in Malaysia)

Report on the Financial Statements

We have audited the financial statements of SIN CHEE HENG (SABAH) SDN. BHD., which
comprise the statement of financial position as at 31 August 2013 of the Company, and the
statement of comprehensive income, statement of changes in equity and statement of cash flows of
the Company for the financial year then ended, and a summary of significant accounting policies
and other explanatory information, as set out on pages 10 to 46.

Directors’ Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements so as to
give a true and fair view in accordance with Malaysian Financial Reporting Standards,
International Financial Reporting Standards and the requirements of the Companies Act, 1965 in
Malaysia. The Directors are also responsible for such intemal control as the Directors determine
arc necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with approved standards on auditing in Malaysia. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free fromn material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,
including the assessment of risk of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, we consider internal control relevant to the
entity’s preparation of financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by the Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF
SIN CHEE HENG (SABAH) SDN. BHD. (CONT’D)

(Company No.: 228955-T)
(Incorporated in Malaysia)

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the
Company as of 31 August 2013 and of its financial performance and cash flows for the financial
year then ended in accordance with Malaysian Financial Reporting Standards, International
Financial Reporting Standards and the requirements of the Companies Act, 1965 in Malaysia.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report that
in our opinion, the accounting and other records and the registers required by the Act to be kept by
the Company have been properly kept in accordance with the provisions of the Act.

Other Matters

1. As stated in Note 2(a) to the financial statements, SIN CHEE HENG (SABAH) SDN.
BHD. adopted Malaysian Financial Reporting Standards on 1 September 2012 with a
transition date of 1 September 2011. These standards were applied retrospectively by
Directors to the comparative information in these financial statements, including the
statement of financial position as at 31 August 2012 and 1 September 2011, and the
statement of comprehensive income, statement of changes in equity and statement of cash
flows for the financial year ended 31 August 2012 and related disclosures. We were not
engaged to report on the restated comparative information and it is unaudited. Our
responsibilities as part of our audit of the financial statements of the Company for the
financial year ended 31 August 2013 have, in these circumstances, included obtaining
sufficient appropriate audit evidence that the opening balances as at 1 September 2012 do
not contain misstatements that materially affect the financial position as of 31 August 2013
and financial performance and cash flows for the financial year then ended.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF
SIN CHEE HENG (SABAH) SDN. BHD. (CONT’D) |
(Company No.: 228955-T)

{Incorporated in Malaysia)

Other Matters (cont’d)

2. This report is made solely to the member of the Company, as a body, in accordance with
Section 174 of the Companies Act, 1965 in Malaysia and for no other purpose. We do not
assume responsibility to any other person for the content of this report.

i

UHY
Firm Number: AF 1411
Chartered Accountants

e ——

STEPHEN WAN YENG LEONG
Approved Number: 2963/07/15 ()
Chartered Accountant

KUALA LUMPUR
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF 58200 Kuala Lumpur

SIN CHEE HENG (SARAWAK) SDN. BHD. Phone +60 3 2279 3083

(Company No.: 430948-P) Fax  +603 2279 3099

(Incorporated in Malaysia) Email uhyk!@uhy.com.my
Web  wwaw. uhy.com.my

Report on the Financial Statements

We have audited the financial statements of Sin Chee Heng (Sarawak) Sdn. Bhd., which
comprise the statement of financial position as at 31 August 2013 of the Company, and the
statement of comprehensive income, statement of changes in equity and statement of cash flows
of the Company for the financial year then ended, and a summary of significant accounting
policies and other explanatory information, as set out on pages 10 to 47.

Directors’ Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements that
give a true and fair view in accordance with Malaysian Financial Reporting Standards,
International Financial Reporting Standards and the re uirements of the Companies Act, 1965 in
Malaysia. The Directors are also responsible for such atemal control as the Directors determine
are necessary to enable the preparation of financiz statements that are free from material
misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility 1s to express an opinion on these f 1ancial statements based on our audit. We
conducted our audit in accordance with approved : andards on auditing in Malaysia. Those
standards require that we comply with ethical requit ments and plan and perform the audit to
obtain reasonable assurance about whether the fin ncial statements are free from material
misstatement.

An audit involves performing procedures to obtail audit evidence about the amounts and
disclosures in the financial statements. The procec wes selected depend on our judgement,
including the assessment of risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, we consider internal control relevant to
the entity’s preparation of financial statements that give a true and fair view in order to design
audit procedures that ar¢ appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

A member of UHY International, a network of independent accounting and consulting firms
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF

SIN CHEE HENG (SARAWAK) SDN. BHD. (CONT’D)
{Company No.: 430948-P)
(Incorporated in Malaysia)

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the
Company as of 31 August 2013 and of its financial performance and cash flows for the financial
year then ended in accordance with Malaysian Financial Reporting Standards, International
Financial Reporting Standards and the requirements of the Companies Act, 1965 in Malaysia.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report that in
our opinion, the accounting and other records and the registers required by the Act to be kept by the
Company have been properly kept in accordance with the provisions of the Act.

Other Matters

(i) As stated in Note 2(a) to the financial statements, Sin Chee Heng (Sarawak) Sdn. Bhd.
adopted Malaysia Financial Reporting Standards on 1 September 2012 with a transition date
of 1 September 2011. These standards were applied retrospectively by Directors to the
comparative information in these financial statements, including the statement of financial
position as at 31 August 2012 and 1 September 2011, and the statement of comprehensive
income, staternent of changes in equity and statement of cash flows for the financial year
ended 31 August 2012 and related disclosures. We were not engaged to report on the
restated comparative information and it is unaudited. Our responsibilities as part of our audit
of the financial statements of the Company for the financial year ended 31 August 2013
have, in these circumstances, included obtaining sufficient appropriate audit evidence that
the opening balances as at 1 September 2012 do not contain misstatements that materially
affect the financial position as of 31 August 2013 and financial performance and cash flows
for the financial year then ended.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF
SIN CHEE HENG (SARAWAK) SDN. BHD. (CONT’D)
(Company No.: 430948-P)

(Incorporated in Malaysia)

Other Matters (Cont’d)

(i)  This report is made solely to the member of the Company, as a body, in accordance with
Section 174 of the Companies Act, 1965 in Malaysia and for no other purpose. We do not
assume responsibility to any other person for the content of this report.

UHY
Firm Number: AF 1411
Chartered Accountants

STEPHEN WAN YENG LEONG
Approved Number: 2963/07/15 (I/PH)
Chartered Accountant

KUALA LUMPUR
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Chartered Accountants
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF e <603 22793058
SIN CHEE HENG (BUTTERWORTH) SDN. BHD. Fax 4603 2279 3099

(Company No.: 104593-1) Email uhykl@uhy.com.my
(Incorporated in Malaysia) Web  wwaw.uhy.com.my

Report on the Financial Statements

We have audited the financial statements of Sin Chee Heng (Butterworth) Sdn. Bhd., which
comprise the statement of financial position as at 31 August 2013 of the Company, and the
statement of comprehensive income, statement of changes in equity and statement of cash flows
of the Company for the financial year then ended, and a summary of significant accounting
policies and other explanatory information, as set out on pages 10 to 52.

Directors’ Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements that give
a true and fair view in accordance with Malaysian Financial Reporting Standards, International
Financial Reporting Standards and the requirements of the Companies Act, 1965 in Malaysia. The
Directors are also responsible for such internal control as the Directors determine are necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with approved standards on auditing in Malaysia. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,
including the assessment of risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, we consider internal control relevant to the
entity’s preparation of financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by the Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF
SIN CHEE HENG (BUTTERWORTH) SDN. BHD. (CONT’D)
{Company No.: 104593-U)

(Incorporated in Malaysia)

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the
Company as of 31 August 2013 and of its financial performance and cash flows for the financial
year then ended i accordance with Malaysian Financial Reporting Standards, International
Financial Reporting Standards and the requirements of the Companies Act, 1965 in Malaysia.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report that
in our opinion, the accounting and other records and the registers required by the Act to be kept by
the Company have been properly kept in accordance with the provisions of the Act.

Other Matters

@

As stated in Note 2(a) to the financial statements, Sin Chee Heng (Butterworth) Sdn. Bhd.
adopted Malaysia Financial Reporting Standards on 1 September 2012 with a transition
date of 1 September 2011. These standards were applied retrospectively by Directors to
the comparative information in these financial statements, including the statement of
financial position as at 31 August 2012 and 1 September 2011, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the
financial year ended 31 August 2012 and related disclosures. We were not engaged to
report on the restated comparative information and it is unaudited. Our responsibilities as
part of our audit of the financial statements of the Company for the financial year ended 31
August 2013 have, in these circumstances, included obtaining sufficient appropriate audit
evidence that the opening balances as at 1 September 2012 do not contain misstatements
that materially affect the financial position as of 31 August 2013 and financial
performance and cash flows for the financial year then ended.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF
SIN CHEE HENG (BUTTERWORTH) SDN. BHD. (CONT’D)

(Company No.; 104593-U)
(Incorporated in Malaysia)

Other Matters (Cont’d)

(i)  This report is made solely to the member of the Company, as a body, in accordance with
Section 174 of the Companies Act, 1965 in Malaysia and for no other purpose. We do not
assume responsibility to any other person for the content of this report.

vald

UHY
Firm Number: AF 1411
Chartered Accountants

STEPHEN WAN YENG LEONG

Approved Number: 2963/07/15 (J/PH)
Chartered Accountant

KUALA LUMPUR
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF Phone +60 3 2279 3083
SIN CHEE HENG (KUANTAN) SDN. BHD. il K o
{(Company No.: 282295-D) Web Www.uhy.c.om.ﬁyy

{Incorporated in Malaysia}

Report on the Financial Statements

We have audited the financial statements of SIN CHEE HENG (KUANTAN) SDN. BHD., which
comprise the statement of financial position as at 31 August 2013 of the Company, and the
statement of comprehensive income, statement of changes in equity and statement of cash flows
of the Company for the financial year then ended, and a summary of significant accounting
policies and other explanatory information, as set out on pages 10 to 50.

Directors' Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements that give
a true and fair view in accordance with Malaysian Financial Reporting Standards, International
Financial Reporting Standards and the requirements of the Companies Act, 1965 in Malaysia. The
Directors are also responsible for such internal control as the Directors determine are necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with approved standards on auditing in Malaysia. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,
including the assessment of risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, we consider internal contro] relevant to the
entity’s preparation of financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by the Directors, as well as evaluating the overall presentation of the financial statements.

Webelieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF
SIN CHEE HENG (KUANTAN) SDN. BHD. (CONT’D)
(Company No.: 282295-D)

{Incorporated in Malaysia)

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the
Company as of 31 August 2013 and of its financial performance and cash flows for the financial
year then ended in accordance with Malaysian Financial Reporting Standards, Intemational
Financial Reporting Standards and the requirements of the Companies Act, 1965 in Malaysia.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report that
in our opinion, the accounting and other records and the registers required by the Act to be kept by
the Company have been properly kept in accordance with the provisions of the Act.

Other Matters

(1)

As stated in Note 2(a) to the financial statements, SIN CHEE HENG (KUANTAN) SDN.
BHD. adopted Malaysia Financial Reporting Standards on 1 September 2012 with a
transition date of 1 September 2011. These standards were applied retrospectively by
Directors to the comparative information in these financial statements, including the
statement of financial position as at 31 August 2012 and 1 September 2011, and the
statement of comprehensive income, statement of changes in equity and statement of cash
flows for the financial year ended 31 August 2012 and related disclosures. We were not
engaged to report on the restated comparative information and it is unaudited. Our
responsibilities as part of our audit of the financial statements of the Company for the
financial year ended 31 August 2013 have, in these circumstances, included obtaining
sufficient appropriate audit evidence that the opening balances as at 1 September 2012 do
not contain misstatements that materially affect the financial position as of 31 August 2013
and financial performance and cash flows for the financial year then ended.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF
SIN CHEE HENG (KUANTAN) SDN. BED. (CONT’D)
(Company No.: 282295-D)

(Incorporated in Malaysia)

Other Matters (Cont’d)

(i)  This report is made solely to the member of the Company, as a body, in accordance with
Section 174 of the Companies Act, 1965 in Malaysia and for no other purpose. We do not
assume responsibility to any other person for the content of this report.

I

UHY
Firm Number: AF 1411
Chartered Accountants

-

STEPHEN WAN YENG LEONG
Approved Number: 2963/07/15 (J/PH)
Chartered Accountant

KUALA LUMPUR
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF bhone +60 3 2279 3088

SIN CHEE HENG (JOHORE) SDN. BHD. Fax  +60 32279 3099
(Company No.: 252825-U) Email  uhykl@uhy.com.my
(Incorporated in Malaysia) Web  www.uhy.com.my

Report on the Financial Statements

We have audited the financial statements of SIN CHEE HENG (JOHORE) SDN. BHD., which
comprise statement of financial position as at 31 August 2013 of the Company, and statement of
comprehensive income, statement of changes in equity and statement of cash flows of the
Company for the financial year then ended, and a summary of significant accounting policies and
other explanatory information, as set out on pages 10 to 48.

Directors’ Responsibility for the Financial Statements

'The Directors of the Company are responsible for the preparation of financial statements that give
a true and fair view in accordance with Malaysian Financial Reporting Standards, International
Financial Reporting Standards and the requirements of the Companies Act, 1965 in Malaysia. The
Directors are also responsible for such internal control as the Directors determine are necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with approved standards on auditing in Malaysia. Those
standards require that we comply with ethical requirements and plan and perform the audit to
_ obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,
including the assessment of risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, we consider internal control relevant to the
entity’s preparation of financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by the Directors, as well as evaluating the overall presentation of the financial statements.

Webelieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF
SIN CHEE HENG (JOHORE) SDN. BHD. (CONT’D)

(Company No.: 252825-1))

(Incorporated in Malaysia)

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the
Company as of 31 August 2013 and of its financial performance and cash flows for the financial
year then ended in accordance with Malaysian Financial Reporting Standards, Intemational
Financial Reporting Standards and the requirements of the Companies Act, 1965 in Malaysia.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report that
in our opinion, the accounting and other records and the registers required by the Act to be kept by
the Company have been properly kept in accordance with the provisions of the Act.

Other Matters

(1) As stated in Note 2(a) to the financial statements, SIN CHEE HENG (JOHORE) SDN.
BHD. adopted Malaysia Financial Reporting Standards on 1 September 2012 with a
transition date of 1 September 2011. These standards were applied retrospectively by
Directors to the comparative information in these financial statements, including the
statement of financial position as at 31 August 2012 and 1 September 2011, and the
statement of comprehensive income, statement of changes in equity and statement of cash
flows for the financial year ended 31 August 2012 and related disclosures. We were not
engaged to report on the restated comparative information and it is unaudited. Our
responsibilities as part of our audit of the financial statements of the Company for the
financial year ended 31 August 2013 have, in these circumstances, included obtaining
sufficient appropriate audit evidence that the opening balances as at 1 September 2012 do
not contain misstatements that materially affect the financial position as of 31 August 2013
and financial performance and cash flows for the financial year then ended.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF
SIN CHEE HENG (JOHORE) SDN. BHD. (CONT’D)

{Company No.: 252825-U)

(Incorporated in Malaysia)

Other Matters (Cont’d)

(ii))  This report is made solely to the member of the Company, as a body, in accordance with
Section 174 of the Companies Act, 1965 in Malaysia and for no other purpose. We do not
assume responsibility to any other person for the content of this report.

URHY
Firm Number: AF 1411
Chartered Accountants

A

STEPHEN WAN YENG LEONG
Approved Number: 2963/07/15 (J/PH)
Chartered Accountant

KUALA LUMPUR
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Chartered Accountants
Suite 11.05, Leve! 11

The Gardens South Tower
Mid Valiey City

Lingkaran Syed Putra

59200 Kuala Lumnpur

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
SCH CORPORATION SDN. BHD, Phone +60 3 2279 3088
(Company No.: 256212-K) ;f::ai, :ﬁ;’kfgjhﬁi?ﬁiy
{Incorporated in Malaysia) web  www.uhy.com.my

Report on the Financial Statements

We have audited the financial statements of SCH Corporation 3dn. Bhd., which comprise the
statements of financial position as at 31 August 2012 of the Group and of the Company, and the
statements of comprehensive income, statements of changes in equity and statements of cash flows
of the Group and of the Company for the financial year then ended, and a summary of significant
accounting policies and other explanatory information, as set out on pages 10 to 59.

Directors’ Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements that give a
true and fair view in accordance with Financial Reporting Standards and the Companies Act, 1965
in Malaysia, and for such internal control as the Directors determine are necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with approved standards on auditing in Malaysia. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,
including the assessment of risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, we consider internal contro! relevant to the
entity’s preparation of financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An aundit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by the Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
SCH CORPORATION SDN. BHD. (CONT’D)

{Company No.: 256212-K)
(Incorporated in Malaysia}

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with Financial
Reporting Standards and the Companies Act, 1965 in Malaysia so as to give a true and fair view of
the financial position of the Group and of the Company as of' 31 Angust 2012 and of their financial
performance and cash flows for the financial year then ended.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report the
followings:

(a) In our opinion, the accounting and other records and the registers required by the Act to be
kept by the Company and its subsidiaries of which we have acted as auditors have been
properly kept in accordance with the provisions of the Act.

)] We are satisfied that the accounts of the subsidiaries that have been consolidated with the
Company’s financial statements are in form and content appropriate and proper for the
purposes of the preparation of the financial statements of the Group and we have received
satisfactory information and explanations required by us for those purposes.

(c) Our audit reports on the accounts of the subsidiaries did not contain any qualification or
any adverse comment made under Section 174(3) of the Act.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
SCH CORPORATION SDN. BHD. (CONT’D)

(Company No.: 256212-K)

(Incorporated in Malaysia}

Other Matters

This report is made solely to the members of the Company, as a body, in accordance with Seetion
174 of the Companies Act, 1965 in Malaysia and for no other purpose. We do not assume
responsibility to any other person for the content of this report.

Ubyg

UHY
Firm Number: AF 1411
Chartered Accountants

W

LO KUAN CHE
Approved Number: 3016/11/14 (J)
Chartered Accountant

KUALA LUMPUR
1.5 DEC 2012
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Chartered Accountants
Suite 17.05, Level 1]

The Gardens South Tower

Mid Valley City

Lingkaran Syed Putra

59200 Kuala Lumnpur

‘Phone +60 3 2279 3088
INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF Fax  +60 32279 3099
SIN CHEE HENG SDN. BHD. Email uhvki@zhy-com.my
(Company No.: 106431-A) Web  www.uhy.com.my
(Incorporated in Malaysia)

Report on the Financial Statements

We have audited the financial statements of Sin Chee Heng Sdn. Bhd., which comprise the
statement of financial position as at 31 August 2012, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows of the Company for the
financial year then ended, and a summary of significant accounting policies and other
explanatory information, as set out on pages 9 to 52.

Directors’ Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements that
give a true and fair view in accordance with Financial Reporting Standards and the Companies
Act, 1965 in Malaysia, and for such internal control as the Directors determine are necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with approved standards on auditing in Malaysia. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,
including the assessment of risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, we consider internal control relevant to
the entity’s preparation of financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF
SIN CHEE HENG SDN. BHD. (CONT’D)

{Company No.: 106431-A)

{Incorporated in Malaysia)

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with
Financial Reporting Standards and the Companies Act, 1965 in Malaysia so as to give a true and
fair view of the financial position of the Company as of 31 August 2012 and of its financial
performance and cash flows for the financial year then ended.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report
that in our opinion, the accounting and other records and the registers required by the Act to be
kept by the Company have been properly kept in accordance with the provisions of the Act.

Other Matters

This report is made solely to the member of the Company, as a body, in accordance with Section
174 of the Companies Act, 1965 in Malaysia and for no other purpose. We do not assume
responsibility to any other person for the content of this report.

Wy

UHY
Firm Number: AF 1411
Chartered Accountants

-

LO KUAN CHE
Approved Number: 3016/11/14 (1}
Chartered Accountant

KUALA LUMPUR
1 30EC 7012
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UMY a4ty

Chartered Accountants
Suite 11.05, Level 11

The Gardens South Tower
Mid Valley City

Lingkaran Syed Putra

59200 Kuala Lumpur

Phone +60 3 2279 3088

INDEPENDENT AUDITORS® REPORT TO THE MEMBER OF fax  +60 2 2273 3099
SIN CHEE HENG (SABAH) SDN. BHD. Email uhyki@k;hy-com-my
(Company No.: 228%55-T) Web  www.uhy com.my

{Incorporated in Malaysia)

Repaort on the Finanecial Stateiments

We have audited the financial statements of Sin Chee Heng (Sabah) Sdn. Bhd., which comprise the
statermnent of financial position as at 31 August 2012, and the statement of comprehensive income,
statement of changes in equity and statement of cash flows of the Company for the financial year
then ended, and a summary of significant accounting policies and other explanatory information, as
set out on pages 9 to 44.

Directors’ Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements that give a
true and fair view in accordance with Financial Reporting Standards and the Companies Act, 1965
in Malaysia, and for such internal control as the Directors determine are necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud
OT er70t.

Auditors’ Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with approved standards on auditing in Malaysia. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement, including
the assessment of risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk asscssments, we consider internal control relevant to the entity’s
preparation of financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion cn the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by the Directors,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to providc a basis
for our audit opinion.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF
SIN CHEE HENG (SABAH) SDN. BHD. (CONT’D)

{(Company No.: 228955-T)

(Incorporated in Malaysia}

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with Financial
Reporting Standards and the Companies Act, 1965 in Malaysia so as to give a true and fair view of
the financial position of the Company as of 31 August 2012 and of its financial performance and
cash flows for the financial year then ended.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report that in
our opinion, the accounting and other records and the registers required by the Act to be kept by the
Company have been properly kept in accordance with the provisions of the Act,

Other Matters

This report is made solely to the member of the Company, as a body, in accordance with Section 174
ofthe Companies Act, 1965 in Malaysia and for no other purpose. We do not assume responsibility
to any other person for the content of this report.

ey

UHY
Firm Number: AF 1411
Chartered Accountants

2

1O KUAN CHE
Approved Number: 3016/11/14 (J)
Chartered Accountant

KUALA LUMPUR
13 DEC 2072
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Chartered Accountants
Suite 11.05, Levet 11

The Gardens Soyth Tower

Mid Vaitey City
Lingkaran Syed Putra
58200 Kuala Lumpus
INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF
SIN CHEE HENG (SARAWAK) SDN. BHD. Phone 460 32279 3088
Fax 460 3 2279 3099
(Company No.: 430948-P) Email  uhyki@uhy.com.my
(Incorporated in Malaysia) Web  www.uhy com.my

Report on the Financial Statements

We have audited the financial statements of Sin Chee Heng (Sarawak) Sdn. Bhd., which
comprise the statement of financial position as at 31 August 2012 of the Company, and the
statement of comprehensive income, statement of changes in equity and statement of cash flows
of the Company for the financial year then ended, and a summary of significant accounting
policies and other explanatory information, as set out on pages 9to 39.

Directors’ Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements that
give a true and fair view in accordance with Financial Reporting Standards and the Companies
Act, 1965 in Malaysia, and for such internal control as the Directors determine are necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with approved standards on auditing in Malaysia. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstaterpent.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selecied depend on our judgement,
including the assessment of risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, we consider internal control relevant to
the entity’s preparation of financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF
SIN CHEE HENG (SARAWAK) SDN. BHD. (CONT’D)
(Company No.: 430948-P)

{Incorporated in Malaysia)

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with Financial
Reporting Standards and the Companies Act, 1965 in Malaysia so as to give a true and fair view of
the financial position of the Company as of 31 August 2012 and of its financial performance and
cash flows for the financial vear then ended.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report that in
our opinion, the accounting and other records and the registers required by the Act to be kept by the
Company have been properly kept in accordance with the provisions of the Act.

Other Matters

This report is made solely to the member of the Company, as a body, in accordance with Section
174 of the Companies Act, 1965 in Malaysia and for no other purpose. We do not assume
responsibility to any other person for the content of this report.

UHY
Firm Number: AF 1411
Chartered Accountants

LO KUAN CHE
Approved Number: 3016/11/14 (])
Chartered Accountant

KUALA LUMPUR
13 DEC 2012
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Chartered Accountants
Suite 11.05, Level 11

The Gardens South Tower
Mid Valley City

Lingkaran Syed Putra

59200 Kuala Lumpur

INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF Phone +60 3 2275 3088

F 60 3 2279 309
SIN CHEE HENG (BUTTERWORTH) SDN. BHD. Bl gty comony

{Company No.: 104593.10) Web  www.uhy.com.my
{Incorporated in Malaysia)

Report on the Financial Statements

We have audited the financial statements of Sin Chee Heng (Butterworth) Sdn. Bhd., which
comprise the statement of financial position as at 31 August 2012, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows of the
Company for the financial year then ended, and a summary of significant accounting policies and
other explanatory information, as set out on pages 9 to 42.

Directors’ Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements that give
a true and fair view in accordance with Financial Reporting Standards and the Companies Act,
1965 in Malaysia, and for such internal control as the Directors determine arc necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditors ' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with approved standards on auditing in Malaysia. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on owr judgement,
including the assessment of risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, we consider internfal control relevant to the
entity’s preparation of financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by the Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF
SIN CHEE HENG (BUTTERWORTH) SDN. BHD. (CONT’D)

(Company No.: 104593-11)
(Incorporated in Malaysia)

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with Financial
Reporting Standards and the Companies Act, 1965 in Malaysia so as to give a true and fair view of
the financial position of the Company as of 31 August 2012 and of its financial performance and
cash flows for the financial year then ended.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also repost that
in our opinion, the accounting and other records and the registers required by the Act to bekept by
the Company have been properly kept in accordance with the provisions of the Act.

Other Matters

This report is made solely to the member of the Company, as a body, in accordance with Section
174 of the Companies Act, 1965 in Malaysia and for no other purpose. We do not assume
responsibility to any other person for the content of this report.

Wy

UHY
Firm Number: AF 1411
Chartered Accountants

LO KUAN CHE
Approved Number: 3016/11/14 (J)
Chartered Accountant

KUALA I.LUMPUR
13 DEC 207
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Chartered Accountants
Suite 11,05, Level 11

The Gardens South Tower
Mig Vailey City

Lingkaran Syed Putra
59200 Kuala Lumpur

INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF Prane +0 32279 3063
SIN CHEE HENG (KUANTAN) SDN, BHD. Emali  uhyki@uby.com.my
{Company No.: 282295-D) Web  www uhy com.my
(Incorporated in Malaysia}

Report on the Financial Statements

We have audited the financial statements of Sin Chee Heng (Kuantan) Sdn, Bhd., which comprise
the statement of financial position as at 31 August 2012, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows of the Company for the
financial year then ended, and a summary of significant accounting policies and other explanatory
information, as set out on pages 9 to 44.

Directors” Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements that give
a true and fair view in accordance with Financial Reporting Standards and the Companies Act,
1965 in Malaysia, and for such internal contro] as the Directors determine are necessary to enable
the preparation of financial statements that are free ffom material misstatement, whether due to
fraud or error.

Auditors’ Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with approved standards on auditing in Malaysia. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,
including the assessment of risks of material misstatement of the financial statements, whether
due to fraud or error. In making thoserisk assessments, we consider internal control relevant to the
entity’s preparation of financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by the Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF
SIN CHEE HENG (KUANTAN) SDN. BHD. (CONT’D)

{Company No.: 282295-D)

{Incorporated in"Malaysia)

Opinion

In our opinion, the financial statements have been property drawn up in accordance with Financial
Reporting Standards and the Companies Act, 1965 in Malaysia so as to give a true and fair view of
the financial position of the Company as of 31 August 2012 and of its financial performance and
cash flows for the financial year then ended.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report that
in our opinion, the accounting and other records and the registers required by the Act to be kept by
the Company have been properly kept in accordance with the provisions of the Act.

Ofther Matters

This report is made solely to the member of the Company, as a body, in accordance with Section
174 of the Companies Act, 1965 in Malaysia and for no other purpose. We do not assume
responsibility to any other person for the content of this report.

Uiy

URY
Firm Number: AF 1411
Chartered Accountanis

&

10O KUAN CHE
Approved Number: 3016/11/14 (J)
Chartered Accountant

KUALA LUMPUR
13 DEC 701
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Chartered Accountants
Suite 11.05, Level 11

The Gardens South Tower
Mid Valley City *

Lingkaran Syed Putra

58200 Kuala Lumpur

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF e e v

SIN CHEE HENG (JOHORE) SDN. BHD. Email uhykl@uhy.com.my
(Company No.: 252825-U) Web  www.uhy.com.my
{Incorporated in'Malaysia)

Report on the Financial Statements

We have audited the financial statements of Sin Chee Heng {Johore} Sdn. Bhd., which comprise the
statement of financial position as at 31 August 2012, and the statement of comprehensive income,
statement of changes in equity and statement of cash flows of the Company for the financial year
then ended, and a summary of significant accounting policies and other explanatory information, as
set out on pages 9 to 44.

Directors’ Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements that give a
true and fair view in accordance with Financial Reporting Standards and the Companies Act, 1965
in Malaysia, and for such internal control as the Directors determine arc nccessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud
Of erTof.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with approved standards on auditing in Malaysia. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on owr judgement, including
the assessment of risks of material misstatement ofthe financial statements, whether due to fraud or
error. In making those risk assessments, we consider internal control relevant to the entity’s
preparation of financial statements that give a true and fair view in order to’ design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by the Directors,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

A mersber of URY International, a network of independent accounting and consulting fisms
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF

SIN CHEE HENG (JOHORE) SDN. BHD. (CONT’D)
{Company No.: 252825-15)
{Incorporated in Malaysia)

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with Financial
Reporting Standards and the Companies Act, 1965 in Malaysia so as to give a true and fair view of
the financial position of the Company as of 31 August 2012 and of its financial performance and
cash flows for the financial yvear then ended.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements ofthe Companies Act, 1965 in Malaysia, we also report that in
our opinion, the accounting and other records and the registers required by the Act to be kept by the
Company have been properly kept in accordance with the provisions of the Act.

Other Matters

This report is made solely to the members of the Company, as a body, in accordance with Section
174 of the Companies Act, 1965 in Malaysia and for no other purpose. We do not assume
responsibility to any other person for the content of this report.

Uiy

TUHY
Firm Number: AF 1411
~ Chartered Accountants

L3

LO KUAN CHE
Approved Number: 3G16/11/14 (1)
Chartered Accountant

KUALA LUMPUR
13 DEC 201

A mersber of URY International, a network of independent accounting and consulting fisms
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Suite 11,05, Level 11
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wid Valley City

Ungkaran Syed Putia
INDEPENDENT AUDITORS® REPORT TO THE MEMBERS OF 59200 Kualt Lumpur

SCH CORPORATION SDN. BHD. Phone +50 3 2279 3088

{Company No.: 256212-K) Fax 460322753089

(Incorporated in Malays(a) m m!:ugvmc?nm_;;w

Report on the Financial Statements

We have audited the financial statements of SCH Corporation Sdn. Bhd., which comprise the
statements of financial position as at 31 August 2011 of the Group and of the Company, and the
statements of comprehensive income, statements of changes in equity and statements of cash flows
of the Group and of the Company for the financial year then ended, and a summeary of significant
accounting policies and other explanatory information, as set out on pages 10 to 65.

The financial statements of the Group and of the Company as at 31 August 2010 were audited by
another auditors whose report dated 10 Diecember 2010, expressed an unqualified opinion on the
financial statements.

Dirgetors’ Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements that give 3
true and fair view in accordance with Financial Reponting Standards and the Companies Act, 1965
in Malaysia, and for such internal control as the Directors determine are necessary 1o enable the
preparation of financial statements that are free fom material misstatement, whether due to fraud or
erTofr.

Auditors’ Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with approved standards on suditing in Malaysia, Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free &om material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,
including the assessment of risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, we consider internal control relevant to the
entity’s preparation of financial statements that give 2 true and fair view in order to design audit
procedures that are appropriate in the circuinstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also inclides evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by the Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to pravide a basis
for our audit opinion.

A tmembet of Urbadh Hacker Yaung international Limbed,
n ] network of indupendent socounting and condulting i
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
SCH CORPORATION SDN. BHD. (CONT’D)

{Company No.; 256212-K)
{Incorporated in Malaysia)

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with Financial
Reporting Standerds and the Companies Act, 1965 in Malaysia 50 as to give a true and fair view of
the financial position of the Group and of the Company as of 31 August 2011 and of their financial
performance and cash flows for the financial year then ended.

Report on Other Legal and Regulatory Reguirements

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report the
followings:

{(a) In our opinion, the accounting and other records and the registers required by the ‘Act to be
kept by the Company and its subsidiary companies of which we have acted as auditors
have been properly kept in accordance with the provisions of the Act.

(b) We are satisfied that the accounts of the subsidiary companies that have been consolidated
with the Company's financial statements are in form and content appropriate and proper
for the purposes of the preparation of the financial statements of the Group and we have
received satisfactory information and explanations required by us for those purposes.

(<) Our audit reports on the accounts of the subsidiary companies did not contain any
qualification or any adverse comment made under Section 174(3) of the Act.

A menhee of Urbach Hacker Young international Limited,
0 ivetpational network of ivdependant accourting and consultieg firms
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
SCH CORFORATION SDN. BHD. (CONT’D)

{Company No.: 256212-K)

(Incorporated in Malaysia)

Other Matters
This repori is made solely to the members of the Company, as a body, in accordance with Section

174 of the Companies Act, 1965 in Malaysia and for no other purpose. We do not assume
responsibility to any other person for the content of this report.

o

Firm Number: AF 1411
Chartered Accountants

TEE GUAN PIAN
Approved Number: 1886/05/12 (J/PH)
Chartered Accountant

RUALA LUMPUR
1 NoY 201

A meenber Of Lirbach Hacker Young Intemationsl Limbed, X
an interratiotsd seteork of independent accounting and consuiting fitms
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Chartared Accountants
Sufte 11,05, tavel 11
The Gardans South Tower
Mid Valley City
Lingkaran Syed Putra
INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF 59200 Kuala Lumpir

SIN CHEE HENG SDN. BHD. Phone 460 3 2279 3088

{Company No.: 106431-A) Fax 4603 2279 3009

: . Emali  uhyki@uhy.com.m
(Incorporated in Malaysia} Web wm.uhyiom.my

Report on the Financial Statements

We have audited the financial statements of Sin Chee Heng Sdn. Bhd.,, which comprise the
statement of financial position as at 31 August 2011, and the statement of coraprehensive
tncome, statement of changes in equity and statement of cash flows of the Company for the
financial year then ended, and a sumunary of significant accounting policies and other
explanatory information, as set out on pages 9to S5,

The fnancial statements of the Company as at 31 August 2010 were audited by another auditors
whose report dated 10 December 2010, expressed an unqualified opinion on the financial
statements.

Directors’ Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements that
give a true and fair view in accordance with Financial Reporting Standards and the Companies
Act, 1965 in Malaysia, and for suchi internal control as the Directors determine are necessary to
enable the preparation of finencial statements that are free from material misstatement, whether
due to fraud or error,

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statemnents based on our audit. We
conducted our audit in accordance with approved standards on auditing in Malaysia. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are fiee from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,
including the assessment of risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, we consider internal contrel relevant to
the entity’s preparation of financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circamstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal contrel. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
hasis for our audit opinion.

A member of Urbach Hacker Young nternational Limited,
a1 imternationat iotwork of Exdependant acaourming and tonsulting firms.
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INDEPENDENT AUDITORS® REPORT TO THE MEMBER OF
SIN CHEE HENG SDN, BHD, (CONT’D)

{Company No.: 106431-A)

(Incorporated in Malaysia)

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with
Financial Reporting Standards and the Companies Act, 1965 in Malaysia so as to give a true and
fair view of the financial position of the Company as of 31 August 2011 and of its financial
performance and cash flows for the financial year then ended.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report
that in our opinion, the accounting and other records and the registers required by the Act to be
kept by the Company have been properly kept in accordance with the provisions of the Act.

Other Matters

This report is made solely to the member of the Company, as a body, in accordance with Section
174 of the Companies Act, 1965 in Malaysia and for no other purpose. We do not assume
responsibility to any other person for the content of this report.

A

Firm Number: AF 1411
Chartered Accountants

TEE GUAN PIAN
Approved Number: 1886/05/12 (JPH)
Chartered Accountant

KUALA LUMPUR
01 NV 200

A mesmber of Urbagh Macker Young Intesnationst Limited,
ant fonad k of induperdent 2ttty and conndting fims
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UHY )

Chartered Accountants
Suite 11,03, Level 11

The Gerdens South Tower
Mid Valley City

Ungiaran Syed Putra

59204 Kuala Lumpur

Phone +60 3 2279 3088
INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF Fax  +603 2279 3098

SIN CHEE HENG (SABAH) SDN. BHD. iy comt
{Company No.; 228955.-T)
(Incorporated in Malaysia)

Report on the Financ{al Statements

We have audited the financial statements of Sin Chee Heng (Sabah) Sdn. Bhd., which comprise the
statement of financial position as at 31 August 2011, and the statement of comprehensive income,
statement of changes in equity and statement of cash fiows of the Company for the financial year
then ended, and a summary of significant accounting policies and other explanatory information, as
set out on pages 9 to 43,

The financial statements of the Company as at 31 August 2010 were audited by another anditors
whose report dated 3 December 2010, expressed annnqualified opinion on the financia! statements.

Directors’ Responsibility for the Financlal Statements

The Directors of the Company are responsibile for the preparation of financial statements that give a
true and fair view in accordance with Financial Reporting Standards and the Companies Act, 1965
in Malaysia, and for such internal control as the Directors determine are necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

Auditors’ Respansibility

Qur responsibility is to express an opinion on these financial statements based on our audit, We
conducted our audit in accordance with approved standards on auditing in Malaysia. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement, including
the assessment ofrisks of material misstatement of the financial statements, whether due to fraud or
error, In making those risk assessments, we consider internal control relevant to the entity’s
preparation of financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances, but not fr the purpose of expressing an opinion on the

-effectiveness of the entity’s internal control. An audit also includes evatuating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by the Directors,
as well as evaliating the overall preseotation of the financia] statements.

We believe that the audit evidence we have obtained is sufficient and appropriate {0 provide a basis
for our audit opinion.

A member of Urbach Hecker Young brternational Limited,
anh janal vk of indepandent acr g and comsufting firm
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INDEPENDENT AUBRITORS’ REPORT TO THE MEMBER OF
SIN CHEE HENG (SABAH) SDN. BHD. (CONT'D)

(Company No.: 228955-T)
(Incorporated in Malaysia)

Opinion

In our opinion, the financial statexents have been properly drawn up in accordance with Financial
Reporting Standards and the Companies Act, 1965 in Malaysia so as to give a true and fair view of
the financial position of the Company as of 31 August 2011 and of its financial performance and
cash flows for the financial year then ended.

Report on Other Legal and Regulstory Requirements

In accordance with the requirements of the Companies Act, 1965 in Malaysis, we also report that in
our opinion, the accounting and other records and the registers required by the Act to be kept by the
Company have been properly kept in accordance with the provisions of the Act.

Other Matters

This report is made solely to the member ofthe Company, as a body, in accordance with Section 174
ofthe Companies Act, 1965 in Malaysia and for no other purpose. We do not assume responsibility
to any other person for the content of this report.

Y

UHY
Firm Numriber: AF 1413
Chartered Accountants

<

TER GUAN P1AN
Approved Number: 1886/05/12 (J/PH)
Chartered Accountant

KUALA LUMPUR
g1 Nov 2l

A of Uibach Hacknt Young Indeenastioos! Livited,
mngnbd_r‘ | fd -rga 1 ting and comutiing frms
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INDERENDENT AUDITORS® REPORT TO THE MEMBER OF 59200 Kuala tumpur
SIN CHEE HENG (SARAWAK) SDN. BHD, Phone +60 3 2279 3088
{Company No.: 430948-P) Fax  +6032279 3099

(Incorporsted ™ Malaysia) v&;:: m@mm
Report on the Financial Statements

We have audited the financial statements of Sin Chee Heng (Sarawak) Sdn. Bhd., which
comptise the statement of financial position as at 31 August 2011 of the Company, and the
atatement of comprehensive income, statement of changes in equity and statement of cash flows
of the Company for the financial year then ended, and a summary of significant accounting
policies and other explanatory information, as set out on pages 9 to 42,

The financial statements of the Company as at 31 August 2010 were audited by another auditors
whose report dated 3 Deccmber 2010, expressed an unqualified opinion on the financial
statements.

Directors’ Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements that
give a true-and fair view in accordance with Financial Reporting Standayds and the Companies
Act, 1965 in Malaysia and for such internal control as the Directors detetmine are necessary to
enable the preparation of financial statements that ere free from material misstatement, whether
due to fraud or error,

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with approved standards on auditing in Malaysia. Those
standards require that we comply with cthical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,
including the assessment of risks of material misstatement of the financial staternents, whether
due to fraud or error. In making those risk assessments, we consider internal centrol relevant to
the entity's preparation of financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entily’s internal control. An audit also includes evaluating
thie appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriste to provide a
basis for our andit opinion.

Amember of Urbach Hacker Young inbivnational Uoded,
an intsrhational petwark of dependent sctounting and weuling firws
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF

SIN CHEE HENG (SARAWAK) SDN. BHD. (CONT'D)
{Company No.: 430948-P)
{fncorperated in Malaysis)

Opinion
In our opinion, the financial statements have been propesly drawn up in eccordance with Financial
Reporting Standards and the Companies Act, 1965 in Malaysia so as to give a true and fair view of

the financial position of the Company as of 31 August 2011 and of its financial performance and
cash flows for the financial year then ended.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report that in
our opinion, the accounting and other records and the registers required by the Act to be kept by the
Company have been properiy kept in accordance with the provisions ofthe Act.

Other Matters

This report is made solely to the member of the Company, as a body, in accordance with Section

174 of the Companies Act, 1965 in Malaysia and for no other purpose. We do not assume
responsibility to any other person for the content of this report.

A

Firm Number: AF 1411
Chartered Accountants

=

TEE GUAN PIAN
Approved Number: 1886/05/12 (J/PI)
Chartered Accountant

KUALA LUMPUR
01 NOV 201

A marther of tirhach Hacket Young intemations! Umited,
[ — i of Indep Sng and wonsuting furs
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UHY a1y

Chartered Atcountants
Suite 11.05, Level 11

The Gardens South Tower
Mid Valley Chy

Lingkaran Syed Putra
56200 Kuala Lumput

INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF Phone +60 3 2275 3088
SIN CHEE HENG (BUTTERWORTH) SDN. BHD. R U0y
{Company No.: 104593-U) Web  www,uhy.com.my
(Incorporated in Malaysia}

Report on the Financial Statements

We have audited the financial statements of Sin Chee Heng (Butterworth) Sdn. Bhd., which
comprise the statement of financial position as at 31 August 2011, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows of the
Company for the financial year then ended, and a summary of significant accounting policies and
other explanatory information, as set out on pages 9 to 49.

The financial statements of the Company as at 31 August 2010 were audited by another auditors
whose report dated 3 December 2010, expressed an unqualified opinicn on the financial
statements.

Directors’ Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements that give
a true and fair view in accordance with Financial Reporting Standards and the Companies Act,
1965 in Malaysia, and for such intemnal control as the Directors determine ar¢ necessary to engble
the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with approved standards on auditing in Malaysia. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,
including the assessment of risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, we consider mternal control relevart to the
entity’s preparation of financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by the Directors, as well as evaluating the overall presentation of the fimancial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

A coernber of Lebach Hacker Yaung tnierrational Limited, .
ani fonal vk of indeganders accayrting and tanulting firms
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF

SIN CHEE HENG (BUTTERWORTH) SDN. BHD. (CONT'D)
(Company No.: 104593.U)
(Incorpozated in Malaysia)

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with Financial
Reporting Standards and the Companies Act, 1965 in Mataysia so as to give a true and fair view of
the financial position of the Company as of 31 August 2011 and of its financial performance and
cash flows for the financial year then ended.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report that
in our opinion, the accounting and other records and the registers required by the Act to be kept by
the Company have been propetly kept in accordance with the provisions of the Act.

Other Matters

This report is made solely to the member of the Company, as a body, in accordance with Section

174 of the Companies Act, 1965 in Malaysia and for no other purpose. We do not assume
respousibility to any other person for the content of this report.

Y
Firm Number; AF 1411
Chartered Accountants

N

TEE GUAN PIAN
Approved Number: 1886/05/12 (J/PH)
Chartered Accountant

KUALA LUMPUR
01 8oV 201t

& mamiber of Uibzch Hacker Toung friermtional timted,
s+ intarpational Tetwork of independent seccunting end rurslting firms

462



Company No.: 972700-P

13. ACCOUNTANTS' REPORT (Contd)

UH! ' Appendix V (Cont’d)

UHY a1y

Chartered Accountents

Syrite 11.05, Level 11

The Gardens South Tower

Wi Valley City

Lingkaran Syed Putra

59200 Xuala Lumpur
INDEPENDENT AUDITORS® REPORT TO THE MEMBER OF :hone :gg 22:21773 ;gg
SIN CHEE HENG (KUANTAN) SDN. BHD. g :

Email uhyidBuhy,com.
{Company No.: 282295.D} Web wvmmubl;?cmnm?
{Incorporated in Malaysia)

Report on the Financial Statements

We have audited the financial statements of Sin Chee Heng (Kuantan) Sdn. Bhd., which comprise
the statement of financial position as at 31 August 2011, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows of the Company for the
financial year then ended, and a summary of significant accounting policies and other explanatory
information, as set out on pages 9 to 47.

The financial statements ofthe Company as at 31 August 2010 were audited by another auditors
whose report dated 3 December 2010, expressed an unqualified opinion on the financial
statements,

Directors’ Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation of financial staterents that give
a true end fair view in accordance with Financial Reporting Standards snd the Companies Act,
1965 in Malaysia, and for such intemal control as the Directors determine are necessary to ensble
the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditors’ Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit, We
condugted our audit in accordance with approved standards on anditing in Malaysia, Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
missiatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,
incloding the assessment of risks of material misstatemnent of the financial statements, whether
due to fraud or error. In making those risk assessments, we consider intemal control relevant to the
entity's preparation of financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by the Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

A oemrer of Usbach Hackee Young Irlemational Dimited,
an Intacriational network of Indapendent secounting and consulting fioms
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF
SIN CHEE HENG (KUANTAN) SBN, BHD. (CONT’D)
{Company No.: 282295.-D)

(Incorporated in Malaysia)

Opinion

In our opinjon, the financial statements have been properly drawn up in accordance with Financial
Reporting Standards and the Companies Act, 1965 in Malaysia 50 as to give a true and fair view of
the financial position of the Company as of 31 August 2011 and of its financial performance and
cash flows for the financial year then ended.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report that
in our opinion, the accounting and other records and the registers required by the Act to be kept by
the Company have been properly kept in accordance with the provisions of the Act.

Other Matters

This report is made solely to the member of the Company, as a body, in accordance with Section

174 of the Companies Act, 1965 in Malaysia and for no other purpose. We do not assume
responsibility to any other person for the content of this port.

W

Firm Number: AF 1411
Chartered Accountants

TEE GU TIAN
Approved Number: 1886/05/12 (J/PH)
Chartered Accountant

KUALA LUMPUR
0 1 NOV 2011

mernbér of Lirbach Hacker Young internationa] timited,
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Chartered Accountants
Suite 11.05, Level 11

The Gardens South Tower
Mid Vafley City

Lingkaran Syed Futea
58200 Kuals Lumpur

INDEPENDENT AUDITORS® REPORT TO THE MEMBERS OF ;’i’:“' :ggg g;g gggg
SIN CHEE HENG (JOHORE) SDN. BHD. Emall uhyKBuhy.com.iny
{Company No.: 252825.1)) Web  www.uby.com.my

(Incorporated in Malaysia)

Report on the Financial Statements

‘We have audited the financial statements of Sin Chee Heng (Johore) Sdn. Bhd., which comprise the
statement of financial position as at 31 Auvgust 2011, and the statement of comprehensive income,
statement of changes in equity and statement of cash flows of the Company for the fnancial year
then ended, and a summary of significant accounting policies and other explanatory information, as
set out on pages 9 to 45.

The finuncial statements of the Company as at 31 August 2010 were audited by another auditors
whose report dated 3 December 2010, expressed an unqualified opinion on the financial statements.

Directors' Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements that give a
true and fair view in accordance with Financial Reporting Standards and the Companies Act, 1965
in Malaysia, and for such internal control as the Directors determine are necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud
or eror,

Auditors ' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit, We
conducted our audit in accordance with approved standards on auditing in Malaysis. Those
standards require that we comply with sthical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement, including
the assessment of risks of material misstaternent of the financial statements, whether due to fravd or
error. In making those risk assessments, we consider intemal control relevant to the entity’s
preparation of financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaivating the appropristeness
of accounting policies used and the reasonableness of accounting estimates made by the Directors,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obiained is sufficient and appropriate to provide a basis
for our audit opinion.

A metabes of Urbach Hackes Young Internationsl Limites,
an intepational network of independant accounting and consutiing firtmi
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INDEPENDENT AUDITORS®’ REPORT TO THE MEMBERS OF
SIN CHEE HENG (JOHORE) SDN. BHD. (CONT'D)

{Company No.: 252825-U)

{Incorporated in Malaysia}

Opinion
In our opinion, the financial statements have been property drawn up in accordance with Financiat
Reporting Standards and the Companies Act, 1965 in Malaysia so as to give a true and fair view of

the financial position of the Company as of 31 August 2011 and of its financial performance and
cash flows for the financial year then ended.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report that in

our opinion, the accounting and other records and the registers required by the Act to be kept by the

Company have been properly kept in accordance with the provisions of the Act.

Other Matters

This report is made solely to the merbers of the Company, as a body, in accordance with Section

174 of the Companies Act, 1965 in Malaysia and for no other purpose. We do not assume
responsibility to any other person for the content of this report.

Firm Number: AF 1411
Chartered Accountants

TEE GUE ;IAN

Approved Number: 1886/05/12 (J/PH)
Chartered Accountant

KUALA LUMPUR
81 NOV z011

A bty of Urbach Hacke: Yaung Inteempional Lirited,
an intemational netyeork of independent socounting and consultng firrs
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CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
SCH CORPORATION SDN. BHD.

Report nn the Financial Statements

We have audited the financial statements of SCH CORPORATION SDN BHD, which comprise the balance
sheet as at 31 Augnst 2010 of the Group and the Company, and the income statement, statement of changes
in cquity and cash flow statement for the year ended, and a summary of significant accounting policies and
other explanatory notes, as set out on pages 7 to 33.

Directors® Responsibility for the Financial Statements

The directors of the Company are responsible for the preparation and fair presentation of these financis!
statements in accordance with Private Entity Reporting Standards and the Companies Act 1965 in Malaysia,
This responsibility includes: designing, implementing and maintaining internal contro! relevant to the
preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or emor; selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circemstances.

Auditors' Responsibility

Our responsibilify is 1o express an opinion on these financial statements based on onr audit. We conducted
our zudit in accordance with approved standards on suditing in Malaysia. Those standards require that we
comply with ethical requirements and plan and perform the sudit to obtain reasonable assurance whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain sudit evidence about the amounts and disclosures in the
financial statements, The procedures selected depend on our judgement, including the assessment of risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, we consider internal control relevant to the Company's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company's internal control. An audit slso
includes evaluating the estimates made by the directors, as well as evaluating the overall presentation of the
financial staterents,

We belizvo that the audit evidence we bave obtained is sufficient and appropriate to provide a basis for our
andit opinion.

Opinion

In our opinion, the financial statements have heen properly drawn up in acoordance with Private Entity
Reporting Standards and the Companies Act 1963 in Malaysia so as to give a true and fair view of the
financial position of the Company as of 31 August 2010 and of s financial performasce apd cash flows for
the year ended.

9-3A, Mayang Plaza, Jatan S8 26/4, Taman Mayang Jaya, 47301 Pataling Jaya, Selangor Darul Ehsan.
Tol: 02-7806 3669 Fax: 03-7805 3871 E-mail; richasd@rwwilliam.com.my Website: www.riwwilliam.com.my
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RVV WILLLAM #usp

*-j_ R~W J  CHARTERED ACCOUNTANTS

Independent Auditars Report to the Members of SCH Corporation Sdn. Bhd, (Cont'd)
Report on Other Legal and Regulatory Requirements
In accordance with the requirements of the Companies Act 1965 in Malaysie, we also report the following:

&) In our opinion, the acoounting and other records and the registers required by the Act to be kept by the
company and its subsidiaries have been properly kept in accordance with the provisions of the Act.

b) We are satisfied that the accounts of the subsidiaries that have been consolidated with the Company's
finencial statements are in form and content appropriate and proper for the purposes of the preparation of the
financial statements of the Group and we have received sadsfactory information and explanations required
by us for those purposes.

¢) Qur andit reports on the accounts of the subsidiaries did not contain any qualification or any adverse
comment made under Section 174 (3) of the Act.

Other Matters

This report is made solely to the members of the Company, as a body, iti accordance with Section 174 of the
Companies Act 1965 in Malaysia and for no other purpose, We do not assume responsibility to any other
person for the content of this report.

A WL

RW WILLIAM
No. A F. 1490
Chartered Accountants

RICHARD WILLIAM A/L WILFRED
No. 2413704711 (F)
Chartered Accountant

Dated - 10 DEC 2010

Petaling Jaya

8-3A, Mayang Plaza, Jatan S8 26/4, Taman Mayang Jaya, 47301 Petaling Java, Selangor Darul Ehsan.
Tal: D3-7805 9858 Fax: 03-7805 3871 E-mail: richard@rwwilliamn.com.my Woebsite: www.rwwillam.com.my
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RW’ CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
SIN CHEE HENG SDN. BHD.

Report on the Financial Statcments

We have audited the financial statements of SIN CHEE HENG SDN BHD, which comprise the balance
sheet as at 31 August 2010 of the Group and of the Company, and the income statements, statements of
changes in equity and cash flow statements of the Group and of the Company for the year ended, and &
summary of significant accounting policics and other explanatory notes, as set out on pages 6 fo 35.

Directors’ Resporsibility for the Financial Statements

The directors of the Company are responsible for the preparation and fair presentation of these financial
statements in accordance with Private Entity Reporting Standards and the Companies Act 1965 in Malaysia.
This responsibility includes: desipning, implementing and maintaining internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or errur; sclecting and applying appropriate accounting policies, and making accounting
estimates that arc reasonable in the circumstapces.

Auditors’ Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with approved standards on auditing in Malaysia. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstaterent.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on our judgement, including the assessment of risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, we consider internal control relevant to the Company's preparation and fair presentation of the
financial statements in order o design audit procedures that are appropriate in the circumstances, but pot for
the purpose of expressing an opinion on the effectiveness of the Company's infernal control. An andit also
inclhudes eveluating the estimates made by the directors, as well as evaluating the overall presentation of the
financial staternents.

We believe that the andit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion,

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with Private Entity
Reporting Standards and the Comparnies Act 1965 in Malaysia so as to give z true and fajr view of the
financial position of the Group and of the Company as of 31 Aogust 2010 apd of #s financial performance
and cash flows [or the year then ended.

9.3A, Mayang Plaza, Jalan $S 2674, Taman Mayang Jaya, 47301 Pstaling Jaya, Selangor Darul Ehsan,
Tol: 03-7805 3850 Fax; 03-7805 2871 E-mail: richard@rwwilliam.com.umy  Website! www.rwwililam.com.my
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RW WILLIAM e

CHARTERED ACCOUNTANTS

Independent Auditors Report to the Members of Sin Chee Heng Sdn. Bhd. (Cont'd)
Report on Other Legal and Regulatory Requirements
In accordance with the requirements of the Companies Act 1965 in Malaysia, we also report the following:

a) In our opinion, the accounting and ather records aud the registers required by the Act to be kept by the
company and its subsidiaries have been properly kept in accordance with the provisions of the Act.

b) We are satisfied thet the accounts of the subsidiaries that have been consolidated with the Company's
finsncial statements are in form and content appropriate and proper for the purposes of the preparation of
the financial statements of the Group and we have received satisfactory information and explanations
required by us for thosas purposes.

¢) Our audit reports on the accounts of the subsidiaries did not contain any qualification or any adverse
comment made nnder Section 174 (3) of the Act.

Other Matters

This repost is made solely to the members of the Company, as a body, in accordance with Section 174 of the
Companies Act 1965 in Malaysiz and for no other purpose. We do nol assume responsibility to any other
person for the content of this report,

RW WILLIAM
No. A, F. 1490

Chartered Accouniants

Moo

RICHARD WILLIAM A/L WILFRED
No.2413/04/11 (D)
Chartered Accountant

Dated :- { § DEC 2010

Petaling Jaya

9-3A, Mayang Plaza, Jalan 58 26/4, Taman Mayang Jaya, 47301 Petaling Jaya, Selangor Darul Ehsan.
Tel: 03-7805 3650 Fax: 03-7805 3871 E-mail: richard@rwwiliam.com.my Website: wew.rwwilliam.com.my
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INDEPENDENT AUDITOR'S REFORT TO THE MEMBERS
OF SIN CHEE HENG {SARAH) SDN, BHD.,

Report on the Financial Statements

We have audited the financial statements of SIN CHEE HENG (SABAH) SDN BHD, which comprise the
balance shect as at 31 Angust 2016, and the income statement, statement of changes in equity and cash flow
statement for the year ended and 2 surmnary of significant accounting policies and other explamatory notes, as
get oot on pages 8-23.

Directors’ Responsibility for the Financial Statements

The directors of the Company are responsible for the preparation and fair presentation of these financial
statements in accordance with Private Entity Reporting Standards end the Companies Act 1965 in Malaysia.
This responsibility includes: designing, implementing and mmintaining internal control relevant to the
preparation and fair presentation of financial statements that are free from materjal misstatement, whether due
to fraud or error, selecting and applying eppropriate accounting policies, and making accounting estimates that
are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on cur audit. We conducted out
audit in accordance with approved standards on aunditing in Malaysia. Those standards require that we comply
with ethical ragmirements and plan and perform the audit o obtain reasonable assurance whether the financis]
statemnents are free from material misstatement.

An audit involves performing procedures to obiain audit evidence sbout the amounts and disclosures in the
financial statements. The procednres selected depend on our judgement, inchuding the assessment of risks of
materfal misstatetent of the financial statements, whether due fo fraud or error. In making those risk
assessments, we consider internal control relevant to the Company's preparation and fair presentation of the
finarcial statements i order to design audit procedures that ars appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectivencss of the Company's internal control. An audit also
includes evalnating the estimates made by the directors, as well as evaluating the overall presentation of the
financial staterzents.

We believe that the andit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements have been properly deawn up in accordance with Private Entity
Reporting Standards and the Companies Act 1965 in Malaysia so as to give 2 tnie and fair view of the
financial position of the Company as of 31 August 2010 and of its financial performance and cash flows for the
year ended.

9.3A, Mayang Plaza, Jalan S5 26/4, Taman Mayang Jaya, 47301 Pelaling Jaya, Selangor Darul Ehsan.
Tel: 03-7805 3859 Fax: 03-7805 3871 E-mail: rchard@uowwilfarn.commy Websita: www.rwwilliam.com.my
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Independent Auditor's Report To The Members Of Sin Chee Heng (Sabah) Sdn Bhd (Conr'd)
Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companics Act 1965 in Malaysia, we also report that in our opinion
the accounting and other records and the registers required by the Act io be kept by the Company have been
properly kept i accordance with the provisions of the Act.

Other Matiers

This report is made solely to the members of the Company, as a body, in accordance with Section 174 of the
Companies Act 1965 in Malaysia and for no other purpose. We do not assume respansibility to any other
person for the content of this report.

|

RrwW WILLIAM
No. A.F. 1490
Chattered Accountants

Mo

RICBARD WILLIAM A/L WILFRED
No. 2413/04/11 (D
Chartered Accountant

Dated - g 3 DEC 201)

Petaling Jaya

9.3A, Mayang Plaza, Jalan $8 26/4, Taman Mayang Jaya, 47301 Petaling Jaya, Selangar Da_rui Ehsan.
Tol: 03-7805 3859 Fax: 03-7805 3871 E-mail; dchard@rwwilliam.com.my Website: www.rwvilllam.com.my
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CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
SIN CHEE HENG (SARAWAK]) SDN. BHD.

Report on the Financ{a] Statements

We have sudited the financial statements of SIN CHEE HENG (SARAWAK) SDN BHD, which comprise
the balance sheet as at 31 August 2010, and the income statement, statement of changes in equity and cash

flow statement for the year ended, and 2 summary of significant accounting policies and other explanatory
notes, as set out on pages 8 to 22.

Directors’ Responsibility for the Financial Starements

The directors of the Company are responsible for the preparation and fair presentation of these fnancial
statements in accordance with Private Entity Reporting Standards and the Companies Act 1965 in Malaysia,
This responsibility includes; desigring, implementing and maindzining internal control relevant to the
preparation and fair presentation of financial statements that are free from matefial misstatement, whether
due to frand or error; selecting and applying appropriate accounting policies; and making acvounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Qur responsibility is to express an opinion on these financial statements based on sur audit. We conducted
our audit in accordance with approved standards on auditing in Malaysia. Those standards require that we
comply with ethical reqnirements and plan and perform the audit to obtain reasonable assurance whether the
financizl statements are free from material misstatement.

An aundit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on our judgement, including the assessment of risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, we consider internal control relevant to the Company’s preparation and fair preseptation of the
financial siatements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company's intemnal control. An adit also
includes evaluating the estimates made by the directors, as well as evaluating the overall presentation of the
financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate ta provide a basis for our
audit opinjon.

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with Private Entity
Reporting Standards and the Companies Act 1965 in Malaysia 5o as to give a true and fair view of the
financizl position of the Compaoy as of 31 August 2010 and of {is financial performance and cash flows for
the year ended.

9-3A, Mayang Plaza, Jalan SS 26/4, Taman Mayang Jaya, 47307 Petaling Jaya, Selangor Darul Ehsan.
Tol: 03-7805 3859 Fax: 03-7805 3871 E-mall: richard@rwwilllam.com.my Website: www.rewilllam.com.my
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Independent duditor’s Report To The Members Of Sin Chee Heng {Sarawak) Sin Bhd
Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act 1965 in Malaysia, we also report that in our
opinion the accounting and other records and the registers required by the Act o be kept by the Company
have been properly kept in accordance with the provisions of the Act.

Other Matters

This report is made solely to the members of the Company, as 2 body, in accordznee with Section 174 of the
Companies Act 1965 in Malaysia and for no other purpose. We do not assume responsibility to any other
person for the content of this report.

b Wethe

RW WILLIAM
No. A F. 1490
Chartersd Accountants

"

RICHARD WILLIAM AL, WILFRED
No., 2413/04 /711 ()
Chartered Accountant

Dated - (0 3 DEC 2010

Petaling Jaya

9-3A, Mayang Plaza, Jalan 885 26/4, Taman Mayang Jaya, 4730 Petaling Jeya, Selangor Datul Ehsan.

Tal: 03-7805 3859 Fax: 03.7805 3871 E-mall: richard@rwwilliam.com.my Website: www.rawilliam.com.my
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RW CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS
OF SIN CHEE HENG (BUTTERWORTH) SDN. BHD,

Report on the Financia} Statements

We have audited the financial statements of SIN CHEE HENG (BUTTERWORTH) SDN BHD, which
comprise the balance sheet as at 31 August 2019, and the incorne staterment, statement of changes in equity
and cash flow statement for the year ended and a summary of significant accounting policies and other
explanatory notes, as set out on pages 6 -22.

Directors' Responsibility for the Financiel Statements

The directors of the Company are responsible. for the preparation and fair presentation of these financial
statements in accordance with Private Entity Reporting Standards and the Companies Act 1965 in Malaysia.
This responsibility includes: designing, implementing and rmaintaining internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error, selocling and applying appropriate accoumting policies, and making accounting
estimates that are reasonable in the cireumstances,

Auditors’ Respansibility

Our responsibility is to express an opinion oa these financial statements based an our audit. We conducted
out andit in accordance with approved standards on auditing in Malaysia. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement,

An andit involves performing procedures to obtain audit evidence about the amonnts and disclosures in the
financial statements. The procedures selectedd depend on our judgement, including the assessment of risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, we consider internal control relevant to the Company’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company's internal control. An audit also
in¢lodes evaluating the estimatés made by the directors, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinicn

In our opinion, the financial statements have been properly drawn up in accordance with Private Eutity
Reporting Standards and the Companies Act 1965 in Malaysia so as to give a tree and fair view of the
financiz] position of the Conpany as of 31 Augusi 2010 and of its [inancial performance and cash flews for
the year ended.

9.3A, Mayang Plaza, Jalan S8 26/4, Taman Mayang Jaya, 47301 Petaling Jaya, Sefangor Darui Ehsan.
Tel: 03-7805 3858 Fax: 03-7806 3871 E-mail: richard@rwwilllam.com.my Websile: www.rawiliilam.com.my
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Independent Auditors Report to the Members of Sin Chee Heng (Butterworth) Sdn, Bhd. (Cont'd)
Report on Other Legsal and Regulatory Requirements

in accordance with the requirements of the Companies Act 1965 in Malaysia, we also report that in aur
opinion the accounting and other records and the registers required by the Act to be kept by the Company
have been properly kept in accordance with the provisions of the Act.

Other Marters

This report is made solely to the membera of the Company, as a body, in accordance with Section 174 of the
Companies Act 1965 in Malaysia and for no other purpose. We do not sssume responsibility to any other
person for the content of this report.

L. wa.

RW WILLIAM
No. A F. 1490
Chartered Accountants

fdnd

RICHARD WILLIAM A/L WILFRED
No. 2413/04 /11 ()
Chartered Accouniant

Dated:- § 3 DEC 2010

Petaling Jaya

9-34, Mayang Plaza, Jalan S5 26/4, Taman Mayang Jaya, 47301 Petaling Jaya, Selangor Dart.x] Ehsan.
Tol: 03.7805 3859 Feax: 03-7805 3871 E-mall: ichard@rwwilllam.com.my Webske: www.rwwilliam.com.my
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
SIN CHEE HENG (KUANTAN) SDN. BHD.

Report on the Financial Statements

We have audifed the financial statements of SIN CHEE HENG (KUANTAN) SDN BHD, which comprise
the balance sheet as at 31 August 2016, and the income statement, statement of changes in equity and cash
flow statement for the year ended, and a summary of significant accounting policies and otter explanatory
notes, as set out on pages 6 - 21.

Direciors’ Responsibility for the Financial Statements

The directors of the Company are responsihle for the preparation and fair presentation of these financial
statements in accordance with Private Entity Reporting Standards and the Companies Act 1563 in Malaysia,
This responsibility includes: designing, implementing and maintaining iniernal comrol relevant to the
preparation and fair presentation of financisl statements that are free from material misstaterment, whether
due to fraud or error; selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonahle in the circumstances.

Auditors® Responsibility

Cur responsibility is to express an opinion on these financial statementa based on our audit. We condocted
our audit ip accordance with approved standards on auditing in Malaysia. Those standards require that we
comply with ethical requirements and plan and perform the andit to obtain reasonable assurance whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on our judgement, including the assessment of risks of
material misstatement of the financial statetnents, whether due to fraud or error. In making those risk
assessments, we consider internal control relevant to the Company's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company's internal control. An aundit also
includes evaluating the estimates made by the directors, as well as evaluating the overall presentation of the
financial statemoents.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements have besn properly drawn up in aceordance with Private Entity
Reporting Standards and the Companies Act 1965 in Malaysia s0 as to give a true and fair view of the
financial position of the Cornpany as of 31 August 2010 and of ifs financial performance and cash flows for
the year ended.

9-3A, Mayang Plaza, Jalan SS 26/4, Taman Meyang Jaya, 47301 Petaiing Jeya, Selangor Darul Ehsan,
Tel: 03.7805 3859 Fax: 03-7805 3871 E-meil: richard@rwwilliam.com.my Website: www.rwwillam.com.my
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CHARTERED ACCOUNTANTS

Independent Auditors Report to the Members of Sin Chee Heng (Kuantan) Sdn. Bhd, {Cont'd)
Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act 1965 in Malaysia, we also report that in our
opinion the accounting and other recards and the regisiers required by the Act to be kept by the Company
have been properly kept in accordance with the provisions of the Act.

Other Matters

This report is made solely to the members of the Company, 28 abody, in accordance with Section 174 of the
Companics Act 1965 in Malaysia and for no other purpose. We do not assume responsibility 1o any other
person for the content of this report.

L, Wil

RW WILLIAM
No. A.F. 1496
Chartered Accountants

N

RICHARD WILLIAM A/l WILFRED
No. 2413 /04711 (1)
Chartered Accountant

Dated - 0 3 DEC 2010

Petaling Jaya

9-3A, Mayang Plaza, Jalan S8 26/4, Taman Mayang Jaya, 47301 Petaling Jaya, Selangor Darul Ehsan.
Telk 03.7805 3859 Fax: 03-7805 3871 E-mail: richard@rwwilliam.com.my Websihte: www.rwwiliiam.com.my
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8 RW B CiaRTERED ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
SIN CHEE HENG (JOHORE) SDN. BHD.

Report on the Finsncial Statements

We have audited the financial statements of SIN CHEE HENG (JOHORE) SDN BHD, which comprise the
balance sheet as at 31 August 2010, and the incore statement, statement of changes in equity and cash flow

statement for the year ended, and & summary of significant accounting policies and other explanatory notes, as
set oui on pages 7 to 22,

Directors’ Responsibility for the Financial Statements

The directors of the Company are responsible {or the preparation and fair presentation of these financial
statements in accordarce with Private Entity Reporting Standards and the Companies Act 1965 in Malaysia.
This responsibifity includes: designing, implementing and maintaining internal contrel relevant to the
preparation and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that
are reasonable in the circumstances,

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted onr
audit in accordance with spproved standards on auditing in Malaysia. Those standards require that we comply
with ethical requirements and plan and perfonm the audit to obtain reasonable assurance whether the financial
statements are free from material misstaternent.

An audit involves performing procedures to obtain andit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on our judgernent, including the assessment of risks of
material misstatement of the financial statements, whether due to fraud or emror. In making those risk
assessments, we consider internal control relevant to the Company's preparation and fair presemtation of the
financial statements in order to design sudit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company's intemal control. An audit also
includes evaluating the estimates made by the directors, as well as evaluating the overall presentation of the
financial staternents,

We helieve that the audit evidence we have obtained is sufficient and appropriate to provide & basis for cur
audit opinion,

Opinion

In dur opinion, the financial statements have beem properly drawn up in accordance with Private Entity
Reporting Standards and the Companies Act 1965 in Malaysia so as to give a true and fair view of the
financial pasition of the Company as of 31 August 2010 and of its financial performance and cash flows for

the vear ended.

8-3A, Mayang Plaza, Jalan SS 26/4, Taman Mayang Jaya, 47301 Petaling Jaya,- Selangor Darul Ehsan.
Tal: 03-7805 3859 Fax: 03-7805 3871 E-mail: richard@nwwilllam.com.my Website: www.rwwilllam.com.my
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RW WILLIAM .

CHARTERED ACCOUNTANTS

Independent Auditors Report 1o the Members of Sin Chee Heng (Johore) Sdn. Bhd, (Cont'd)
Report on Other Legal and Reguiatory Requirements

In accordance with the requirements of the Companies Act 1965 in Malaysia, we also report that in our
opinion the accounting and other records and the registers required by the Act to be kept by the Company have
been properly kept in accordance with the provisions of the Act,

Other Matters

This report is made solely to the members of the Company, as a body, in accordance with Section 174 of the
Companics Act 1963 in Malaysia and for no other purpose. We do not assume responsibility to any other
person for the content of this report.

WM.,

RW WILLIAM
No. ALF. 1490
Chartersd Accountants

hnadnnd

RICHARD WILLIAM A/L WILFRED
No.2413/04/11 (D)
Chartered Accountant

Dated - 3 DEC 204

Petaling Jaya

9-3A, Mayang Plaza, Jalan 85 26/4, Taman Mayang Jaya, 47301 Pstaling Jaya, Selangor Darul Ehsan,
Tel: 03-7805 38589 Faw: 03-7806 3871 E-mall: richerd@rwwilllam.com.my Website: www.reewilliam.com.nty
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Chartered Accountants of Singapora
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF

ITALIAWORLD PTE LTD
{Company registration no. 200003725H)
(Incorporated in the Republic of Singapore}

We have audited the accompanying financial statements of ITALAWORLD PTE LTD set out
on pages 6 to 23, which comprise the balance sheet as at August 31, 2013, the income
statement, statement of comprehensive income, statement of changes in equity and cash
flow statement for the year then ended, and a summary of significant accounting policies
and other explanatory information.

Management's Responsibilify for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the provisions of the Singapore Companies Act, Cap. 50
{the "Act"} and Singapcre Financial Reporting Standards. This responsihility includes:

{a) devising and maintaining a system of internal accounting controls sufficient to provide
a reasonable assurance that assets are safeguarded against loss from unauthorised
use or disposttion; and transactions are properly authorised and that they are
recorded as necessary to permit the preparation of true and fair income statement
and balance sheet and to maintain accountability of assets;

{b} selecting and appiying appropriate accounting policies; and
(cy making accounting estimates that are reasonable in the circumstances.
Auditors’ Responsibility

Qur responsibility is {0 express an opinion on these financial statements based on our
audit. This report is made solely fo you, as a bady, and for no other purpose. We do not
assume responsibility towards cr accept liability to any other person for the contents of the
report. We conducted our audit in accordance with Singapore Standards on Auditing.
Those standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance whether the financial statements are free from
material misstatement.

G \AudifutaliaWorld13 -4~

60 Robinson Road, #12-01 BEA Bullding. Singapore 068892, Tai: 065-6236 1633 Fax: 065-6333 14633
Emall dip@uhydiong.com.sg Website: www.uhydiong.corn
Associated Offices: Kuala Lumpur & Jonhor Babhiry, Malaysia
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INDEPENDENT AUDITORS’ REPORT (CONT'D)

An audit invoives performing procedures to cbtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessments of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internat control relevant to the entity's preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit alsc includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provice a basis for our audit opinion.

Opinion
In our opinion,

(a) the financial statements are properly drawn up in accordance with the provisions of
the Act and Singapore Financial Reporting Standards so as to give a true and fair
view of the state of affairs of the Company as at August 31, 2013 and the results,
changes in equity and cash flows of the Company for the year ended on that date;
and

(b) the accounting and other records required by the Act to be kept by the Company
have been properly Kept In accordance with the provisions of the Acl.

UHY DIONG
Public Accountants and } ' D‘-“%\l\f
Chartered Accountants AN
Singapore
g% NOV 2013
CrAuditiltaliaWeorld13 -5-
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Cortified Publle Accountonts

EY-TRE T
B

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF

ITALIAWORLD PTELTD
(Company registration no. 200003725H)
{Incorporated in the Republic of Singapore)

We have audited the accompanying financial statements of iTALIAWORLD PTE LTD set out
on pages 6 to 24, which comprise the balance sheet as at August 31, 2012, the income
statement, statement of comprehensive income, statement of changes in equity and cash
flow statement for the year then ended, and a summary of significant accounting policies
and cther explanatery information,

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the provisions of the Singapore Cotmpanies Act, Cap. 50
(the "Act”) and Singapore Financial Reporting Standards. This responsibility inciudes:

(a) devising and maintaining a system cf internal accounting controls sufficient to provide
a reasonable assurance that assets are safeguarded against loss from unauthorised
use or disposition, and transactions are preperly authorised and that they are
recorded as necessary to permit the preparation of true and fair income statement
and halance shaet and to maintain accountability of assets,

(p) selecting and applying appropriate accounting pclicies; and
() making accounting estimates that are reascnable in the ¢lreumstances.
Auditors’ Responsibifity

Our responsibility is to express an opinion on these financial statements hased on our
audit. This report is made solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the contents of the
report. We conducted our audit in accordance with Singapore Standards on Auditing.
Those standards require that we comply with ethical requirements and plan and perform
the audit to obtain reascnable assurance whether the financial statements are free from
materizl misstatement.

ChAuditiltallaworld 12 ~4-

&0 Rablnsen Read, #12-0% BEA Bullding, Singapore 068892, Tel: 065-6235 1633 Fax: 065-6333 1632
Ernall: dtp@uhydiong.com.sg Wabsite: wwwithydiong.com
Associated Ofiices: Kuale Lurnpur, Johor Bohru & Penang, Maluysla

483



Company No.: 972700-P

13. ACCOUNTANTS' REPORT (Contd)

Appendix VIII (Cont’d)

INDEPENDENT AUDITCRS’ REPORT (CONT'D)

An audit involves performing procedurss fo obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgement, including the assessments of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, ihe
auditor considers internal contro! relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the eniity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinioa.

Opinifon

in our opinion,

{a) the financial statements are properly drawn up in accordance with the provisions of
the Act and Singapore Financial Reporting Standards so as to give a true and fair
view of the state of affairs of the Company as at August 31, 2012 and the results,
changes In equity and cash flows of the Company for the year ended on that date;

and

(b}  the accounling and other records required by the Act to be kept by the Company
have been properly kept in accordance with the provisions of the Act.

UHY DIONG '

Public Accountanis and ‘
Cerfified Public Accountants ' {O,j_b’
Singapore

DATE: 12 NoV 2012

484



Company No.: 972700-P

13. ACCOUNTANTS' REPORT (Contd)

UHY DIONG

Ceriited Public Accountant:

Appendix IX

FRUTEH
gl

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF

ITALIAWORLD PTELTD
(Coempany registration no. 200003725H)
{Incorporated in the Rapublic of Singapore)

We have audited the accempanying financial statements of ITALIAWORLD PTE LTO set out
on pages 6 to 24, which comprise the balance sheet as at August 31, 2011, the income
statement, statement of comprehensive income, statement of changes in equity and cash

flow statement for the year then ended, and a summary of significant accounting policies
and other explanatory information.

Management's Responsibility for the Financial Stalements

Management is responsibie for the preparation and fair presentation of these financial
statements in accordance with the provisions of the Singapore Companies Act, Cap. 50
{the “Act”) and Singapore Financial Reporting Standards. This responsibility includes:

{a} devising and maintaining a system of internal accounting controls sufficient to provide
a reasonable assurance that assets are safeguarded against loss from unauthorised
use or disposition, and transactions are properly authorised and that they are
recorded as necessary to permit the preparation of frue and fair income statement
and balance sheet and to maintain accountability of agsets;

{b) selecting and applying appropriate accounting policies; and
(¢} making accounting estimates that are reasonable in the circumstances.
Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. This report is made solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept fiability to any other person for the contents of the
report. We conducted our audit in accordance with Singapore Standards on Auditing.
Those standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance whether the financial statlements are free from

material misstatement. CERTIFIED TRUE COPY

- I

ClauditHaliaWarid 11

60 Robingan Road, #12.01 BEA Buliding, Singupote 063892, Tel: 0456236 1633 2 o 3 +433
E-mail: dip@uhydiong.com.sg Websie; www uhydlong.com ““9:“ J Oeaw Fg?: 20 FEB 201
Assaclated Offices: Kualo Lurmpur, Johot Balitu & Penang, MalayRiP mpany Auditor™= L wE S
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INDEPENDENT AUDITORS’ REPORT {CONT’D)

An eudit Involves performing procedures fo obtain audit evidence ebout the amounts and
disclosures in the financial statements, The procedures selected depend on the auditor's
judgement, including the assessments of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk essessments, the
auditor considers Internat control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are eppropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the enfity's internal control. An audit also includes evaluating the appropnateness of
accounting policies used and the reasonableness of accounting estimates mede by
meanagement, as well as evaluating the overall presentation of the financlal statements.

We belleve that the audit evidence we heve obtained is sufficlent and appropriate to
provide a basis for our audit opinion.

Opinion
in our opinion,

(a) the financial statements are propetly drawn up in accordance with the provisions of
the Act and Singspore Financial Reporting Standards so as to give a true and fair
view of the state of affairs of the Company as at August 31, 2011 and the results,

changes in equity and cash flows of the Company for the year ended on thet date;
and

{b) the sccounting and other records required by the Act to be kept by the Company
have been properly kept in accordance with the provisions of the Act,

UHY DIONG
Public Accountants and

Certified Public Accountants \A , ,
Singapore

DATE : November 10, 2011

CERTIFIED TRUE COPY

< _

ChaudittiatiaWordi1

Diong Tai Pew  FEPA
Approved Company Audtor 2 0.EFR 701)
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PATRICK KAN & CO

Certifled Public Accountants, Singapore

80 Maring Parade Road #16-08, Email. patkani@patkan.com.sq
Parkway Parade, Singapore 449269 Telephone; (85) 63462333 Fax (B5) 8345-4554

REPORY OF THE AUDITORS TO THE MEMBERS OF

ITALIAWORLD PTE LTD

== e —k ‘ ,_, = ._,
£y ARV t,
Report on the Finencial Statements %

We have eudited the accompanying financial statements of Iteliaworld Pte Ltd set out on pages 6 1o 25,
which comprise the halance sheel as al 31 August 2010, and the statament of comprehensive income,
statement of changee in equity and cash flow statement for the year then ended, end a summary of
significant accounting policies and other explanatory information.

Management's Responsibility for the Financlel Sletements

Management is responsible for the preparation of financial stetements that giva a true and fair view in
accordance with the provisions of the Singapcre Companies Act, Cap. 50 {the “Act”) and Singapore
Financlal Reporting Stendards, and for devising and maintaining a system of interal accounting controls
sufficient to provide # reasonable assurance that assels ara safeguerded against less from unauthorised
use or disposition; and frensactiong are properly authonsed end that they ere recorded es necessary to
pemit the preparation of true and fair statement of comprehensive income and balance sheet and to
maintain accourtability of essets.

Auvditars’ Responsibility

Our responsibility is 10 express en opinion on these financial stalements based on cur audit. We conducted
our audit in accordence with Singapore Standerds on Auditing. Those standards require that we comply with
sthical requirements and plan and perform the audit to cbtain reesonable assurance sbout whether the
financial statements are free from meterial misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and discloswres in the
financial statements. The procedures selected depend on the guditor's judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. in making
those risk assessments, the auditor considers internal control refevant to the entity's preparation of financial
statements that give a true and fair view in order to design audit procedures that are appropriata in the
circumstances, but not for the purpase of expressing an opinlon on the effectiveness of ihe entity's internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonablenass of accouniing eslimetes made by management, as well as evalualing the overall
presentation of the financiat statements.

We baiieve thet the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinien

in our opinion, the financiat statements are properly drawn up in accerdance with the provisions of the Act
and Singapore Financial Reporting Standerds so as to give a true and fair view of the stale of alfairs of the
comparny as at 31 August 2010 and the results, changes in equity and cash fiows of the company for the
year ended on that date.

RSRS G T_47( 5000
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Cortifled Public Accountants, Singapare
80 Marine Parade Road #15-09, Ermail: patkan@patkan.com.sa
Parkway Parade, Singapore 440289 Telephone: (85) 6345-2333 Fax: (85} §345-4554

e NOEPENDENT AUDITORS REPORT

REPORT OF THE AUDITORS TO THE MEMBERS OF

ITALIAWCRLD PTE LTD

g iCOmorated In Sing

Report on Other Legal and Regulatory Requirements
In our opinion, the accounting and other records required by the Act to be kept by the company have been

properly kept in accordance with the provisions of the Act.

Patrick Kan &
Certified Public Accountants

Singapore, 31 December 2010
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UHY (ar1asn

Chartered Accountants

Suide 11.05, Level 11

The Gardens South Tower
-7 Mid Valley City

lingkaran Syed Futra

59200 Kuala Lumpur

Phone +80 3 2279 3088
INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF Fax  +60 3 2279 3099

SCH WIRE-MESH MANUFACTURING SDN. BHD. o
(Company No.: 478312-X)
(Incorporated in Malaysia)

Report on the Financial Statements

We have audited the financial statements of SCH Wire-Mesh Manufacturing Sdn. Bhd., which
comprise the statement of financial position as at 31 August 2013 of the Company, and the
statement of comprehensive income, statement of changes in equity and statement of cash flows of
the Company for the financial year then ended, and a summary of significant accounting policies
and other explanatory information, as set out on pages 10 to 53.

Directors’ Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements so as to
give a true and fair view in accordance with Malaysian Financial Reporting Standards,
International Financial Reporting Standards and the requirements of the Companies Act, 1965 in
Malaysia. The Directors are also responsible for such internal control as the Directors determine

are necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors’ Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with approved standards on auditing in Malaysia. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about thc amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,
including the assessment of risks of material misstaternent of the financial statements, whether due
to fraud or error. In making those risk assessments, we consider internal control relevant 1o the
entity’s preparation of financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by the Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

A member of UHY International, a network of independent accounting and consulting firms
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF

SCH WIRE-MESH MANUFACTURING SDN. BHD. (CONT’D)
{Company No.: 478312-X)
(Incorporated in Malaysia)

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the
Company as of 31 August 2013 and of its financial performance and cash flows for the financial
year then ended in accordance with Malaysian Financial Reporting Standards, International
Financial Reporting Standards and the requirements of the Companies Act, 1965 in Malaysia,

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report that
in our opinion, the accounting and other records and the registers required by the Act to be kept by
the Company have been properly kept in accordance with the provisions of the Act.

Other Matters

1.

As stated in Note 2(a) to the financial statements, SCH Wire-Mesh Manufacturing Sdn.
Bhd. adopted Malaysian Financial Reporting Standards on I September 2012 with a
transition date of 1 September 2011. These standards were applied retrospectively by the
Directors to the comparative information in these financial statements, including the
statement of financial position as at 31 August 2012 and 1 September 2011, and the
statement of comprehensive income, statement of changes in equity and statement of cash
flows for the financial year ended 31 August 2012 and related disclosures. We were not
engaged to report on the restated comparative information and it is unaudited. Our
responsibilities as part of our audit of the financial statements of the Company for the
financial year ended 31 August 2013 have, in these circumstances, included obtaining
sufficient appropriate audit evidence that the opening balances as at 1 September 2012 do
not contain misstatements that materially affect the financial position as of 31 August 2013
and financial performance and cash flows for the financial year then ended.

A member of UHY International, a network of independent accounting and consulting firms

490



Company No.: 972700-P

13. ACCOUNTANTS' REPORT (Contd)

UH! ' Appendix XI (Cont’d)

-9-

INDEPENDENT AUDITORS? REPORT TO THE MEMBERS OF
SCH WIRE-MESH MANUFACTURING SDN., BHD. (CONT’D)
{(Company No.: 478312-X)

(Incorporated in Malaysia)

Other Matters (Cont’d)

2. This report is made solely to the members of the Company, as a body, in accordance with
Section 174 of the Companies Act, 1965 in Malaysia and for no other purpose. We do not
assume responsibility to any other person for the content of this report.

W

Firm Number: AF 1411
Chartered Accountants

pr S

STEPHEN WAN YENG LEONG
Approved Number: 2963/07/15 (I)
Chartered Accountant

KUALA LUMPUR
25 NOV 7013

A mersber of URY International, a network of independent accounting and consulting fisms
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UHY iaria1y

Chartered Accountants
Suite 11.05, Level 11

The Gardens South Tower
Mid Valtey City

Lingkaran Syed Putra

59200 Kuala Lumpur

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF Prone 1603 2279 08
SCH WIRE-MESH MANUFACTURING SDN, B8HD. Email  uhyki@uhy.com.my

{Company No.: 478312-X) Web  www.uhy.com.my
{Incorporated it Malaysia)

Report on the Financial Statements

We have audited the financial statcments of SCH Wire-Mesh Manufacturing Sdn. Bhd., which
comprise the statement of financial position as at 31 August 2012, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows of the
Company for the financial year then ended, and a summary of significant accounting policies
and other explanatory information, as set out on pages 9 to 45.

Directors’ Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements that
give a true and fair view in accordance with Financial Reporting Standards and the Companies
Act, 1965 in Malaysia, and for such internal contro! as the Directors determine are necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error,

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with approved standards on auditing in Malaysia. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,
including the assessment of risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, we consider internal control relevant to
the entity’s preparation of financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

A member of UHY International, a network of independent accounting and consulting firms
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
SCH WIRE-MESH MANUFACTURING SDN. BHD. (CONT’'D)
{Company No.: 478312-X)

{Incorporated in Malaysia)

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with
Financial Reporting Standards and the Companies Act, 1965 in Malaysia so as to give a true and
fair view of the financial position of the Company as of 31 August 2012 and of its financial
performance and cash flows for the financial year then ended.

Report cn Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report
that in our opinion, the accounting and other records and the registers required by the Act to be
kept by the Company have been properly kept in accordance with the provisions of the Act.

Other Matters

This report is made solely to the members of the Company, as a body, in accordance with
Section 174 of the Companies Act, 1965 in Malaysia and for no other purpose. We do not
assume responsibility to any other person for the content of this report.

-

UHY
Firm Number: AF 1411
Chartered Accountants

g

LO KUAN CHE
Approved Number: 3016/11/14 (1)
Chartered Accountant

KUALA LUMPUR

1 8 BEC 2017

A mersber of URY International, a network of independent accounting and consulting fisms
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Chartered Accountants
Suite 11.05, level 11

The Gardens South Tower
Mid Valley City

Ungkaran Syed Putra

585200 ¥uala Lumpur

INDEPENDENT AUDITORS® REPORT TO THE MEMBERS OF Frone 46032079 30s8
SCH WIRE-MESH MANUFACTURING SDN. BHD. Emall uhykiuhy.commy

{Company No.: 478312-X) Web  www_uhy.com,my
{Incorporated in Malaysia)

Report on the Finanecial Statements

We have audited the financial statements of SCH Wire-Mesh Mamufacturing Sdn. Bhd., which
comprise the statement of financial position as at 31 August 2011, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows of the
Company for the financial year then ended, and a summary of significant accounting policies
and other explanatory information, as set out on pages 9 to 50.

The financial statements of the Company as at 31 August 2010 were audited hy another auditors
whose report dated 3 December 2010, expressed an unqualified opinion on the financial
statements.

Directors’ Respornsibility for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements that
give a true and fair view in accordance with Financial Reporting Standards and the Companies
Act, 1965 in Malaysia, and for such internal control as the Directors determine are necessary to
enahle the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

Auditors’ Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with approved standards on aunditing in Malaysia. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonahle assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures fo obtain audit evidence ahout the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,
including the assessment of risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, we consider intemal control relevant to
the entity’s preparation of financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonghleness of accounting estimates
made by the Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audil evidence we have obtained is sufficient and appropriate to provide a
hasis for our audit epinion.

A mamber of Urbach. Hacker Young lrdemationa! Lirnited,
an internatianal network of Independerit sccounting and consuiting firns
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
SCH WIRE-MESH MANUFACTURING SDN. BHD. (CONT’D)
{Company No.: 478312-X)

(Incorporated in Malaysia)

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with
Financial Reporting Standards and the Companies Act, 1965 in Malaysia so as to give a true and
fair view of the financial position of the Company as of 31 August 2011 and of its financial
performance and cash flows for the financial year then ended.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report
that in our opinion, the accounting and other records and the registers required by the Act to be
kept by the Company have been properly kept in accordance with the provisions of the Act.

Other Matters

This report is made solely to the members of the Company, as 2 body, in accordance with
Section 174 of the Companies Act, 1965 in Malaysia and for no other purpose. We do not
assume respongibility to any other person for the content of this report.

W

UHY
Firmn Number: AF 1411
Chartered Accountants

TEE GUAN PIAN
Approved Number: 1886/05/12 (J/PH)
Chartered Accountant

KUALA LUMPUR
01 Nov 201

A taarnber of Urbach Hacker Young iternational Limited, _
anie honal petweork of indep % ccounting a0d consating firmy
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RW WILLIAM

CHARTERED ACCOUNTANTS

INDEFPENDENT AUBITOR'S REFORT TO THE MEMBERS
OF SCH WIRE-MESH MANUFACTURING SDN. BHD.

Report on the Financial Statements

We have audited the financial statements of SCH WIRE-MESH MANUFACTURING SDN BHD, which
comprise the balance sheet as at 31 August 2010, and the income statement, statement of changes in equity
and cash flow statement for the year ended and a summary of significant accounting policies and other
explanatory notes, as sef out on pages 6 to 23,

Direciors’ Responsibility for the Financial Statements

The directors of the Company are responsible for the preparation and fair presentation of these financial
statements in accordance with Private Entity Reporting Standards and the Companjes Ast 1965 in Malaysia.
This responsibility includes: designing, implementing and maintaining internal control relevant to the
preparation and fair prezentation of financial statements that are free from material misstatement, whether
due to fraud or error, selecting and applying appropriate accounting policies, and making sccounting
sstimates that are reasonable in the circumstances,

Auditors' Responsibiliy

Qur responsibility is to express an opinion on these financial statements based on our audit. We conducted
out audit in"accordance with approved standards on auditing in Malaysia. Those standards require that we
comply with ethical requireruents and plan and perform the audit to obtain reasonable assurance whether the
financial statergents are free from material misstatement.

An audit invelves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on our judgement, including the assessment of risks of
material misstatement of the financial stalements, whether due to fraud or error. In making those risk
assessments, we consider internal control relevant to the Company's preparation and fair presentation of the
financia] statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company's internal control. Ap audit also
includes evaluating the estimates made by the directoss, as well as evaluating the overall presentation of the
financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements have heen properly drawn up in accordance with Private Entity
Reporting Standards and the Companies Act 1965 in Malavsia so as to give a true and fair view of the
financial position of the Company as of 31 August 2010 and of its financial perfonpance and cash fows for
the year ended.

9-3A, Mayang Plaza, Jalan S5 2674, Taman Mayang Jaya, 47301 Petaling Jaya, Selangor Darul Ehsan.
Tel 03-7805 3858 Fax: 03-7805 3871 E-mall: richard@rwwilllam.com.my Webslte: www.rwwiiliarm.com.my
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RW WILLILAM s

f I{W CHARTERED ACCOUNTANTS

Independent Auditors Report 1o the Members of SCH Wire-Mesh Manufacturing Sdn. Bhd. (Cont'd)

Report on Other Legal and Regulatory Requiremenis

In accordance with the requirements of the Companies Act 1965 in Malaysia, we also report that in our
opinion the accounting and other records and the registers required by the Act 10 be kept by the Company
have been properly kept in accordance with the provisions of the Act.

Other Matters

This report is made solely to the members of the Company, as a body, in accordance with Section 174 of the
Companies Act 1963 in Malaysia and for no other purpose. We do not assume responsibility 1o any other
petson for the content of this report.

A, W,

RW WILLIAM
No. A.F. 1450
Chartered Accountants

W

RICHARD WILLIAM A/L WIHLFRED
No.2413/04/11 (D
Chartered Accountant

Dated ;- 3 December 2010

Petaling Jaya

.34, Mayang Plaza, Jalan SS 26/4, Taman Mayang Jaya, 47301 Petaling Jaya, Setangor Darul Ehsan,
Tei: 03-7805 3858 Fax: 03-7805 3871 E-mail: richard @rwwilliam.com.my Website: www.rwwiliiam.com.my
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UHY (st
Chartered Accountants
Suite 11.05, Level 11
The Gardens South Tower
Mid Valley City

-7~ Lingkaran Syed Putra
59200 Kuata Lumpur

Phone +60 3 2279 3088

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF il skt commy
SCH MACHINERY & EQUIPMENT SDN. BHD, Web  waww.uhy.com.my
{Company No.: 744568-H)

{Incorporated in Malaysia)

Report on the Financial Statements

We have audited the financial statements of SCH Machinery & Equipment Sdn. Bhd., which
comprise the statement of financial position as at 31 August 2013 of the Company, and the
statement of comprehensive income, statement of changes in equity and staterment of cash flows of
the Company for the financial year then ended, and a summary of significant accounting policies
and other explanatory information, as set out on pages 10 to 52.

Directors’ Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements so as to
give a true and fair view in accordance with Malaysian Financial Reporting Standards,
International Financial Reporting Standards and the requirements of the Companies Act, 1965 in
Malaysia. The Directors are also responsible for such internal control as the Directors determine
are necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors” Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with approved standards on auditing in Malaysia. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on cur judgement,
including the assessrnent of risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, we consider internal control relevant to the
entity’s preparation of financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by the Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

A member of UHY International, a network of independent accounting and consulting firms
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
SCH MACHINERY & EQUIPMENT SDN. BHD. (CONT’D)
{Company No.: 744568-H)

{(Incorporated in Malaysia}

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the
Company as of 31 August 2013 and of its financial performance and cash flows for the financial
year then ended in accordance with Malaysian Financial Rcporting Standards, International
Financial Reporting Standards and the requirements of the Companies Act, 1965 in Malaysia.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements ofthe Companies Act, 1965 in Malaysia, we also report that
in our opinion, the accounting and other records and the registers required by the Act to be kept by
the Company have been properly kept in accordance with the provisions of the Act.

QOther Matters

1. As stated in Note 2(a) to the financial statements, SCH Machinery & Equipment Sdn. Bhd,
adopted Malaysian Financial Reporting Standards on 1 September 2012 with & transition
date of 1 September 2011. These standards were applied retrospectively by the Directors to
the comparative information in these financial statements, including the statement of
financial position as at 31 August 2012 and 1 September 2011, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the
financial ycar ended 31 August 2012 and related disclosures. We were not engaged to
report on the restated comparative information and it is unaudited. Our responsibilities as
part of our audit of the financial statements of the Company for the financial year ended 31
August 2013 have, in these circumstances, included obtaining sufficient appropriate audit
evidence that the opening balances as at 1 September 2012 do not contain misstatements
that materially affect the financial position as of 31 August 2013 and financial performance
and cash flows for the financial year then ended.

A member of UHY International, a network of independent accounting and consulting firms
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF

SCH MACHINERY & EQUIPMENT SDN. BHD. (CONT’D)
{Company No.: 744568-H)
(Incorporated in Malaysia)

Other Matters (Cont’d)

2. This report is made solely to the members of the Company, as a body, in accordance with
Section 174 of the Companies Act, 1965 in Malaysia and for no other purpose, We do not
assumne responsibility to any other person for the content of this report.

Wit

UHY
Firm Number: AF 1411
Chartered Accountants

=

STEPHEN WAN YENG LEONG
Approved Number: 2963/07/15 (J)
Chartered Accountant

KUALA LUMPUR
25 NOV 208

A mersber of URY International, a network of independent accounting and consulting fisms
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UHY era1m

Chartered Accountants
Suite 11.05, Level 11

The Gardens South Tower

Mid Valley City

tingkaran Syed Putra
INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF 59200 Kuals Lumpur
SCH MACHINERY & EQUIPMENT SDN. BAD. Phone +60 3 2273 3088
(Company No. Ta4SER-7) i
{Incorporated in Malaysia) Web  www.uhy.com.my

Report on the Financial Statentents

We have audited the financial statements of SCH Machinery & Equipinent Sdn. Bhd., which
comprise the statement of financial position as.at 31 August 2012, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows of the
Company for the financial year then ended, and a summary of significant accounting policies
and other explanatory information, as set out on pages 9 to 46,

Directors’ Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements that
give a true and fair view in accordance with Financial Reporting Standards and the Companies
Act, 1965 in Malaysia, and for such internal control as the Directors determine are necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

Auditors’ Responstbility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with approved standards on auditing in Malaysia. Those
standards require that we comply with ethical requirements and plan and performn the aundit to
obtain reasonable assurance about whether the financial statements are free from material
misstateinent.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,
including the assessment of risks of material misstatement of the financial stateinents, whether
due to fraud or error. In making those risk assessments, we consider internal control relevant to
the entity’s preparation of financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an epinion on the effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the Directors, as well as evaluating the overall presentation of the firancial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our andit opinion.

A mersber of URY International, a network of independent accounting and consulting fisms
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
SCH MACHINERY & EQUIPMENT SDN, BHD. (CONT’D)
(Company No.: 744568-H)

{(Incorporated in Malaysia)

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with
Financial Reporting Standards and the Companies Act, 1965 in Malaysia so as to give a true and
fair view of the financial position of the Company as of 31 August 2012 and of its financial
performance and cash flows for the financial year then ended.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report
that in our opinion, the accounting and other records and the registers required by the Act to be
kept by the Company have been properly kept in accordance with the provisions of the Act.

Other Matters

This report is made solely to the members of the Company, as a body, in accordance with
Section 174 of the Companies Act, 1965 in Malaysia and for no other purpose. We do not
assume respons:bility to any other person for the content of this report.

Uy

UHY
Firm Number: AF 1411
Chartered Accountants

&

LO KUAN CHE
Approved Number: 3016/11/14 (J)
Chartered Accountant

KUALA LUMPUR
13 DEC 2012

A mersber of URY International, a network of independent accounting and consulting fisms
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UHY trsty

Chartered Accountants

Suite 11.05, Lovet 11

The Gardens Stuth Tower

Mid Valley City

Lingkaran Syed Putra
INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF 59200 Kuata tumpur

SCH MACHINERY & EQUIPMENT SDN. BHD. Phone +503 2270 3088
(Company No.: 744563-H) Fax  +603 2279 3085.
(Incorporated in Malaysia) Emall uhykiOuby.com.my

Weh  waww.uby.comamy
Repart on the Financial Statements

We have audited the financial statements of SCH Machinery & Equipment Sdn. Bhd., which
comprise the statement of financial pusition as &t 31 August 2011, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows of the
Company for the financial year then ended, and a summary of significant accounting policies
and other explanatory information, as aet out on pages 9 to 50.

The financial statements of the Compeany as at 31 August 2010 were audited by ancther auditors
whose report dated 3 December 2010, expressed an unqualified opinion on the finencial
statements.

Directors’ Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements that
give a true and fair view in accordance with Finaneial Reporting Standards and the Companies
Act, 1965 in Malaysia, apd for such internal control as the Directors determine are necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

Auditors' Responsibility

Our regponsibility is to express an opinion on these financial statements based on our audit. We
conducted our auddt in accordance with approved standards on suditing in Malaysia. Those
standards tequire that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit mvolves performing procedures to obtain audit evidence about the amounis and
disclosures in the financial statements. The procedures selected depend on our judgement,
including the assessment of risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, we consider internal control relevant to
the entity’s preparation of financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonablencss of accounting esfimates
made by the Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

A member of Urbach Hacker Young Intemations] Linled,
31 Intemationat network of independant sacounting s consuiting fioms

503



Company No.: 972700-P

13. ACCOUNTANTS' REPORT (Contd)

UH! ' Appendix XVI1I (Cont’d)

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
SCH MACHINERY & EQUIPMENT SDN, BHD. {CONT'D)
{Company Na.: 744568-H)

(Incorporated in Malaysia)

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with
Financial Reporting Standards and the Cornpanies Act, 1965 in Malaysia 30 as to give a true and
fair view of the financial position of the Company as of 31 August 2011 and of its financial
performance and cash flows for the financial year then ended.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report
that in our opinion, the accounting and other records and the registers required by the Act to be
kept by the Company have been properly kept in accordance with the provisions of the Act.
Other Matters

This report is made solely to the members of the Company, as a body, in accordance with

Section 174 of the Companies Act, 1965 in Malaysia and for no otber purpose. We do not
assume responsibility to any other person for the content of this report.

I

Firm Number: AF 1411
Chartered Accountants

-

TEE GUAN PIAN
Approved Nurnber: 1886/05/12 (J/PH)
Chartered Accountant

KUALA LUMPUR
10 JAN 0%

A member of Urtrach Hecker Young international Limited,
‘an ieznational network of independent acceirting 20d consulting frms
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
SCH MACHINERY & EQUIFMENT SDN BED

Report on the Financinl Statements

We have audited the financial statements of SCH MACHINERY & EQUIPMENT SDN BHD, which
comprise the balance sheet as at 31 August 2010, and the income statement, statement of changes in aquity
and cash flow stalement for the year ended, and a summary of significant accouating policies and other
explanatory notes, as set out on pages 6 to 20

Directars’ Responsibility for the Financial Statements

The directors of the Company are responsihle for the preparation and fair presentation of these financial
staternents in accordanca with Private Botity Reporting Standards and the Companies Act 1965 in Malaysia,
This responsihility includes: designing, implementing and maintaining internal control relevant 1o the
preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error; selecting and applying appropriate accouating policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors' Responsibility

Qur responsibility is to express an opinion on these financia) statensents based on our audit. We conducted
our audit in accordance with approved standards on auditing in Malaysia. Those standards require that we
cotnply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement.

An audit involves performing procedures to ohtain audit evidence about the amounts and disclosures in the
financial stateraents. The procedures selected depend on our judgement, including the assessment of risks of
material misstatement of the financial statements, whether due to frand or emror. In making those sk
assessments, we consider internal control relevant to the Company's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company's internal control. An audit also
includes evahuating the estimates made by the directars, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements have been properly drawn up in &ccordance with Private Bntity
Reporting Standards and the Companies Act 1965 in Malaysia se 25 to give a true and fair view of the
financial positicn of the Company as of 31 August 2010 and of its fipancial performance and eash flows for
the year ended,

9-3A, Mayang Plaza, Jalar §S 26/4, Taman Mayang Jaya, 47301 Petaling Jaya, Selangor Da_rul Ehsan.
Tel 03-7805 3859 Fax: 03-7805 3871 E-mail: richard@rwwilliam.com.my Waebsite: www.rwwilliam.com.my
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RW WILLIAM

CHARTERED ACCOUNTANTS

Independent Auditors Report to the Members of SCH Machinery & Equipment Sdn, Bhd. (Cont'd)
Report on Other Legal and Regulstory Requirements

In accordance with the requirements of the Companies Act 1965 in Malaysia, we also report that in our
opinion the accounting and other recards and the registers required by the Act to be kept by the Company
bave been properly kept in accotdance with the provisions of the Act.

Other Matters

This report is made solely to the members of the Company, as a body, in accordance with Section 174 of the
Companies Act 1965 in Malaysia and for no other purpose. We do not assume responsibility to any other
persen for the content of this report.

b Wk
RW WILLIAM
No. A F. 1490

Chartered Accountants

Mook

RICHARD WILLIAM A/L WILFRED
No.2413/04/11 (%)
Chartered Accountant

Dated - § 3 BEC 1018

Petaling Java

9-3A, Mayang Piaza, Jalan §S 26/4, Taman Mayang Jaya, 47301 Petaling Jaya, Selangor Darul Ensan.
Tel: 03-7805 3859 Fax: 03-7805 3871 E-mail: richard@rwwilliam.com.my Wabsie: www.rwwilfam.com my
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